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COMMISSION 

PPL companies 

Ms. Gwen R. Pinson 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
Frankfort, Kentucky 40601 

February 23 , 2018 

Re: Joint Application of PPL Corporation, E.ON AG, E.ON US 
Investments Corp., E.ON U.S. LLC, Louisville Gas and Electric 
Company, and Kentucky Utilities Company for Approval of an 
Acquisition of Ownership and Control of Utilities 
Case No. 2010-00204 

Dear Ms Pinson: 

Pursuant to the Commission ' s Order dated September 30, 20 I 0 in the 
aforementioned case, Louisville Gas and Electric Company ("LG&E") and 
Kentucky Utilities Company ("KU"), (collectively, the "Companies") submit 
one copy of the Securities and Exchange Commission ("SEC") Form 1 0-K for 
PPL Corporation and its current and fonner subsidiaries for Period Ended 
December 30, 2017. This information is being made pursuant to Appendix C, 
Commitment No. 21. 

SEC documents for PPL Corporation are also available by selecting "Filings 
and Forms" at http://www.sec.gov. Click "Search for Company Filings", select 
option for "Company or Fund Name" and type in "PPL Corp". 

Please confirm your receipt of this filing by placing the File Stamp of your 
Office with date received on the enclosed additional filing letter. Should you 
have any questions regarding the information filed herewith, please call me or 
Don Harris at (502) 627-2021. 

Sincerely, 

Jf~ 
1 11 

LG&E and KU Energy LLC 

State Regulation and Rates 

220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Rick E. Lovekamp 

Manager - Regulatory 

Strategy/Pol icy 
T 502-627-3780 

rick.lovekamp@lge·ku .com 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington , D.C. 20549 

FORM 10-K 

[X] A AL REPORT PUR U NT TO SECTIO 13 OR 15(d) OF THE SECUR ITIE EXC HA GE ACT OF 1934 for the fisca l yea r ended December 31 , 
20 17 

OR 

[ ] TRAN ITIO REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXC HANGE ACT OF 1934 for th e tran siti on period from 
________ to ________ __ 

Commi ssion File 
Number 

1-1 1459 

1-905 

333-173665 

1-2 93 

1-3464 

Registrant; State of incorpora ti on: 
Address and Teleph one umber 

PPL Co rporation 
(Exact name of Registran t as speci fied in its chat1er) 
(Pennsylvania) 
Two orth inth Street 
All emown. PA 18 10 1-11 79 
(61 0) 774-5 151 

PPL Electric Utilities Co rpora tion 
(Exact name of Registran t as specified in its chaner) 
(Penn y lvania) 
Two onh inth treet 
Allentown , PA 1810 1-11 79 
(6 10)774-5 15 1 

LG&E and K Energy LLC 
(Exact name of Registran t as specified in its chaner) 
(Kentucky) 
210 West Main Street 
Louisvi ll e. Ken tu cky 40202-13 77 
(502) 627-2 000 

Louisv ill e Gas a nd Elec tri c Compa ny 
(Exact name of Registrant as pecified in its chaner) 
(Kemucky) 
220 West Main Street 
Loui sv il le, Kentu cky 40202-13 77 
(502) 627-2 000 

Kentucky Utiliti es Co mpa ny 
(Exact name of Regi tram as specified in its chaner) 
(Ken tucky and Virginia) 
One Qua lit y Street 
Lexingto n. Kentucky 40507- 1462 
(502) 627-2000 

IR Emp loyer 
Identificatio n No. 

23 -275 192 

23-0959590 

20-0523 163 

61-0264 150 

6 1-0247'70 

The mformatlon contamod herem may not be cop1cd M:Japted or d1stnbuted and IS not warranted robe acctuate ccmplct(' or ttmoly The user .:~5.somos all nsks lor cJny d.wnagM. or losse~ ar1smg from cJn} usE' of thiS mformat1on 
eltcept to the extent such dam&gC>S or loSM?s cannot b!' lfrmted or oxcJudod by applu:ablco Ia-...· Past fmanctal p«formanoo IS no guarantee ol futufT.' results 
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Securities registered pu rsuantiO Section 12(b) of the Act: 

Title of each class ame of each exchan ge on which registered 

Common Stock ofPPL Corporation 

Junior Subordinated otes of PPL Capital Funding. Inc. 

2007 eries A due 2067 

20 13 Series B due 2073 

Secu rities registered pursuant to ection 12(g) of the Act: 

Co mmon Stock of PPL Electric Utilities orpora ti on 

ew York Stock Exchange 

New York Stock Exchange 

New York wck Excha nge 

Indicate by check mark whe th er the registrant are we ll -k nown easoned issuers, as defined in Rule 405 of t he Securities Ac t. 

PPL Corporati on 

PPL Electric Uti liti e Corporation 

LG&E and KU Energy LLC 

Louis ille Gas and Electric Company 

Ken tucky Utilities ompany 

YeslL 

Yes 

Ye 

Yes 

Yes 

Indicate by check mark if the registrants are not required to file repon pursuant 10 ection I 3 or Section IS( d) of the Act. 

PPL Corpora ti on Yes 

PPL Electric Utilities Corpora ti on Yes 

LG&Eand K Energy LLC Yes 

Louisvi ll e Gas and Elecuic Compan y Yes 

Kentuck y Utiliti es Company Yes 

No 

o lL 

olL 

olL 

NolL 

o lL 

Indi cate by check mark whether the registrants ( I) ha ve filed all repons req uired to be filed by Secti on I 3 or 15(d) of the Securiti es Exchange Act of 1934 
du tin g the preceding 12 months (o r fo r such shorter period th at the registra nts were required to file such repo 11s). and (2) have been subject to such filin g 
requirements for the past 90 days. 

PPL Corporation YeslL 0 

PPL Electric Uti li tie Corporation Yes lL 0 

LG&E and KU Energy LLC Yes lL 0 

Louisvi ll e Gas and Electric Company YcslL 0 

Kentucky Utilities Company YeslL 0 

Indi cate by check mark whetherthe registra11ts have subm itt ed elec troni ca ll y and posted on their corpo rate Web si te. if any , every Interac ti ve Data File 
required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of thi s chap ter) during the preceding 12 month s (or for such shoner 
period that the registrants were required to submit and post such files) . 

PPL Corpora ti on Yes _x_ No 

PPL Electric tilities Corporation Ye _x_ 0 

LG&E and KU Energy LLC Ye _x_ 0 

Louisville Gas and Electric Co mpany Yes _x_ No 

Kentuck y Utilities Company Yes _x_ No 

The 1nformat10n con tamed herem may not be copu:>d. adapted or diStributed and IS flO I warrantOO ro bo accurate complete or t1m01y The user as..sumos all nsks lor •"'}' damage~ or lo!i>Se5 ansmg from any use of thiS mformatton 
eJtcept to th£1 e)(tent sucll damages or losses cannot be flrmted 01 ~eluded by appiiC:abto law Past f1nanc1JI perlormancl' ts no guarani('(' of fu ture results 
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Indicate by check marie if disclosure of delinquent filers pursuant to Item 405 of Regulation S-Kis not contained herein, and will not be contained, to the best 
of registrants' knowledge, in definitive proxy or information statements incorporated by reference in Part ill of this Form I 0-K or any amendment to this Form 
10-K. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

[X] 

[X] 

[X] 

[X] 

[X] 

Indicate by check marie whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, smaller reporting companies or emerging 
growth companies. See definition of"large accelerated filer," "accelerated filer'', "smaller reporting company" and "emerging growth company" in Rule 12b-2 
of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Large accelerated 
filer 

[X] 

[ l 
[ l 
[ l 
[ l 

Accelerated 
filer 

Non-accelerated Smaller reporting Emerging growth 
filer company company 

l 
[X] 

[X] 

[X] 

[X] 

If emerging growth companies, indicate by check marie if the registrants have elected not to use the extended transition period for complying with any new or 
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Act). 

PPL Corporation Yes 

PPL Electric Utilities Corporation Yes 

LG&E and KU Energy LLC Yes 

Louisville Gas and Electric Company Yes 

Kentucky Utilities Company Yes 

No.x.._ 

No.x.._ 

No.x.._ 

No.x.._ 

No.x__ 

As of June 30,2017, PPL Corporation had 685,4 72,890 shares of its $0.0 I par value Common Stock outstanding. The aggregate market value of these 
common shares (based upon the closing price of these shares on the New Yorie Stock Exchange on that date) held by non-affiliates was $26,500,381,927. As 
of January 31, 2018, PPL Corporation had 694,049,792 shares of its $0.0 I par value Common Stock outstanding. 

As of January 31, 2018, PPL Corporation held all 66,368,056 outstanding common shares, no par value, ofPPL Electric Utilities Corporation. 

PPL Corporation directly holds all ofthe membership interests in LG&E and KU Energy LLC. 

As of January 31,2018, LG&E and KU Energy LLC held all21 ,294,223 outstanding common shares, no par value, of Louisville Gas and Electric Company. 

As of January 31,2018, LG&E and KU Energy LLC held all37,8!7,878 outstanding common shares, no par value, ofKentucky Utilities Company. 

S·JurtE. rPL S8R~ ~~. ~ ~="etJ· .... ~..-. 12 22·B ~,.,~ ... ,_a 1:1\ ~:e" ..-~~tr :JO-tu.,.,t.-nt Re~a..-r~S" 
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PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucl--y Utilities Company meet the 
conditions set forth in General Instructions (I)(l )(a) and (b) of Form 10-K and are therefore filing this form with the reduced disclosure format. 

Documen ts incorporated by reference: 

PPL Corpora tion has incorpora ted herei n by reference ce rta in sect ion s of PPL Corpora tion 's 20 18 ot ice of Annua l Meeti ng and Proxy Sta temen t, whi ch wi ll 
be fi led with the Securities and Exchange Commission not later than 120 days after December 3 1.20 17. Such Statements will prov ide the infom1ati on 
req ui red by Pan fll ofthis Report . 

• t ' · ' 
ThCJ mformat1on contamed herem may not bf! cop1ed. adapted or dlstnbuted and 1s not wa"amed to be accurate complete or t1mety The user assumes all nsks for any damages or losses ansmg from any use of th1s 1nformatton. 
except to the extent such damages or losses cannot be lfmtted or excluded by applicable law Past fmanc,al perlormanoo is no guarantee of future results 
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Th is combined Fom1 I 0-K is epara tely filed by the fo ll owin g Regi trants in thei r ind ividual ca pacity: PPL Corpora tion. PPL Elec tric tili ties Corporati on, 
LG&E and K Energy LLC, Loui svill e Gas and Electric Co mpany and Kentu cky Utilities Co mpany. lnfo nnati on contained herein relati ng to any indi vi dual 
Registrant is fil ed by such Reg istrant so lely on its own behalf and no Registrant mak es an y represe ntati on as to infonnati on relati ng to any other Registrant. 
ex cept that infom1ati on und er "Forward -Lookin g lnfonnati on" relating to subsidi aries ofPPL Co rpora ti on i also attributed to PPL Corpora ti on and 
infonnati on re latin g to th e subsidi ari es o fLG& E and KU Energy LLC is also attributed 10 LG& E and KU Energy LLC. 

Unl ess otherwise spec ifi ed. references in thi s Repon. indi viduall y. to PPL Co rpora ti on, PPL Electric Utilit ies Co rpora tion, LG&E and K Energy LLC. 
Loui svi lle Gas and Elec tri c Co mpany and Kentucky Utilitie Company are references to such ent ities direc tly or to one or more of their subsi di ari es. as th e 
case may be. the fin ancial results of whi ch subsi diaries are conso lidated in to uch Registrants' fin ancial statements in accordance with GAAP. Thi s 
presentati on has been appl ied where identification of pan icul ar subsidi ari es is not materi al to the matt er being di sclosed, and 10 co n fonn narrati ve di closure 
to the presentation of fin ancial info m1ati on on a conso lidated basis. 

Item Page 

Glossary ofTenns and Abbreviation 

Forward-Lookinl! ln fom1ation 

I . Business 

I A. Ri sk Factors 

I B. Unresolved Staff Comments 

2. Pro pen ic> 

3. Legal Proceedings 

4. Mine Safctv Di sc lo;,u res 

PART II 

5. Market for the Registrant's Common Equity. Related Stockholder Matters and Issuer Purchases ofEqu itv Securities 

6. Selected Financial and Opera tinl! Data 

7. Combined Management's Discussion and Analysi ofFinancial Condition and Results of Operation 

Ovef\ iew 

Business Strategy 

Financial and Operational Development> 

PPL Comoration and ubsid iaries- Statemen t of In come Anal\ si . Segment Eamin gs and Margins 

PPL Electric tilities Corporation and Subsidiaries- Statement of Income Analysis Earning and Margins 

LG&E and K Encrg LLC and Subsidiaries- Statement of Income Analvsis. Eamings and Margins 

Louisville Gas and Electri c Company- Statement of In come Analysi . . Earnings and Margins 

Kentuckv tilitie;, Compa nv - Statement of Inco me Analvsis. Earnings and Margins 
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Risk Management 
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Fl ANC IAL STATEM ENTS 
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Con olidated Balance Sheet at December 31 2017 and 2016 
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Consolidated Statements of Cash Flows for the years ended December 31, 2017, 2016 and 20 l 5 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Corporation and its subsidiaries 

KU - Kentucky Utilities Company, a public utility subsidimy ofLKE engaged in the regulated generat io n, tran smi ssion. di stribution and sa le of electricity, 
primarily in Kentucky. 

LG&E - Loui svi ll e Gas and Electri c Company, a publi c utilit y subsidi ary ofLKE engaged in the regul ated generation. tran smission , di stributi on and ale o f 
electricity and the di stribution and sale of natural gas in Kentucky. 

LKE - LG& E and KU Energy LLC. a sub sidiary ofPPL and the parent o fLG&E. KU and other subsidiari es. 

LKS- LG&E and KU Service Compan y, a subsid iary ofLKE that provi des admini strati ve, management and suppon servi ces primaril y to LKE and its 
subsidi ari es. 

PPL - PPL Corpora ti on, the parent holdin g company of PPL El ectric, PPL Energy Funding, PPL Capital Funding, LKE and other subsidiari es. 

PPL Capital Funding - PPL Capital Fundin g, Inc., a fin ancing subsidi ary ofPPL that prov id es fin ancing for the operations o fPPL and certain subsidiaries. 
Debt i sued by PPL Capital Funding is guaranteed as to payment by PPL. 

PPL Electric - PPL Elecuic Util iti es Co rporat ion. a publi c utility subsidi ary o fPPL engaged in the regulated tran smi ss ion and di stributi on of electricity in 
its Penn sy lvani a serv ice area and th at provid es el eclli city suppl y to its retai l customers in thi s area as a PLR. 

PPL Energy Funding - PPL Energy Funding Corpora tion, a subsid iary ofPPL and th e parent hold ing co mpany ofPPL Global and other subsidiaries. 

PPL EU Services - PPL EU Services Corporation, a subsidi ary ofPPL that prov id es admini strati ve, management and suppon servi ces primarily to PPL 
Electri c. 

PPL Global - PPL Global. LLC. a subsid iary ofPPL Energy Fund ing th at ptimaril y th ro ugh its ubsid iaries, own s and opera tes WPD, PPL's regulated 
electri cit y distri but ion busin esses in the .K. 

PPL Services - PPL Serv ices Corporation , a subsid iary ofPPL th at prov ides admini stra tive, management and suppon service to PPL and its subsidi aries. 

PPL WPD Limited - an indirect U. K. subsi di ary of PPL Gl obal , whi ch carri es a li ab ility fo r a cl osed defin ed benefit pension pl an and a rece ivable !Tom WPD 
pi c. Foll owin g a reorgani za tion in October 201 5 and October 201 7. PPL WPD Limited is an indirect parent to WPD pi c havin g previously been a sister 
company. 

WPD - refers to PPL WPD Limited and it s subsidi aries. 

WPD (East Midlands) - Western Power Di stributi on (East Midl ands) pic, a Briti sh reg ional electri city di stributi on utilit y compan y. 

WPD pic - Westem Power Di stri but ion pi c, an ind irect U. K. subsid iary of PPL WPD Limited. It s princi pal indirectl y owned subsidi aries are WPD (East 
Midl ands), WPD (So uth Wales). WPD (South West) and WPD (West Midl and s). 

WPD Midlands - refers to WPD (East Midl ands) and WPD (West Midlands). co ll ec tive ly. 

WPD (South Wales)- Western Power Distributi on (So uth Wale ) pi c, a British regional elec tri city distribut ion utility co mpany. 

WPD (South West) - Western Power Di stri buti on (South West) pi c. a British reg ional electri city di stributi on utility co mpany. 

WPD (West Midlands)- Westem Power Di stributi on (West Midl ands) pic, a British reg ional electricity d istribution ut ility company. 

j ~ II"' et ~ .. lit 
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WKE - Western Kentucky Energy Corp .. a subsidiary of LKE th at leased cenai n non-regu lated utility genera tin g plant in western Kentucky unti l Jul y 2009. 

Other terms and abbreviations 

£-Briti sh pound sterling. 

401(h) account(s)- a sub-account establi hed within a qualified pension tru t to provide for th e payment of retiree medical costs. 

Act 11 - Act II of20 12 that became effective on April 16, 20 12 . The Pennsylvania legislation authori zed the PUC to approve two specific ra temaking 
mechanisms: the use o f a fully projected future test year in base rate proceedings and. subject to cenain conditi ons. aD !C. 

Act 129 - Act 129 of2008 that became effective in October 200 . The law amended the Pennsylvani a Public Utility Code and created an energy efficiency 
and conservation program and sman metering technology requirements, adopted new PLR electricity suppl y procurement rules, provided remedies for market 
misconduct and changed the Alternative Energy Ponfolio Standard (AEPS). 

Act 129 Smart Meter program - PPL Elec tri c's system-wide meter replacement program th at install s wireles digital meters that provide ecure 
co mmunication between PPL Electric and the meter as well as a ll related infrastructure. 

Advanced Metering System - meters and meter-reading system that provide two-way communication capabilities. which communicate usage and other 
relevant data to LG&E and K at regular intervals. and arc also ab le to recei ve infonnation from LG&E and K . such a software upgrades and requests to 
provide meter reading in real time. 

AFUDC - al lowance for fund s u ed during construction. The cost of equity and debt funds used to finance constnrcti on projects of regu lated busi nesses. 
which i capi talized as pan of constructi on costs. 

AlP - annual iteration process. 

AOCI - accumulated other comprehensive income or loss. 

ARO - as et retirement obligation. 

A TM Program -at-the-market stock offering progmm. 

Cane Run Unit 7 - a natural gas combined-cycle genera ting unit in Kentuck y,joi ntl y owned by LG&E and KU. 

CCR(s) - coa l combustion residual(s). C Rs include ny ash. bottom ash and sulfur dioxide scrubber wastes. 

Clean Air Act - federa l legislation enacted to address ccnai n environmental issues related to air emissions. in cluding acid rain. ozone and toxic air 
emi ssions. 

Clean Water Act - federal legislation enacted to address cenain environmental issues relating to water quality including effiuent discharges. cooling water 
intake, and dredge and fill activities. 

COBRA - Consolida ted Omnibus Budget Reconcilia ti on Act, which provides indi viduals the option to temporaril y con tinue employer group health 
i nsu ranee coverage after tenni nat ion of empl oyment. 

CPCN - enificate of Public Convenience and ecessity. Authority gran ted by the KP C pursuant to Kentucky Revised Statute 278.020 to provide utility 
service to or for the public or the co nstruction ofcenain plant. equipmen t, proper1 y or faci lit y for fumishing ofutility service to the public . 

Customer Choice Act - the Pennsy lvania Electricity Generation Customer Choice and Competition Act. legi slation enacted to restructure the state's 
electric utility industry to create retail acce s to a co mpetitive market for generation of elec tricity. 

DDCP - Directors DefetTed Compensati on Pl an. 
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Depreciation not normalized - the fl ow-th rough income tax impact re lated to the tate regula tory treat ment of depreciation-related timing d ifferences. 

Distribution Automation - advanced grid intelli gence enablin g LG&E and KU to perfonn remote monitoring and con trol. ci rcuit segmentation and "self
healing" of select distribution system circuit s. improving grid reli ability and efficiency. 

DNO - Di stri bu tion etwork Operator in th e U.K. 

DOJ - U.S. Depan ment of Justice. 

DPCR5 - Di stributi on Price Contro l Review 5. the U.K. fi ve-year rate rev iew period applicable to WPD th at co mmenced April I. 20 I 0 . 

DRIP - PPL Amended and Restated Di vid end Rein vestment and Direct Stoc k Purchase Pl an. 

DS/C - the Distribution System Improvement Charge auth orized under Act II . which is an alternati ve ra temakin g mechanism providing more-timely cost 
recovery of qualifyi ng distribution system cap it al expenditures. 

DSM - Demand Sid e Man agement. Pursuant to Kentu cky Revised Statute 278.285. the KPSC may detennine th e reaso nab len ess ofDSM programs proposed 
by any utilit y under its jurisdiction . DSM program co nsist of energy e ffic iency programs in tended to reduce peak demand and del ay th e in vestment in 
additi onal power plant constru ctio n, prov ide customers wi th too ls and in fonnation regarding their energy usage and suppon energy efficiency. 

Earnings from Ongoing Operations - a non-GAAP financial measu re of earnings adju ted fo r the impact of specia l items and used in "Item 7. Combined 
Management' Di scussion and Analysis of Financial Co nditi on and Resu lts of Operations" (M D&A). 

EBPB - Employee Benefit Pl an Board. The admini stratorof PPL's U.S. qualifi ed retiremen t pl ans. which is charged with th e fidu cia1y re ponsibi lity to 
oversee and manage th ose plans an d th e investments assoc iated with th o e plan s. 

ECR - Environmental Cost Recovery . Pu rsuant to Kent ucky Revised Statu te 278. 183. Kentucky electric utilities are entitled to the current recovery of cost 
of complying with the Clean Air Act. a amended . and tho e federal. tate or local environ mental requirements that apply to coal co mbu tion waste and by
products from the production of energy fro m coal. 

ELG(s) - Emuent Limita tion Guidelines, regulations promul ga ted by the EPA. 

EPA - Environmen tal Pro tection Agency, a U.S. govern ment agency. 

EPS - earnings per share. 

Fast pot - Under RIIO-EDI . Totex co ts that are recovered in the period th ey are incun·ed. 

FERC - Federal Energy Regul atory Commi ssion. the U.S. federal age ncy that regu lates. amon g other things, interstate transmi ssion and who lesa le sa les of 
electri ci ty. hydroe lectric power projects and related mat ters. 

GAAP - Generally Accepted A counting Principles in the U.S. 

GBP - Briti sh pou nd sterling. 

GHG - greenhou ·e gas(es). 

GLT - gas line tracker. The KPSC app roved mechani sm for LG&E's recovery of costs associated wi th gas transmi sion lines. gas service lines. gas ri sers. leak 
mitigation, and gas main replacements. 

GWh - gigawat t-hour, one million ki lowatt hours. 

Holdco - Tal en Energy Holdin gs. In c., a Delaware co rporation . which was fonned for the purposes of t he Jun e I . 20 15 spinoff of PPL Energy upp ly. LLC. 
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/SEW- International Brotherhood ofElectrical Workers. 

/CP- The PPL Incentive Compensation Plan. This plan provides for incentive compensation to PPL's executive officers and certain other senior executives. 
New awards under the ICP were suspended in 2012 upon adoption ofPPL's 2012 Stock Incentive Plan. 

/CPKE- The PPL Incentive Compensation Plan for Key Employees. The ICPKE provides for incentive compensation to certain employees below the level of 
senior executive. 

IRS- Internal Revenue Service, a U.S. government agency. 

KPSC- Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation of rates and service of utilities in Kentucky. 

KU 2010 Mortgage Indenture- KU's Indenture, dated as of October 1, 20 I 0, to The Bank ofNew York Mellon, as supplemented. 

kV- kilovolt. 

kVA- kilovolt ampere. 

kWh- kilowatt hour, basic unit of electrical energy. 

LCIDA- Lehigh County Industrial Development Authority. 

LG&E 2010 Mortgage Indenture- LG&E's Indenture, dated as ofOctober !, 2010, to The Bank ofNewYork Mellon, as supplemented. 

UBOR - London Interbank Offered Rate. 

MIUTIIns- a non-GAAP financial measure ofperfonnance used in "Item 7. Combined Management's Discussion and Analysis ofFinancial Condition and 
Results of Operations" (MD&A). 

MMBtu- one million British Thermal Units. 

MOD- a mechanism applied in the U.K. to adjust allowed base demand revenue in future periods for differences in prior periods between actual values and 
those in the agreed business plan. 

Moody's- Moody's Investors Service, Inc., a credit rating agency. 

MPR- Mid-period review, which is a review of output requirements in RIIO-EDl that can be initiated by Ofgem halfway through the price control covering 
material changes to existing outputs that can be justified by clear changes in government policy or new outputs that may be needed to meet the needs of 
consumers and other network users. 

MW- megawatt, one thousand kilowatts. 

NAAQS- National Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act. 

NERC- North American Electric Reliability Corporation. 

NGCC- natural gas-fired combined-cycle generating plant. 

NPNS- the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that qualifY for this exception may receive 
accrual accounting treatment. 

NRC- Nuclear Regulatory Commission, the U.S. federal agency that regulates nuclear power facilities. 

OCI- other comprehensive income or loss. 
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Ofgem - Offi ce of Gas and Electricity Mark ets. the Briti . h agency th at reg ulates transmi ssion. di stributi on and wholesa le sa les o f el ectric it y and related 
matters. 

OVEC - Ohio Vall ey Elect ric Co rpora ti on. located in Pik eton, Ohio. an entity in which LKE indirect ly owns an 8. 13% interest (consists o fL G&E's 5.63% 
and KU's 2.5 0% interests). whi ch i accounted for as a cost-method in vestment. OVEC owns and opera tes two coa l-lired power plants. the Kyger Creek pl ant 
in Ohi o and th e Clift y Creek plant in Indi ana. with combined capaciti es o f 2, 120 MW. 

PEDFA - Pennsy lvania Economic Development Fin ancin g Authority. 

Performance unit - stock-based co mpensa tion award th at represents a variable number o f shares ofPPL common stock that a rec ipi ent may recei ve based on 
PPL's att ai nmen t of( i) total shareowner return (TSR) over a three-yea r perfonnance peri od as compared to compani es in the Philadelphi a tock Exchange 
Utility Ind ex: or (ii ) corpora te retum on equity (ROE) based on the ave rage o f th e annual ROE for eac h year of th e three-year perfom1an ce period. 

PJM - PJM Int erconn ection . L.L.C., operat or of th e electricity tran smi ssion network and electricity en ergy market in all or pans o f Delaware , Illinoi s, Indiana , 
Kentucky. Maryland . Mi chigan, ew Jersey. onh Caro lina. Oh io. Pennsy lvania, Ten nessee, Virgin ia. West Virgini a and the Di stri ct of Co lumbia . 

PLR - Provider of La t Reson. the ro le ofPPL Electric in pro vid ing default elec t1i c ity suppl y within its deli very area to retai l customers who have not chosen 
to se lect an altemati ve electric it y suppli er under th e Customer Choice Ac t. 

PP&E - propeny. plant and eq uipment. 

PPL EnergyPius - pri or to the June I , 201 5 spinoffof PPL Energy uppl y. PPL Energy Plu s. LLC. a subsidia ry o fPPL Energy Suppl y that marketed and 
traded wholesale and retail elec tri ci ty and gas. and suppli ed energy and energy serv ice in competiti ve markets. 

PPL Energy Supply - pri or to the June I, 2015 pinoff, PPL Energy uppl y. LLC. a subsidi ary of PPL Energy Funding and the parent company of PPL 
Energy Plus and other subsidi ari es. 

PUC - Pennsylva ni a Publ ic Utility Co mmi sion. the state agency th at regul ates cenain ra temakin g. serv ices. account ing and opera ti ons of Pennsy lvania 
utiliti es. 

RAV - regul ato1y asset va lu e. Thi s tenn.u sed with in th e U.K. regul atory en vironment . is also commonl y kn own as RAB or regulato1y asset base. RAV is 
based on hi stori ca l investment costs at time of privati za ti on. plus sub equent all owed additi ons less annual regul ato1y deprec iati on, and represents the va lue 
on whi ch D Os eam a retum in accordance with the reg ul atory co t of capita l. RAV is ind ex ed to Retai l Pri ce Index (RP!) in ord er to all ow for the effects of 
infl ation. RA V additi ons have been based on a percentage of annual total ex penditu res that have a long-tenn benelitto WPD (simil arto cap ital proj ects fo r 
the .S. regul ated busi nesse tha t are genera ll y included in ra te base). 

RCRA - Resource Co nservation and Reco ery Act of 1976. 

RECs - renewab le energy credi t 

Regional Transmission Expansion Plan - PJM co nducts a long-range Reg ional Transmi ssion Ex pansion Pl annin g process th at id ent ifi es chan ges and 
addition to the PJM gri d necessary to ensure fu tu re needs are met fo r both the reliabili ty and the economic perfollllance of t he grid . Under PJM agreements. 
tran smi ssion owners arc obli ga ted to build transmission proj ects assigned to them by th e PJM Board . 

Registrant(s) - refers to the Registra nts named on the cover of thi s Repon (each a "Reg istrant" and co ll ecti ve ly, th e "Registrants"). 

Regulation S-X - EC regula ti on govern ing th e fo llll and con ten t of and requirements fo r fin ancial sta tements requ ired to be fil ed pu rsuan t to the federal 
securiti es laws. 

RFC - Reliabil ityFirst Corpora tion. one of eight regional entiti es wi th delegated authorit y from ERC that work to sa feguard the reliabil ity of the bulk power 
systems througho ut No nh America . 
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R/10 - Ofgcm's framewo rk for setting U. K. regulated gas and elecuic utili ty pri ce con trols which stands for "Revenues = In centi ve + lnnovat ion + Outpu ts ." 
Rll0-1 refers to the first genera tion of price contro ls under the RriO framewo rk. RII O-EDI re fers to the RIIO regul atory price co ntrol appli cable to the 
operators of .K. electri city distributio n networks, the durdtion of which is Ap1il 20 15 through March 2023. RII0-2 refers to the seco nd generation of price 
controls under the RllO framework. RIIO-ED2 refers to the second regulatory price control appli cable to the operators of U.K. elec tri cit y distrib ution 
network s. which wi ll begin in Apri l 2023 . 

Riverstone - Riverstone Holdings LLC, a Delaware limited li ability company and , as of December 6. 2016. ultimate parent company of t he en titie that own 
the competitive power genera ti on business contributed to Talen Energy. 

RJS Power - RJ Generation Holdings LLC, a Delaware limited li abi lity co mpany controll ed by Riversto ne, th at owns the co mpetiti ve power genera ti on 
busines contributed by its owners to Talen Energy . 

RPI - retai l price index , is a measure of inflation in th e United Kingdom publi shed monthl y by the Office for ational Statistics. 

Sarbanes-Oxley - Sarbanes-Oxley Act of2002, which se ts requi rements for management 's assessment ofintema l controls for financi al reponing. It al o 
requires an ind ependent auditor to make its own assessment. 

SCRs - se lective ca tal ytic reducti on, a polluti on co ntro l process for th e removal of nitrogen oxi de from ex haust gas. 

Scrubber - an air pollution control device that can remove paniculates and/or gases (primarily su i fur dioxide) from ex haust gases. 

SEC - the .S. ccurities and Exchange Co mmi ssion. a U.S. govemment agency primaril y respo nsi bl e to protect investors and mai ntai n th e integri ty of th e 
securiti e markets. 

SERC - SERC Reliabili ty Corporation . one of eigh t reg ional entities wi th de legated au thorit y from NERC that work to safeguard the reliability of the bulk 
power systems throughout orth America. 

SIP - PPL Corporation 's Amended and Restated 2012 tock Incenti ve Plan . 

Slow pot - nder RIIO-ED I. Totex costs that are added (capitalized) to RA V and reco vered th rough depreciatio n over a 20 to 45 year period . 

Smart meter - an electric meter that uti I izcs smart metering techn ology. 

Smart metering technology - technology th at can measu re . among oth er things. time of electricity consu mption to penn it offering rate incentives for 
usage during lower cost or demand intervals. The use o fthi technology also has the potential to strengthen net work reliability. 

S&P - Standard & Poor' Rating crvices. a credit rating agency. 

Superfund - federa l env ironmenta l statute that addresses remed iation o f contamin ated si tes; states also have simil ar statutes. 

Talen Energy - Ta len Energy Corpora ti on. th e Del aware corporation fom1ed to be the pub lic ly traded company and ownerof the competitive generation 
assets of PPL Energy Supply and certain affiliate of Ri verstone. 

Talen Energy Marketing - Talen Energy Marketin g, LLC. the new name ofPPL Energy Plu s subsequent to th e spinoffof PPL Energy upp ly. 

TCJA -Tax Cuts and Jobs Act. Comprehensive U.S. federa l tax legi slation enacted on December 22. 20 17. 

Total shareowner return -the change in market val ue of a share oft he ompany's common stock plu s the va lue of all dividend s paid on a hare of th e 
common stock during the applicable perfonnance period. divided by th e price of the common stock as of the begi nning of the perfonnance period. The pri ce 
used for purposes of thi s calculation i the average share price for th e 20 trading days at th e beginning and end of t he applicab le period . 

VI 

' ' 
The information contained l1erem may not be r;.opted. adapted or dtstnbuted and ts nor warranted to beaccwatC> complt!te or timely Thf! user a.s.sum~ all m.k~ for .my damdf}e~ ot fosse<!. .lfl~mg from any use of rlus mformallon 
eKcept to the oJttetlf such damages or losse~ cannot be lumted or CJCCiuded by appltc.lble taw Past fmanCJal perlormanc;r> tS no guaran teo of future resul!s 



Table of Co ntents 

Totex (total expenditures) - Totex genemll y consists of all the ex penditures relatin g to WPD's regul ated acti vities with th e exception of certain spec ifi ed 

ex penditure items (Ofgem fees, ati onal Grid tmnsmi ss ion ch arges, prope11y and corpomte income taxes, pension deficit fundin g and cost o f capi tal). The 

annual net additi ons to RA V are calcul ated as a percentage of Totex . Tot ex can be viewed as th e aggregate net network in vestment. net netwo rk opemting 

costs and indirect costs, less an y cash proceeds from the sale o f assets and scmp. 

Treasury Stock Method - a method appli ed to ca lculate diluted EPS that assumes any proceeds that could be obtained upon exerci e of opti ons and 
warmnts (and their equi valents) would be used to purchase common stock at the avemge market pri ce during the relevant peri od. 

TRU - a mechani sm applied in th e U.K. to true-up in!l ation estimates used in detenninin g base demand revenue. 

U.K. Finance Acts - refers to U. K. Finance Act of20 15 and 20 16. enac ted in ovember 20 15 and September 201 6 respecti vel y, which co ll ecti vely redu ced 
the U.K. statutory corpomte in come tax rate from 20% to !9%. effecti ve Ap1i l I, 201 7 and from 19% to 17%, effective Ap1il I, 2020. 

VEBA - Voluntary Empl oyee Benefit Associati on Tru st, accounts fo r hea lth and we i fare pl ans for future benefit payments for empl oyees, retirees or th eir 
benefici ari es. 

VSCC - Virginia State Corpomti on Commi ssion, th e state agency that has jLIIi sdi cti on over the reg ulati on o fVirgini a co rpomti ons. in cluding utiliti es. 
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Forward-looking Information 

tatements contained in this Annual Repon conceming ex pectations. beli efs, pl ans, objecti ves. goals. strategies. future even ts orperfom1ance and und erlyi ng 
a sumpt ion and oth er statements that are other than statements ofhistorical fact are "forward-l ook ing tatemcnts" wi th in the meaning ofthe federa l secunttes 
laws. Although the Reg istrants be li eve that th e expectations an d assu mpti ons reflected in these statements are reasonab le. th ere can be no assurance that 
these expectations wi II prove to be co rrect. Forward-looking statements are subj ect to many ri sks and uncenainti es, and actua l results may d1 ffe r matenall y 
from the result s di scussed in forward-looking statement s. In additi on to the specifi c factors di scu sed in "Item I . Ri sk Factors" and in "Item 7. ombined 
Management's Di scussion and Analysis ofFinancial Condition and Result s of Operations" in th is Annual Repon. the fo llowing are among the imponant 
factors that could cause actual results to differ materially and adversely fi·o m the forward-looking statements: 

the outcome of rate cases or other cost recovery or revenu e filin gs: 
changes in U .. or U.K. tax laws or regulation s. includ ing the TCJA; 
effects of cyber-based intru ion or natural disa ters, th reatened or ac tu al terrorism, war or other ho ti lilies: 
significant decrease in demand for electricity in the .S.: 
ex pansion ofa ltemati ve and di tributed sources of elec tricity generati on and torage; 
change in foreign currency exchange ra tes for British pound sterli ng and th e related impact on unreali zed gains and losses on PPL's fore ign cun·ency 
economic hedges; 
the effectiveness of our risk management program , incl udin g foreign cu n·ency and in terest rate hedging; 
non-achievement by WPD of performance targe ts se t by Ofgem: 
there ult of the potential RIIO-EDI M PR currentl y being evaluated by Ofgem. wi th a dec ision as to whet her to engage in such a review and the scope 
thereof to be an nounced in the spring of20 18: 
the effect of changes in RPI on WPD's revenues and index linked debt : 
deve lopments rel ated to ongoi ng negotiations rega rding the U.K.'s in tent to withdraw from European Uni on and any actions in response thereto; 
defaults by co unterpanies or sup pi iers for energy. capac ity. coal. natural gas or key co mmod ities, good or services: 
capi tal mark et condition s, inclu din g th e avai lability of capital or credit. changes in in terest rates and ce11ain eco nomic ind ices. and decisions regardin g 
capital structure: 
a material decline in the market va lue of PPL's equi ty: 
significant decreases in the fair va lue of debt and equity securi ties and its impact on the va lue of asse ts in defined benefit pl ans, and the poten tial cash 
funding requirements if fair va lue declines: 
interest ra tes and their effect on pension and retiree med ica l li abi I it ies, ARO I iabil ities and interest payabl e on cena in debt securities; 
vo lat ilit y in or the impac t of other changes in financia l markets and eco nomic conditions; 
the potenti al impact of any unreco rded commitmen ts and li abilities o f th e Registran ts and their subsidiaries; 
new accounting requirements or new interpretations or app lications of existing requirements; 
change in the corporate credit ratings or securi ties analyst ran kings of th e Registran ts and th eir securi ties: 
any requi rement to record impai nnent charges pursuant to GAAP wi th respect to any of our significant in estments: 
laws or regul ations to reduce emission s ofGHGs or the physica l e ffect s of climate change: 
continuing abil ity to acce s fue l suppl y fo r LG&E an d KU. as we ll as the ability to recover fu el costs and envi ronmental expend itures in a timely manner 
at LG&E and KU and natural gas supply co ts at LG&E: 
weather and other condition affecting generation. transmission an d di stributi on operations. operating costs and customer energy use: 
changes in poli ti cal. regulatory or economic cond itions in sta tes, reg ions or countries where th e Registrants ortheirsubsid iari es conduct business: 
receipt of necessary govemmenta l pennits and approva ls: 
new state. federal or foreign legislat ion or regulatory developmen ts: 
the impac t of any state. federal or foreign investigations applicab le to the Registrant and th eir subsidiaries and the energy ind ustry: 
our ability to attract and retai n qua lifi ed empl oyees; 
the effect of any business or industry restructuri ng; 
developmen t of new proj ects. markets and techn olog ie ; 
performance of new ventures: 
business dispositions or acquisitions and ou r abi lit y to realize expected benefits from such business transactions: 
collec ti ve labor bargaining negotiation s: and 
the outcome of liti gation aga in st the Reg istrants and their subsidi aries. 
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Any forward-looking statements should be considered in li ght of these important factors an d in conjunction with other documents of the Regi strants on fi le 
with the SEC. 

ew fac tors that could cause actual results to differ materiall y from tho e described in forward-lookin g statements emerge from time to time. and it is not 
po sibl e for the Registrants to predict a ll such fac tors. or the extent to whi ch any such fac tor or combination o f factors may ca use actual results to differ from 
those contained in any forward-look in g statement. Any forwa rd-looking statement speaks onl y as of th e date on which such statement is made, and the 
Registrants undertake no ob li ga tion to update the informati on comained in the statement to reflect subsequent developments or infonnati on. 
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ITEM 1. BUSINESS 

General 

(A ll Registrwus) 

PPL Cotporation, headquanered in Allentown , Penn ylvania, is a utility ho ldin g company. in co rporated in 1994 , in con nection with the deregulatio n of 
elec tricity gen eration in Pen nsy lvania , to serve as th e parent company to th e regulated utili ty, PPL Electric. and to genera ti on and other unregu lated business 
activities. PPL Electric was founded in 1920 as Pennsylvania Power & Light Company . PPL. through it regulated utility subsidiaries. deli vers electri city to 

customers in the U.K., Penn sy lvania. Kentucky, Virgini a and Tenn essee: delive rs natu ra l gas to customers in Kentucky: and generates electricity from power 
plants in Kentucky . In June 2015, PPL completed the spinoff of PPL Energy Suppl y. which combined it com pet iti ve power generation bu si nesses with those 
of Ri verstone to fonn a new. tand-al one. publicl y traded company named Tal en Energy. See" pinoffof PPL Energy Supply" below for more infom1ation . 

PPL's principal subsidiaries at December 3 1, 2017 are shown below(* denotes a Registrdnt). 

PPL Corporation• 

PPL Capital Funding 

• Provides financing for the 
operations of PPL and certain 
subsidiaries 

I 
LKE' PPL Electric' 

PPL Global 
• Engages in the regulated 

• Engages in the regulated transmission and distribut ion of 
distribution of electricity in the U.K. electricity in Pennsylvania 

I I 
I 

LG&E' KU* 
• Engages In the regulated • Engages in the regulated 
generation. transmiss•on, distribution generation. transmission, distnbution 
and sale of electricity and the and sale of electncity. primarily in 
regulated distribution and sale of Kentucky 
natural gas in Kentucky 

U.K. 
Regulated Segment 

Ken ucky 
Regulated Segment 

Pennsylvan ia 
Regulated Segment 

PPL Global is not a registrant. Unaudited annual conso lidated fin ancial statements forthe U.K. Regu lated Segment are fumi hed con temporaneously with 
this report on a Fonn 8-K with the EC. 

In addition to PPL, the other Regi trams included in thi s filing are as foll ows. 

PPL Electric Utilities Corpora Tion. headquanered in Allentown , Pennsy lvania, is a wholly owned subsidiary ofPPL organi zed in Pennsylvania in 1920 and a 
regulated public utility that is an electricity transmi ssio n and di tributi on serv ice provi der in eastern and centra l Pennsylvania. PPL Electric is subject to 
regulation as a public utility by the PUC. and cenain of it s tran smission activities are subj ect to th e juri sdiction of th e FER under the Federal Power Act. 
PPL Electric delivers elec tricity in its Penn sy lvania service area and provides elec tricity suppl y to retail customers in that area as a PLR under the Customer 
Choice Act. 

LG&E and KU Energy LLC. headq uan ered in Loui sv ille, Kentuck y. is a wholly owned su b idiary of PPL and a holding company that owns regulated utility 
operations through its subsidiaries. LG&E and KU. which consti tute sub stantiall y a ll ofLKE's assets. LG&E and K are engaged in the generation, 
transmi sion, di stribution and sa le of electricity . LG& E also 

3 

The mformiJijon conlamod herem may not be copied. adapted ot djstrlbuted and ts not warranted to be accw<Jte. complete:! or ttmely Tilt! user assumes all ns.i<s for Rfly damages or losses ansmg from any USC! of thts mformallon 
except to the extent such damiff}es or losses cannot be limited or excluded by applicable law Past fmanc;ial perlormanc£> is no guarante>e o f fu turo results 



Tab le of Contents 

engages in the distributi on and sa le of natu ra l gas. LG&E and KU maintain separate co rpora te identiti es and serve customers in Kentucky un der their 
respecti ve names. KU also serves customers in Virgini a under th e Old Domini on Power name and in Tenn essee under the KU name. LKE, fo rmed in 200 3, is 
the successor to a Kentucky ent ity incorporated in 1989. 

Louisville Gas and ElecLric Company. headquat1 ered in Loui sv ill e, Kentucky, is a who ll y owned subsi di ary o fLKE and a regul ated utility engaged in the 
generation , transmi ssion, di stributi on and sa le o f electri city and distribution and sa le of natural gas in Kentucky. LG&E is subject to regul ati on as a publi c 
uti lity by th e KPSC, and certai n of its transmi ssion activ ities are subject to th e juri sdi ction o f th e FERC und er the Federa l Power Act. LG&E was incorporated 
in 191 3. 

Kemucky Uti lities Company. headq uartered in Lexi ngton, Kentucky, is a wholly owned subsidiary of LKE and a regul ated uti lity engaged in the generati on. 
transmi ssion. distri bution and sa le of electri city in Kentucky, Vi rgini a and Tennessee. KU is subj ect to regul ation as a publ ic utility by the KPSC and the 
VSCC, and ce rtain of its tran smi ss ion and wholesa le power acti viti es are subj ect to th e j uti sdicti on of the FERC under the Federa l Power Act. KU serves its 
Virgini a customers und er th e Old Dominion Power name and its Kent ucky and Tenn essee customers under the KU name. KU was incorporated in Kentucky in 
19 12 and in Virgin ia in 199 1. 

Segment Information 

(PPL) 

PPL is organized in to three reportable segments as depicted in the chart above: U.K. Reg ul ated. Kentucky Regul ated. and Pennsy lvania Regulated. The U.K. 
Reg ul ated segmen t has no re lated subsidi ary Regi trants. PPL's other reportable segments' results primarily rep resent the result s of its related subsidiary 
Reg istra nts, except that the reportab le segments are also all ocated certain corporate level fin ancin g and other costs that are no t included in the results of t he 
appl icabl e subsidiary Registrants. PPL also has corporate and oth er costs whi ch primaril y in clud e fin anci ng costs incurred at the co rporate level th at have not 
been allocat ed or ass igned to the segments, as we ll as certain oth er unall ocated costs. As a result o f the Jun e I , 201 5 spinoffof PPL Energy Supply , PPL no 
longer has a Suppl y segment. The operations of th e Suppl y segment are in clud ed in "Loss from Di scontinu ed Operati ons (net o f in co me taxes)" on the 
Statements of In come. 

A compari son of PPL's three regu lated segment is shown below. 

For the year ended December 31. 20 17: 

Operating Revenues ( in billions) 

Net Income (in mill ion ) 

Electricity delivered (GWh) 

At December 31. 2017 : 

Regulato ry A set Base (in bill ions) (a) 

Service area (in square mi les) 

End-users (in mi ll ions) 

U. K. Reg ulated 

2.1 

$ 652 

74.317 

$ 9.8 

2 1.600 

7.9 

(a) Represents RA V for U.K. Regulated. capital ization fo r Ken tucky Regu lated and ra te base for Pennsylvania Regulated. 

See Note 2 to th e Financial Statements fo r addit ional fin ancial infonnation about the segment s. 

(PPL Electric, LKE, LG&E and K U) 

Kentucky Pennsylvania 

Regu lated Regu lated 

$ 3.2 $ 2.2 

$ 286 $ 359 

3 1,839 35,996 

$ 9.2 $ 6 .9 

9,400 10.000 

1.3 1.4 

PPL Electric has two opera ting segment s th at are aggrega ted into a single reportabl e segment. LKE, LG&E and KU are individ uall y sin gle opera ting and 
reportabl e segmen ts. 

U.K. Regulated Seg ment (PPL) 

Consists of PPL Global. H"hich primarilv includes WPD's regula ted electricity distribut ion operations, th e resu lts of hedg ing the translat ion of 
WPD's eamings.from British pound sterling into U.S. dol lars. and certain costs. such as U.S. income taxes. administra ti ve costs and acquisition
related fina ncing costs. 
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WPD operates four of the 14 Ofgem regulated D Os prov iding el ec tri city servi ce in the U.K. through indirect who ll y own ed subsid iaries: WPD (South West). 
WPD ( outh Wales). WPD (Ea 1M idland ) and WPD (West Midl and ). The number of network cu stomers (end-u sers) erved by WPD total s 7.9 mil lion across 
2 1,600 squ are miles in south Wales and south we t and cent ra l England . 

Revenues, in milli ons, fo r th e years ended December 3 1 are shown below. 

2017 2016 2015 

Operating Revenues (a) $ 2,091 $ 2,207 $ 2,4 10 

(a) WPD 's Operating Revenu es are translated from G BP to U.S. do llars usi ng th e average GBP 10 .S. do llar exchange rates in e ffec t each mo nth . The ann ual weig hted average of the 
mon th ly GBP to U.S. do llar exchange rates used fo r the years ended December 3 I . 20 I 7. 2016 and 20 I 5 were S 1.28 per GBP. S 1.3 7 per GBP and $1.53 per G BP. 

Franchise and Licenses 

WPD's operations are regul ated by Ofgem under th e di rec ti on o f th e Gas and Electricity Mark ets Authority. Ofgem is a non-mini steri al govemmenl 
department and an independent atio nal Regul atory Auth ority that is responsible for protecting the interests ofex i tin g and future e lecui city and natu ra l gas 
consumers . The Elec tricity Act 1989 prov ides th e fund amental framewo rk fo r elec tricity compani es and establi shed licenses that requi re each of the DNOs to 
develop, mainta in and opera te efficient di stribut ion netwo rks. WPD's operati ons are regul ated under these li censes which set the output s WPD need s to 
deli ver fo r thei r customers and associa ted revenu es WPD is all owed to eam. WPD opera tes under a regu laiOJy yea r th at begins Apri l I and end · March 3 1 of 
each year. 

Ofgem has th e fonna l power to pro pose modi fica tions to each distri bution I icense: however li censees can appea l such changes to the U. K.'s Competiti on and 
Markets Auth orit y in the event of a d isagreement with th e regul ato r. Genera lly, any potential changes to these li cen es are rev iewed with stakeho lders in a 
fonnal regul atory consultation process pri or to a fonnal change proposa l. 

Co mpetition 

Although WPD operates in non-exc lusive concession areas in the .K .. it currentl y faces litt le competition wi th respect to end-users co nn ected to it s network. 
WPD's four distribu ti on busine es are. therefore. regu Ia ted monopolie . whi ch opera te under regul atory price contro ls. 

Customers 

WPD prov ides regu lated electric ity distributi on services to licen ed th ird party energy su ppliers who u e WPD's networks to transfere leetrici ty to their 
customers, the end-users. WPD bi ll s energy suppliers fo r this serv ice and the supp lier is respon ibl e for bil ling its end-users. Of gem requires tha t all licen ed 
elec tri ci ty di tribu tors and uppliers become parti es to th e Distribu tion Connectio n and Use of System Agreement. Thi s agreement specific how 
creditwo rth ines will be detenni ned and , as a result . wheth er th e supplier need to co ll atera li ze its payment obliga ti ons. 

WPD·s cost make up approx i rnate ly 16% of a .K. end -user customer's electric ity bill. 

U. K. Regulation and Rates 

Overview 

Ofgern has adopted a pri ce con trol reg ul atory fra mework with a balanced objective of enhanci ng and developin g e lec tricity networks fo r the future, 
co ntro ll ing costs to customers and a ll owing D Os, such as WPD's D Os, to earn a fair retum on th eir investments. Thi s reg ul ato ty structu re is focused on 
outputs and perfonnance in cont rast to traditi onal U. S. uti lity rat ernaking th at operates und er a cost recovery model. Pri ce contro ls are estab li shed based on 
long-tenn busin ess pl ans developed by each D 0 with substanti al in put from its stakehold ers. To measure th e outputs and perfonnance, each DNO bu siness 
pl an includes incent ive targets tha t all ow for increases and/or red uctio ns in revenues based on operatio nal perfom1ance, which are intended to ali gn retum s 
with qu ality of service, inn ovati on and customer sa tisfac ti on. 

For comparative purpose , amounts I isted below are in Briti sh po un ds sterlin g. nominal pri ce and in calendar years unless otherwise noted. 
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Key Ratemaki11g Mechan isms 

PPL be lieves the U. K. electric ity uti lity model is a premium j uri di ction in which to do business due to its ignifica nt stakeholder engagement, incenti ve
based structure an d high -qu ali ty ratemak ing mechani ms. 

Current Price Co11tro /: RI/0-EDJ 

WPD is curren tly operating under an eight-yea r price cont ro l period call ed RllO-ED I , which commenced for elecuicity distrib ution companies on April I. 
20 15. The regul atory fra mework is based on an upda ted approach for sustainabl e network regulati on known as th e "RIIO" model where Reven ue = Incent ives 
+ Innovation + Outp uts. 

The RIJO !Tamewo rk all ows for a MPR, whi ch is a rev iew hal f\vay th rough th e price cont ro l peri od to as ess po tentia l change in outputs durin g th e pti ce 
contro l period. The scope of the potent ia l MPR was ori gin ally limited to materi al changes to outputs th at can be justifi ed by clear changes in government 
po licy and the in trodu ct ion of new outputs that are needed to meet th e needs of con umers and oth er netwo rk users. Ofge m is currently consul ting on the 
scope of the poten tia l MPR. See "Item 7. Combi ned Management's Discussion and Analysis of Financial Conditi on and Resu lts of Operations- Overview
Financial and Opera ti onal Developments - Regu latory Requ irements" fo r additi onal infom1ation. 

In coordinati on with numerous stakeho lders, WPD developed it s busin ess plans for RIIO-EDI build ing off its hi stori cal track record and Iong-te1111 strategy of 
deli ve ring industry- leadin g levels of perfonnance at an effi cient level of cost. As a result. all four o fWPD 's DNOs' business plans were accepted by Ofgem as 
"well justified" and were "fast-tracked" ahead of all of t he other DNOs. WPD's DNOs were rewarded fo r being fast-tracked wit h pre fe renti al fin ancial 
incent ives. a higher retu rn on equity and hi gher cost sav ings retent ion under th eir business pl ans as discussed fut1her below. 

WPD's co mbined RIIO-E DI business plans incl ude fund in g fo r to tal expenditures ofapprox imately £ 12.8 bi ll ion (nomi nal) over the eigh t-year peri od, 
bro ken down as follows: 

Totex - £8.5 bi ll io n (£6.8 bill ion recovered as add it ions to RAY over time ("Slow pot"):£ 1.7 billi on recovered in th e year spent in th e pl an 
("Fast pot")): 
Pension defic it fundi ng-£ 1.2 bi ll ion: 
Cost of debt recovery - £ 1.0 bill ion: 
Pass Through Charges-£ 1.6 bill ion (Propert y taxes, Ofgem fees and ational Grid transmi ssions charges): and 
COilJOra te income taxes recovery- £0.5 billi on. 

The chart below illu stra tes the build ing blocks of allowed revenue and GAA P net inco me fo r the U. K. Regul ated Segment. The reven ue components are 
shown in ei ther 2012/ 13 prices or nominal prices. consi tent with the fonn ulas Of gem estab li shed for RIIO-EDI . Th e reference numbers in cluded in each 
block correspond wi th the description tha t fo llow. 

Regulatory - year end1ng March 31 

11) (2) (l ) 

Base Real Return Depreciabon 
Revenue on RAV + of RA.V 

112113 pn~s £1 112. 13 pnoe:s ) 112 13 pnoes ) 

={ 
(8) 11t Ill) 

Allowed Base 
MOD. TRU Revenue Revenue + 

(Nomi~l £1 112. 13 pnces) 
P 2 13PJioes ) 

GAAP- calendar year converted to U S dollars 

GAAP 
Nee Income (c) 

tS) 

11 4 ) 

GAAP 
Operabng 
Revenue 

(4) & 10) 

O&M (d). 
Taxes other 

than tncome (e) 

..... 

+ 

X 

14) 

Fast 
Pol 

11213pr~ ) 

110) 

Inflation 

13) 

GAAP 
DepreCiation 

+ 

} 
+ 

15) 

Tax 
Allowance 

(1213 pnoes ) 

t111 

Incentives 
tNomn.al) 

Other Income/ 
Expense (0 
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+ 

10) 

Other Base 
Revenue (a) 
11213 pnoes ) 

( 12) 

K-faclor 
{NorTW'lal) 

12) 

Interest 
Expense (g) 

(a) Primarily pension defici t funding. pass through costs. profi ling adjustments and legacy price contro l adju stments. 
(b) Primarily pass th roug h rrue-up s and £5 per residential custo me r reduction . 
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(c) Reference Form 8- K filed February 22. 2018 for U. K. Regu lated Segmen t GAA P Statement of In co me componen t va lues. 
(d) Includes GAAP pension costs/income (see ··Defined Benefi ts. Net periodic defined benefit costs (credi ts)"" in o te II to th e Financial tatem ents). 
(e) Primarily property taxes. 
(f) Primari ly gain; and losses on foreign cu rrency hedges. 
(g) In cludes WPD interest and $32 mi llio n of allocated mterest expe nse to fina nce th e acquis itio n of WPD Midlands. 
(h) GAA P incom e tax es represent an effective tax rate of 19% for 20 I 7. 16% fo r 20 16 and app roxi mately I 7% go ing forward . 

(!) Base Revenue 

The base revenue th at aD Ocan co llect in each yea r o fthe current price contro l period is the sum of th e fol lowing which are di cussed further below: 

a return on capital from RAV; 
a return of capital from RAV (i.e., depreciation); 
the Fast pot recovery, see di scuss ion "(4) Expendilure efficienc:v mechanisms'" bel ow: 
an a llowance for cash taxes paid Jess a potentia l reduct ion for tax benefits from excess leve rage if a D 0 is levered more than 65 % 
Deb t/ RA V; 
pension deficit funding 
ce rt ain pass-through costs over which the D 0 has no control ; 
profiling adjustments, see discus ion "(6) 01her revenue in cluded in base revenue'" below: 
certain legacy price co ntro l adjustments from precedi ng price control periods. includin g the inforn1ati on quality incenti ve (a ! o known as 
th e ro lling RAV in centive): and 
fa t-track incentive- because WPD' four D Os were fast -tracked through th e price contro l review process for RIIO-EDI. their base demand 
revenue a lso includes th e fast-track incenti ve. 

(2) Real Return on capital fro m RA V 

Rea l-time return s on cost of regulated equity (real)- Ofgem establ ishes an all owed return on reg ul ated equity th at D Os earn in th eir base business plan 
revenues a a considera tion of the financial paramete rs for each RIIO-ED I business pl an. For WPD. the base cost of equity co llected in revenues was se t at 
6.4% (real). Base eq uity return s exclude in nation adjustments. allowances for incentive reward penaltie and over/under collections driven by cost 
e fli cienci e . WPD's base equity return s are calculated u ing an equ ity ra ti o of35 % ofRA Vat the D 0 . The equity ratio was reviewed and set during th e 
R 110-EDI business pl an proce s takin g va ri ous stakeho ld er impacts into consideration such as costs to co nsumers, cred it ratin gs and in vestor needs. The 
amount of base real eq uity re turn , for 20 17 and 2016 were£ !51 million and £ 144 milli on. 

Indexed cost of deb t recoverv (real)- As part ofWPD's fast-track agreement with Ofgem for RIIO-EDI , WPD co ll ects in revenues an assumed rea l cost of debt 
that is deri ved fTom a hi storical I 0-year bond index (iBoxx) and adjusted an nu all y for in nation. Thi s calculated rea l cost of debt is then appli ed to 65 % of 
RAV at the DNOs to detennin e the cost of debt revenue recovery. The cost of debt was se t at 2.55% in the orig in al "well justified" business plans. Th e 
recovery amount s are trued up annua lly as a component of t he MOD true-up mechanism described within "(9) MOD and lnflolion True-Up (TRU)" below. 

Ac tual in terest expense i reflective of pri or financing ac ti vities and any fin ancin g req uired to fund capital expenditures. Th erefore, the amount co llected in 
revenue may differ fro m th e actual interest expense recorded in the Statements of in come. CutTentl y. WPD is under-recovering it s D 0-rel ated interest 
ex pense and is expected to con tinue to under-recover throu gh th e remainder ofRIIO- ED I. 

lntere t cost relating to debt issued at WPD's ho ld ing co mpan ies are no t recovered in revenu es and for 20 17 and 2016 were approx imatel y £49 million and 
£5 4 mill ion. 

(3) Recovery of depreciation in revenues - Recovery of depreciation in regulatory revenues is one of the key mechanisms Ofgem uses to support financeable 
business plan s that provide incentives to attract the continued substanti al in vest ment req uired in the .K Differences between GAAP and regulatory 
depreciation exist primarily due to differing assump ti ons on asset li ves and because RAV is adjusted for in nati on using RPI. 

Compared to as et li ves established for GAAP. asset li ves estab li shed for ratemaking are et by Of gem based on economic live which result s in improved 
near-tenn revenues and ca h flow for DNOs during inve tment cycles. Under .K. regulat ion prior to RIJO-EDI , e lec tri c distribution assets were depreciated 
on a 20-ycar asset life for the purpose of settin g revenues. After rev iew and consultation, Ofgem decided to usc 45-year asset lives fo r RAV ad ditions after 
Apri l I. 201 5. with transiti ona l arrangement s avai lab le for DNOs th at fu ll y demonstrated a need to ensure a fin anceable plan . WPD adopted a transition th at 
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has a linear in crea e in a set li ves from20 to 45 years for addi tion s to RAVin each yearofR IIO-EDI (with additions averaging a life of approximately 35 
years over this period), which adds support to its credit metrics. RAV addi tions prior to March 3 1,2015 contin ue to be recovered in revenues over 20 years. 

The asset lives used to detennine deprecia tion expense for GAAP purposes are not the same as those used for the depreciation of thc RAVin setting revenue 
and, as such , vary by asset type and are based on the expected useful I i ves of the assets . Effective January I. 20 15 after completing a review of the useful lives 
of its distribution ne twork assets. WPD set the weighted average usefu I I ives to 69 years for GAAP depreciation expense. 

Because Ofgem uses a real cost of capital, the RA and recovery of depreciation are adjusted fo r in nation using RPL The in nation revenues collected in thi s 
line item help recover the cost of equity and debt retum s on a "nominal" basis. compared to the "real" rates used to set the retu m componen t of base revenues. 

This regulatory construct. in combination with the different assets lives used for ratemaking and GAAP. results in amounts collected by WPD as recovery of 
dep reciation in revenues being significan tl y higher than the amoun ts WPD recorded for dep reciation expense under GAAP. For 20 17 and 2016. this 
difference wa £424 million and £415 million (pre-tax) and positi ve ly impacted net income. We expect this difference to continue in the £400 mill ion to 
£450 million (pre-tax) range at least through 2022 (the last full calendar year ofR IIO-EDI) a suming RPI of approximately 3.0% per year fi·om 20 18 through 
2022 and baed on expected RAV additions ofapproximately £ 00 million per year to prepare the di tribution system for future U.K. energy objectives while 
maintainin g premier levels ofreliability and customer service. 

(4) Expenditure efficiency mechanisms- Ofgem introduced the concept ofTotex in RII O to ensure a ll DNOs face equa l incentives in choo ing between 
operat ing and capital solutions. Totex is split between immediate recovery (called "Fast pot") and defenred recovery as an addition to the RA (called" low 
pot"). The ratio of Slow pot to Fast pot wa detem1ined by each D ro in their busi ne s pl an deve lopment. WPD established a Totex split of80% Slow pot and 
20% Fast pot for RIIO-EDI to balance maximi zi ng RAV growth with immediate cost recovery to support investment grade credit ratings. Comparatively. 
other D Os on average used a ratio of approximatel y 70% Slow pot and 30% Fast pot for RIIO-EDI. 

Ofgem also all ows a Totex Incentive Mechan ism tha t is in tended to reward DNOs for cost eniciency. WPD's DNOs are able to re tain 70% of any amount s not 
spen t against its RIIO-ED I pl an and bear 70% of any over-spends. Any amou nts to be retumed to customers are trued up in the AlP di scussed below. 

Because Fast pot cost recovery represents 20% ofTotex expenditures and certain other costs are recovered in other aspects of revenue, Fast pot will not equal 
operation and maintenance expenses recorded for GAAP purpo e 

(5) Income Tax Allowance - For price control purposes. WPD collects income tax based on Ofgem·s notional tax charge, which wil l not equal the amo unt of 
income tax expense recorded for GAAP purposes. The fo ll owin g table shows th e amount of taxes co llected in revenues and reco rded un der GAAP. 

20 t 7 20 16 

Taxes collecred in revenue £ 57 £ 

Taxes recorded und er GAAP 139 

(6) Other re11enue included in base re11enue - Ot her reven ue included in base reven ue primari ly consists of pension deficit fund in g, pass throug h costs, 
profil in g adjustments and legacy price con tro l adjustments. 

Recoverv of annual (nonnal) pensio n cost and pensio n defic it funding - Ofgem allows D Os to recover annual (nonnal) pension costs through the Tot ex 
allocation. split between the previously described Fast pot (i mmediate recovery) and Slow pot recovery (as an addition to RA V). The amount ofnonnal 
pension cost is co mputed by the pension trustees. u ing assumptions th at differ from tho e u. ed in calculating pen ion costs/income under GAAP. In 
addi tion. the timing of the revenue co llection may not match the actual pension payment schedule. re ulting in a timing difference of cash nows. 

53 

119 

In addit ion, WPD recovers approximate ly 80% of pension deficit funding for certain ofW PD's defined benefit pension plans in conj unction with actual costs 
simi lar to the Fast pot mechani sm. The pension delicit is detennined by the pension trustees on a trienni al basis in accordance with their funding 
requirements. Pension deli cit funding recovered in revenues was£ 142 million and£ 139 million in 2017 and 2016. 

See ote II to the Financial Statements for additional infonnation on pension costs/i ncome recognized underGAAP. 
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Recovery of pass through costs- WPD recovers cert ain pass-throu gh costs over which the DNO has no contro l such as property tax es, National Grid 
transmi sio n charges and Ofgem fees. Al though these items are intended to be pass-through charges there could be timin g differences, primari ly related to 
property taxes. a to when amou nt s a re collected in re en ue and when amo unts are ex pensed in th e Statements of Income. WPD over-collected property 
taxes by£ 19 mil I ion and £8 mill ion in 20 I 7 and 20 16. WPD expect to co ntinue to over-recover property taxe · until the end of R 110-ED I . Amo unts und er-or 
over-recovered in re venues in a regula to1y yea r are trued up through re venues two regulatory years late r. 

Pro filing adjustments- Ofgem permitted D 0 the !lex ibi lity to make profi ling adj ustmen ts to th eir base re venu e within th ei r bu siness plans. These 
adj ustment s do not affect th e to ta l base revenue in rea ltem1s over the eight-year price con tro l period . but change the year in which the revenue is collected. 
In the first yearofRIIO-EDI , WPD's base revenu e decreased by 11.8% compared to the fina l yearofthe prior pri ce control period (DPC R5), primarily du e to a 
change in profilin g methodology and a lower weighted-average cost of capital. Ba e revenue then increases by approximately 2.5 % per annu m before 
inllation for regulatory years up to March 3 1.20 18 and by ap proximately I% per an num before inll ati on for each regulatory yea r thereafter for the remainder 
of RIIO-EDI . 

(7) lncemivesfor developing ltig lt-quality business plans (known as fast-tracking) - For RIIO-EDI. Ofgem incentivized D Os with ce rtai n financ ial reward 
to develop "well justified " bu si ness plan s that drive val ue to customers. WPD wa awa rded the followin g incentives for being fast-tracked by Ofgem: 

an annual fa t-track revenue incenti ve wo rth 2.5% ofTotex (approximately £2 5 milli on annu all y fo r WPD): 
a real cost of eq uity ra te of6.4% co mpared to 6.0% for slow-tracked D Os; and . 
cost av in g reten tion was establi shed a t 70% for WPD co mpared to approximatel y 55 % for s low-tracked D Os. 

(8) A llowed Revenue - All owed revenue is the amount th at aD 0 can coll ect from its customers in o rd er to fund it s in vestmen t requirements. 

Base revenues are adjusted annuall y durin g RIIO-EDI to arri ve at a ll owed revenues. These adju stments a re di scussed in sections (9) throu gh ( 13) below. 

(9) MOD and Inflatio n True-Up (TR U) 

MOD- RIIO-ED I inc ludes an AlP that a ll ows future base revenue , ag reed with the regul ato r as part of the price contro l re view, to be updated during the price 
con trol pe ri od for financial adjustments including taxes, pensions. cost of debt , legacy price control adj ustments from preceding pri ce control periods and 
adj ustments relating to actual and allowed total expenditure togeth er with the Totex In centi ve Mechani sm (TIM ). The AlP ca lculat es an incremental change 
to base revenu e. known as th e "MOD" adju stment. 

The MOD provided by Of gem in ovember 2016 included the T IM fort he 201511 6 regulatory yea r. as we ll a the cost of deb t calcul ati on 
based on the I 0-year trailing average to Octo ber 20 16 . This MOD of£ 12 million reduced base revenue in ca lendar years 20 17 and 2018 by 
£8 million and £4 million . 
The MOD pro vi ded by Ofgem in ovember 20 17 for the 20 16/ 17 regulato1y yea r is a £39 milli on reduction to revenue and will reduce base 
re enue in calendar years 20 18 and 20 19 by £26 million and£ 13 million . 
The proj ected MOD forthe 20 1711 8 regu latory year is a £45 milli on reduc ti on to re venue and is expected to reduce base reven ue in 
ca lendar years 20 19 and 2020 by £30 mi II io n and £ 15 mi Ili on. 

TRU- As discussed be low in "(I 0) Infla tion adjusted. multi-year ra te cycle." the base revenu e for th e RIIO-ED I period was set based on 20 12/ 13 prices. 
Therefore an inlla ti o n factor as detem1in ed by forecasted RP I, provided by HM Treasury , is applied to base revenu e. Forecasted RPI is trued up to ac tual and 
affects fu tu re base revenue two reg ula tory years later. This revenue change is ca ll ed the "TRU" adju st ment. 

The TR U for the 20 15116 regulatory year was a £3 1 million reduction to reven ue and reduced base revenu e in ca lendar years 2017 and 
20 18 by £21 million and£ I 0 milli o n. 
The TR for the 2016/ 17 regulatory year was a £6 million reduc ti on to revenue and will red uce base reven ue in ca lendar years 20 I and 
20 19 by £4 milli on and £2 million. 
The projec ted T RU for th e 20 I 7 I 18 regula tory yea r is a £5 mi Ili on increase to re ven ue and is ex pected to increase base re venue in ca lendar 
yea rs 2019 and 2020 by £3 milli on and £2 milli on. 

9 

JC 

The mformatton conramed hor~n may not be cop1ed. adapted 01 d1stnbuted and is not warranted to be accurate comp/ote or t1mety Tl1€' us« assumC's all nskS fot .1ny damages 01 los.ses ansmg from any use of tlus mformatton. 
except to the extent sucb damages or losses c.Jnnot be lumtf!d or excluded by applicable law Past fmcJnclal perlormanc(IIS no guarantoo of future results 



Table of Contents 

As both MOD and TR U are changes to future base revenues as de tennin ed by Ofgem, these adj ustment s a re recogni zed as a component of revenues in future 
yea rs in which serv ice is provided and re venues are col lec ted or retumed to customers. PPL's projec ted eamings per hare g rowth rate throu gh 2020 in cludes 
both the TR and MOD for regu Ia tory years 20 15/ 16 and 20 16/17 and the estimated TR U and MOD for 20 17/1 

(I 0) luflatiou adjusted, multi-year ra te cycle- Of gem bui lt it s pri ce control framewo rk to bet ter co inc ide wi th the long-tenn nature of e lectrici ty distribution 
investment s. The current pri ce control for e lectri c ity di stributi o n is for the e ight -year period from April I . 20 15 throug h March 3 1,2023 . This bo th required 
and enabled WPD to des ign a ba e busine pl an with predic table revenues and expenses over the long-term to dri ve va lue for its customers thro ugh 
predetennined outputs and for its investors through preset base retums. A key a pec t to the multi-year cycle is an annual inflation adjustment for revenue and 
cost components. which are infl ated using RPI from th e base 2012/ 13 prices used to estab li sh the bu sin ess plan s. Consistent with Ofgem's fonnulas , th e 
infl ati on adjustment is app lied to base revenue, MOD and TRU when detenninin g a ll owed revenu e. Thi infl a ti on adj ustment a lso has the effec t ofin fl a tin g 
RAY. and real retums are eamed on the inflated RAY. 

(1 I) hrcentive reveuuesfor strong operational performance and innovatiou - Ofgem has establi shed incenti ves to provide oppo t1unities for DNOs to 
en hance overa ll retum s by improv ing network efficiency. reliabilit y and customer service. These incenti ves can result in an inc rease or reduct ion in revenues 
based on incent ives o r penalti es fo r ac tu al perfo rmance aga inst pre-established targets based on past perfom1ance. Some of th e more significan t incent i es 
that may affect a ll owed revenue inc! ude th e Interruptions Incenti ve Scheme (li S). th e broad measure of customer service (BM CS) and the time to connect 
(TTC) incenti ve: 

The liS has two majo r components: (I) C ustomer intemtpti o ns (C is) and (2) Customer minutes lost (CMLs), and bo th are designed to 
incent ivize the DNOs to in vest in and operate th eir netwo rk s to manage and reduce bo th the frequency and durati on of power ou tages. 
The BM CS encompa ses cu to mer sa ti sfacti on in su ppl y intemtpti ons, connectio n and genera l inquiries. co mpl a int s. stakeho lder 
engagement and delivery of social obliga tions. 
The TTC incenti ve rewards D Os for reducing connection times fo r mino r con nections aga inst an Ofgem set ta rget. 

The annual incentive and penalties are re fl ec ted in customer rates on a two-year lag from the time they are eamed and/or assessed. Based on app licable 
GAA P, incentive revenues and penalties are recorded in revenue when they are billed to customers. The followi ng tab le shows the amo unt ofi ncenti ve 
revenues (in total ), primaril y from llS , BMCS and TTC that WPD ha received and is projected to receive on a ca le ndar yea r bas is: 

Ca lendar Year Ended In centive Earned 

20 14 

2015 

2016 

2017 (a) 

2018 (a) 

(a) Rellects projected incentive revenues. 

£ 

Incentive- Received 

(in millio ns) 

83 

79 

76 

65-80 

70-85 

Ca lendar Year Ended Ince ntive 

Incl uded in Reve nu e 

2016 

201 7 

2018 

2019 

2020 

(I 2) Correction Fa ctor (K-fa ctor) - During the price co ntrol period. WPD sets it s tariffs to recover allowed revenu e. However. in any fiscal period, WPD's 
reven ue co uld be negatively affected if it s ta riffs and the vo lume delivered do no t fully recove r the a llowed reve nue for a particul ar period . Co nversely , WPD 
cou ld over-recover revenue. Over- and under-recoveries are subtracted from or added to a ll owed re venue in fut ure years, known as the "Correction Factor" or 
"K-fac tor." Over and under-recovered amounts during RIIO-ED I will be refu nded/recovered two regul a tory years later. The K-factors created in the 20 16/1 7 
and 20 15/ 16 regulatory years were no t s ig ni ficant. 

Hi sto ri cal ly. tariffs have been se t a minimum of three months prio r to the beginning of t he regulatory year(April I). In February 20 15, Ofgem detennined that. 
beginning wi th the 2017/1 regulatory year. tariffs wou ld be established a minimum of fifteen month in advance. Therefore. in December 20 15, WPD wa 
required to establ ish tariffs for the 2016117 and 2017118 regul atory yea rs. Thi s change will potentiall y increase vo latilit y in fut ure revenue forecasts du e to 
the need to fo recast components of a ll owed revenue in cludin g MOD, TRU, K-factor and in centi ve revenues. 
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(13) Otlrer A llowed Revenue - Other All owed Revenue primaril y co nsists o f pass through true-ups and £5 per residenti al customer reducti on. For a discussion 
on prope11y tax tru e-ups, see recovery of pas through costs in "(6) 01her reven11e incl11ded in base revenue" abo ve. 

In th e 20 16/1 7 reg ulatory year. WPD recovered a £5 per res ident ia l netwo rk customer reducti on given th rough redu ced tari fTs in 20 14/15. As a result. 
revenues were positi vely afTected in ca lendar years 20 17 and 201 6 by£ 13 milli on and £25 million . 

(14) GAA P Operating Revenue -Operatin g reven ue under GAAP pri mari ly consists of all owed revenu e th at has been co ll ected in the calendar year convened 
to .S. doll ars. It also inclu des misce ll aneo us revenue primaril y fro m engi neerin g recharge work and ancill ary acti vit y revenue. Engineering recharge is work 
perfonned for a third part y by WPD which is not for genera l network main tenance or to increase reliability. Ex ampl es arc di ver io ns and running new I incs 
and equipment for a new housing compl ex. Ancillaty activity revenue includes revenue primari ly from WPD's Telecoms and Propert y companies. For 
additional info rmati on on anci ll ary ac tiv ity revenue. ce footnote c in "Item 7. Co mb ined Management ' Di scussion and Analys is of Fin ancial Conditi ons 
and Re u Its ofOpera ti on - Reconci lia ti on o f Margi ns." The amounts of mi scell aneou revenu e for 20 17 and 20 16 were £90 mill ion and 84 mill ion. 
however, the margin or profit on these ac ti viti es was not significa nt. 

(15) Currency Hedg ing- Earn ings generated by PPL's .K. subsidi ari es are subj ect to foreign currency trans lati on ri sk. Due to th e significant eamings 
contributed fro m WPD, PPL enters into foreign currency co ntracts to economica ll y hed ge th e va lue oft he GBP versus th e U.S. dollar. These hedges do not 
receive hedge acco unting treatment und erGAAP. See "Overvi ew- Financial and Opera ti onal Devel opments - U. K. Membership in European Union" in "Item 
7. Comb ined Management 's Di cussion and An alysis of Fin ancial Co ndi tion and Results o fOp erations" fo r a di scussion of .K. eamin gs hedging acti vity. 

GAA P Accounting implications: 

As the regul atory model in the .K. is in centi ve based ra th er th an a cost recovery model, WPD is not ubject to account ing fo r the efTects of certain type of 
regulati on as prescribed by GAAP. Therefore, the accountin g treatment for th e accelerated recovery of depreciation , pension defi cit fundin g, cost of debt 
reco very , income tax recovery and th e adju tments to base re venue and/or a ll owed re venue is eva luated pti marily based on reve nu e recogniti on guidance. 

See "Revenue Recogniti on" in ote I to the Financial Statements fo r add iti onal infonnatio n. 

See "Item I A. Risk Factors - Risks related to our U. K. Regulated Segment" for additi onal in fonnati on on th e ri sks associated with the U.K. Regulated 
egment. 

Kentuckv Ret~ulated Segment (PPL) 

Consisls oflhe operations of LKE. which owns and oper(//es reg11la/ed p 11 blic lll ililies engaged in the gener(//ion. /ransmission. distrib 111 ion and sale 
ofelectricily and distrihlllio n and sale ofna/ura / gas. represe/lling primarily !he ac1ivi1ies of LG&E and KU. In addilion. cen ain acq 11 i ·i fion-rela!ed 
financing costs are al/oca led to 1h e Kell/ucky Reglliclled segmelll . 

(PPL. LKE. LG&E and KU) 

LG&E and KU. direct subsid iari es of LKE. are engaged in the regul ated generati on, transmi sion, di stributi on and sale o f electricity in Kentucky and . in KU's 
case. Virgini a and Tennessee. LG&E also engages in th e di stributi on and sal e of natu ra l gas in Kentucky. LG& E prov ides electric service to approximately 
41 1.000 customers in Loui ville and adj acent areas in Kentucky. covering approximately 700 quare miles in nin e counties and prov ides natura l gas serv ice 
to approximately 326,000 customers in its electri c serv ice area and eight additi onal counties in Kentucky. KU provide elec tric servi ce to approximately 
525 .000 customers in 77 coun ties in cent ra l. sou th eastem and we tern Kentuck y. approx imately 28,000 customers in fi ve co unti e in southwestem Virgini a. 
and th ree cu tomers in Tennessee, covering approx imately 4,8 00 non-contiguou squ are mil es. KU al so ell s wholesal e elec trici ty to I 0 muni ci paliti es in 
Kentucky under load foll owing contracts. 
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Deta il s of operat in g revenues. in million . by customer c lass fo r the years ended December 3 1 are shown below. 

20 17 2016 2015 

% of % of % of 
Revenue R evenue Revenue Revenm• Revenu e Revenue 

LKE 

Commercia l $ 854 27 $ 834 27 $ 816 26 

Industrial 603 19 60 1 19 62 20 

Residentia l I ,259 40 1,261 40 I ,245 40 

Other (a) 280 9 288 9 267 9 

Wholesale - municipal 112 4 116 4 114 4 

Wholesa le · other (b) 48 4 1 45 

Total 3,156 100 $ 3, 141 100 $ 3,115 100 

( a) Primarily includes revenues from street lighting and other public authorities. 
(b) I ncludes wh olesale power and transmission revenues. 

20 17 2016 20 15 

% of % of % of 
Revenue Reve nu e Reve nu e Re,·enue Reve nue Revenue 

LG&E 

Com mercial 453 31 442 31 436 30 

Industrial 187 13 185 13 199 I~ 

Residen tial 637 44 627 44 633 44 

Other (a) 123 135 9 11 7 

Wholesale · other (b) 53 4 41 3 59 4 

To tal 1.453 100 1.430 100 $ 1.444 100 

(a) Prim arily includes revenues from street li ghting and other pub lic authorities. 
(b) Includes wh olesale power and tran smission revenues. Also includes interco mpan y power sa les and tmnsmission re venu es. which are eliminated upon conso lidation at LKE. 

201 7 2016 20 15 

% of 0/o of % of 
Revenue Revenue R CV(' OUC R evenue Reve nue Revenue 

KU 

Commercia l $ 401 23 $ 392 22 $ 380 22 

Industrial 416 24 416 24 429 15 

Residential 622 36 634 36 612 35 

Other (a) 157 9 153 9 150 9 

Wholesale- municipal 112 6 116 7 114 

Viholesale ·other (b) 36 38 43 

Total $ 1.744 100 $ 1,749 100 1,728 100 

(a) Primarily includes revenue' from street lighting and other public authorities. 
(b) Includes w holesa le power and transmission r~venues. Also includes intercompany power sa les and tran smi sion revenues, w hich are elimin ated upon conso lidation at LKE. 

Franchises and Licenses 

LG&E and KU provide electricity delivery serv ice, and LG&E prov ides natural gas distribut ion service, in the ir respecti ve serv ice tenitorie pursuant to 
cen ai n fra nchise , I icense . statu tory service areas, easements and other right or permis ions gran ted by , tate leg islatures, ci ties or muni cipaliti es or oth er 
entitie 

Comvetition 

There are currentl y no oth er electri c publi c utilities operat in g withi n the electri c serv ice areas of LKE. From time to time. bills arc in troduced into th e 
Ken tucky General A ·sembl y which eek to authorize, promote or mandate in creased distributed genera tion, customer choice or oth er developments. e it her 
the Kentu cky General Assemb ly nor the KPSC has adopted or approved a plan o r timetab le for reta i I elec tric indu stry competi ti on in Kentucky . The nature o r 
tim ing oflegislative or regulatory act ion . if any . regarding industry re tructuring and their impact on LKE. which may be significant. cannot currently 
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be predicted . Virginia, fonnerly a deregu lated juri sdi ction , has enacted legi slation that implemented a hybrid model of cost-based regul ation . KU's operation 
in Virginia have been and remain regu lated . 

Altemative energy so urces such as electricity. oil. propane and other fuel. indirectl y impact LG&E's natural gas revenues. Marketers may also compete to sell 
natura l gas to certain large end-users. LG&E's na tural gas tatiffs inc lude gas price pass-through mechanisms re lati ng to it sale of natura l gas as a commod ity; 
th ere fore, customer na tu ra l gas purchases from altemative supplie rs do no t genera ll y impac t LG&E's profi tabil ity. So me large indu stria l and commercial 
customers. however, may physica ll y bypass LG&E's facili ties and seek deli very service direct ly from interstate pipelines or other natural gas distribu tion 
systems. 

Po11 ·er Supplr 

At December 3 1,20 17, LKE owned. con tro lled or had a minority owne1 hip in terest in genera ting capacity of8,0 17 MW, of which 2.920 MW related to 
LG&E and 5,097 MW related to KU. in Kentucky , Indiana, and Ohi o. See "Item 2. Properties- Kentucky Regu lated Segment" fo r a complete list of LKE's 
generating fac ilities. 

The system capacity ofLKE's owned or co ntrol led genera tion is based upon a numberoffactors, including the operating experience and physical cond it ion 
ofthe units. and may be revi sed periodica lly to reflect changes in circumstances. 

During 2017. LKE's power pl an ts generated the foll owing amo unts of electric ity. 

G Wh 

Fuel So urce LK E LG&E K 

Coal (a) 28,519 12, 161 

Gas 4.625 1.105 3.520 

Hydro 337 278 59 

So lar IR II 

Total (b) 33 ,499 13 ,551 19,94 

(a) Includes 794 GWh of power generated by and purchased fro m OVEC for LK E. 549 G\Vh for LG&E and 245 G\Vh for KU. 
(b) T his generation represents a 3.7"o dec rease fo r LKE. a 0 .3% increase for LG& E and a 6 .3% decreasc lo r KU from 20 16 o utpu t. 

The majority of LG&E's and KU's generated electricity was used to suppl y the ir retail an d KU's municipal customer base. 

LG&E and KU jointl y dispatch their generation units wi th th e lowest cost generation u ed to serve th ei r retail and municipal customers. When LG&E has 
excess generation capacity after servi ng its own retai I customers and its generati on cost is lower th an that of KU, K purch ases electricity from LG&E and 
vice versa. 

As a result of environmental requirements and energy efficiency measu res, KU anticipates ret iring two older coa l-fired unit at the E.W. Bro wn plan t in 2019 
with a combined ummerrating capaci ty of272 MW. 

In 20 16, LG&E and KU completed construction activities and placed in to commercia l opera ti on a I 0 M W so lar genera ting fac ili ty at the E.W. Brown 
genera ting site. Additionally. LG&E and KU received app roval from the KPSC to develop a 4 MW so lar share facility to serv ice a so lar share program. The 
so lar share program is an optional, volu ntary progra m that a ll ow customers to subscribe capac ity in th e so lar share faci I ity. Co nstructio n is ex pected to 
begi n, in 500-kilowatt phases. when subscription is comp lete. As of December 31. 2017. LG&E and KU have no t yet constmcted th e first solar share facilit y 
and are actively marketing the program and continue to receive interest from customers. 

In 20 I 5, KU retired two coal-fired units. with a combined capacity of 16 1 M W. at the Green River plant. Additionally. LG& E retired three coal-fired units 
wi th a combined capaci ty of563 MW, at th e Cane Run pl ant. 

Fuel Supph · 

Coa l and natural gas will continue to be the predominant fuel used by LG&E and KU for generat ion for the foreseeable future. Natural gas used fo r generation 
is primaril y purchased using contractual arrangemen ts eparate fro m LG&E' natural ga distribution operation atural gas and oil will continue to be used 
for intennediate and peaking capaci ty and flame stabili zation in coal-fired boilers. 
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Fuel in vcnto l)' is maintained at levels estimated to be necessal)' to avo id operational disruptions at coa l-fired generat in g units. Re liability of coa l de liveries 
can be affected from time to time by a number of factors including nuctuat ions in demand, coa l mine production issues and oth er supplier or transporter 
operating difficulties. 

LG&E and KU have entered into coal suppl y agreemen ts with va ri ous suppliers for coal delivcties th rough 2023 and augmenttheircoal suppl y agreements 
wit h spot market purchases, as needed. 

For their existing units, LG&E and K ex pect for the foreseeab le future to purchase most of th ei r coal from western Kentucky, southern Indi ana and sou th ern 
Illin ois. LG&E and KU continue to purchase certain quan tities ofu ltra-low sui fur cont ent coal from Wyo ming for blending at Tri mble County Unit 2. Coa l is 
deli vered to the generatin g pl ants primaril y by barge and rai l. 

To enhan ce the reliability of natural gas suppl y, LG&E and KU have secured firm long-tern1 pipeline transport capacity with co ntracts of various duration s 
from 20 19 to 2024 on the interstate pipeline servi ng Cane Run Unit 7. This pipelin e also serves the six si mpl e cycle combustion turbin e un it located at the 
Trimble Coun ty si te as wel l as four other simpl e cyc le units at the ane Run and Paddy's Run site . LG& E has also sec ured long-tenn finn pipeline tran sport 
capacity on an interstate pipeline for the summer mon th s through October 20 18 to erve an add ition al simpl e cyc le gas turbine operated under a tolling 
ag reement that ends Ap ril 30 , 20 19. For th e seven simp le cycle combusti on turbin es at the E.W. Brown faci lity. no finn long-tenn pipeline transport capacity 
has been purchased due to the facili ty being interconnected to two pipelines and some of the units having dual fuel capability. 

LG&E and KU have finn con tracts for a porti on of the natural gas fuel for Cane Run Unit 7 for deli vel)' in future month s. The bulk of th e natural gas fue l 
remains purcha ed on the spot market. 

(PPL. LKE and LG&E) 

arural Gas Disrriburion Su ppll · 

Five und erground na tu ra l gas torage field , wi th a current working natura l gas capaci ty of approxi mate ly 15 billion cub ic fee t (Bet), are used in providin g 
natural gas service to LG&E's finn sa les customers. By using natu ra l gas storage faci liti es. LG&E avoids the costs typi ca lly assoc iated wi th more ex pensive 
pipelin e transponati on capacity to serve peak winter hea tin g loads. at ural gas is stored during th e ummer season for withdrawa l durin g th e fol lowing 
wi nter heating season. Without this storage capacity , LG&E would be required to purchase addit ional natural gas and pipeline transponation serv ices during 
wi nter months when customer demand increases and the pri ces fo r natural gas suppl y and tran sportation ervices can be expected to be at their highest. At 
December 31,2017. LG&E had 12 Bcfof natura l gas stored underground with a ca rrying va lue of 43 mil lion. 

LG&E has a portfolio of supply arrangements ofval)'ing durations and tenns th at provide competiti ve ly priced natural gas designed to meet its finn sale 
obli ga tion s. These natural gas supply arran gement s includ e pricin g prov i ion s that are mark et-responsive. In tandem wi th pipeline tran spo r1 ati on setvices. 
these natural gas supp lies provide the re liability and fl exib ilit y necessal)' to serve LG& E's natural gas customers. 

LG&E purchases natural gas supply tran sportati on services from two pipeli nes. LG&E has co ntracts wi th one pipeline th at are subject to tennin ation by 
LG&E between 2020 and 2023. Total win ter season capac it y under these contracts is 184.900 M M Btu/day and ummer season capac ity is 60.000 
MM Btu/day. With this same pipeline. LG&E also has ano th er con tract for pipel in e capacity through 2026 in the amount of60,000 MM Btu/day during both 
the wi nter and summer seaso ns. LG&E has a single contrac t with a . eco nd pipeline with a total capacity o f 20,000 MMBtu/day during both the winter and 
summer seasons that expires in 2023. 

LG&E ex pects to purchase natuml gas suppli es for it gas di stributi on opemtions from onshore produ cing reg ions in ou th Texas, East Texas. orth 
Loui siana and Arkansas. as well as gas originating in th e Marcellus and Uti ca produ cti on areas. 

(PPL. LKE. LG&E and KU) 

Transmission 

LG&E and KU con tract with the Ten nessee Valley Au thorit y to act a their transmi ssion re i iabi I ity coordinator and contract wi th TranServ lntemat ional. Inc. 
to act as their independent tran mission organization . 
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LG&E is subject to the juri sdi cti on o f t he KPSC and th e FERC. and KU is subject to the j uri sdi ction o ft he KPSC. the FERC and the VSCC. LG&E and K 
operate und er a FERC-approved open acce s transmission tariff. 

LG&E's and KU' Kentucky base ra tes are ca lcul ated based on a retum on capitalization (common equity. long-tem1 debt and shon-tem1 debt) includin g 
adj ustments for cenain net in vestments and costs recovered eparatel y through oth er mean . As such. LG&E and K genera ll y eam a return on regulato ry 
assets in Kentu cky . 

KU's Virginia ba e ra tes are cal culated based on a re turn on rate base (ne t utility plant plus work ing capital less defe rred tax es and mi scell aneous deducti ons). 
A all regul atory asset and liabiliti es, except the leveli zed fu el fac tor. a re ex cluded from the return on ra te base utili zed in th e calcul ati on ofVirgini a base 
rates, no return i ea rn ed on the related as ets. 

KU's rates to I 0 muni cipal customers for wholesa le power requirements are calcu lated based on annu al updates to a fonnul a ra te that utilizes a return on rate 
base (net utility pl ant plu s workin g ca pital less deferred taxes and mi cella nco us deductions). As all regu latory assets and liabi lities. except regulato ry asset 
reco rded for AROs re lated to CC R impoundments. are exc luded from the retum on ra te base utili zed in the developmen t o f mu nicipal rates, no retu rn is 
eamed on the re lated assets. In April 20 14, nine muni cipaliti es submi tted noti ces o f tennin ati on, und er th e no ti ce peri od prov isions, to cea e takin g power 
under th e wholesale requirement contracts. Such tenn i nations are to be e ffecti ve in 201 9. except in the case of one mu ni cipality th at te nninated serv ice in 
20 17. 

Rate Case Proceedings 

(PPL. LKE. LG&E and KU) 

Ln ovember 20 16, LG&E and K fi led requests with th e KPSC for increases in annual ba e elec tri cit y and gas ra tes. LG&E's and KU's appli cations included 
requests for CPCNs for implement ing an Advanced Metering System program and a Di stribu tion Aut omation program. 

In April and May 20 17. LG&E and KU, along with a ll intervening pani cs to the proceed ing, fi led with the KPSC. tipul ation and reco mmend ation 
agreement s (sti pul ations) reso lvin g all issue wi th the parties. Among other things. the pro posed stipulati ons provided fo r increases in annual revenu e 
requirements associated with LG&E base electri city ra tes of$59 milli on, LG&E base gas ra tes of$8 milli on and KU base electricity rates o f $55 milli on , 
re fl ec tin g a retum on equ ity of 9.75%, th e withdrawa l o f LG&E's and KU's req uest for a CPCN for th e Ad vanced Meterin g System an d ot her changes to th e 
reven ue requirements, whi ch dea lt primaril y with th e timin g o f cost recovery, includin g depreciati on rates. 

In Jun e 20 17. the KPSC issued orders approvi ng. wi th ce ria in modifi ca ti ons. the pro posed stipulations filed in Apri I and May 20 I 7. The ord ers modi lied the 
stip ulati ons to provi de for increa es in annual revenu e requi rements assoc iated with LG&E base electri city ra tes o f 57 mill ion. LG&E base gas ra te of$7 
mi lli on. KU base electricity ra tes of$52 milli on and incorporated an authori zed retum on equ ity of 9.7%. Consi tent wi th th e stipu lati ons. the orders 
approved LG&E's and KU's request for impl ementin g a Distributi on Automa tion program and their wi thd rawal of a request for a CPC for th e Advanced 
Metering Sy tem progra m. Th e orders also approved new depreci ati on rates for LG&E and KU that resulted in hi gher depreciation of app rox imately $ 15 
mi ll ion ($4 million for LG&E and $ 11 mill ion for KU) in 20 17, exclusive of net add ition s to PP&E. The orders resulted in base elec tri city and gas ra te 
increases o f 5.2% and 2. 1% at LG&E and a base electri city rate increase o f 3.2% at KU. Th e new base mtes and all elements of the orders beca me effective 
Jul y I. 20 17. On Jun e 23,20 17. the KPSC issued orders establi shin g an auth ori zed return on equit y of 9.7% for all of LG&E's and KU's existing approved 
EC R plans and projects, rep laci ng the pri or au thorized re turn on equity leve ls of9 . % fo r CC R projects and I 0% for all other EC R approved projects, 
effecti ve with bi ll s issued in August 20 17. The annual impact of the new auth ori zed retum for EC R projects is not ex pected to be signifi cant. 

(LKE and K U) 

On September29, 20 17. KU fil ed a request seekin g approval fTom th e VSCC to increase annu al Virginia base elec trici ty revenu e by $7 milli on. representing 
an increase of I 0.4%. KU's requc ti s based on an au th ori zed I 0.4 2% retu m on equity. Subject to regul atory rev iew and app rov al , new rates would beco me 
effecti ve Jul y I. 20 18. 
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(PPL, LKE and KU) 

In October 20 16. KU fil ed a req uest with the FERC to modi fy its fonnu Ia rates to provide for the recovery ofCC R impou ndment closure costs fro m its 
depaning muni cipa l customers. In December 2016, the FERC accepted the revised rate schedules pro idin g recovery of the costs effective Dece mber 3 I. 
20 16. subject to refund. and established limited heari ng and settlement judge proced ures relatin g to determining the applicab le amoniza ti on period. In 
March 2017, the panics reached a se ttl ement in principle regard ing a suitable arnonization peri od. In June 201 7. a FERC judge issued an order implementing 
the settlement 's rates on an interim basis. e ffec ti ve Jul y I, 2017. In August 20 17. the FER C issued a final order approving the se ttlement. 

TCJA Impact on LG& E a nd KU Rates 

(PPL. LKE. LG&E and KU) 

On December 21. 20 17, Kent ucky Industria l Utility Customers. Inc. submitted a complaint with th e KP C aga in st LG&E and KU, as well as ot her ut ility 
compani es in Kentucky. allegin g that their respecti ve ra tes would no lo nger be fair, just and rea onable fo ll owing the enactment o f the TCJA red ucing the 
federa l CO flJO ra te tax ra te fi·om 35% to 2 1%. Th e compl aint req uested the KPSC to issue an ord er requiring LG&E and KU to begin deferri ng, as o f January I, 
20 18. the reven ue requirement effect of a ll income tax ex pense savi ngs resultin g fro m the federal CO flJ Orate income tax reduction , includ ing the amoni za ti on 
o f excess deferred inco me taxes by recordin g those sav in gs in a regul atory liability acco unt and estab li shin g a process by which th e federal eof1Jorat e in co me 
tax savings wi II be passed back to customers. 

On December 27. 20 17. as are ult of th e complain t. the KPSC ordered LG&E and KU to ati sfy or address the complaint and co mmence recording regula tory 
liabi liti es to reneetthe reduction in th e federal COflJOra te tax rate to 2 1% and th e associa ted savings in excess deferred taxes on an interim basi s until utility 
rates are adj usted to renect the federal tax savings. 

On January 8, 20 18. LG&E and KU responded to th e co mplaint. den ying cenain claims in the co mpl aint but concurring that the TCJA will result in sav ings 
for their cu tomers. LG&E and K have stated in their response that th e compani es have reco rded regul atory liabiliti es as of December 3 I . 20 I 7 to renect 
the reduction in the federal CO flJOra te tax ra te and th e associated sav ings in excess deferred ta xes and wi ll make changes to th ei r ECR. DSM and LG&E's GL T 
rate mechani sms to begin providing the appli cab le savi ngs to cu tomers. LG&E and KU also offered to establi sh a new bill credit mechani sm effecti ve wi th 
the April 2018 billing cycle to begin distributing the tax sav in gs associated with base ra tes to cu tomers. 

On January 29. 2018. LG& E and KU reached a settlemen t ag reement to commence retu min g savi ngs related to th e TCJA to th eir customers. The savin gs wi ll 
be distribu ted through th eir EC R, DSM and LG& E's GL T ra te mec hani sms beg innin g in March 20 I 8 and throu gh a new bill credit mech ani sm from Ap ril I , 
20 18 through April 30, 20 I 9. The esti mated impact of th e ra te reducti on represen ts approx imately $9 1 mi Il ion in K elec tri ci ty reven ue . $69 mi Ili on in 
LG&E electrici ty revenues and I 7 million in LG& E gas revenues for the period Jan uary 20 I 8 th rough Apri l 20 19. Ongoing tax savi ngs are expected to also 
be add ressed in LG&E's and KU's nex t Kentuck y base ra te case. LG&E and KU have indicated their in ten t to file an app lication for base rate changes durin g 
20 18 to be effective during pring 2019. The ettlement agreement is subj ect to review and approva l by th e KPSC. An order in th e proceeding may occur 
duri ng the first quaner of20 18. 

Addit ionally. on Jan uary 8. 20 18. the VSCC ordered KU, as well as other utiliti es in Virgi ni a. to acc ru e regu latory li abiliti es re nectin g th e Virgi nia 
jurisdi ct ional revenue requirement impac ts of th e reduced federal COflJOra te tax rate . 

The FERC has not issued an y guidance on the en"ect on rates of the TCJA . 

LG&E and KU cannot predict the outcome of the e proceed in gs. 

See Note 6 to th e Financial Statements for additiona l informati on on cost reco very mechanisms. 
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Pemrw lvania Regulated Segment (PPL) 

Consists ofPPL Electric. a regulated public utility engaged in the distribution and transmission of electricity. 

(PPL and PPL Electric) 

PPL Electric delivers electricity to approx imatel y 1.4 milli on customers in a I 0,000-square mile territory in 29 counties of eastern and cent ra l Penn. ylvania. 
PPL Electrical o provides electricity supply to retail customers in this area a a PLR under the Cu to mer Choice Act. 

Deta ils of revenu es, in million s. by customer class for the years ended December 3 1 are shown be low. 

201 7 20 16 lO IS 

Revenur o/o of Re\'enue Rrvenu e 0/o of Rt.•venue Revenue % of Revenue 

Distribution 

Residential $ 1.351 62 $ 1.327 61 $ I ,338 

Industrial 44 2 42 2 58 

Commercia l 349 16 338 16 377 

Other (a} (36} (2} (4} (44 } 

Tran mi ion 4 7 22 453 21 395 

Total $ 2.195 100 $ 2.156 100 $ 2.124 

(a) Includes regulatory over- or under- recovery reconci liation mechanisms. pole attachment revenues and street ligl11 ing, offset by contra revenue associated with th e network 
in tegration transmission service expen se . 

Franchise Licenses and Oth er Revulations 

63 

18 

(2 } 

100 

PPL Electric i autho ri zed to provide electric publi c utility service throughout it service area as a result of grants by th e Commonwea lth of Pennsy lvani a in 
corporate chaners to PPL Electric an d companies. whi ch it has succeeded and as a result ofce t1ifica ti on by th e P C. PPL Electric is granted th e right to enter 
the streets and hi ghways by the Commonwealt h subj ect to cenain conditions. In genera l, such co nditio ns have been met by ord in ance. resolu tion. permit, 
acquiescence or ot her acti on by an appropriate local pol il ica l subdi vis ion or agency of the Commonwealth. 

Competition 

Pursuant to auth oriza tions from the Commonwealth of Penn sy l ani a and the P C. PPL Elec tri c opemte a regul ated distribution monopoly in its service area. 
Accordingly, PPL Electric does not face competition in its electricity di stribu tion busi ness. Pursu ant to the Customer Choice Act, generation of elec tricity is 
a co mpetiti ve bu si ness in Pennsylvania. and PPL Electric does not own or operate any genera tion faci lities. 

The PPL Electri c transmission bu iness, opera ting under a FERC-approved PJM Open Access Transmi ion Tariff, i subject to competiti on pursuant to FERC 
Order I 000 from entities that are not incumbent PJM transmission owners with respect to the construction and ownership of tran smi sion facilities within 
PJM . 

Rate and Regulation 

Transmis s ion 

PPL Electric's transmission facilities are within PJM . which operates th e elec tri ci ty tran smi ssion network and elec tri c energy market in the Mid-At lantic and 
Midwest region ofthe .S. 

PJM serves a a FERC-approved Regio nal Transmi ssion Operator (RTO) to promote grea ter panicipation and competition in the region it serves. In addition 
to operating th e electricity transmission network , PJM also admini sters regional markets for energy, capacity and anci llary ervices. A primary objecti ve of 
any RTO is to separate the operation of, and access to , the tran smission grid from market pat1i ci pan ts that buy or se ll electricity in the same marke ts. Electric 
util it ies continue to own the transmission assets and to recei ve th eir share of transmi ssion revenues, bu t t he RTO direc ts the co ntro l and opera tion of t he 
transmi ssion facilities. Cenain types of tran smi ssion investment are subject to competiti ve processes ou tlined in the PJM tariff. 
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A a transmis ion owner, PPL Electric's transmission revenues are recovered through PJM and bi ll ed in accordance with a FERC-approved Open Access 
Transmission Tariff that allow recovery o f incurred transmission costs, a return on transmission-related plant and an automatic annual update based on a 
fonnula-based rate recovery mechanism. Under thi forn1u la, rate are put into effect in Jun e of each year based upon prior year ac tu al expendit ures and 
cu rren t year forecasted capital additions. Rates are then adj usted th e following year to renect actua l annual expenses and capita l additions. as reponed in PPL 
Electric 's annual FERC Forn1 I, filed under the FERC's Uniform System of Accoun ts. Any difference between the revenue requi rement in cnect for th e prior 
year and actual expendi ture incurred for that year i recorded as a regulat01y asset or regulato ry liability. Any change in the prior year PPL zonal peak load 
bil ling fac tor applied on January 1st of each year. will result in an increa e ordecrea e in revenue until the next annu al rate update goe into effect on June 
I st of that same year. 

As a PLR. PPL Electric also purchase transmi sion services from PJM. See "PLR" below. 

See ote 6 to the Financial Statements for additional infonnati on on rate mechanisms. 

Distribution 

PPL Electric' distribution base rates are calculated based on a return on ra te base (net utility plant plus a cash working capital allowance less plan t-related 
deferred taxes and other mi scell aneous additi ons and deductions). All regul atory assets and li abiliti es are excluded from the retum on rate base: therefore. no 
return is earned on the related assets un less specifi ca ll y provided for by the PUC. Currentl y, PPL Electric's Sman Meter rider an d th e DSI C are the on ly riders 
au thorized to earn a return. Cenain operat in g expenses arc also included in PPL Electric' di tributi on base ra tes in cluding wages and benefits, o th er 
operat ion and maintenance expense . depreciation and taxes. 

Pennsylvania's Alternative Energy Ponfolio Standard (AEPS) requires elect ricity distribution companie and electricity genera ti on suppliers to obtain from 
alternati ve energy resources a ponion of th e electricity so ld to retail customers in Pennsy lvani a. Under the defau lt service procurement plans approved by the 
PUC, PPL Electri c purchases al l of th e alternat ive energy generation supply it needs to compl y with the AEP 

Act 129 created an energy efficiency and conservation program. a demand side management program. sman metering technology requirements. new PLR 
genera tion supply procurement rules, remedies for market mi conduct and changes to the existing AEPS. 

Act II authorizes the PUC to approve two specific ratemaking mechanisms: the use of a fu ll y projected future test year in base rate proceedings and, subject 
to cenain conditions. the use of a DSI . Such alternative ra temaking procedures and mechanisms provide oppo nunity for accelerated cost-recovery and, 
th erefore. are imponan t to PPL Electric as it is in a period o f signifi cant ca pital inv estment to main tain and enhance th e reli abi lity of it s deli very system, 
including the rep lacement of aging assets. PPL Electric has utili zed the fully proj ected future test year mechanism in its 20 15 base rate proceeding. PPL has 
had the ability to uti lize the D IC recovery mechani m since Jul y 20 I J. 

ee "Regulatory Matters- Pennsyl ani a Activities" in ote 6 to the Financial tatements for additional infom1ation regarding Act I 29 and other legislative 
and regulatory impact 

The Customer Choice Act requires Elec tric Distribution Companies (EDCs). including PPL Electric, or an alternative supplier app roved by the PUC to act as 
a PLR of electricity supply for customers who do not choo e to shop for upply with a competiti ve supplier and provides that electricit upply costs will be 
recovered by the PLR pursuant to PUC regulations. In 20 17, the following average percentages of PPL Electric's customer load were provided by competitive 
suppliers: 46% of residential , 85% of small commereial and industrial and 98% of large commercial and ind u tri al customers. The PUC continues to favor 
ex panding the compet itive market for electric ity. See "Reg ulatory Matters- Pennsy lvania Act iviti es- Act 129" in Note 6 to the Financial tatcments for 
add itional inforn1ation. 

PPL Electric's cost of electricity generation is based on a competitive solici tation process. The PUC approved PPL Electric's default service plan forthe 
period June 2015 through May 20 I 7. which included 4 solicitations for electricity upply held semiannually in April and October. The PUC approved PPL 
Electric's default service plan for the period June 2017 through May 2021. which includes a total of8 solicitation for electricity suppl y held semiannually in 
April and October. Pursuant to both the current and future plans. PPL Elec tri c cont racts for a ll of the electricity suppl y for re identi al customers and 
co mmercial and industrial customers who elect to take that serv ice from PPL Elec tri c. These so li cit ati ons includ e a mix of6- and 12-month fixed-price load
following contrncts for residential and sma ll commercia l and industria l customers. and I 2-
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month real-time prici ng contracts for large commerc ial and industrial customers to fulfill PPL Elec tri c' ob liga ti on to provide custo mer electricity supply as a 
PLR . 

umerou s alterna ti ve su pplie rs ha e offered to pro vi de generation suppl y in PPL Electri c's service terri tory . ince the cost of generatio n suppl y is a pass
through cost for PPL Electric, it financial results are not impacted if its customers purchase electri city uppl y from these alternative supplie rs. 

TCJA Impact on PPL Electric Rates 

The PUC issued a ecretari al Letter on February 12, 20 18 regardin g th e TCJA. The Commission is requ estin g comment s from in terested panic addressing 
whetherthe Commis ion shou ld adj ust current custO mer rates to reflect th e reduced federal income tax expense and. if so. the appropri ate nega ti ve surcharge 
or other methodology th at wou Jd pern1i t immedi ate adjustmen t to consumer rates. and whet her the urch arge or other sa id methodology should provi de th at 
any refund s to customers due to red uced taxes be effec ti ve as of Januaty I, 20 18. In additi on. the Secretaria l Lett er requests certain Pennsy lva nia regulat ed 
uti liti es, includin g PPL Electric, to prov ide certain data related to the effect of the T JA on PPL Electri c's in co me tax ex pense and rate base includin g 
whether any of the potential tax savings from th e reduced federal corporate tax r'dte can be u ed for purpo es oth er than to reduce customer ra tes. PPL 
Electric · re pan es are due to th e PUC not later than March 9. 20 I . 

The FERC has not issued any guidance on the effect on rates o ft he TCJA. 

(PPL) 

Comorate and Other 

PPL Services provides PPL subsidiaries with administrative, man agement and uppon services. Th e co ts of these services are charged directly to th e 
respective reci pients for the services provided or indirect ly charged to appl icabl e recipien ts based on an average of the recipien ts' relat ive in vested capita l, 
opera ti on an d maintenance expenses and number of employees or a ratio o f overall direct and indirect costs. 

PPL Capital Funding. PPL's financing subsidi ary. provides fin ancin g for the operations of PPL and certain subsidiarie . PPL's growth in rate-regu lated 
businesses prov ides the organi za tion with an enhanced corporate level fin ancin g altern ative. through PPL Capit al Funding. that enables PPL to cost 
effecti vely suppon targeted credi t profiles across all of PPL's rated compani es. As a result . PPL pl ans to utilize PPL Capital Funding as a source of capital in 
fut ure financings, in addition to con tinu ed direct financing by the operating companies. 

Unlike PPL Services. PPL Capital Funding's costs are not generally charged to PPL subsidi aries. Costs are charged directly to PPL. However. PPL Capital 
Funding pan icipated ignificantl y in the fin ancing for the acquisition s of LKE and WPD Midlands and cenain asso iated financing cost were allocated to 
th e Kentu cky Regul ated and .K. Regulated segment . The a socia ted financing cost . as we ll as the fi nanc in g costs associa ted with pti or issuances of certain 
other PPL Capital Funding securi ties, have been assigned to th e appropriate segments for purposes of PPL management's assessment of segment perforn1ance. 
The financing costs as ocia ted primarily with PPL Capital Funding's sec urities issuances beginning in 20 13, with cenai n excepti ons, have not been directl y 
as igned or allocated to any segment. 

Spinoff of PPL Energy Supply 

In June 20 14. PPL and PPL Energy Suppl y execu ted definitive ag reements with affiliate ofR iverston e to sp in off PPL Energy Supply and immediately 
combine it wi th Ri verstone's co mpetitive power genera tion businesses to fom1 a new. stand -a lone. publi cly traded company named Tal en Energy. On Aptil 
29, 20 15, PPL's Board of Directors declared the June I. 2015 di stribu tion to PPL's shareowners of reco rd on May 20. 20 IS of a newly fom1ed entity, Holdco , 
which at closi ng owned all of th e membership interests of PPL Energy Supply and all of the co nunon stock o fTalen Energy. 

Immediatel y following the spinoff on June I , 20 IS, Holdco merged with a special purpose subsidia ry ofTa len Energy . with Hoi cleo co ntinu ing as th e 
surviving company to the merger and as a wholly owned subsidi ary ofTa len Energy and the so le owner of PPL Energy upp ly . ubstan tially 
contemporaneous with the sp in off an d merger. RJ S Power was contributed by its owners to become a subsidiaty ofTa len Energy . PPL's shareowners received 
approximately 0.1249 shares ofTa len Energy common lock for each share ofPPL common stock they owned on May 20, 20 IS . Foll owing comp letion of 
th ese tran sactions. PPL shareowners owned 65% ofTa len Energy and affi liates of Ri versto ne owned 3S%. The spinoffh ad no effect on the 
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number of PPL common share owned by PPL shareowners or the number of hares of PPL co mmon stock outstanding . The transaction is intended to be tax
free to PPL and its sha reowners for U.S. federa l income tax purpose . 

PPL has no continuing ownership in terest in or control ofTalen Energy and Talen Energy uppl y (forn1erly PPL Energy Supply). 

See ote 8 to the Financial tatements for addi ti ona l inf01mation . 

(All Regi rrants) 

SEASONALITY 

The demand for and market prices of elec tri ci ty and natural gas are affected by wea ther. As a result , the Registrants' operating result s in the fu ture may 
fluctuate ubstantiall y on a seasonal basi s, especially when unpredictab le weather conditions make such fluctuation s more prono un ced. The pattern of this 
flu ctuation may change depending on the type and loca ti on ofth e facilities owned. See "Environmental Matt ers" in ote 13 to the Fi nancia l Statements for 
addi tional infonnation regarding climate change. 

FINANCIAL CONDITION 

See "Financial onditi on" in "Item 7. Co mbin ed Managemen t's Di scussion and Ana lysis of Fin ancial onditi on and Resul ts of Operations" for thi s 
inforn1ation . 

CAPITAL EXPENDITURE REQUIREMENTS 

See "Financial Condition- Liquidity and Capi tal Resources- Forecasted Uses of Cash- Cap ital Expendi tures" in "Item 7. Combined Management's 
Discussion and Analysis of Financial Condition and Results of Operations" for infom1ation concerning projected capital expenditure requirements for2018 
through 2022. ee Note 13 to the Financial tatements for additional inforn1ation concern ing th e potent ial impact on capital ex penditures from 
environmental matters. 

ENVIRONMENTAL MATTERS 

The Registrants are subject to certain ex istin g and deve loping federal. regio nal, state and loca l laws and regulations with respect to air and wa ter quality, land 
use and oth er environmental mailers. The EPA has is ued numerou s environmental regulations rela ting to air, wa ter and wa te that directly affec t the electric 
power industry. See "Fi nancial Condi tion- Liquidity and Capi tal Resources- Forecasted Uses of Cash- Capital Expendi tures" in "Item 7. Comb ined 
Management's Discus ion and Analysis of Financial ondition and Results of Operations" for infonnation on projected environ mental capital expenditures 
for 20 18 through 2022. Also, ·ee "Env ironmental Matters" in Note 13 to th e Financial Statements for additiona l infonnation and ote 6 to the Fi nancial 
Statements for infonnation related to th e recovery of env ironmental co mpli ance costs. 

EMPLOYEE RELATIONS 

At December 31.20 17, PPL and its subsidiaries had th e following ful l-ti me empl oyees and empl oyees represented by labor uni on 

Total Full-Time Number of Union Percen1age ofToral 
Employees Employees Workforce 

PPL 12 ,512 6,113 49% 

PPL Electric 1.755 1.084 62% 

LKE 3.470 782 23% 

LG&E 986 660 67~0 

KU 910 122 13% 

PPL's domestic workforce has 2.00 I employees, or 34%. that are members of labor unions. 

WPD has 4,112 empl oyees who are members of labor union s (or 62% of PPL's U. K. workforce). WPD recogni zes fou r unions, the largest of which represents 
42 % of its union workforce. WPD's Electricity Busi ness Agreement. which covers 4.04 7 union employees. may be amended by agreement between WPD and 
the unions and can be tern1inated with 12 months' notice by eit her side. 
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CYBERSECURJTY MANAGEMENT 

The Registrants and their subsidiaries are subject to risks from cyber-attacks that have the potential to cause significant intermptions to the operation oftheir 
businesses. The frequency of these attempted intrusions has increased in recent years and the sources, motivations and techniques of attack continue to 
evolve and change rapidly. PPL has undertaken a variety of actions to monitor and address cyber-related risks. Cybersecurity and the effectiveness ofPPL 's 
cybersecurity strategy are regular topics of discussion at Board and Audit Committee meetings. PPL's strategy for managing cyber-related risks is risk-based 
and, where appropriate, integrated within the company's enterprise risk management processes. PPL's Chief Information Security Officer (CISO), who reports 
directly to the ChiefExecutive Officer, leads a dedicated cybersecurity team and is responsible for the design, implementation, and execution of cyber-risk 
management strategy. Among other things, the CISO and the cybersecurity team actively monitor the Registrants' systems, regularly review policies, 
compliance, regulations and best practices, perform penetration testing, lead response exercises and internal campaigns, and provide training and 
communication across the organization to strengthen secure behavior. The cybersecurity team also routinely participates in industry-wide programs to further 
information sharing, intelligence gathering, and unity of effort in responding to potential or actual attacks. In addition to these enterprise-wide initiatives, 
PPL 's Kentucky and Pennsylvania operations are subject to extensive and rigorous mandatory cybersecurity requirements that are developed and enforced by 
NERC and approved by FERC to protect grid security and reliability. Finally, PPL purchases insurance to protect against a wide range of costs that could be 
incurred in connection with cyber-related incidents. There can be no assurance, however, that these efforts will be effective to prevent intenuption of services 
or other damage to the Registrants' businesses or operations or that PPL's insurance coverage will cover all costs incurred in connection with any cyber
related incident. 

AVAILABLE INFORMATION 

PPL's Internet website is www.pplweb.com. Under the Investors heading of that website, PPL provides access to all SEC filings of the Registrants (including 
annual reports on Form I 0-K, quarterly reports on Form I 0-Q, current reports on Form 8-K, and amendments to these reports filed or furnished pursuant to 
Section 13(d) or 15(d)) free of charge, as soon as reasonably practicable after filing with the SEC. Additionally, the Registrants' filings are available at the 
SEC's website (www.sec.gov) and at the SEC's Public Reference Room at I 00 F Street, NE, Washington, OC 20549, or by calling 1-800-SEC-0330. 
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ITEM 1A. RISK FACTORS 

The Registrants face va ri ous ri sks associated with th ei r businesses. Our busines es. fin ancial condition. cash Oows or results of operations could be materiall y 
adverse ly affected by any of these risks. In additi on. this repon al o con tain s forward-l ook ing and other statements about our businesses that are subject to 
numerous ri sks and uncenaintie . See "Forward-Looki ng ln fonnation ." "Item I . Business," "Item ?. Co mbin ed Management 's Di scussion and Analys is o f 
Financial Cond ition and Resul ts of Operations" and Note 13 to the Financia l Statement s for more in fonnation concernin g th e ri sks described below and for 
oth er ri ks. uncenainties and fac tors th at could impact our businesses and fin anci al re ults. 

As used in th is Item I A .. the tern1s "we," "o ur" and "us" genera ll y refer to PPL and it con olidated sub idi aries taken a a whole, or PPL El ec tric and its 
co nso lidated subsidiaries taken as a whol e within the Pennsy lvania Regulated segment di scussion , or LKE and its conso lidated subsidiarie taken as a whole 
within the Kentucky Regulated egment di scussion. 

(PPL) 

Ri sks related to our U.K. Seg ment 

Our U. K. distribution business contributes a significant amount ofPPL 's eamings and exposes us to the following additional risks related to operating 
outside the U. S. , including risks associated with chtmges in U. K. la ws and regulations, taxes, economic conditions and political conditions and policies of 
the U. K. government and the European Union. These risks may adverse~y impact the results of operations of our U. K. distrib ution business or affect our 
ability to access U.K. revenues for payment of distributions or for other corporate purposes in the U.S. 

changes in laws or regul ati on relating to U. K. opera ti ons, includ ing rate regulations. operati onal perforn1an ce and tax laws and regulati ons; 
changes in govemment policies. personnel or approva l requirements; 
changes in genera l economic conditi ons affectin g the U.K.: 
regulatory review · of tariffs for DNOs, including th e potenti al RliO-EDI mid-peri od review currently being eva luated by Ofgem. wit h a decision as to 
whether 10 engage in such a review and the scope thereof to be an nounced in the sprin g of20 18: 
changes in labor relati ons; 
limitati ons on foreign investment or ownership of proj ects and retums or di stributi ons to forei gn in estors; 
limitations on the abil ity of foreign companies 10 borrow money from forei gn lenders and lack of local capit al or loans: 
chan ges in U .. tax law applicab le 10 tax ati on of fore ign earnings; 
compl iance with .S. foreign corrupt prac ti ces laws; and 
prol onged period of low in nati on ordeOation. 

PPL 's earnings may be adversely affectetl as a result of the Ma rch 20 17 forma/n otification by the U. K. of its intent to withdraw from the European Union. 

Si gnifi ca nt uncenainty continue to ex ist co ncernin g the effects of t he March 20 17 fonnal notificati on by the U. K. of its intent to withdraw from the 
European Uni on. includin g th e duration and ou tcome of negoti ati ons between th e .K. and European nion as 10 th e tenn of th e wi thd rawa l. PPL cannot 
predict th e impact, in ei ther the shon-tenn or long-tem1, on foreign exchange ra tes or PPL ·s long-tem1 financia l co nditi on that may be ex pe1i enced as a resu It 
of the ac ti ons taken by the U.K. govemment!O withdraw fi-om the European Union, although such impacts co uld be signifi cant. 

We are subject to foreign currency exchange rate risks because a sig nificant portion of our cash flows and reported earnings are currently generated by 
our U.K. business operations. 

These risks relate primari ly to changes in the rel ati ve va lue of the Brit ish pound sterling and th e .S. dollar between th e time we initi all y invest U.S. dollars 
in our U.K. bu si nesses, and our strategy to hedge agai nst such chan ges. and the time that cash is repatriat ed 10 th e U.S. fi-omthe U. K .. includin g cash nows 
fi-om our .K. busi nesses th at may be di stributed to PPL or used for repaymen ts of imercompany loans or other general co rporate purpo es. In addit ion , PPL's 
consolidated reponed earning on a GAAP basis may be su bject to eamin gs tran slati on risk , which i the result of the co nversion of earnings as reponed in 
our .K. bu in esses on a Brit ish pound sterling basis to a U.S. doll ar basis in accordance wi th GAAP requirements. 
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Our U. K. segment is subject to inflationary risks. 

Ou r U. K. di stributi on business is subject to the risk s assoc iated with fluctua tions in RPI in the U.K .. which is a measure of infl ation. 

In RIIO-ED I, WPD's base demand revenue was estab lished by Ofgem based on 20 12/ 13 price . Base demand revenue is subseq uentl y adj usted to re fl ect any 
increase or decrease in RPI for each year to determine the amount of revenue WPD can co ll ec t in tariffs. The RPI is forecasted annuall y by HM Treasury and 
subject to true-up in subsequent years. Consequently , the flu ctu ati ons between forecasted and actual RPI can result in variances in base demand revenue. 
Although WPD also has debt tha t i indexed to RPI and certa in component s of opera ti ons and mai ntenance expense are affected by inflation , these may not 
offset changes in base demand revenue and timing of such offse ts wou ld likely not be correlated precisely with th e ca lendar year in which the va ri ance in 
demand revenue wa initiall y incurred . Further, as RA Vis indexed to RPiu nder U.K. rate reg ul ations, a reduc ti on in RPI could adversely affect a borrower's 
deb t-to-RA V ratio , poten ti ally limitin g future borrowings at WPD's holding company . 

Our U. K. delivery business is subject to revenue variability based on operational pelformance. 

Our U.K. deli very businesses operate under an incentive-based regu latory fra mework . Manag in g opera tional ri sk an d delivering agreed-upon perfo m1ance are 
cri ti ca l to the U.K. Regulated segment's financial perfonnance. Di srupt ion to these distribution networks cou ld reduce profitabi lity both directly by incurrin g 
costs for network restomtion and also through the system of penalties and rewards that Ofgem ad mini sters relati ng to customer serv ice levels. 

A failure by any ofour U.K. regulated businesses(() comply with the terms of a distribution license may lead to the issuance ofan enforcement order by 
Ofgem that could ha ve an adverse impact on PPL. 

Ofgem has powers to levy fine of up to ten percent of revenu e for any breach of a distribution li cense or. in certain ci rcumstances, such as insolvency, th e 
distribution license itself may be revoked. Ofgem also ha fonnal powers to propose modifications to each di stribution license and there ca n be no assurance 
that a restricti ve modification will not be int roduced in the future, which cou ld have an adverse effect on the operat ions and fina ncial condition of the U.K. 
regu lated businesses and PPL. 

Ri sks Related to All Seg ments 

(A ll Regis/rants ) 

The operation of our businesses is subject to cyber-based security and integrity risks. 

umerous functions affecting the efficient opemtion of our businesses are dependent on the ecure and reliab le stomge. processin g and communication of 
electroni c data and the use of sophisticated co mputer hardware and software systems. The opera ti on of our transmi ssion and distribution operations, as well as 
our genera ti on plants, are all reliant on cy ber-based techno log ies and , therefore, subject to the risk that such systems could be the target of disruptive acti ons, 
principall y by terrorists or criminals, or otherwise be comprom ised by unintentional events. As a result , opemti ons cou ld be intenu pted, property cou ld be 
damaged and sensitive customer infom1ation lost or stolen, causin g us to incur signifi cant losses of revenues, ot her substantial I iabi I ities and damages, costs 
to rep lace or repair damaged equipment and damage to our reputati on. In add it ion , under the Energy Pol icy Act of2005 , users. owners and operators of t he 
bulk power tmnsmi sion sy tern . including PPL Electric, LG&E and KU, are ubject to mandatory reliability tandard promu lgated by ERC and SERC and 
enforced by FERC. As th e opemtorofnatural gas distribu ti on systems. LG&E is also subj ect to mandatory reliability standards ofthe U.S. Department of 
Transportation . Fai lure to compl y with such standards co uld resu lt in the impositi on of fines or civil penalties, and potential exposure to third party claims 
for all eged violations of such standards. 

We are subject to risks associated with f ederal and state tax laws and regulations. 

Changes in tax law, includi ng the recent enactment of the TCJA, as well as the inh eren t diffic ulty in quan tifying potential tax effects ofbusiness decisions 
cou ld negati ve ly impact our results of ope rat ions. We are required to make j ud gmen ts in order to esti mate our ob i igati ons to taxing auth orities. These tax 
obligations include income. property, gross receipts, franchise, sa les and use, empl oyment-related and other taxes. We also estimate our abi lity to uti lize tax 
benefits and tax credits. Due to the reven ue needs of the jurisdictions in which ou r businesses operate. va rious tax and fee increases may be proposed or 
considered. We cannot predict changes in tax law or regulation or the effect of any such changes on our bu si ne ses. Any such changes could increase tax 
expense and cou ld have a significan t negat ive impact on our results of operation s and cash fl ows. 
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The TCJA had a signifi cant impac t on our 201 7 fi nancial statements and ex pected futu re operating cash fl ows. We have co mpl eted or made reasonable 
esti mates of the effec ts of the T JA re fl ec ted in our December 3 1,201 7 fi nancial tatements, bu t we co ntinue to eva luate the app lication of va rious 
component s of the law in the ca lculati on o f in come tax ex pense. 

Increases in electricity prices and/or a weak economy, can lead to changes in legislative and reg ulatory policy, including the promotion of energy 
efficiency, conservation and distributed generation or self-generation, which may adversely impa ct our business. 

Energy consumption is significantly impac ted by overa ll levels of economic acti vity and costs o f energy uppl ics. Economic downturns or periods o fhi gh 
energy suppl y costs can lead to changes in or the development o f legis lati ve and regulatory policy designed to promote reduct ions in energy co nsumpt ion 
and increased energy effici ency. altemative and renewabl e energy sources, and di stri buted or self-generati on by customers. Thi s focu s on conserva tion. 
energy effic iency and self-genera ti on may result in a dec line in electrici ty demand . whi ch could adversely affec t our busin ess. 

We could be negatively affected by rising interest rates, downgrades to our credit ratings, adverse credit market conditions or other neg ative developments 
in our ability to access capital markets. 

In th e ordinary co urse of busin ess, we are reliant upon adequ ate long-tenn and sho11-tenn fin ancin g to fund our signi ficant capi tal ex pend itu res. debt service 
and operatin g needs. As a capit al-in tensive business, we are sensitive to developments in in terest ra tes, credit ratin g co nsid erati ons, insurance, security or 
co llatera l requi rements. marke t liqu id ity and credi t avai lability and refin ancin g opponun iti es neces ary or advisable to respond to credit mark et changes. 
Changes in these condi tion co ul d result in increased co ts and decreased avai lability of credit. 

A downgrade in our credit ratings could negatively affect our ability to acces.1· capital and increase the cost of maintaining our credit fa cilities and any 
new debt. 

Credit rati ng as igned by Moody's and S&P to our businesses and their finan cial obli gatio ns have a signifi cant impac t on the cost of cap ital incurred by our 
businesse. A ra tings downgrade could increase our hon-tenn borrowi ng co t and negati ve ly affec t our ability to fund liq uidity needs and access new long
tenn debt at acceptable interest ra tes. See "Item 7. Combin ed Management's Discussion and Analysis of Financial ondi tion and Results of Operati ons
Financial Condit io n - Liqui dity and Capit al Re ources- Ratings Triggers" for additi onal informati on on the fi nancial impact ofa down grade in our credit 
rati ngs. 

Our operating revenues could flu ctuate on a seasonal basis, especially as a result of extreme weather conditions. 

Our busin esse are subject to seasonal demand cyc les. For examp le. in some mark ets demand for, and market prices o f. elec tri city peak dllli ng hot summer 
months. whi le in oth er markets such pea ks occur in co ld winter month . A a result. our overa ll opemting resu lt s may fl uctua te substantially on a seaso nal 
basis ifwea thercondi tio ns di erge adversely from sea onal nonn 

Operating expenses could be affected by weather conditions, including storms, as well as by significant man-nuule or accidental disturbances, including 
terrorism or natural disasters. 

Weather and th ese other factors can significantl y affec t our pro fit abi I ity or opemtions by ca usin g outages. damagin g in fms tru cture and req uirin g signifi cant 
repair costs. Storm outages and damage often directl y dec rease revenu es and increase ex penses, due to red uced usage and restorati on costs. 

Our businesse are subject to plrysical. market and economic risks relating to potential eff ects of climate clrange. 

Climate change may produ ce changes in weath er or other environmental conditi ons. in clud ing temperature or preci pitati on levels, and thu s may impact 
co nsumer demand fo r electri ci ty. In addi ti on, the potenti al phys ica l effects o f climate change, uch as in creased frequency and severi ty o f stom1s, fl oods. and 
other climati c event s. could disrupt our opera tions and cause us to incur signifi cant costs to prepare for or re pond 10 th ese effects. Th ese or ot her 
meteoro logica l change co uld lead to in creased opemting costs, capi tal ex penses or power pu rchase costs. Greenh ouse gas regul ati on could increase th e cost 
of elec tri ci ty. panicu larl y power genera ted by fossi l fu els. and such in creases co uld have a depressive effect on reg ional economi es. Reduced economi c and 
consumer activity in our ervice areas-- both genera ll y and speci fi e to ce11ain indu stri es and co nsumers accustomed to prev iously lower cost power-- could 
red uce demand for the power we generate. market and de li ver. Also. demand for ur energy-related ervices could be similarly lowered by consumers' 
preference or marke t fac tors favoring energy effic iency. low-carbon power so urces or reduced electrici ty usage. 
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We cannot predict/he outcome of the legal proceedings and investigations currently being conducted with respect to our current and past business 
activities. An adverse determination cou/(/ ha ve a material aflverse effect on our finan cial condition, results of operations or cash flows. 

We are involved in lega l proceedi ngs, claims and litiga tion and subj ect to ongoing state and federal in vestiga tion s arising out of our bu si ness operations. th e 
most signifi cant of which are summari zed in "Federal Matters" in ote 6 to the Financial tate rnent and "Legal Matters." "Regu latory Issues" and 
"Environmental Matters" in ote 13 to th e Financial Statements. We can not predict the u ltirnate outcome of these matters. nor can we rea onably estimate the 
costs or liabilities that could potentially result from a negative outcome in each case. 

Significant increases in our operation and maintenance expenses, including health care am/ pension costs, could adversely affect our future earnings and 
liquidity. 

We continuall y focus on limiting and reducing our operation and maintenance ex penses. However. we expect to continue to face increased cost pressures in 
our operations. Increased costs of materials and labor may result !Torn general inflation. increased regulatory requirements (e peciall y in respect of 
environmental regulations), the need for higher-cost ex pertise in the work force or other factors. In addition, pursu ant to collective bargaining agreements, we 
are contractually co mmitted to provide specified level s of health care and pension benefits to certain current emp loyees and retirees. These benefits give rise 
to significant expenses. Due to general in flat ion with respect to such costs, the aging demographics of our work force and other factors, we have experienced 
significant health care cost inflati on in recent years, and we expect our heal th care costs, inc luding prescription drug coverage, to con tinu e to increase despi te 
measures that we have taken and expect to take to require empl oyees and retirees to bear a higher porti on of th e costs of their health care benefits. In addition, 
we expect to continue to incur sig nificant co ts with respect to the defined benefit pension plans for our employees and retirees. The measurement of our 
expected future health care and pension obligation . costs and liabilitie is highl y dependent on a variety of assumptions, most of which relate to factors 
beyond our control. These assumptions include investment retums. interest rates. health care cost trends. inflation rates. benefi t improvements. sa lary 
increases and the demographics of plan participant . I four assumptions prove to be inaccurate, our future costs and cash co ntribution requirements to fund 
these benefits could increase significantl y. 

We may incur liabilities in connection with discontinued operations. 

In connection with various divestitures, and certain other transaction , we have indemni lied or guaranteed parties against certain liabi litie . These 
indemnities and guarantees relate. among other th ings. to I iabilitie which may arise with respect to the period during which we or our subsidiaries operated a 
divested busi ness. and to certain ongo ing contractual relationship and entitlements with respect to which we or our ubsidiaries made commitments in 
connection with the divestiture. ee "Guarantees and Other Assurances" in Note 13 to the Financial Statements. 

We are subject to liability risks relating to our genemtion, transmission ami distribution operations. 

The conduct of our physical and commercial operati ons ubjects us to many ri sks, including ri sks of potenti al physical injury. property damage or other 
financial I iabi lity , caused to or by employee , customers, contractors. vendors, contractual or financi al co unterpartie and other third parti es. 

Our fa cilities may not operate as planned, which may increase our expenses and decrease 011r revenues and lw ve au adverse effect 0 11 our financial 
petfo rmauce. 

Operation of power plant , transmissio n and distribution faci lities. information technology systems and other a se t and activities subjects us to a variety of 
risks. including the breakdown or fai lure of equipment. accidents. security breaches. viru ses or outages affecting infonnati on technology ysterns, labor 
disputes. ob olescence. delivery/tran sportation problems and dismptions of fuel supply and performance below expected levels. These even ts may impact 
our abi lity to conduct our businesses efficientl y and lead to increased costs, expenses or losses. Operation of our deli very systems below our ex pectations 
may result in lost revenue and increased expense, including hi gher maintenance costs. which may not be recoverable from customers. Planned and unpl an ned 
outages at our power plants may require us to purchase power at then-current market prices to sa tisfY our commitments or. in the altemati ve. pay pena lti es and 
damages for failure to sati sfY them. 

Although we maintain customary insurance coverage for certain of these ri sks, no assurance can be given that such insurance coverage will be uflicient to 
compensate us in the event losses occur. 
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We are required to obtain, and to comply with, govemme/11 permits and approvals. 

We are required to obtain. and to compl y wi th , numerous pennits. appro va ls, licenses and certifi cates from governmental agencies. The process of obtaining 
and renewing necessary pennit s can be lengthy and complex and can so metimes result in the establi shment of pennit co ndition that make the proj ect or 
activity for which the pennit was. ought unprofi tab le or o th envi e un att rac ti ve. In additi on. such pennit or approval s may be subject to deni al, revocation or 
modification under vari ous ci rcu mstances. Failure to obtain or comply with th e conditions ofpennits or approvals, or failure to compl y with any appli cable 
law or regulations, may result in the delay or temporary suspension of ou r opera tion and elec tricity sales or the curtailment of our power delivery and may 
subject us to penalties and ot her sancti ons. Although va riou regul ators routinely renew existin g licen e. renewal co uld be denied or jeopardized by variou s 
factors , includin g failure to pro ide adequate finan cia l assurance for closure: fai lure to comply with environmental , health and safety laws and regu lation s or 
pennit co ndition s; local commu nity. po liti cal or oth er opposition ; and executi ve, legislati ve or reg ulatory ac ti on. 

Our cost or in abili ty to obtai n and compl y with th e pem1its and appro als required for our operati ons could have a material adverse effect on our operations 
and cash Oows. In addition , new en iro n mental legislation or regu lati ons. if enacted, or changed int erpretation s of existing Jaws may elicit claims that 
historical routine modificati on activi ti es at our facilities violated applicable laws and regulation s. In addition to the possi bl e imposit ion of fines in such 
cases, we may be req uired to undenake ignificant capital in vestment s in polluti on control tech nology and obtain ad dition al operatin g pennits or approva ls, 
which could have an adverse impact on our busine s. result of opera ti ons, cash Oows and financial co nditi on. 

War, otlrer armed conflicts or terrorist a/lacks could !ra ve a material adverse effect on our business. 

War, terrorist attacks and unrest have caused and may co ntinue to cause instability in the world 's fin ancial and commercial markets and have contributed to 
high Je ve lsofvolatility in prices for oil and gas.ln additi on. unre tin the Middl e East could lead to act of terrorism in the Uni ted States. th e United 
Kingdom or elsewhere, and ac ts of terrori sm could be directed agai nst co mpanies such as ours. Anned con Oicts and terrori sm and their effects on us or our 
markets may significantl y affect our busin ess andre ults of opera tions in the future. In addit ion . we may in cur in creased costs for sec urity. including 
additional physica l plan t security and security personne l or additional capabilit y followin g a tcn-ori st in cident. 

We are subject to counterparty performance, credit or otlrer risk intlreir pro vision of goods or services to us, wlriclr co uld adversely affect our ability to 
operate our facilities or conduct business activities. 

We purchase from a va riety of uppliers energy, capacity. fu el, natu ra l gas, transmi sion ervice and ce rt ai n commoditi es used in th e physical operati on of our 
busine ses, as well as goods or sen• ices, including infonnation technology ri ght s and serv ices, used in the admini strati on of our busi nes e . Deli very of these 
goods and service is dependent on the cont in uin g opera tion al perfonnance and financial viabi lity of our co ntractu al co unterparties and also the market s. 
infrast ructu re or third-pa rti es th ey use to provide such goods and sen•ices to us. As a result . we are subj ect to the ri sks of di sruptions, curtailments or increased 
costs in the operation of our busi ne e if uch good or serv ices arc unava ilab le or become subject to price pik es or if a co unterpart y fails to perfonn. uch 
di ruption cou ld adversely affect ou r ability to opera te our faci lities or deliver our ervices and collect our revenue , which cou ld re ult in lower sa les and/or 
higher costs and thereby adversely affect our results of operations. The perfom1ance of coal markets and produce rs may be th e subj ect of increased 
counterparty risk 10 LKE, LG& E and KU currently due to weaknesses in such markets and suppl iers. Th e coa l industry is su bject to increasing competiti ve 
pressures from natu ra l gas mark ets and new or more strin gent envi ronmental regul ati on. includi ng greenh ouse gases or oth er air emi ssion s, co mbusti on 
byproducts and water inputs or discharges. Co nsequentl y, the coa l industry f.1ces increased production costs or closed customer markets. 

We are subject to tire risk that our workforce and its knowletlge base may become depleted in coming years. 

We are experiencing an increase in att riti on due primari ly to the number ofretirin g empl oyees, with the risk that criti cal knowledge will be lost and that it 
may be difficult to replace departed personnel, and to attract and retain new personnel. with appropriate ski ll s and ex perience. due to a declining trend in the 
number of available sk illed workers and an in crease in co mpetit ion for such work ers. 
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(PPL and LKE) 

Risk Related to Registrant Holding Companies 

PPL liM LKE are holding compalfi€!3 and tltdr cash flows and ability to 111eet their obligations with respect to indebtedness arulunder guarantees, and 
PPL 's ability to pay dividends, largely depends on the financilll perfomuznce of their respective !lllbsidlarles and, as a re!lldt, is effectively subordinated to 
all a/sting and future liabilities oftlrou !lubsidiarles. 

PPL and LKE are holding companies and conduct their opemtions primarily through subsidiaries. Substantially all of the consolidated assets of these 
Registrants are held by their subsidiaries. Accordingly, these Registrants' cash flows and ability to meet debt and guamnty obligations, as well as PPL's 
ability to pay dividends, are largely dependent upon the earnings of those subsidiaries and the distribution or other payment of such earnings in the form of 
dividends, distributions, loans, advances or repayment ofloans and advances. The subsidiaries are sepamte legal entities and have no obligation to pay 
dividends or distributions to their parents or to make funds available for such a payment. The ability of the Registmnts' subsidiaries to pay dividends or 
distributions in the future will depend on the subsidiaries' future earnings and cash flows and the needs of their businesses, and may be restricted by their 
obligations to holders of their outstanding debt and other creditors, as well as any contmctual or legal restrictions in effect at such time, including the 
requirements of state corporete law applicable to payment of dividends and distributions, and regulatory requirements, including restrictions on the ability of 
PPL Electric, LG&E and KU to pay dividends under Section 305(a) of the Federel Power Act. 

Because PPL and LKE are holding companies, their debt and guamnty obligations are effectively subordinated to all existing and future liabilities of their 
subsidiaries. Although certain agreements to which certain subsidiaries are parties limit their ability to incur additional indebtedness, PPL and LKE and their 
subsidiaries retain the ability to incur substantial additional indebtedness and other liabilities. Therefore, PPL's and LKE's rights and the rights of their 
creditors, including rights of debt holders, to participate in the assets of any oftheirsubsidiaries, in the event that such a subsidiary is liquidated or 
reorganized, will be subject to the prior claims of such subsidiary's creditors. In addition, ifPPL elects to receive distributions of earnings from its foreign 
operetions, PPL may incur U.S. income taxes, net ofany available foreign tax credits, on such amounts. 

(PPL Electric, LG&E and KU) 

Risks Related to Domestic Regulated Utility Operations 

Our domestic regulated utility businesses face many of the same risks, in addition to those risks that are unique to each of the Kentucky Regulated segment 
and the Pennsylvania Regulated segment. Set forth below are risk factors common to both domestic regulated segments, followed by sections identifYing 
sepamtely the risks specific to each ofthese segments. 

Oin profitability i!llrlglrly dependent on our ability to recover tire costs ofprovlding energy and utility urvices to our customers and earn an adequate 
refllnt on our capital investments. Regulators may not approve the rates we request and existing rates may be challenged. 

The retes we charge our utility customers must be approved by one or more fedeml or state regulatory commissions, including the FERC, KPSC, VSCC and 
PUC. Although rete regulation is genemlly premised on the recovery of prudently incurred costs and a reasonable rete ofretum on invested capital, there can 
be no assurence that regulatory authorities will consider all of our costs to have been prudently incurred or that the regulatory process by which retes are 
determined will always result in mtes that achieve full or timely recovery of our costs or an adequate return on our capital investments. Fedeml or state 
agencies, intervenors and other pennitted parties may challenge our current or future rete requests, structures or mechanisms, and ultimately reduce, alter or 
limit the retes we receive. Although ourmtes are genemlly regulated based on an analysis of our costs incurred in a base year or on future projected costs, the 
retes we are allowed to charge may or may not match our costs at any given time. Our domestic regulated utility businesses are subject to substantial capital 
expenditure requirements over the next seveml years, which will likely require mte increase requests to the regulators. If our costs are not adequately 
recovered through retes, it could have an adverse effect on our business, results ofoperetions, cash flows and financial condition. 

Our domestic llfillty bllsille3ses are !lllb}ect to significant lind complex governmental regulation. 

In addition to regulating the retes we charge, various federel and state regulatory authorities regulate many aspects of our domestic utility opemtions, 
including: 

the terms and conditions of our service and operetions; 
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fin ancia l and capita l structure mailers; 
siting. constru cti on and operati on o f fac iliti es; 
mandatory re li abi lity and safety stand ards under the Energy Po licy Act o f 2005 and o th er stand ards of condu ct; 
account ing, depreciatio n and cost all ocation methodolog ies: 
tax mailers; 
a fli li ate transacti ons; 
acquisiti on and di sposa l of ut ility assets and issuance o f securiti es; and 
va ri o us o th er mailers. includ ing energy e ffi ciency . 

Su ch reg ula tions o r changes th ereto may subj ect us to hi gher operatin g costs o r in creased capita l expenditu res and failure to comp ly co uld result in sanctions 
o r poss ibl e penalt ies which may no t be recoverabl e fro m customers. 

Our domestic regulated businesses tmdertctke signijicallf capital projects and these activities are subject to unforeseen costs, delays or failures, as well as 
risk ofimtdequate recovery of resulting costs. 

The domestic regul ated ut ility b u inesses a re capital intensive and req uire sig nifi cant investments in energy genera ti on (i n th e case o f LG&E and K ) and 
tra nsmi ssion. d i tri buti on and o ther in frnstructure projec ts, such as projec ts fo r env iro nmental compliance and system re li abil ity. The co mp leti on o f th ese 
proj ec ts wi th out delays o r cost o e rruns is subject to ri sks in many areas. includin g: 

approval, licensi ng and permi rt ing: 
land acqu isi tion and th e avai labil ity of suitable land ; 
ski li ed labor o r equipment shortages; 
constru cti on problems o r delays, inc lu din g di sputes with third -party in te rveno rs; 
in creases in commodity prices o r labor rat es: and 
co nt ractor perfo rmance. 

Failure to compl ete our capita l projects o n schedul e o r o n budge t. o r at a ll. co ul d adverse ly affect our fin ancial perfo m1ance. operati ons and fut ure g rowth if 
such expenditu res are no t g ranted rate recovery by our reg ulato rs. 

We are or may be subject to costs of remediation of environmental contamination at facilities owned or operated by our former subsidiaries. 

We may be subj ect to li ability fo r the costs of enviro nmental remedi ation o f property now o r fo nnerly owned by u with respect to substances that we may 
have generated rega rdl ess of wheth er th e li abil iti es arose be fore. during o r a ft e r the time we owned o r opera ted the faci liti es. We also have current o r prev ious 
ownership intere ts in sites associa ted with the production of manu fac tured gas fo r whi ch we may be I iabl e fo r additi onal costs re lated to in vesti gati on. 
remed iati on and monito ring of th ese sites. Remedi ati on acti viti es associa ted with our fo rmer manufactured gas pl ant opera ti ons are one source o f such costs. 
C itizen g roups o r o th ers may brin g litiga ti on regardin g environmental issues in cluding cla ims o f va ri o us types, such as propert y damage. perso na l injury and 
citi zen challenges to compl iance dec isio ns on tb e enfo rcement of enviro nmental requi re ments, which cou ld subject u 10 pena lties, injuncti ve re lie f and the 
cost of I itigat ion. We cannot predi ct the amount and t imin g of a ll future ex pend itu res (inc ludin g the po ten tia l or magnitud e of fin es o r penalti es) re lated to 
such environmenta l matte rs, a lth o ugh th ey co uld be mate ri a l. 

Ri sks Specific to Kentucky Reg ul ated Seg ment 

(PPL. LKE, LG&E and KU) 

The costs of compliance with, and liabilities under, environmental la ws are significant ami are subject to continuing changes. 

Ex ten sive federa l, state and local enviro nmental Jaws and regul ations are appli cabl e to LG&E's and KU's genera ti on bu siness, includin g it s a ir emi ssions, 
water di scharges and the management o f haza rdous and so lid wastes, among o ther busi ness-re la ted ac ti viti es, and the costs o f com pi ian ce o r a lleged non
comp liance cann ot be pred ic ted but co uld be materi a l. In additi on, our costs may in crease signifi cantl y i f th e requirements o r scope o f enviro nmental Jaws. 
reg ula ti ons o r si milar rules are expand ed o r changed. Costs may take th e fo rm o f in creased capita l ex pend itures o r opera tin g and maintenance ex pen ses, 
mo netary fin es, pena lti es or forfei tures. opera ti onal changes. permit limitati ons o r other restri c t ions. At so me o f our o ld er genera ting fac i I ities it may be 
uneco nomi c fo r us to insta ll necessary po llution cont ro l equipmen t, which co uld cause us to retire th ose unit s. Market pri ces fo r en ergy and capacity al so 
affec t thi s cost-effec ti veness analys is. Many o f these environmental Jaw co nsiderat io ns a re 
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also appli cab le to the operations of ou r key sup pi iers or customers. such as coal producers and indu stri al power users. and may impact th e costs of their 
products and demand for our services. 

Ongoing changes in environmental regulations or tlreir implementation requirements and our related compliance strategies entail a number of 
uncertainties. 

The environmental tandard governi ng LG&E's and KU' busines es, particularl y as applicabl e to coal-fired generation and re lated activ itie , con tinue to be 
subject to un cert ai nti es due to rul emak in g and other regu latory development , legislati ve activitie and litigation . administrative or pern1it challen ge . 
Revisions to applicab le standards. changes in compli ance deadlines and inva lidation ofm les on appea l may require major changes in compl iance strategies. 
opera ti ons or a sets and adjustmen ts to prior plans. Depend ing on the ex tent. ITequency and timin g ofsueh changes, the companies may be subj ect to 
inconsi tent requirements under multiple regulatory programs, compressed window for decision-making and short compliance dead I ines that may require 
new technologic or aggressive chedules for construction. perminin g and other regulatory approva ls. nder such circumstances. the co mpanies may face 
higher ri sks of un uccessful implementation of environmental-related busines plans, noncomp liance with applicable environ mental ml e , delayed or 
inco mpl ete ra te recovery or increased cost of implementation. 

We are subject to operational, reg ulatory and otlrer risks regarding certain significant developments in environmental regulation affecting coal-fired 
generation facilities. 

Certain regulatory initiati ves have been implemented or are under development which could represen t sign ificant develop ments or changes in environmental 
regulation and compl iance co ts or ri k as ociated with the combusti on of coa l as occurs at LG& E's and KU's coa l-fired genera tion facilities. In particular. 
such developments include the federa l Coal Combu tion Re iduals regulati ons governing coa l by-product storage ac tivi ti es and th e federal Effiuent 
Limitations Guidelines governing wa ter di scharge ac ti viti es. Such initi ati ves have the potent ial to require significant changes in generati on portfo lio 
campo it ion and in coal combu ti on byprod uct handling and di sposa l or wa ter treatment and release faciliti es and methods from th ose hi storically used or 
cu rrentl y available. Conseq uentl y, such deve lop men ts may in vo lve increased ri sks relatin g to th e uncertain cost, emcacy and re li ability of new techn ologies, 
equipmelll or methods. Complian ce with such regulations co uld result in signifi cant changes to LG&E' and KU's opera ti ons or commercial pract ices and 
material additional capital or operating ex penditures. uch circumstances cou ld also involve high er risks of compliance violation s or of varia tions in rate or 
regu latory treatment when compared to ex isting framewo rks. 

Ri sks Specific to Pennsy lva nia Reg ulated egment 

(PPL and PPL Electric) 

We plan to selectively pursue growth of our transmission capacity, wlriclr involves a number ofuncertaimies and may not achieve tire desired finan cial 
results. 

We pl an to pu rsue expansion of ou r transmi ss ion capacity over the next seve ral years. We pla n to do thi s through the potential constmctio n or acqu isiti on of 
transmi ss ion project and capital investments to upgrade tran mi ssion infrastructure . These types of projects invo lve numerous ri sks. With respect to the 
construction or acq ui sition of tran smission projects, we may be required to expend signifi ca nt sums for preliminary engineering, permitting, reso urce 
ex plora ti on, legal and oth er ex pen es before it can be estab l i hed whether a project is feasib le, eco nomi cally all rac ti ve or capab le ofbeing financed. 
Expansion in our regulated busin e ses is dependent on future load or serv ice requi rements and subject to applicable regulat ory processes. The success of both 
a new or acq uired project would likely be contingent, among other thi ngs, upon th e negotia ti on of sa ti sfactory construction contracts, obtai nin g acceptable 
financing and maintaining acceptable cred it ratings, a well as receip t of required and approp ri ate governmental approvals. If we were unable to complete 
construct ion or ex pansion of a project , we may not be ab le to recover ou r in vestment in the project. 

We fa ce competition for transmission projects, which could adversely affect our rate base growth. 

FERC Order I 000. issued in Jul y 20 I I , establishes certain procedural and substantive requi remen ts relating to parti cipation. cost a ll oca ti on and non
incumbent developer aspects of regional and inter-regional electric transmi ssion pl anning ac ti viti es. The PPL Elect ri c transmi ssion bu si ness. operating under 
a FER C-ap proved PJM Open Access Transmission Tariff, is subj ect to competition pursuan t to FERC Order I 000 from entiti es that are not incu mbent PJM 
tran smi ssion owners wi th respect to the construction and ownershi p of transmission facilit ies within PJM . Increased competition can resu lt in lower ra te ba e 
growth. 
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We co uld be subject to lrig lrer costs and/or penalties related to Pennsylvania Conservation and Energy Efficiency Programs. 

PPL Electric i ubject to Act 129 which contains requiremen ts for energy eflicienc y and conserva ti on programs and for th e use ofsman metering techno logy . 
imposes PLR electrici ty upply procurement rules. provides remedie for market misconduct, and mad e change to the existing Altemative Energy Ponfolio 

tandard. The law also requires electric utili tie to meet speci fied goals for reducti on in customer electrici ty usage and peak demand. Uti lities no t meeting 
these Act 129 requirements are ubject to significant penalties that cannot be recovered in ra tes. umerous factors outside of our control could prevent 
compliance with these requirements and result in penalties to us . 

Other 

(PPL) 

Ri sks Relating to the Spinoff of PPL Energy upply a nd Formation ofTa lcn Energy Co rporation 

If tire spinojj"ofPPL Energy Supply does not qualijj• as 11 tax-free distribwionunder Sections 355 and 368 of tire lntemal Revenue Code of 1986, as 
amended (tire "Code '~, including us a result of subsequent acquisitions of stock ofPPL or Tal en Energy, tlren PPL and/or its slrareowners may be required 
to pay substall/ial U.S. federal income taxes. 

Among oth er requirements. the completion of th e June I, 2015 pinoffofPPL Energy Supp ly and sub equent combination with RJ Power was conditioned 
upon PPL's receipt of a legal opinion of tax coun el to the effect that th e pinofT, ill qualify as a reorganization pursuant to Section 36 (a)( I )(D) and a tax
fTee di stributi on pursuant to ecti on 355 of the Code . Although receip t of such legal opi ni on was a condi tion to co mpl etion of th e pinofl' and subseq uent 
co mbination, that legal opini on is not binding on the IRS. Accordingly. the IRS cou ld reach conclu sions that are diffe rent from th ose in the tax opinion. If. 
notwithstanding the receipt of uch op ini on. the IRS were to determine th e di tri bution to be taxable (i ncluding as a result of the subsequent acquisi tion of 
Tal en Energy by afli I iates of Riverstone on December 6, 20 16 (the "Tal en Acqu isit ion")), PPL wou ld, and its shareowners cou ld , dependin g on their 
individual circumstances, recognize a tax liability that co ul d be substantial. In addition , notwi th standin g the receipt of such op inion , if the IRS were to 
detennine the merger to be taxable (including as a result of t he Talen Acquisi ti on). PPL shareowners may. depending on their individual circumstances, 
recognize a tax liability that could be material. 

In additi on , the spinoff would be taxab le to PPL pursuant to Section 3SS(e) of the Code if there were a SO% or greater change in ownership (by vote or value) 
of ei ther PPL orTalen Energy (including as a result of the Ta l en Acquisition), directly or indirect ly, as pan of a plan or series of rel ated transactions that 
incl ude the spinoff. Because PPL's shareowners collective ly owned more than SO% ofTalen Energy's common stock foll owin g the spinofT and co mbinati on 
with RJS Power. the combination alone wo uld not cause the spinoff to be taxabl e to PPL under Section 3S5(e) of t he Code. However, Section 3SS(e) of the 
Code might apply ifacq ui it ions of stock ofPPL before or after the spinoff. or ofTalen Energy after the combination (including th e Tal en Acquisit ion ). were 
con idered to be pan of a plan or series of related transactions that include the pi no fT. PPL is not aware of any such plan or series of transactions that include 
the spinofT. 

In connection ~~th the closing oft he Tal en Acquisition , Ta l en Energy was required to deliver to PPL a legal opini on of tax counse l co ncludin g that the 
Talen Acqui si tion would not affect the tax-free status of the spin off. As desctibed above, such lega l opinion is not bindin g on the IR S, and accordingl y, th e 
IRS could reach conc lu ions th at are difTe rent from those ex pressed in the lega l opinion. 

ITEM 18. UNRESOLVED STAFF COMMENTS 

PPL Co rporatio n, PPL Electric tilities Co rporation, LG&E and K Energy LLC, Louisvi ll e Gas and Electric Co mpa ny and Kentucky ti li tics 
Company 

one. 
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ITEM 2. PROPERTIES 

U.K. Regulated Segment (PPL) 

Fora description o fWP D's se rv ice te rri tory. see "It em I . Bu siness - Genera l - Segment lnfotma ti on- U. K. Reg ula ted Segment." WPD has e lectri c d istributi on 
lines in public streets and hi ghway pursuant to leg islation and ri ghts-o f-way secured fro m property owners. At December 3 1. 201 7. WPD' di stribut ion 
system in the U.K. include I . 77 substati ons with a to ta l capacity o f 73 mi ll ion kYA. 56.0 80 circuit mil es o f o ve rhead lines and 83 .4 65 undergro un d cab le 
mi les . 

Kentucky Regulated Segment (PPL. LKE. LG&E and KU) 

LG&E' and KU's propert ies consist primari ly o f regul a ted genera tion fac iliti e , e lectri c ity tra nsmi ssion and di tributi on asset and natu ra l gas transmi s ion 
and d isllibution assets in Kentuc ky. The capacity ofgcneration unit s is based o n a number of facto rs, includi ng the operatin g ex perience and phys ical 
con d ition o f the uni ts. and may be rev ised pe ri odica ll y to re fl ect changed c ircumstance . The e lectric ity generating capacity at December 3 1 .. 20 17 was: 

Prima ry FueUPla nt 

Coa l 

Ghent - Units 1- 4 

Mi ll Creek - Un its 1- 4 

E.W. Brown - Units 1-3 

Tri mble Cou nty- Unit I (a} 

Trimble Coun ty- Uni t 2 (a) 

OVEC- Clifty reek (b) 

OVEC- Kyger Creek (b} 

Natura l Ga O il 

E. W. Brown UnitS (c) 

E. W. Brown Units6- 7 

E.W. Brown Uni ts 8- I I (c) 

Trimble Cou nty Uni ts 5 - 6 

Trimb le Co un ty Units 7- I 0 

Padd y's Run Units II - 12 

Paddy's Run Unit 13 

Hae n ing- Units I - 2 

Zorn nit 

Cane Run Unit 7 

Cane Run Unit II 

Hydro 

Oh io Fa ll - Uni t 1-8 

Dix Dam - nits 1-3 

Solar 

E. W. Brown So lar (d) 

Total 

Tot a l MW 
Capa city 
Summer 

1.9 19 

1.465 

68 1 

49 

732 

1.164 

956 

7.4 10 

130 

292 

4 4 

318 

636 

35 

147 

24 

14 

662 

14 

2,756 

64 

32 

96 

10.270 

LK E 

Ownership o r 
Othe r Int er est 

inMW 

1.9 19 

I ,465 

68 1 

370 

549 

95 

78 

5. 157 

130 

292 

48 4 

3 1 

636 

35 

147 

24 

14 

662 

14 

2,756 

64 

32 

96 

8 

8.0 17 

0/o Ow nership 
or O ther 
Interest 

LG & E 

100 .00 

75.00 

14 .25 

5 .63 

5.63 

53.00 

38.00 

29 .00 

37.00 

100 .00 

53 .00 

100.00 

22.00 

100.00 

100.00 

39.00 

Ownership or 
Other Int er est 

in IW 

1.4 65 

370 

104 

66 

54 

2.059 

69 

I l l 

92 

235 

35 

78 

14 

146 

14 

794 

64 

64 

3 

2,920 

% Ownership 
o r O ther 
Int erest 

K 

100.00 

100.00 

60 .75 

2.50 

2.50 

47.00 

62.00 

100.00 

7 1.00 

63.00 

47 .00 

100.00 

78 .00 

100.00 

6 1.00 

Ownership o r 
Othe r Int e rest 

in MW 

1,9 19 

681 

445 

29 

24 

3,098 

61 

181 

484 

226 

40 1 

69 

24 

5 16 

1.962 

32 

32 

5.097 

(a) Trim ble County Unit I and Trimb le Co un ty Uni t 2 are jo intly owned with Ill ino is Municipa l Electric Agency and Ind ia na Municipal Power Agency. Each owner is entit led to its 
pro port ionate ;hare of the un its' total output and fund s its pro portionate share of capita l. fuel and o th er opera tin g costs. See No te 12 to th e Fin ancia l Statements fo r addi tio nal 
in fo rmation . 

(b) Thee un its are owned by OVEC. LG&E and KU have a power pu rchase agreemen t tha t en titles LG&E and K to thei r propo rt iona te share of these uni ts' tota l outpu t and LG&E 
and KU fund their propo rt io nate share of fue l and other operating costs. includi ng debt service. Clifty Creek is located in In diana and Kyger Creek is located in Ohio. See Note I 3 
to the Financial tatements for additiona l info rmation . 

(c) Th ere is an inlet air coo lin g system attribu tab le to these uni ts. Th is inlet ai r coo lin g system is not jo intly owned ; however. it is used to increase produ ction o n the uni ts to which it 
re lates, resu lti ng in an add itio nal 10 MW o f capacity for LG&E and an add itio na l 88 MW of capacity fo r KU. 
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(d) This unit is a I 0 MW faci li ty and achieves such production . The MW solar fac ili ty summer capacity rating is renective of an average expected output across th e peak hou rs 
during the summer period based on average weath er cond itions at th e so lar facili ty. 

For a descri pti on of LG&E's and KU's serv ice areas, see "Item I . Busi ness - General - Segment ln fonnation- Kentucky Regulated Segment." At December 3 1. 
2017, LG&E's tran mi ssion system included in the aggregate, 45 substation s (3 1 of which are shared with th e di stribution system) with a total capacity of8 
million kVA and 669 pole miles of lines. LG&E's di stribution system included 97 substations (31 of which are shared with the tran smi ss ion system) with a 
total capacity of5 million kVA, 3,892 ci rcuit miles of overhead lines and 2.553 undergro und cabl e mil es. KU's transmi ssion system included 142 substati on 
(60 of which are shared with the distribution system) with a total capaci ty of 14 milli on kVA and 4,066 pole mil es of lin e . KU's di stributi on system included 
469 substations (60 of which are shared with the tran smi ssion system) with a total capacity of7 million kVA, 14,016 circ uit miles of overhead lines and 2,484 
underground cable mil es. 

LG&E's natural gas transmi s ion system includes 4,310 miles ofga distribut ion mains and 396 miles of gas transmi ssion main s, consisting of260 mil es of 
gas transmi ssion pipeline. 117 miles of gas transmi ssion storage lin es, 18 mil es of gas combustion turbine lines and one mile o f gas tran smi ssion pipeline in 
regulator facilities. Fi ve undergrou nd natural gas storage fi e lds, with a total working natural gas capacity ofapprox imatel y 15 Bcf, are used in providing 
natural gas service to ultimate consumers. KU's service area includ es an additional 11 miles of gas transmi sion pipeline pro vidin g gas suppl y to natural gas 
combusti on turbine electricit y generatin g unit s. 

Substantially all of LG&E's and KU's respecti ve real and tang ible persona l property located in Kentuck y and used or to be used in connection with the 
generation , transmission and distributio n of electricity and , in th e case ofLG&E, th e storage and di stribution of natura l ga , is subject to the lien of either the 
LG&E 20 I 0 Mortgage Indenture or th e KU 2010 Mortgage Indenture. See ote 7 to the Financial Statements for additional inf01mation . 

LG&E and KU continuously reexamine deve lopment proj ects based on mark et conditions and other factors to de tennine whether to proceed with th e 
projects, sell. cancel or expand them or pursue other op tions. In 20 16, LG&E and KU received approva l from th e KPSC to develop a 4 MW olar share facility 
to serv ice a solar share program. The so lar share program is an opti onal , vo luntary program th at allows custo mers to subscri be capac ity in the so lar share 
faci lit y. Construct ion is expected to begin , in 500-kilowatt phases, when subscription is co mplete. As of December 3 1. 20 17, LG&E and KU have not yet 
co nstructed the first so lar share facility and are acti vely mark eting th e program and continue to receive interest from custo mers. 

Pennsylvania Regulated Segment (PPL and PPL Electric) 

For a descrip ti on of PPL Electric's serv ice tenito ry . ee "Item 1. Business- General- Segment lnfonnation- Penn sy lvani a Regulated Segment." PPL Electri c 
has electric transmiss ion and distribution lines in public streets and highways pursu ant to franchi ses and ri ghts-of-way secured from propert y owners. At 
December 3 1, 20 17, PPL Electric's transmission system inc! udes 49 substation s wit h a total capacit y of28 mi II ion kVA an d 5,400 circuit miles in service. 
PPL Electric's di stribution system includes 351 substations wi th a to tal capac ity of 14 million kVA, 37 ,195 circuit miles of overhead lin es and 8,5 49 
underground circuit miles. All of PPL Electric's facilities are located in Pennsy lvani a. Substantial ly all of PPL Electric's distribution properties and certain 
transmi ssion properties are subject to the li en of the PPL Elect ric 200 I Mortgage Indenture. See Note 7 to the Financia l Statements for additiona l 
infonnation . 

See Note 8 to the Financial Statements for infonnation on the Reg ional Tran smi ssion Lin e Ex pansion Plan. 

ITEM 3. LEGAL PROCEEDINGS 

See Notes 5, 6 and 13 to th e Financial Statements for info1mation regarding lega l, tax liti ga tion , regulatory and environmental proceedings and matters. 

ITEM 4. MINE SAFETY DISCLOSURES 

Not applicable. 
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ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY, 
RELATED STOCKHOLDER MATTERS AND 

ISSUER PURCHASES OF EQUITY SECURITIES 

See "Item 7. Combined Management's Di cussion and Analysis of Financial Co nditi on and Results of Operations- Financial Co ndition - Liquidity and 
Cap ita l Resources- Forecasted Uses of Cash" for in format ion regardin g ce1ta in restrictions on the abili ty to pay d ividends for a ll Registrants. 

PPL Corporation 

Addition al infom1ation for thi s item is set fonh in the ec ti ons ent itl ed "Quart erl y Financial , Common Stock Pri ce an d Dividend Data," "Item 12 . Security 
Ownership ofCenain Beneficial Owners an d Management and Related Stockho lder Matters" and "Shareowner and Investor lnfom1ati on" of this repon. At 
January 31. 2018. there were 55,409 common stock shareowners of record. 

Issuer Purchase ofEguitv Securities during the Founh Ouaner of20 17. 

Maximum Number (or 
Tota l Number of Shares Approxi mate Doll ar 
(o r Un its) Purchased as Value) of Shares( or Units) 

Part of Publicly that May Yet Be 
Tota l Number of Shares Average Price Paid per An nounced Pl ans of Purchased Under the 

Period (or Units) Purchased ( I) Share (or Unit) Programs Pl ans or Programs (I) 

October I to October 3 I , 20 17 

November I to November 30,2017 

December I to December 3 I. 20 I 7 6 ,956 $ 36.27 

Total 6 .956 $ 36.27 

( I ) Represen1s shares o f common slock withheld by PPL a11he requ est o f its executive officer> lO pay inco me taxe upon th e vesting of the o ffi cer's restricted stock awards. as 
permined under the term s of PPL's ICP. 

PPL Electric tilities Corporation 

There is no established public trading market for PPL Elec tric 's common stock, as PPL owns I 00% of the outstandin g common shares. Dividends paid to PPL 
on those common shares are determined by PPL Electric's Board of Directors. PPL Electric paid common stock dividend to PPL of$336 million in 2017 and 

288 milli on in 2016 . 

LG&E and KU Energy LLC 

There is no estab li shed public trading market for LKE's membership interests. PPL owns a ll of LKE's o ut stand ing membership interests. Di stribu tions on th e 
membership interest a re paid as detem1ined by LKE's Board of Directors. LKE made cash distribution to PPL of$402 million in 2017 and $316 million in 
2016. 

Louisville Gas and Electric Co mpany 

There is no established public trading market for LG& E's common stock , as LKE owns 100% of the outstanding co mmon shares. Di vid end s paid to LKE on 
those common shares are determined by LG& E's Board of Directors. LG&E paid co mmon stock dividends to LKE of$ 192 million in 2017 and S 128 milli on 
in 2016. 

Kentucky Utilities Company 

There is no establi shed public tradin g mark et for KU's co mmon stock , as LKE owns I 00% of the outstanding common shares. Dividends paid to LKE on 
th ose common shares are detennined by KU's Board of Directors. KU paid co mmon stock dividends lo LKE of$226 mil lion in 20 17 and $248 milli on in 
2016. 
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ITEM 6. SELECTED FINANCIAL AND OPERATING DATA 

PPL Co rporation (a) (b) 2017 20 16 2015 2014 2013 

Income It ems (in mi ll io ns) 

Operating revenues $ 7,447 $ 7,5 17 $ 7,669 $ 7.852 $ 7,263 

Operating income 3,068 3.048 2.83 1 2.867 2.561 

In come from continui ng operations after income taxes attribu tab le to PPL 
shareowners 1, 128 1,902 1,603 1,437 1.368 

In co me (loss) from discont inu ed operations (net of 
income taxes) (f) (92 1) 300 (238) 

et inco me attribu table to PPL shareowners (f) 1,128 1.902 682 1.737 1,130 

Ba lance Sheet It ems (in millions) 

Total assets (d ) 41 ,479 38,3 15 39,301 48,606 45 ,889 

Sho rt-term debt (d) 1.080 923 916 836 70 1 

Lon g-term debt (d) 20,195 18.326 19,048 18,054 18,269 

Co mmo n equ ity (d) 10 ,76 1 9.899 9.9 19 13.628 12,466 

Total capitalization (d) 32,036 29.148 29 ,883 32.518 31,436 

Financia l Ratios 

Rentrn on common eq ui ty - % (d)(f) 10.9 19 .2 5.8 13.0 9 .8 

Ratio of earnin gs to fixed charges (c) 3. 1 3 .8 2.8 2.8 2.4 

Commo n Stock Data 

Number of shares ou tstand ing- Basic (i n thou sands) 

Year-end 693 ,398 679,73 1 673,857 665,849 630,321 

Weig hted-average 685 ,240 677.592 669.81 4 653.504 608.983 

Income from continuing operations after income taxes 
available to PPL common shareowners - Basic EPS $ 1.64 $ 2.80 $ 2.38 $ 2.19 $ 2.24 

Income from continuing operations after income taxes 
ava ilable to PPL com mo n shareowners- Di luted EPS s 1.64 $ 2.79 $ 2.37 $ 2.16 $ 2.12 

Net income avai lable to PPL common shareowners - Ba ic EPS $ 1.64 $ 2.80 $ 1.01 $ 2.64 $ 1.85 

Net inco me availab le to PPL commo n shareowners - Diluted EPS $ 1.64 $ 2.79 $ 1.01 $ 2.6 1 $ 1.76 

Dividend s declared per share o f co mmon stock $ 1.58 $ 1.52 $ 1.50 $ 1.49 $ 1.47 

Book va lu e per sha re (d ) $ I 5.52 s 14.56 $ 14 .72 $ 20.47 $ 19.78 

Market price per hare $ 30.95 $ 34.05 $ 34.13 $ 36.3 3 $ 30.09 

Dividend payou t ratio - % (e)( f) 96 55 149 57 4 

Dividend y ield- % (g) 5. 1 4 .5 4.4 4. 1 4 .9 

Price earnings ratio (e)(f)(g) 18.9 12 .2 33.8 13 .9 17.1 

Sa les Da ta- GWh 

Domestic- Electric energy supp lied - who lesa le 2.084 2. 177 2.241 2.365 2.383 

Domestic - Electric energy delivered - retai l 65,751 67.4 74 67,798 68.569 67, 48 

U. K.- Electric energy delivered 74.3 17 74 ,728 75.907 75.813 7 ,2 19 

(a) The earnings each year were affected by several items th at management considers special. See "Resu lts of Operations- Segment Ea rnin gs" in "Item 7. Co mb ined Ma nagement's 
Discussion and Analysis of Financial Co nditio n and Resu lt of Operatio ns" fo r a descript io n of specia l items in 20 I 7, 20 16 and 2015. The earn ings for 2015. 2014 and 2013 were 
a lso affected by the spinoff of PPL Energy upply and th e sa le of th e Montana hydroelectr ic generatin g fac ilities. ee Note 8 to th e Fin ancial Stntcments for a discussion of 
disco ntinu ed operations in 2015. 

(b) See "Item lA. Ri sk Facto rs" an d Notes I. 6 and 13 to the Fin ancial Statements fo r a discussion of uncertai nties th at cou ld affect PPL's future fina ncial co nd ition. 
(c) Com puted using earnin gs and fixed charges of PPL and its subsidiar ies. Fixed charges consist of interest on sho rt and long- term debt. amo rtiza tion of debt discount. expense and 

premium-net. other interest charges. th e estimated interest com po nent of operatin g renta ls and preferred securities distribu tio ns of subsidiaries. ee Ex hibi t 12(a) for add it ional 
information . 

(d) 20 15 ren ect th e impact of th e spinoff of PPL Energy Supply and a $3.2 bi llio n re lated div id end. 
(e) Based o n di luted EPS. 
(f) 20 15 in cludes an $879 million loss on th e sp in off of PPL Energy Supply. renectin g th e di ffe rence between PPL's recorded va lue fo r the Supply segment an d the estimated fai r 

va lue determin ed in accordance with GAA P. 2015 also includes five month s of Supp ly segment earnings. co mpared to 12 month s in 2014 and 20 13. 

(g) Based on year-end market prices. 
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ITEM 6. SELECTED FINANCIAL AND OPERATING DATA 

PPL Electric Uti lities Co rporation, LG&E and KU Energy LLC, Louisv ill e Gas a nd Electric Co mpa ny and Kentucky Utilities Co mpany 

Item 6 is omitted as PPL Elec tri c. LKE, LG&E and KU meet the co nditio ns set fo11h in General In struc ti ons (I)( I )(a) and (b) o f Form I 0-K. 
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Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations 

(All Regis/ranis) 

This "Item 7. Combined Management' Discu sian and Analysis of Financial Condi tion and Resu lts of Operations" is separatel y filed by PPL, PPL Electric. 
LKE, LG&E and K . lnfonnation contai ned herein relating to any individual Registrant is filed by such Registrant so lely on its own behal[ and no 
Registrant make any representation as to infom1ation relating to any other Registrant. The speci fie Registrant to which disclo ures are applicable is 
identified in parenthetical headings in italics above the app licable disclosure or within the applicabl e di closure for each Registrant's related ac ti vities and 
disclosures. Within combin ed disclosures, amounts are disclosed for individual Registrants when signifi can t. 

The following should be read in conjuncti on with the Registrants' Consolidated Financial taternents and the accompanying Notes. Capitalized tenns and 
abbreviati on are defined in the glossary. Dollars are in millions. except per share data. unless othe1wise noted . 

"Management's Discussion and Analysis of Financial Cond ition and Resu lts of Operations" inc lud es th e followin g infom1ation: 

"0 erview" provides a description of each Registrant's business strategy and a discussion of important financial and operationa l developments. 

"Results ofOperation "for all Regi trants include a "Statement of in co me Anal ys is," which discusse significant cha nges in prin cipa l line item on 
the Statements oflncome. comparing 20 17 with 2016 and 2016 wi th 20 I 5. For PPL, "Results of Operations" also includes "Segment Earn ings" and 
"Margins" which pro ide a detailed analysis of earnings by reportable segment. These discu sions include non-GAAP financial measures. including 
"Earnings from Ongoing Operations" and "Margins" and provide exp lanations of the non-GAAP financial measures and a reconciliation oft he non
GAAP financia l measures to the mo t comparab le GAAP measure. Th e "20 18 Outlook" di scu sian identifi es key factors expected to impact 20 18 
ea rnings. For PPL Electric, LKE, LG&E and KU, a summary ofeamin gs an d margins is also provided. 

"Financial Condition- Liquidity and Capital Reso urces" provides an ana lysis ofthe Registrants' liquidity po it ions and credit profiles. This ecti on 
also includes a discu sian of forecasted sources and use ofca hand ra tin g agency acti ons. 

"Financial Condi tion- Ri sk Management" provides an explanatio n of the Regi !rants' risk management programs relati ng to market and credit ri k. 

"Application of Critical Acco unting Policies" provides an overview of th e accou nting poli cies that are particul arly important to the results of 
operations and financi al condition of the Registrants and th at rcqu ire th eir managemen t to make significant estimates , assumpt ion and other 
j udgments of inherent ly uncertain matters. 

Overview 

For a description of the Registrants and their businesses, see "Item I. Busine ·s." 

Business Strategy 

(A ll Regis/rams) 

Following the June I, 2015 spinoff of PPL Energy Supply. PPL completed its strategic tran sforn1ation to a fully regulated business model operating seven 
diverse, high-perfom1ing ut ilities. These utilities are located in the U.K .. Pennsylvania and Kent ucky and each jurisdiction has diflerent regulatory structures 
and customer cia ses. The Company believe this diverse portfol io provides strong earnings and di vidend groW1h potential th at wi ll create significant va lue 
for its shareowners an d positions PPL well for continued gro W1h and success. 

PPL's busine scs ofWPD. PPL Electric. LG&E and K plan to achieve growth by providing emcien t. reliable and . afe operations and strong customer 
ervice, maintaining constmcti e regu latory relationships and achie ing timely recovery of costs. These businesses are expected to achieve strong, long-tenn 

groW1h in rate ba e in the .S. and RAVin the U.K .. driven by planned significant capital expend itu res to maintain existing assets and improve system 
reliability and. for LKE. LG&E and 
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KU, to comply with federal and state environmental regulations related to coal-fired electricity generation facilities. Additionally, significant transmission 
rate base growth is expected through at least 2020 at PPL Electric. 

For the U.S. businesses, our strategy is to recover capital project costs efficiently through various rate-making mechanisms, including periodic base rate case 
proceedings using forward test years, annual FERC fonnula rate mechanisms and other regulatory agency-approved recovery mechanisms designed to limit 
regulatory lag. In Kentucky, the KPSC has adopted a series of regulatory mechanisms (ECR, DSM, GLT, fuel adjustment clause, gas supply clause and 
recovery on construction work-in-progress) that reduce regulatory lag and provide timely recovery of and return on, as appropriate, prudently incurred costs. 
In addition, the KPSC requires a utility to obtain a CPCN prior to constructing a fucility, unless the construction is an ordinary extension of existing facilities 
in the usual course ofbusiness or does not involve sufficient capital outlay to materially affect the utility's financial condition. Although such KPSC 
proceedings do not directly address cost recovery issues, the KPSC, in awarding a CPCN, concludes that the public convenience and necessity require the 
construction of the facility on the basis that the fucility is the lowest reasonable cost alternative to address the need. In Pennsylvania, the FERC transmission 
fonnula rate, DSIC mechanism, Smart Meter Rider and other recovery mechanisms are in place to reduce regulatory lag and provide for timely recovery of and 
a return on, as appropriate, prudently incurred costs. 

Rate base growth in the domestic utilities is expected to result in earnings growth for the foreseeable future. In 2017, earnings from the U.K. Regulated 
segment declined mainly due to the unfuvorable impact of lower GBP to U.S. dollar exchange rates. RA V growth is expected in the U.K. Regulated segment 
during the RIIO-ED1 price control period which ends on March 31, 2023 and to result in earnings growth in 2018 through at least 2020. See '1tem I. 
Business- Segment Infonnation- U.K. Regulated Segment" for additional infonnation on RIIO-EDI. 

To manage financing costs and access to credit markets, and to fund capital expenditures, a key objective of the Registrants is to maintain their investment 
grade credit ratings and adequate liquidity positions. In addition, the Registrants have financial and operational risk management programs that, among other 
things, are designed to monitor and manage exposure to earnings and cash flow volatility, as applicable, related to changes in interest rates, foreign currency 
exchange rates and counterparty credit quality. To manage these risks, PPL generally uses contracts such as forwards, options and swaps. See "Financial 
Condition- Risk Management" below for further information. 

Earnings generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk. Because WPD's earnings represent such a significant portion of 
PPL's consolidated earnings, PPL enters into foreign currency contracts to economically hedge the value of the GBP versus the U.S. dollar. These hedges do 
not receive hedge accounting treatment under GAAP. See "Financial and Operational Developments- U.K. Membership in European Union" for additional 
discussion ofthe U.K. earnings hedging activity. 

The U.K. subsidiaries also have currency exposure to the U.S. dollar to the extent of their U.S. dollar denominated debt. To manage these risks, PPL generally 
uses contracts such as forwards, options and cross-currency swaps that contain characteristics of both interest rate and foreign currency exchange contracts. 

As discussed above, a key component of this strategy is to maintain constructive relationships with regulators in all jurisdictions in which we operate (U.K., 
U.S. federal and state). This is supported by our strong culture of integrity and delivering on commitments to customers, regulators and shareowners, and a 
commitment to continue to improve our customer service, reliability and operational efficiency. 

Financial and Operational Developments 

U.S. Tax Refonn (All Registrants) 

On December 22, 2017, President Trump signed into law the TCJA Substantially all of the provisions of the TCJA are effective for taxable years beginning 
after December 31, 2017. The TCJA includes significant changes to the taxation of corporations, including provisions specifically applicable to regulated 
public utilities. The more significant changes that impact the Registrants are: 

The reduction in the U.S. federal corporate income tax rate from a top marginal rate of35% to a flat rate of21 %, effective January I, 2018; 
The exclusion from U.S. federal taxable income of dividends from foreign subsidiaries and the associated "transition tax;" 
Limitations on the tax deductibility of interest expense, with an exception to these limitations for regulated public utilities; 
Full current year expensing of capital expenditures with an exception for regulated public utilities that qualify for the exception to the interest expense 
limitation; and 
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Th e continuatio n o f certain rate nom1ali zatio n requirements fo r acce lerated deprec iation ben efits. Fo r non-regulated businesses, th e TCJA generall y 
pro vi des fo r full ex pensing of pro perty acquired a ft e r September 27.201 7. 

As a result. PPL ex pects cash nows a t its domesti c ut ilit ies to dec line as the bene fit oft he lower U.S. federa l corporate income tax rate is passed through to it s 
utility custo mers. In addi tio n, as PPL is not a current federa l tax paye r beca use o f avai labl e ne t operatin g loss carry f01ward s. th ere is no immedia te corporate 
cash bene fit assoc iated with th e lower tax rate . The lack o f cash benefit resulted in degradation o fPPL 's proj ected fin ancia l credit metri cs . In an effot1 to 
mainta in its curren t c redit rat ing, PPL, amo ng other thin gs. currentl y plans to issue abo ut $ 1 billi on of eq uit y in 201 8. Thi s co mpares to PPL's ac tual 20 17 
equity issuances of 482 milli on . 

Th e ch anges enac ted by the TCJA were recorded as an adju stment to the Reg istrant s' de fen·ed tax prov ision. and have been re n ec ted in "Income Taxes" o n the 
Statement o fln come fo r th e year ended December 3 1. 20 17 as fo ll ows: 

PPL P P L Elect ric LKE LG&E K 

In co me tax expense (bene fit) $ 32 1 $ ( t 3) $ t 12 $ $ 

The co mponent s of th ese adj ustmen ts are di cussed be low: 

Reducti on of U.S. Federa l Co mora te Income Tax Rate 

At th e date of enactment , th e Registrants' de ferred taxes were remeasured based upo n the new U.S. federa l corpord te in co me tax ra te of21 % . For PPL 's 
reg ul a ted ent ities, th e changes in deferred taxes were, in large part . reco rded as an offset to e ith er a regul a tory as et or regulatory liability and wi ll be reOec ted 
in futu re rates charged to customers . Th e rate reduct ion on no n-regula ted de ferred tax asse ts and li abiliti es were recorded as an adjustment to th e Reg istrants' 
deferred tax pro visio n, and have been re nected in "Income Taxes" on the Statement of Income for the year ended December 3 1, 20 I 7 as fo ll ows: 

PPL PPL Electric LKE LG&E K 

In come tax expense (benefi t) $ 220 $ ( 13) $ 112 $ $ 

For PPL's U.S. regul ated operat ions, reducti ons in accu mul ated de ferred inco me tax balances due to th e reduction in th e U.S. federa l corpora te in come tax ra te 
to 2 1% under the prov ision of the TCJA may result in amounts prev iously co ll ec ted fro m utili ty customers fo r th e e deferred taxes to be refundabl e to such 
customers over a peri od of time. Th e TCJA in cludes prov isions th at st ipul ate how these excess deferred taxes a re to be passed back to customers fo r cert a in 
accelerated tax deprec iati on benefi ts. Po tenti a l refunds o f oth er de ferred taxes will be de te tmin ed by the Registrant s ' reg ul ators. Th e Ba lance Sheets at 
December 3 1, 20 I 7 re nec t the in crease to th e Reg istra nts' net regul atory I iabil iti es as a resu It o f the TCJA as fo ll ows: 

PPL PPL Electric LKE LG&E KU 

Net In crease in Regu lato ry Liabi lities 2. 185 s I ,0 19 $ 1,166 s 532 $ 634 

Tra nsiti on Tax 

The TCJA included a conversion from a world wid e tax system to a tenit o ri a l tax system. effecti ve Janu ary I , 201 8. In th e tra nsitio n to th e tenito rial regime, a 
one-time tran sit ion tax was imposed on PPL 's unrepatri a ted acc umu lated fo reig n ea rnin gs in 201 7. These earnin gs were trea ted as a taxabl e deemed di vidend 
to PPL of approxima tely $462 mi llion. As the PPL conso lidated .S. gro up had a taxab le Joss for 20 17. in clu sive o f the taxa ble deemed d ividend, the fore ign 
tax credits associated wi th the deemed di vidend were reco rded as a deferred tax asse t. However. it is expec ted th at under the TCJA, the currelll and pri o r yea r 
fo re ign tax cred it carry fo rward s wi ll no t be full y rea li zabl e. 

As a result . the net deferred income tax ex pense impact o f the deemed repatri ati on was S I 0 I milli on and was recorded in "Inco me Taxes" on the PPL 
Statement o fln come fo r the year ended December 3 I . 20 I 7 and "Deferred tax I iabil it ies" on the PPL Balance Sheet a t December 3 I. 20 I 7 . 

See Note 5 to th e Financial Sta tements fo r additi onal informati on. 

U.K. Membership in European Union (PPL) 

On March 29 , 20 1 7. the U. K. fo rmally no tifi ed the European Co un cil o f th e European Union (EU) of it intent to withdraw fro m th e EU, th ereby commenci ng 
the two-yea r negoti ati o n pe ri od to establi sh th e te rms o f tha t withd rawa l under Artic le 50 of th e Li sbon Trea ty. Arti c le 50 specifies th at i f a member state 
dec ides to withdraw fro m the EU, it must no ti fy th e Eu ro pean 
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Co uncil of its intention to leave the EU, nego tiate th e tenns of withdrawal and establish the lega l ground s for it s future relationship with the EU. Article 50 
provides two years fro m the date of the Article 50 notification to conclud e nego ti ati ons. Failure to co mplete nego ti ati ons within two years, unless 
negotiations are extended, would result in the treati e governin g the EU no longer being ap plicable to th e .K. with th ere being no agreement in place 
governing the U.K.' relationship with the EU. Under the tenns of Article 50, nego ti a ti ons can onl y be ex tended beyond two years if all of the 27 remainin g 
EU states agree to an extension . Any withdrawal ag reement will need to be app roved by both the European Co unc il and th e European Parli ament. There 
remain s signifi cant uncertainty as to th e ultimate outcome of the wi thdrawa l nego ti ati o ns and th e re lated impact on th e U.K. eco nomy and th e GBP to U.S. 
do llar exchange rate. 

PPL has executed hedges to mitigate th e foreign exchange ri sk to the Company's U.K. earni ngs. As of February 20 , 2018, PPL's fore ign exchange ex posure 
re lated to budgeted earnings is I 00% hedged for the remainder of20 I at an ave rage rate of$ 1.34 per GBP. I 00% hedged for 20 19 at an average rate of 
$ 1.39 per GBP and 35 % hedged for 2020 at an average ra te of$ 1.46 per GBP. 

PPL cannot predict e ith er the short-tem1 o r long-tern1 impact to fo reign exchange rates or long-tenn impac t on PPL's fin ancia l co ndi t ion th at may be 
experi enced as a result of the acti ons taken by the U. K. government to withdraw from th e EU, a lth ough such impacts could be significant. 

Regulatory Requirements 

(All Registrants) 

The Reg istran ts can not pred ict the impac t th at future regulatory requirement s may have on their fin anc ia l con diti on o r results o f operati ons. 

(PPL) 

R1!0-2 Framework Revie11' 

In July 2017, Of gem publi shed an open lett e r commencin g its RII0-2 framework re iew. which covers a ll U. K. gas and e lec tri c ity , transmission and 
distribution price con trol s. The purpose of thi s framework rev iew is to build on lessons learned from the current price cont rols and to develop a fulmework 
that will be adap table to mee ting the needs of an evo lvi ng U.K. energy sec tor. 

The letter sets out the context for the development of the nex t pri ce con tro ls, Rll0-2, and seeks views fro m stakeholders on th e RII0-2 fulmework . Respon se 
to the open lett er were pub I ished in September 20 I 7 and will be used to guide th e full R 110-2 fiamework consultation whi ch is expected to be pub I ished in 
March of20 18. The promulga ti on of sector speci fic pri ce con tro ls wi ll beg in with the gas and e lectric ity tran smi ss ion networks, wi th e lec tri c ity di stribution 
pri ce control work schedul ed to begin in 2020 , a t which time Ofgem plans to publi sh its Rll0-ED2 strat egy consulta ti on doc ument. 

The current e lectricity distributi on price cont rol , RIIO-EDI , continues through March 3 1, 2023 and will no t be impac ted by thi RII0-2 consultation process. 
PPL cann ot predict the outcome of th is process or th e long-tenn impact it or th e fina l Rll0-E D2 regula ti on s will have on its financial condition o r results of 
operation s. 

R/10-ED/ Mid-period Review 

In December 2017, Ofgem initiated a consultation on a potential RII O-EDI mid-peri od review (MPR). The RIIO fulmework a ll ows for a MPR of o utputs 
halfway th rough the p1ice control. Ofgem is consulting on three potentia l approaches: 

whether to implement aM PR as CUITentl y defi ned ; 
wheth er to implement aM PR with an ex tensio n for WPD rail e lec trificati on: and 
whether to implement a MPR with a significant ex tension of scope to include financia l parameters. 

Ofgem's initial assessment a set forth in it s December 20 17 consultation pub lication is that a MPR a curren tl y defi ned under RllO-EDI is not requ ired. In 
add ition , Ofgem recog ni zed that the rail e lec trifi ca tion is outside th e sco pe of the MPR and th at impl ement ing a MPR to include fi nancia l parameters could 
undermine th e stabi lity of th e regulatory reg ime. The consultat ion, however, requests inte rested party co mments on those conclusions. Th e pe1iod for 
submi ssion of comments to the co n ultation closed on Februa1y 2, 20 18 . Fonna l co nsultation responses have been submitted by PPL and WPD. A decision on 
whether to 
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proceed with a MPR is expec ted in sp rin g 20 18. If Of gem decides to launch aM PR, it wi ll co nsult on deta iled proposa ls in summer 20 18 and an y associated 
change to D 0 licenses would be in place by April I , 20 19 . Although, PPL cann ot predi ct the outcome of the consultation process, a MPR is not expected 
to have a significan t impact o n PPL's financi a l condition or resu lts of operati o ns. 

(PPL. LKE. LG&E and KU) 

The businesses of LKE, LG&E and KU are subject 10 ex tensive federal , state and local enviro nmental laws, rul es and reg ul ations , in cludin g those pen aining 
to CC Rs, GHG. ELGs and th e Clean Power Pl an. See No te 6. o te 13 an d No te 19 to th e Financi a l Statements fo r a di scuss ion of th ese signi fi ca nt 
environmental matters. These and other strin gent environmental requirements led PPL, LKE, LG& E and KU to retire approximately 800 MW of coal-fired 
genera tin g plants in Kentucky, primaril y in 20 15. Addit ionall y, KU anticipates retiring two o lder coa l-tired unit s at th e E.W. Brown plant in 20 19 with a 
comb in ed summer ratin g capacity of272 MW. 

Also as a result ofthe environmental requirements di scussed above, LKE projec ts $828 milli o n ($335 milli on at LG&E and $493 milli on at KU) in 
enviro nmental capita l in vestment over the next five years . See PPL's "Financial Cond iti on - Fo recasted Uses of Cash- Capita l Ex penditures", Note 6 and Note 
13 for additi onal infom1ation . 

Rate Case Proceedings 

(PPL. LKE, LG&E and KU) 

In November 2016. LG&E and K tiled requests with the KPSC for in creases in annual base e lectri c ity and gas rates. LG&E's and KU's applica ti o ns included 
requ ests fo r CPCNs for implementi ng an Advanced Metering System progra m and a Distributi on Automation program. 

In April and May 20 17, LG&E and KU, along with a ll inte rvening pani es to th e proceeding, filed with the KPSC. stipul ation and recommendat ion 
agreements (stipulations) resolving a ll issues wi th the panies. Among other things. th e proposed st ipu lations prov ided for increases in annual reven ue 
requirements associated wi th LG&E base e lec tricity rates of$59 milli on, LG&E base gas rates of$8 milli on and KU base e lec tricit y rates of$55 million. 
reflectin g a return on equity o f9 .75%, th e withdrawal of LG&E's and KU's request for a C PCN for the Advanced Met erin g System and o th er changes to the 
revenu e requirements, which dea lt primari ly with th e timin g of cost recovery, inc lu din g deprec iation rates . 

In June 20 17, th e KPSC issued orders approvi ng , with cenain modifi cat io ns, th e proposed stipulati ons til ed in April and May 2017 . Th e o rders modifi ed the 
stipulation s to prov ide for in creases in annual revenu e requirements assoc iated wit h LG& E base e lectri c ity rates of$57 million, LG&E base gas rates of$7 
million , KU base e lectricity rates of$52 million and incorpora ted an authori zed return on eq uity of9 .7% . Consistent with the stipu latio ns, th e o rders 
appro ved LG& E's an d K 's reque t for implementing a Di stributi on Aut omatio n program and th eir wit hdrawal of a requ est for a C PC for the Ad vanced 
Metering System program. The o rders a l o approved new depreci at ion rates for LG&E and KU th at resul ted in hig her deprecia tion of approximately $ 15 
million ($4 milli on for LG&E and $ 11 milli on for KU) in 20 17, exclu sive of net addition s to PP&E. The o rders result ed in base e lectric ity and gas rate 
inc reases of5.2 % and 2. 1% at LG&E and a base e lectri c it y rate increase of3.2% at KU. The new base ra te an d a ll e lements of the orders became effec ti ve 
Jul y I , 2017. On June 23.20 17. the KPSC issued orders estab li shing an auth orized re tu rn o n equity of9 .7% for a ll ofLG&E's and KU's existing app roved 
ECR plan and projects. replacing th e pri or authorized return on equity leve ls of9 .8% for CC R projects and I 0% fo r a ll o ther EC R approved projects. 
effec ti ve with b ill s issued in August 20 17. Th e annu al impact of th e new auth o ri zed return fo r EC R projects is not ex pected to be sig nificant. 

(LKEand KU) 

On September29, 20 17, KU filed a req uest seeking ap prova l from th e VSCC to in crease an nual Virginia base e lectri c ity revenue by $7 millio n, representing 
an increase of I 0.4%. KU's request is based on an au thorized I 0.4 2% return o n equity. Subject to reg ula tory review and approva l, new rates wou ld become 
effect ive Jul y I, 2018. 

(PPL. LKE and KU) 

In October 20 16, KU filed a req uest with the FER C to modify its fom1ula ra tes 10 provide fo r the recovery ofCC R impoundment c losure costs fro m its 
depaning mun icipa l customers. In December 20 16 . the FE RC accep ted th e revi sed rate schedul es prov idin g recovery of th e costs effective December 3 1, 
20 16. ubject to refund , and established I imited hearing and settl ement judge procedures relati ng to detern1ining th e appli cab le amonization period . In 
March 20 17. the panies reached a 
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settlement in principl e regarding a sui tab le amortization period . In June 20 17, a FER C judge i sued an order implement ing the se ttl ement 's ra tes on an 
interim ba is, effecti ve Jul y I . 20 17. In August 2017. the FERC issued a fin al order appro vi ng th e settlement. 

TCJA Impact on LG&E and KU Rates (PPL, LKE. LG&E and KU) 

On December 2 1. 20 17, Kentu cky lndustrial Ut ility Customers, In c. submitted a complaint wit h the KP C aga inst LG& E and KU. as we ll as other utilit y 
co mpanies in Kentu cky, allegi ng that their respective rates would no longer be fair, just and reasonabl e following the enactment of the TCJA reducing the 
federal corporate tax rate !Tom 3S% to 2 1%. The complai nt requested the KPSC to issue an order requirin g LG&E and KU to begin deferring, as of January I. 
20 18, the revenue requirement effect of all income lax expense avings re ultin g from the federal corporate income tax reduction , including th e amo rti za ti on 
of excess deferred income taxe by recording those savi ngs in a regul atory liability account and establishing a process by wh ich the federal co rporate income 
tax sav ings ''~II be passed back to customers. 

On December 27.20 17, as a result of the complaint. the KPSC ordered LG&E and KU to sa ti sfy or address the co mpl aint and commence recording regu latory 
liabilities to renect the reduction in the federal corpora te tax rate to 21 % and the associated savi ngs in excess deferred taxe on an interi m ba is until utility 
ra tes are adjusted to renect the federal tax savings. 

On January 8. 2018 , LG&E and KU responded to th e co mplaint. den yi ng certain claims in the compl aint but co ncu tTin g th at the TCJA will result in savings 
for their customers. LG&E and K have sta ted in their responses that th e co mpanies have reco rded regulatory liabilities as of December 3 1,20 17 to renect 
the reducti on in the federal corporate tax rate and the associ ated savi ngs in execs deferred taxes and will make changes to their EC R, DSM and LG&E's GL T 
ra te mechani sms to begin providin g the app li cable sav ings to customers. LG&E and KU also offered to establish a new bill credit mechani sm effecti ve with 
the April 20 I billing cycle to begin distributing the tax sav in gs associated with base ra tes to customers. 

On January 29, 2018, LG&E and KU reached a settlement agreement to commence returning sav ings re lated to the TCJA to their customers. The sav ings will 
be distributed through their EC R, DSM and LG&E's GL T ra te mechani sms beginnin g in March 20 18 and throu gh a new bill credit mechani sm !Tom Apri l I, 
20 18 through April 30,20 19. The estimated impac t of the ra te reduction represents approxi mately $9 1 million in KU electricity revenues. $69 mi ll ion in 
LG&E electricity revenues and 17 million in LG&E gas revenues for the peri od Jan uary 20 18 through April 20 19. Ongoi ng tax sav ings are ex pected to also 
be addressed in LG&E's and KU's next Kentucky ba e rate case. LG&E and KU have indicated th eir intent to file an application for base rate changes durin g 
20 18 to be effec ti ve during spri ng 20 19. The settl emen t agreement is subjec t to rev iew and approval by the KPSC. An order in the proceedi ng may occur 
during the first quarter of20 18. 

Addit ion all y. on January 8, 20 I • the VSCC ordered KU, as well as other utiliti es in Virginia, to accru e reg ul atory liabiliti e renecting the Virgin ia 
jurisdictional revenue requiremen t impacts of the red uced federal corporate tax ra te. 

The FER has not issued any guidance on the effect on rates of the TCJA. 

LG&E and K cannot predict the outcome of these proceedings. 

TCJA Impact on PPL Electric Rates (PPL and PPL Elecrric) 

The PUC issued a ecretarial Letter on February 12. 2018 regarding the TCJA. Th e ommission is reque ting comments !Tom interested parties addressing 
whetherthe Commission shou ld adjust cu rrent customer rates to renee! the redu ced federa l income tax expense and , if so. the appropriate nega ti ve surcharge 
or other meth odology that would permit immediate adjustment to consumer rates, and whether the surcharge or other said methodo logy should provide that 
any refunds to custo mers due to reduced taxes be effec ti ve as of January I. 2018. In addit ion, the Secre taria l Letter req uests certain Penn sy lvania regul ated 
utilitie . including PPL Electric. to provide certain data related to the effect of th e TCJA on PPL El ectri c's income tax expense and rate base including 
whether any of the potential tax savi ngs from the reduced federa l corporate tax rate can be used for purposes other than to reduce customer rates. PPL 
Electric 's responses are due to the PUC not later than March 9. 20 18. 

The FERC ha not issued any guidance on the effect on ra tes of the TCJA. 

Discontinued Operations (PPLJ 

The operation of PPL' uppl y segment pri or to its Jun e I, 20 IS spinoff are included in "Loss from Di scontinu ed Operations (net of income taxes)" on th e 
20 IS Statement of In co me. 
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See Note 8 to the Fi nancia l Sta tements for addi t ional in fo nna ti on rel a ted to th e spinoffof PPL Energy Suppl y, in c lu din g th e co mpon ents of Discontinued 
Opera tions. 

Results of Operations 

(PPL) 

The "Sta temen t of In come An alys is" di scussion bel ow descri bes s ignificant changes in principa l lin e items on PPL's tatement of Inco me, comparin g year
to-year changes. The "Segment Earning "and "M arg in "discuss ions fo r PPL pro vide a review of resu lt s by reponabl e egmen t. These di scuss ions inc lude 
non-GAAP financial measures. including "Earnin g from On go ing Opera tion "and "Margi ns," and prov ide exp lanations of the non-GAAP financ ial measures 
and a reconci li ation of those mea ure to the most comparab le GAAP measure. The "20 18 Ou tl ook" discussion identifies ke fac tors ex pected to impact 20 18 
ea rnings. 

Table analyzing changes in amo unts between period wi thin " tatement of Inco me Analysis," "Seg men t Earnin gs" and "Margins" are presented on a constant 
GB P to .S. dollar exchange ra te basis, where applicable, in o rd er to i o la te the impac t of the change in the exchange rate on the item bei ng ex plai ned. 
Result s computed on a constan t GBP to . do ll ar exchange rate basis a re ca lcula ted by translating current yea r results a t the prior yea r weighted-average 
GB P to U .. dollar exchange rate . 

(PPL Elecrric. LKE. LG&E and KU) 

A" tatement of Income Analy is, Earnings and Margi ns" is presented eparatel y for PPL Elec tric, LKE, LG&E and K . 
The "Statement of In co me Analysis" di scuss ion below desctibes s ignifi cant changes in princi pa l line items on th e Statements o f Income, co mpari ng yea r-to
yea r changes. The "Earnings" discussion provi des a su mmaty of earnings. The "M argins" di sc ussion in cludes a reco nciliat ion of non -GAAP financial 
measure to "Operating Income ." 

PPL: Statement of Income Analysis, Segment Earnings and Margins 

Statement of Income Analysis 

Net in co me for the years end ed December 31 includes th e fol lowing result s. 

Change 

20 17 20 16 20 15 20 17 vs. 20 16 20 16 vs. 20 15 

Operating Revenue $ 7.447 $ 7 ,517 $ 7.669 $ (70) $ ( 152) 

Operating Expenses 

Operation 

Fuel 759 791 863 (32) (72) 

Energy purchases 685 706 55 (21) (149) 

Other operation and maintenance 1.635 1.745 1.938 ( 110) (193) 

Depreciation 1,008 926 883 82 43 

Taxes. other than income 292 301 299 (9) 

Total Operating Ex penses 4,379 4,469 4.838 (90) (369) 

Other Income (Expense) - net (255 ) 390 10 (645 ) 28 2 

Interest Expense 901 888 871 13 17 

In come Taxes 784 648 465 136 183 

Inco me from Continuing Operation After I nco me Taxes 1.12 1,902 1.603 (774) 299 

Loss from Discontinued Operation s (net of income taxes) (921) 921 

etlnco me $ 1, 12 1.902 682 $ (774) 1.220 
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Operating Revenues 

The in crease (decrease) in operating revenu es wa due to : 

20 17 vs. 2016 20 16 vs. 20 15 

Domestic: 

.K.: 

Total 

PPL Electric Distributio n price (a) 

PP L Electric Distribut ion vo lume 

PPL Electr ic PLR Revenue (b) 

PPL Electric Tra nsmission Formula Rate 

LKE Base rates 

LK E Volumes (c) 

LKE Fue l and o ther energy price (d) 

LKE ECR 

Other 

To ta l Domest ic 

Price 

Vo lume 

Foreign currency exchange ra tes 

O th er 

Total .K. 

$ 

$ 

53 

(21) 

(16) 

34 

58 

(73) 

10 

10 

(9) 

46 

60 

(30) 

(154) 

$ 126 

(9) 

( 135) 

59 

68 

(8 1) 

39 

(17) 

5 1 

98 

(36) 

(255) 

(10) 

( 116) (203) 

(70) $ (152) 
==== = 

(a) Distribution rider pr ices re•ulted in an increase of 4 7 mi ll ion in 201 7 compared wi th 2016 . Distribution ra te case effecti ve January I. 2016 . resulted in an increase of 160 
mill io n in 2016 co mpa red wi th 2015 . 

(b) Dec rease in 2016 compared with 2015 was primarily due to lower energ y purc hase pr ices. 
(c) Decrease in 2017 compared wi th 2016 was primarily due to mi lder weather in 201 7. 
(d) Decrease in 2016 com pared with 2015 was due to lower recoveries of fuel and e ne rgy purc hase due to lower commodity costs. 

Fuel 

Fuel decreased $32 milli on in 20 17 compared with 20 16 pri maril y due to a decrease in fu el usage dri ven by milder wea th er in 20 17. 

Fuel decrea ed 72 mi llion in 20 16 compared wi th 20 15 primari ly due to a decrease in market price for coa l and nat ura l gas. 

Energy Purchases 

Energy purch ases decreased $2 1 milli on in 201 7 co mpared wi th 20 16 pri mari ly due to lower PLR prices of$ 17 mill ion. 

Energy purchases decreased $ 149 mill ion in 20 16 compared wi th 20 15 pri mati ly due to a $ 124 milli on decrease in PLR prices and a $ 12 mi Ili on decrease in 
PL R vo lumes at PPL Electric and a $9 mill ion decrease in th e market price of natu ra l ga and a $5 mill ion decrea e in natura l ga vol ume at LKE. 
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Other Operation and Maintenance 

The increase (decrease) in o ther operatio n and maintenance was due to: 

Domestic : 

LKE plant operation and maintenan ce (a) 

LKE pension expense 

PPL Electric payroll-related costs 

PPL Electric Act 129 

PPL Electric con tractor related ex penses 

PPL Electric vegetation management 

PPL Electric uni versal service programs 

Sto rm costs 

Bad debts 

Stock com pensatio n ex pense 

Third-party co ts related to the spinoff of PPL Energy Supply ote ) 

Separation benefi ts related to th e sp inoff of PPL Energy Supp ly (No te 8) 

orporate costs previou ly included in discominued operatio ns 

Other 

U. K.: 

Pen ion expense (b) 

Foreign cu rrency exchange rates 

Third-party engineerin g 

Oth er 

Total 

$ 

$ 

20 17 vs. 20 16 20 16 vs. 20 15 

(2) $ (19) 

( 12) 

(12) (26) 

9 ( 15) 

(4 ) 7 

( 17) 4 

(3) 3 

4 6 

(17) (5) 

(6) 

( 13) 

(8) 

(I) 18 

(67) (86) 

(15) (33) 

6 () 

3 (8) 

(110) $ ( 193) 

(a) In c lu des a 29 mill io n reductio n of costs in 2016 compared with 20 15 due to the re tirement of Ca ne Run and Green River coa l units partially o ffset by $5 millio n of addi tional 
cost fo r Ca ne Run Unit 7 plant operatio ns. 

(b) The decreases were primarily due to increases in expected returns on higher asse t balances and lower interest costs. 

Depreciation 

The increase (decrease) in deprecia t io n was due to: 

Addition to PI'& E. net 

Foreign cu rrency exchange rates 

Depreciation rates (a) 

Other 

Total 

(a) Higher depreciation rates were effective July I , 2017 at LG&E and KU. 

Taxes, Other Than Income 

The increa e (decrease) in taxes, o th er th an income was due to : 

tate gross receipts tax (a) 

Do mestic property tax ex pense 

Do mestic capital stock tax 

Foreign curren cy exchange rates 

Oth er 

Total 

$ 

$ 

$ 

2017 vs. 20 16 2016 vs. 2015 

93 $ 76 

( 16) (27) 

15 

(10) (6) 

82 $ 43 

20 17v.20 16 20 16 vs. 20 15 

$ II 

4 

(6) 

(8) ( 15) 

(2) 2 

(9) $ 

(a) 2016 increased compared ' ith 2015 due to the settlemen t of a 20 II g ross receipts tax audit th at resulted in th e reversal of 17 million of previously recognized reserve in 2015 . 
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Other Income (Expense) - net 

Oth er income (expense)- net dec rea ed $645 million in 20 17 compared wi th 2016 and increased S2 2 million in 20 16 compared wi th 20 15 primaril y due to 
changes in rea lized and unreal ized gains (losses) on fo reign currency contrac ts to economicall y hedge GBP denominated eamin gs !To m WPD. 

Interest Expense 

The increase (decrease) in in terest ex pense was due to : 

20 17vs. 20 16 20 16 \'S. 20 15 

Lo ng-term debt interest expense (a) 

ho rt-term debt interest 

Hedging activitie and ineffectiveness 

Foreign currency exchange rates 

Other 

Total 

34 $ 

(26) 

(3) 

13 $ 

(a) Interest expense increased in 201 7 compared with 20 16. primarily due to accretion o n lnde' linked bonds at WPD and a debt issuan ce at PPL Electric in May 20 I 7. 

63 

(4) 

(43) 

(I) 

17 

Interest expense in creased in 2016 co mpared with ~0 15 primarily due to debt issuances at WPD in November 201 5. LG& E and KU in eptember ~0 15 and PPL Ca pital Funding 
in May 2016 as well as high er interest rates o n bonds refinanced in September 2015 at LG&E and KU. 

Income Taxes 

The increase (decrea e) in income taxes was due to: 

Change in pre-tax income at curren t period tax rate 

Valuation allowance adjustments (a) 

Federal and state tax reserve adjustments (b) 

Fore ign in come tax return adjustments 

U.S. income tax on fore ign earning net of foreign tax credit (c) 

Impact of .K. Finance Acts (d) 

Deferred tax impact of U.S. tax reform (e) 

tock-based compensatio n (f) 

Oth er 

To tal 

(a) Durin g 2017. PPL recorded an increase in valuation a llowa nces of 23 million primarily related to fo reign tax credits reco rded in 2016. The fu ture utiliza tio n of these cred it is 
expected to be lo wer as a result of the T JA. 

During 2017 and 20 16. PPL recorded deferred income tax expense of 16 millio n and S 13 million for va luation allowances primarily related to in creased Pennsy lvania net 
operating loss carry fo rward , ex pected to be unutilized . 

Durin g 2015. PPL record ed ~4 million of deferred income tax expense re lated to deferred tax ' 'a luatio n allowances. PPL recorded state deferred income tax expense of 12 
million primarily re lated to increased Pennsy lvania net opera tin g loss carry forwards ex pected to be unut ilized and $ 12 million of fed era l deferred income tax expense primarily 
re lated to federa l tax credit carry forwards that are ex pected to exp ire a. a resu lt of lower future taxab le earni ngs due to the ex tensio n of bonus depreciation. 

(b) During 2015. PPL record ed a 9 million income tax benefit re lated to a planned amendment of a prior period tax return and a 12 million income tax benefit related to th e 
settlement of an IRS audit fo r the tax years 1998-20 I I . 

(c) During 2017. PPL recorded a federal income tax benefit of $35 millio n primarily attribu table to UK pension contribution s. 

During 20 17. PPL recorded deferred inco me tax expense of$83 mi llion primari ly re lated to enactment of the TCJA . The enacted tax law inc luded a co n ersion from a wo rldwide 
tax system to a territorial tax stem. effective January I. 2018. I n the transition to th e territorial regim e. a one-time tran sition tax was imposed on PPL ·s unrepatriated 
accumulated fo reig n earning' in 2017. These earnings were trea ted as a taxab le dee med d ividcnd to PPL of approximate ly $462 mill ion. inclu d ing $205 mill ion of foreign tax 
credi ts. As the PPL conso lidated .S. group had a taxab le loss fo r 201 7. in c lusive o f the taxab le deemed di vidend . these cred it were recorded as a deferred tax asset. However. it 
is expected th at under the TCJA. only $83 million of the $205 million of foreign tax credits will be realized in the carry forward period . Accordingly. a valuatio n allowance on 
the current year fo reign tax credits in the amount of S 122 million ha!:t been recorded to renect the reduction in the future utilization of th e credi ts. The foreign tax credits 
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associated with th e deemed repatriation result in a gro carryfo rwa rd and corresponding deferred tax asset of $205 million offset by a va luation allowance of $12 2 million. 

PPL recorded lower income taxes in 2016 compared with 20 15 primarily attributable to foreign tax credit carry forwards. arising from a decision to amend prior year tax return 
to claim foreign tax credit> rath er than deduct fo reign taxes. Thi de ision was prompted by changes to th e Compan y's most recent business plan. . 

(d) The U. K. Finance Act 2016. enacted in September 2016. redu ced the U. K. tatutory in come tax ra te effecti ve April I. 2020 from I R% to 17%. As a result . PPL reduced us net 
deferred tax liabili ties and recog ni zed a $42 million deferred income tax benefit durin g 2016 . 

The U.K. Finance Act 2015. enacted in ovem ber 2015. redu ced th e U. K. stattttory inco me tax rate from 20% to l9°to effective April I . 20 17 and from i9°'o to 18% effective 
April 1. 2020 . As a resu lt. PPL reduced its net deferred tax liabi lities and recog nized a $90 million deferred income tax benefit durin g 2015. related to both rate decrease . 

(e) During 201 7. PPL reco rded deferred income tax expense for th e U.S. federal co rporate in come tax rate reduction from 35% to 21 % enacted by th e TCJA . . . 
(f) During 2016. PPL record ed lower income tax expense related to the application of new stock-based co mpensatton accou ntm g gu tdance. ee Note I to the Fmancta l Statements for 

additionalmformation. 

See Note 5 to the Financial tatemen ts fo r additiona l info nna ti o n on income taxes. 

Loss from Discontinued Operations (net of income taxes) 

Loss from Discontinued Operation (n e t of income taxes ) for 2015 includes there ults of o pera t ions of PPL Energy Suppl y. wh ich wa spun off from PPL on 

June I . 20 15 and substantially represen ts PPL's fanner uppl y egment. See "Disco ntinued Operation s" in Note to the Fin ancial tatements for add it ion a! 

infonnation . 

Segment Earnings 

PPL' net income by reportable segment were as follows : 

Cha nge 

20 17 201 6 20 15 20 17 vs. 20 16 201 6 vs. 20 15 

U. K. Regulated 652 I ,246 t , l2t (594) $ 125 

Kentuck y Regu lated 286 398 326 ( 112 ) 72 

Pennsylvania Regulated 359 338 252 2t 86 

Co rporate and Other (a) ( 169) (80) (96) (R9) 16 

Discontinued Operations (b) (92 1) 921 

Net In come $ 1.128 s 1.902 682 (774) $ 1.220 

(a) Primari ly rep resents financi ng and certa in other costs incu rred at the co rporate leve l th at h3\ e not been allocated or assigned to th e segmen ts. which are presented to reco ncile 
segment infonnation to PP L's conso lidated resu lts. 20 17 inc ludes $97 million of add itional income tax expense related to the enactm en t o f the TCJA. See Note 5 to the Financial 
Statements fo r additional information . 20 I 5 includes certain costs related to the spinoff of PPL Energy Supply. ee Note R to the Financ ial Statements for ad ditiona l information . 

(b) As a result of the spinoff of PPL Energy Sup ply. substantially representin g PPL's former upply seg ment. th e earnin g. of the Supply segment prior to th e spinoff are included in 
Disco ntinu ed Operations. 20 15 includes an 879 million charge reflecting the difference between PPL's recorded value for the Supply segment and its estimated fa ir va lu e a of 
th e spinoff date. determined in accordance wi th the applicab le accou ntin g rules und er GAAP. See Note 8 to the Financial Statements for addi tiona l information. 

Earnings from Ongoing Operations 

Management utili zes "Eamings from Ongoing Operatio ns" as a non-GAAP finan c ia l measure th at should not be con sidered as a n a ltem a ti ve to n e t income , a n 

indicator of o pera tin g perfom1ance detem1ined in acco rd ance with GAAP. PPL beli eves th a t Earnings from On go ing Operations is useful and mean in gful to 

investors because it prov ides managemen t's v iew of PPL's earnin gs perfonnance as a nother c ri te ri on in making in vestment decision s . In add iti o n , PPL's 

manageme nt u es Eamings from Ongoing Operations in measurin g ac hi evement of ce rt ai n co rpo rate pe rfo nnance goa ls. includ in g target s for certain 
execu t ive incenti ve compe nsa tion . Other companies may use differe nt m ea sures to present fin anc ial perfonnance. 

Eamings from Ongoing Operati ons is adju ted for the impact of special item . Spec ial ite m s are presented in th e fin a ncia l tables on an after-t ax ba i with th e 
re la ted income taxes o n spec ial item s separa te ly di sclosed. In co me taxes o n speci a l items. wh e n ap pli ca ble, a rc ca lc ul a ted b ased o n th e effect ive tax ra te o f 

th e entity where the act ivity i recorded . Special i tem includ e: 

Unrealized ga ins o r losse o n foreign currency econo mi c hedge (as di scussed be low). 

Spinoffofthe uppl y segmen t. 

Gains a nd losses on sa le of assets n o t in the o rdin ary course of busi ness. 
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lmpainnent charges. 
Signifi can t workfo rce reduction and other restructurin g effects. 
Acqui sition and di vestiture-related adjustment 
Other charges o r credi ts that are, in management 's view, non-recurring or o th erwise not reflec ti ve of the company's ongoing operations. 

Unrea lized gain s or losses on foreign currency econo mic hedges include th e changes in fair va lue of foreign currency contracts used to hedge GBP
denominated anticipa ted earnings. The change in fair va lue of thee cont racts are recog ni zed immed iately wi thin GAAP earni ngs. Management bel ieves tha t 
excluding the e amou nts from Earning from Ongoing Operation until settl ement of the co nt racts provides a better matching of the financial impacts of 
those cont racts with the economic va lue of PPL's underlyi ng hedged ea rnin gs. See ote 17 to the Financial Statement and "Ri k Management" below for 
addi ti onal information on foreign c urrency economic act ivity. 

PPL's Earnings from Ongoing Operations by reportab le segment were as follows : 

C ha nge 

20 17 20 t 6 20 15 20 17 vs. 2016 20 16 vs. 20 15 

U. K. Regu lated 

Kentuck y Regu lated 

Pen nsy lvania Regu lated 

Corporate and Other 

Earn ings fro m Ongoing Operations 

$ 

$ 

885 

395 

349 

(76) 

1,553 

s 1.015 

398 

338 

(77) 

$ 1,674 

$ 968 $ (t30) 

343 (3) 

252 II 

(74) 

$ I ,489 $ (121) 

See "Reconcilia tion of Earnings from Ongoing Operati ons" below fo r a reco nc ili a tion of th is non-GAAP fi nanc ia l measure to Ne t In co me . 

U.K. Regulated Segment 

$ 47 

55 

86 

(3) 

185 

The U.K. Regulated segment con sists of PPL Global , wh ich primaril y inc lud es WPD's regu lated electricity di tribution operat ions, the results of hedging the 
tran slation ofWPD's ea rnings from GBP imo U.S. dollars, and ce rtain costs. such as U .. income taxes. administrati ve costs. and certain acquis iti on-re lated 
financing costs. The .K. Regulated segmen t represents 58% of PPL'. et Income for 2017 and 41 % ofPPL' assets a t December 31.2017. 

Net In co me and Earnings from Ongoi ng Operations inc lude th e foll owing re ult 

C ha nge 

201 7 2016 20 15 20 17 vs. 20 16 2016 vs. 20 15 

Operating revenues 

Other operation and maintenance 

Depreciation 

Taxes. o ther than inco me 

Total operating expenses 

Other In come (Expense)- net 

lntere t Expense 

Income Taxes 

etlncome 

Less: Special Items 

Earning from Ongoi ng Operations 

$ 

$ 

2.091 $ 

272 

230 

127 

629 

(26 1) 

397 

152 

652 

(233) 

885 $ 

2,207 $ 2,410 $ ( 116) $ 

344 477 (72) 

233 242 (3) 

135 14 8 (8) 

712 867 (83) 

386 123 (647) 

402 41 7 (5) 

233 128 (8 I) 

1.246 1.121 (594) 

23 1 153 (464) 

1,015 968 (130) $ 

The foll owing after-tax gains (losses), which management considers special it ems. impacted the U. K. Regula ted segment's result s and are excluded from 
Earnings from Ongoi ng Operat io ns. 

4 7 

" 

(203) 

(133) 

(9) 

( 13) 

( 155) 

263 

( 15) 

105 

125 

78 

47 

The mformaru>n conraJned hetem may nor be copted, adapted or dtsrnbuled and is not warranted to be accurate complete or ttm~y Tlte user assumes all nslu for any damages 01 lo~es ansmg from any use ol !Ius mformatton. 
except to the eKtent such damages or losses cannot be luntted or excluded by iJPI>IIcable law Past tmanaal perlormanc:.e ts ITO guaranree of future results 



Table ofContcnts 

Income Statement Line 
Item 20 17 20 16 2015 

Other Income (Expense)-

Foreign currency economic hedges, net o f tax of $59 , 4 , ($30) (a ) net $ ( Ill ) $ (8) $ 55 

U.S. tax refo rm (b ) In co me Taxes ( I 22) 

Other Income (Expense)-
ett lement of foreign currency contracts, net of tax of $0, ( I 08). $0 (c) net 202 

Change in .K. tax ra te (d) Income Taxes 37 78 

Other operation and 
WPD Midlands acquisition-related adjustment, net of tax of 0 , $0. ($ 1) maintenance 2 

ettlem ent of cenain inco me tax positions (e) Income Taxes 

Total (233) $ 23 I $ 153 

(a) Represents unrealized gain s (losses) o n contracts that economica lly hedge an ticipated GOP-denomina ted earnin gs. 20 I 6 includes the reversa l of $3 I 0 million ($202 millio n after
tax) of unrealized gain s related to the sclllement of 20 I 7 and 20 I 8 co ntracts. 

(b) During 2017. PPL recorded deferred inco me tax expense for the enactm ent of the TCJA. See Note 5 to the Fin anc ial Statements for additiona l information . 
(c) In 20 I 6, PPL sculed 20 I 7 and 20 I 8 foreign currency contracts. resultin g in $3 I 0 millio n of cash recei ed ($202 million after-tax) . The set!lement did not have a material impact 

o n net in co me a the co ntracts were previously marked to fair va lu e and recog nized in "Othe r In co me (Expense) - net" o n th e Statement of In co me. See o te I 7 to the Financial 
Statements for add itional informatio n. 

(d) The U. K. Finance Acts of 20 I 6 and 20 I 5 reduced th e U.K.'s statutory income tax rates. As a result. PPL reduced its net defer red tax liability and recognized a deferred tax benefit 
in 20 I 6 and _o I 5. See ote 5 to the Financial tatement for additional information . 

(e) Re lates to the April 20 I 5 sculement of the I R audit for the tax years I 998-10 I I . ee No te 5 to the Financial Statemen ts for additional mformation . 

The changes in the components of the .K. Regulated segment's result s between the e periods were due to th e factors set forth below. which reflect amounts 
c lassified as U.K. Gross Margin , the items that management considers special and the efTects of movements in foreign currency exchange. includ ing the 
effect of foreign currency hedge contracts. on separate lin es and not in their re pec ti ve Statement of Income lin e item 

20 17 vs. 2016 20 16 vs. 2015 

U.K. 

Gro s margin s 

O ther opera tion and maintenance 

Depreciation 

Interest expense 

Other 

Income taxes 

u.s. 
Interest expense and o ther 

Income taxe 

Foreign currency exchange. after-tax 

Earnings from Ongoing Operations 

Spec ia l items. after-tax 

Net Income 

U.K. 

See "Margins- Change in Margins" for an explanation of .K. Oro s Marg in . 

$ 30 $ 

64 

( 14) 

(2 I) 

(6) 

II 

( 10) 

( I 85) 

( 130) 

(464 ) 

(594) $ 

Lower other operation and maintenance expense in 20 I 7 compared with 20 16 primarily due to $6 7 mi Ili on from higher pension inco me due to an 
increase in expected retum s on higher asset balances and lower interest costs due to a lower di count rate . 

Lower o ther opera tion and maintenance expen se in 20 16 co mpared with 20 15 primarily due to $86 mi II ion from high er pension income due to an 
increase in expected retums on hi gher asset balances and lower inte rest costs due Jo a change in the di co unt rate methodo logy. 

Higher depreciation expen se in 2017 compared with 20 16 and 20 16 co mpared with 20 15. primaril y due to addition s to PP&E, net of retirement 

Hi gher interest expense in 20 17 compared with 20 16 primarily due to higher interest expense on indexed linked bonds. 
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62 

94 

(I 8) 

(28) 

(3) 

(I ) 

(2) 

41 

(8 I) 
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Higher interest expense in 2016 compared wi th 2015 primarily due to $ 16 mi llion hi gher long-tem1 debt interest expense due to a deb t issuance in 
ovember 20 15 and $12 mi Ilion hi gher interest expense on indexed I inked bonds. 

Lower income taxes in 20 I 7 compared with 2016 primaril y due to decreases of 10 mi ll ion re lated to accelera ted tax deductions and $7 mil l ion from 
lower U.K. tax rates. pani all y offset by an increase of$ 11 milli on from higher pre-tax income . 

Higher in orne taxes in 20 16 compared with 20 15 primaril y due to an increase o f $2 1 million from higher pre-tax in come, paniall y offi et by a decrease 
of$7 million from lower U.K. tax ra tes. 

u. 

Hi gher in come taxes in 2017 compared with 20 16 primaril y due to a $37 milli on benefi t related to foreign tax credit carry forwards in 20 16, panially 
offset by a 29 million tax ben efit on accelerated pension contribution s made in the first quanerof2017. 

Lower income taxes in 20 16 compared with 20 15 primaril y du e to a benefit related to forei gn tax credit carry fo rwards in 2016. 

Kentucky Regulated Segment 

The Kentucky Regulated segment consists primarily of LKE's regulated electricity generation, transmi ssion and di tribut ion openni ons of LG&E and K , as 
well a LG&E's regula ted di stribution and sale of natura l gas. In addition , cenain acquisition-rela ted financing costs are allocated to th e Kentucky Regulated 
segment. The Kentucky Regulated segment represents 25% of PPL's Net Inco me for 20 1 7 and 35% of PPL's assets at December 3 I, 2017 . 

Net Income and Earnings from Ongoing Operati ons inc lude the foll owing resu lt . 

Change 

201 7 201 6 2015 201 7 vs. 201 6 201 6 vs. 201 5 

Operating revenues $ 3, 156 $ 3 , 141 $ 3, 115 $ 15 26 

Fuel 759 791 863 (32) (72) 

Energy purchases 178 17 1 184 7 ( 13 

O th er operation and maintenance 06 804 837 (33) 

Depreciation 439 404 382 35 22 

Tax es. oth er than income 65 62 57 

Total operating expenses 2,247 2,232 2,323 15 (91) 

Orh er Income (Expense) - ner (3) (9) ( 13) 6 4 

I nrerest Expense 261 260 232 2 

In orne Taxes 359 242 221 117 21 

Ner lncome 286 398 326 (112) 72 

Less: Special Items ( 109) ( 17) ( 109) 17 

Earn ings from Ongoing Operations 395 398 $ 343 $ (3) $ 55 

The foll owing af\er-tax ga ins (losses). which management considers special items, impac ted the Kentu cky Regulated segment's results and are excluded from 
Earning from Ongoing Opera ti ons. 

U.S. tax reform (a) 

Adjustmenrro investmcnl, ner of rax of SO, $0. SO (b) 

ett lemenr of indemnificarion agreemenr. ncr of rax of ($2), $0, $0 (c) 

Cerra in income lax va lu ation allowances (d) 

LKE acqui it ion - related adjusunent, net of tax of $0, SO , 0 (e) 

To rat 

In orne Swtcmen t Line Item 

Income Taxes 

Other Income (Expense) - ner 

Other Income (Ex pense)- net 

I nco me Taxes 

Other Income (Expense)- nel 

$ 

s 

201 7 

(1 12) $ 

( I) 

4 

201 6 

(109) ,;,$===== 

201 5 

$ 

$ 

(a) During 20 I 7, LKE recorded deferred income rax expense relared ro the enactment of the TCJA assoc iated wi th LKE's non-regu lated entities. See Note 5 to the Financial 
Statements fo r add itional information. 
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(b) KU recorded a write-off of an equity meth od investment. 
(c) Reco rded at LKE and represents th e settlement of a WKE indemnificat ion . See Note I 3 to th e finan cial statements for addi tional in fo rmation. 
(d) Recorded at LKE and represents a' alua tion allowance against tax credits expiring through 2020 that are more lik ely th an not to expire before being utilized. 
(e) Recorded at PPL and all ocated to the Kentucky Regulated segment. The amou nt rep resents a senlement between E.ON AG (a Ge rman corporation and th e indirect parent of E.ON 

US In vestmen ts Corp ., th e former parent of LKE} and PPL for a tax maner. 

The changes in the components of the Kentucky Regulated segment's resu lts between these periods were due to the factors set fonh bel ow. which reflect 
amounts classified as Kentucky Gross Margin s and the items that man agement co nsiders specia l on epa rate lines and not in their respective Statement of 

Income line item. 

Kentucky Gross Margi ns 

Other operation and maintenance 

Depreciation 

Taxes. other than income 

Other Income (Ex pense} - net 

Interest Expense 

Income Taxes 

Earnin gs from Ongoing Operations 

Special Items. after-tax 

et Income 

See "Margi ns- Change in Margin "for an explanation of Kentucky Gross Margins. 

$ 

$ 

20 17 vs. 20t6 2016 vs. 2015 

29 83 

42 

(27} (4) 

(2} (4) 

I ( I) 

(I) (28) 

(3) (33) 

(3) 55 

(109) 17 

(112} $ 72 

Lower other operation and maintenance expense in 20 16 compared with 20 15 primaril y due to a 29 million reducti on of costs as a result of coal units 
retired in 2015 at the Cane Run and Green Ri ve r plants, paniall y offset by 5 million o f additional costs for Cane Run Unit 7 p lant operations and S 12 
million of lower pension expense mainl y due to hi gher discount rates and deferred amonization of actuarial losses. 

Hi gher depreciation expense in 20 17 compared with 2016 ptimarily due to additi ons to PP& E. net ofretirements, and higher deprec iat ion ra tes effective 
Jul y I. 2017 . 

Higher income taxes in 2016 compared with 2015 primaril y due to higher pre-tax in co me at current period tax ra tes. 

Pennsylvania Regulated Segment 

The Pennsylvania Regulated segment includes the regu lated electricity tran smi ssion and distribution operat ions ofPPL Elec tri c. In addition , cenain costs are 
allocated to the Pennsy lvani a Regulated segment. The Penn sy lvani a Regula ted segment represents 32% of PPL's et Income for 20 I 7 and 24 % of PPL' 
assets at December 3 1. 20 17. 

et Income and Eamings fmm Ongoing Operations include the following result 

Change 

20 17 2016 20 15 2017 vs. 20 16 20 16 vs. 20 15 

Operating revenues $ 2.195 2,156 $ 2,124 39 $ 32 

Energy purchases 

Ex ternal 507 535 657 (2 ) (122) 

I ntersegment 14 ( 14} 

Other operation and maintenance 571 601 607 (30) (6) 

Deprec iation 309 253 214 56 39 

Taxes, other than income 107 105 94 2 II 

Total operating expenses 1.494 1.494 1.586 (92) 

Other Income (Expense)- net 16 17 8 ( I) 9 

Interest Expense 142 129 130 13 (I) 

Income Taxes 216 212 164 4 4 

Net Inco me 359 338 252 21 86 

Less: Special Items 10 10 

Earnings from Ongoing Operations 349 s 33 $ 252 II s 86 
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The following after-tax gain , which management considers a special item, impacted th e Pen nsy lvania Regula ted egment 's results and is excluded from 
Eamings from Ongoing Operations. 

U.S. tax reform (a) 

To ta l 

Inco me Statem ent Line Item 

Income Taxes $ 

20 t7 20 t 6 

10 $ 

10 $ 

(a) Durin g 2017, PPL recorded a deferred income tax benefit for the enactment of the TCJA . See o te 5 to the Financial Statements for addi tiona l information. 

20 15 

$ 

$ 

The changes in th e components of the Penn sy lvania Regulated segmen t's results between these periods were due to the factors se t forth below, which reflect 
amounts classified as Penn sy lvani a Gross Margin s and the item that management considers special on separate lines and not in their respecti ve Statement of 
Income lin e items. 

201 7 vs. 201 6 201 6 vs. 201 5 

Pennsylvania Gross Margin 

Other operation and maintenance 

Depreciation 

Taxes, o ther than income 

Oth er Income (Expense)- net 

Interest Expense 

Income Taxes 

Earnin gs from Ongoing Operations 

pecial Item, after-tax 

Net Income 

See "M argins - Changes in Margins" for an exp lana ti on of Pen nsy lvani a Gross Margins. 

$ 

$ 

31 

42 

(35) 

(I} 

( 13) 

( 14) 

II 

10 

2 I 

$ 

$ 

177 

(39) 

( 14) 

9 

(4 ) 

86 

86 

Lower other opera tion and maintenance expense for 2017 compared with 20 16 primari ly due to $ 17 millio n of lower bad debt ex pense, $ 17 mill ion of 
lower vegetation management expense and $12 mi Ili on of lower payro ll rel ated expenses, partiall y offset by $19 mill ion of h igher corporate service 
costs all ocated to PPL Elec tri c. 

Other operation and maintenance expense for 2016 was comparable with 20 15 primarily due to $26 million of lower payroll related ex penses, pa t1iall y 
o t"f et by 8 mi Ilion of higher corporate service costs all ocated to PPL Electric, $8 mi II ion of higher costs fo r add itional work done by outside vendors 
and other co ts, which were not individuall y significant in comparison to the prior yea r. 

Higher depreciation expense for both periods primari ly due to transmission and distribution add iti ons placed into service related to the ongo in g efforts 
to replace aging infrastructure and improve rel iabi lity, net of retirements. 

Higher taxes, other than income for 2016 compared wi th 2015 primarily due to the sett lement of a 20 I I gross receipts tax audi t resulting in th e reversal 
of$17 million ofprev iously recogn ized re erves in 20 15. 

Hi gher interest expense for 20 17 compared with 20 16 primari ly due to the issuance of$4 7 5 milli on of 3.950% First Mortgage Bonds in May 20 I 7. 

Higher income taxes for both periods primarily due to higher pre-tax income at curren t period tax rates. 

Reconci liation of Earnings from Ongoing Operations 

The following tables contain after-tax gains (losses). in tota l, which management considers special items, that are excluded from Earnings from Ongoing 
Operations and a reconciliation to PPL's" et Income" for th e years ended December 31. 
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et Income 

Less: Special Items (expense} benefit: 

Foreign currency economic hedges, net of tax of $59 

Sp inoff of th e Supply segment . net of tax of($ \ ) 

Other: 

U .. tax reform (a} 

Adju stment to investment. net of taX of $0 

Sett lement of indem nification agreemen t. net of tax of ($2} 

Total Specia l Items 

Earnings from Ongo ing Opera tio ns 

$ 

$ 

U. K. 
Reg ula ted 

652 $ 

( Ill) 

( 122} 

(233) 

885 

KY 
Reg ulat ed 

286 

( 112) 

(I) 

4 

( 109) 

395 

201 7 

PA 
Reg ula ted 

359 $ 

10 

10 

s 349 $ 

Co rpo ra te 
and Other 

(169) $ 

4 

(97} 

(93) 

(76) $ 

To ta l 

1,128 

(Ill) 

(321} 

(I) 

4 

(425 ) 

I ,553 
=== 

(a} Durin g 2017 . PPL reco rded deferred income tax (expense) benefit re lated to th e enactm ent of the TCJA. See Note 5 to th e Financia l Sta tements for additional information . 

Net Inco me 

Less: Special Items (expense} benefit : 

Foreign currency economic hed ges, net of tax of$4 

Sp in off of the Supp ly seg ment. net of tax of $2 

Other: 

ettlement of foreign currency contracts. net of tax of ( I 08) 

Change in U. K. tax rate 

Total Special items 

Ea rnings fro m Ongoing Operations 

Net Inco me 

Less: Special Items (expense) benefit : 

Foreign cu rrency eco nom ic hedges. net o f tax of ( 30) 

Spinoff of th e Supply segmen t: 

Discontinued operations, net of rax of 30 

Transi tion and transac tion costs. net of tax of 6 

Emp loyee tran itional services, net of tax of $2 

Separation benefi ts. net of tax of $3 

Other 

Chan ge in U.K. tax rate 

Settlement of cenain income tax po itions 

WPD Midlands acqu isition-related adjustment. net of tax of($ \ ) 

Certain income tax valuation allowan ces 

LKE acquisition-related adjustment, net of tax of 0 

To tal Special Items 

Earnings from Ongoi ng Operations 

Margins 

$ 

s 

U.K. 
Reg ulat ed 

1.121 

55 

78 

\8 

15 3 

968 

$ 

$ 

$ 

. K. 
Reg ula ted 

1.246 

(8) 

202 

37 

231 

I ,015 

KY 
Reg ulat ed 

326 

(12} 

(5) 

201 6 

KY Reg ula ted PA Reg ula ted 

$ 398 338 

$ 39 $ 338 

201 5 

PA Co rpo r a te 
Regula red a nd Other 

$ 252 (96) 

( 12) 

(5) 

(5} 

Managemen t a lso utili zes the following non-GAAP financial mea ures as indicators of perfonnan cc for its busi nesses. 

Co rpo r a te a nd 
O th er Tota l 

$ (80) $ 1,902 

(8) 

(3) (3} 

202 

37 

(3) 

$ (77) 

Discontinued 
O peratio ns To ta l 

$ (921) $ 682 

55 

(92 1) (921) 

( 12) 

(5) 

(5) 

78 

2 

(12} 

(5) 

(92 1} (807) 

s I ,4 9 

"U.K. Gross Marg in s" is a sing le financial perfotlllance measure of the e lectri city di stribution operati ons of the U.K. Regulated segment. In ca lcu lating 
thi s measure, direct cost uch as connection charges from ati ona l Grid. which owns and manage the electricity transmission ne twork in England and 
Wales, and Ofgemlicense fees (recorded in "Other opera ti o n and maintenance" o n the ta temenls of Inco me) are deducted from operating revenues, as 
they are costs passed 
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through to customers . As a result , thi s mea ure represents the net revenu es fro m the deli very of electric ity across WPD's di stributi on network in the U.K. 
and directl y re lated activi ties. 

"Kentucky Gros Margins" is a sin gle fi nancial performance measure of the electri city generati on, transmi ssion and distri buti on operat ions of the 
Kentuck y Regulated segment. LKE, LG& E and KU, as well as the Kentucky Regulated segment's, LKE's and LG&E's di stributi on and sale of natural gas. 
In ca lcul ating this measure. fue l, energy purcha es and certain va ri able cost of prod ucti on (recorded in "Other operati on and maintenance" on the 
Statements ofln come) are deducted from operating revenues. In addition , certain o th er ex penses, record ed in "Other operation and maintenance", 
"Deprecia tion" and "Taxes. ot her than income" on th e tatement of Inco me. associa ted with appro ed cost recovery mechani sms are offset aga inst th e 
recovery of th ose ex penses, which are in cl uded in re venues. Th ese mech ani sms all ow for direct recovery of these ex penses and , in so me cases, return s on 
capital in vestments and perfonnance incenti ves. As a result , thi s measure represent s the net revenu es fro m elec tric ity and gas opera tions. 

"Penn sy lvania Gross Marg ins" i a sin gle fin ancia l perfom1ance measure of the electri city transmi sion and di stributi on operati on of the Penn sy lvani a 
Regulated segment and PPL Electri c. In calc ulat in g thi s measure. ut ility revenu es and ex pense as ociated with approved recovery mechani sms, 
in cludin g energy provi ded as a PLR, are offset with minimal impac t on earnin gs. Costs associ ated with these mechani sms are recorded in "Energy 
purchases," "Oth er opera tion and maintenance." (whi ch are pri marily Act 129 and Universal Service program costs). "Deprec iati on" (wh ich is primaril y 
related to the Act 129 ma rt Meter program) and "Taxes, other than income." (which is pri mari ly gros receipt tax) on the Statements of Income. Th is 
performance measure inc ludes PLR energy purchases by PPL Electri c from PPL Energy Plus, whi ch are refl ected in "Energy purchases from affili ate" in 
the 20 15 reconcili ation table. As a result of the June 201 5 spinoffo fPPL Energy Suppl y and th e fonna ti on o fTalen Energy, PPL Energy Plu s (ren amed 
Tal en Energy Marketing) is no longer an affil ia te o fPPL Elec tric. PPL Electri c's purchases from Tal en Energy Marketin g subsequent to May 3 1, 201 5 are 
re fl ected in "Energy Purcha es" in the reconci liat ion tab le . Th is measure represent th e net reven ues fro m the Pennsylva nia Regul ated egmen t's and 
PPL Elec tri c's electri ci ty de li very opera tions. 

These measures are not intended to repl ace "Opera ting Income." whi ch is detennined in acco rd ance wi th GAAP, as an ind ica tor of overa ll operatin g 
performance. Other companie may use di ffe rent measures to analyze and report th eir results o f operation . Management believes these measures pro ide 
additi ona l useful cri teria to make investment decisions. These perfonnance measure are u ed , in co njunction wi th o th er infom1ation, by enior management 
and PPL's Board of Directors to manage opera ti ons and an alyze ac tu al result co mpared with budget. 

Changes in Margins 

Th e foll owing tab le shows Margi ns by PPL's repo rtabl e segments and by co mponent, as appl icab le, for the year ended December 3 1 as we ll as the ch anges 
between periods. The factors that gave ri se to th e changes are described foll owin g th e table. 

Changr 

20 17 20 16 2015 20 t7 vs. 20 16 20 16 vs. 2015 

U.K. Reg ulated 

U. K. Gross Margins $ 1,952 $ 2,067 $ 2,243 $ (115) $ (176) 

Im pact of changes in foreign currency exchange rates (145} (238) 

U. K. Gross Margins excluding impact of fo reign currency exchange rate $ 30 $ 62 

Kentucky Reg ulated 

Kentucky Gross Margins 

LG&E $ 910 $ 887 $ 67 $ 23 $ 20 
KU 1.128 1,122 1.059 6 63 

Tota l Kentucky Gross Margin $ 2,038 $ 2,009 $ 1,926 $ 29 $ 83 

Pennsylvania Reg ulated 

Pennsylvania Gros Margins 

Distribu tion $ 958 $ 960 $ 842 $ (2) $ tl 8 
Transmi ion 487 454 395 33 59 

Total Pennsyl ania Gross Margin $ 1,445 $ I ,4 14 $ 1.237 $ 31 $ 177 
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U. K. Gross Margins 

U.K. Gross Margin . exclud ing the impact o f change in foreign currency exchange ra tes. in creased in 20 17 compared with 20 16 primari ly du e to $8 1 milli on 
fro m the pri l I, 20 16 pri ce increase, pani all y offse t by $30 milli on fro m lower vo lumes and $2 1 mill ion fro m the April I, 20 17 price decrea e, whi ch 
in cludes lower true-up mechani sms pani all y o m et by hi gher base demand revenu e . 

.K. Gross Margins, exc luding th e impact of changes in foreign currency exchange ra tes, increased in 20 16 co mpared with 20 15 primaril y due to 166 
million fro m th e April I, 2016 price increase. which included $39 mi llion o f th e recovery of prior customer rebates, and 2 1 mill io n of other revenue 
adj ustments in the fi rst quaner of20 16. part ially offset by $89 milli on from the April I. 20 I 5 price decrease resulting fro m th e co mmencement of RIIO-EDI 
and $36 mill ion fro m lower vo lu mes. 

Kentucky Gross Margins 

Kentucky Gross Margin s in creased in 201 7 compared with 20 16 pri maril y due to higher base ra tes of . 58 million ($32 mill ion at LG& E and $26 million at 
KU) and gas co t recoveries added to base ra tes of$5 mi ll ion at LG&E, pan iall y offset by $4 1 million ofl ower sales vo lume due to milder wea ther in 201 7 
($ 15 mill ion at LG&E and $26 milli on at KU). 

The in creases in base rates were the result of new rates approved by the KP C effective Jul y I, 20 17. The gas cost recove ri es added to base ra tes were the 
result of the transfer of certain GL T ex penses into base rates as a result of the 20 16 Kentucky ra te case. This tran sfer result s in depreciat ion and other 
opera ti on and maintenance expenses associated with th e GL T program bein g exc luded from margi n in th e second halfof20 17. wh ile the recovery of such 
costs remain in Kentu cky Gross Margin s through base ra tes. 

Kentucky Gross Margi ns increased in 20 16 compared wi th 20 15 primarily due to higher base ra tes of$6 mill ion ($4 mi lli on at LG&E and S64 milli on at 
KU) and returns on additi onal environmental capital in vestment s o f $ 13 milli on at LG&E. The increases in base ra tes were th e result of new rates approved by 
th e KPSC effe tive Ju ly I . 20 15. 

Pennsylvania Gross Margins 

Distribution 

Di strib uti on margin decrea ed in 20 17 compared with 20 16 primaril y du e to S I 0 mi lli on o f lower electrici ty sales volu mes due to mi lder weat her in 20 17. 
pani all y offset by $7 mill ion of retu ms on addit ional Sman Meter capi tal investments. 

Distri but ion margi ns increased in 20 16 co mpared wi th 20 I 5 pri mari ly du e to S 121 mill ion of higher base ra tes, effec tive Janu ary I . 20 16 as a result of th e 
20 15 ra te case. 

Transmission 

Transmission margins increased in 20 17 co mpared wi th 20 16 pri mari ly due to an increase o f $5 1 mill ion fro m retu rns on addi tional transmission capital 
investmen t focused on replaci ng agi ng in fras tnrcture and improvi ng re li abi lity. panial ly om et by a 17 milli on decrease as a result of a lower PPL zonal 
peak load bill ing fac tor which affec ted transmis ion revenue in th e fi rst fi ve months of20 17. 

Transmi s ion margins increased in 20 16 co mpared wi th 20 I 5 pri mari ly due to return s on additi onal capital in vestments focused on repl aci ng ag in g 
in frastructure and improv in g re liabi lity. 

Reconciliat ion of Margins 

The foll owin g tabl es co ntai n the components from th e Statement o f income that are in cluded in the non-GAAP fin ancial measures and a reconcili ati on to 
PPL's "Operating In come" for the years ended December 3 1. 
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Operating Revenues 

O pera ting Expenses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Total 

Operating Revenues 

Operating Expenses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Opera ti ng Expense 

Total 

Operating Revenues 

Operating Expenses 

Fuel 

Energy purchases 

Energy purchases from affiliate 

O ther operation and maintenance 

Depreciation 

Taxe . o ther than income 

Total Operatin g Expenses 

Total 

(a) Represents amounts exc luded from Margi n>. 
(b) As repo rted on the Statemen ts of Inco me. 

U. K. 
Cross 

Ma rgi ns 

s 2,050 

98 

98 

s 1,952 

U. K. 
Cross 

Marg ins 

$ 2, 165 

98 

98 

$ 2.067 

U. K. 
Gro · 

Margi ns 

2,364 

12 1 

121 

s 2.243 

Kentucky 
Cross 

Margins 

(c) $ 3. 156 

759 

178 

Ill 

64 

6 

1.118 

$ 2.03 

Kentucky 
C ro ss 

Marg ins 

(c) 3, 14 1 

791 

I 71 

109 

56 

5 

1. 132 

$ 2,009 

Kentucky 
C ross 

Ma rgins 

(c) 3. 11 5 

863 

184 

100 

38 

4 

1.189 

1,926 

(c) 2017. 2016 and 2015 exclude $41 million. 4_ mi ll ion and $46 million of anci llary activity revenues. 

2018 Outlook 

(PPL) 

$ 

$ 

$ 

$ 

$ 

2017 

PA 
G ross Operating 

Ma rgins Other (a) Income (b) 

2. 195 $ 46 $ 7,447 

7 9 

507 685 

120 1.306 1.635 

21 923 1.00 

102 184 292 

750 2.413 4.379 

1.445 $ (2.367) $ 3.068 

2016 

PA 
Cross Operating 

Margins O ther (a) Income (b) 

2.156 $ 55 $ 7.517 

791 

535 706 

108 1.430 I ,745 

870 926 

99 197 301 

742 2.497 4,469 

1,414 (2.442) $ 3.048 

2015 

PA 
Gross Operating 

Ma rgins O th er (a) Inco me (b) 

2 , 124 $ 66 $ 7.669 

863 

657 14 855 

14 (14) 

I 14 1.603 1.938 

45 883 

102 193 299 

887 2,64 1 4. 38 

1.23 7 $ (2.575) $ 2.831 

Hi g her ne t income is proj ec ted in 20 18 compared with 201 7. The increase in net income re fl ec ts th e 20 17 unfavo rable impact of .S. tax re fo rm and 
unrea lized losses o n fore ign cu rrency eco nomi c hedges. Exc luding th ese 201 7 specia l items, th e increa e is primaril y a!lri buta b le to increases in th e .K. 
Regul ated and Penn sy lvania Regul ated segment . The fo llowin g projection and fac tors underl y in g th ese projec ti ons (o n an a ft e r-tax basis) a re prov ided for 
PPL' segments and th e Co rporate and Other ca tegory and the re lated Reg istrants. 
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(PPL's U.K. Regulated Segment) 

Higher net income is projected in 2018 compared with 2017. The increase in net income renects the 2017 unfavorable impact of U.S. tax reforn1 and 
unrealized losses on foreign currency economic hedges. Excluding these 20 17 special items. the increase is expected to be driven primarily by higher 
assumed GBP exchange rates and higher pension income, parti all y offset by hi gher taxes. 

(PPL 's Kentucl.y Regulated Segment and LKE. LG&E and KU) 

Hi gher net income is projected in 2018 compared wi th 20 17. which renec ts th e 2017 unfavorable impact of U.S. tax reforn1 . 
Excludin g thi s 20 17 special item. earnings in 20 18 compared with 20 17 are proj ected to be lower. dri ven primari ly by hi gher opera ti on and maintenance 
expense, higher deprec iation expense, higher intere t expense and a lower tax hield on holding company interest and expenses. partially offset by an 
assumed return to norn1al weather and higher ba e electricity and gas rates effective July I. 20 17. 

(PPL's Pennsylvania Regulated Segment and PPL Electric) 

Higher net income is projected in 2018 compared with 20 17, driven primarily by higher tran smission earnings and lower operation and maintenance expense, 
partiall y offset by higher depreci ation ex pense and hi gher interest expense. 

(PPL 's Corporate and Other Categol)'} 

Lower costs are projected in 2018 compared with 20 17, which renects the 20 17 unfavorable impact of U.S. tax reform. Excluding thi s 20 I 7 spec ial item. 
costs are projected to be nat in 2018 compared to 2017. due to a lower tax shield on holding company interest expense offset by lower financing costs. 

(A ll Registrant ) 

Earnings in future periods are subject to various risks and uncertainti es. See "Forward-Looking ln fonnation." "It em I. Business," "Item I A. Risk Factors," the 
rest of this Item 7. and otes I, 6 and 13 to the Financial tatemen ts (as applicable) for a discuss ion of t he risks, un certain ti es and factors that may impact 
fu ture earnings. 

PPL Electric: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysis 

et income for the years ended December 31 include the followin g resu lt s. 

C hange 

20 17 20 16 20 15 20 17 vs. 20 16 20 16 vs. 20 15 

Operating Revenues 2.195 s 2,156 $ 2.124 $ 39 32 

Operating Expenses 

Operation 

Energy purchases 507 535 657 (28) ( 122) 

Energy purchases from affiliate 14 (14) 

Other operatio n and maintenance 571 599 607 (28) (8) 

Depreciation 309 253 214 56 39 

Taxes. other than income 107 105 94 II 

Total Operating Expenses 1,494 1.492 1,5 6 2 (94) 

Other Income (Expense)- net II 17 (6) 9 

Interest Income from Affiliate 5 

In terest Expense 142 129 130 13 (I) 

Income Taxe 213 212 164 

Net Income 362 s 340 252 22 
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Operating Revenues 

The in crease (decrease) in operating revenue was due 10: 

2017 vs. 20 16 20 16 vs. 20 15 

Distribution Price (a) 

Distribution volume 

$ 53 

(21) 

$ 126 

(9) 

PLR(b) (16) (135) 

Transmission Formula Rate 

Other 

Total $ 

34 

(II) 

39 

(a) Distribution rider prices resulted in an in crease of 4 7 million in 20 I 7 compared with 2016 . Distribution rate case effective Janu ary I. 2016. resu lted in an increase of 160 

million in 2016 compared with 2015 . 
(b) Decrease in 2016 compared with 2015 was primarily due to lower energy purchase price as described below. 

Energy Purchases 

Energy purchases decreased 28 million in 2017 compared with 2016 and S 122 million in 20 16 compared with 20 I 5 primari ly due to lower PLR pri ces. 

Energy Purchases from Affiliate 

Energy purcha es fro m affiliate decreased $ 14 million in 20 16 compared with 2015 as a resu lt ofthe June 1,20 15 PPL Energy Supply spinoff. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance was due to : 

59 

(9) 

32 

20 17 \'S,20 16 20 16 vs. 20t5 

Act 129 

Universal service program 

Contractor-related expenses 

Vegetat ion management 

Payroll -re lated costs 

Co rporate service co ts 

Storm costs 

Bad debts 

Environmental costs 

Other 

Total 

Depreciation 

$ 

$ 

9 

(3) 

(4) 

( 17) 

( 12) 

19 

5 

( 17) 

(8) 

(28) 

$ (15) 

3 

7 

4 

(26) 

9 

(4) 

(6) 

12 

$ (8) 

Depreciati on increased by 56 million in 20 17 compared with 2016 primari ly due to addi ti onal assets placed into service. related to the ongoi ng effo rt s to 
ensure th e reliability of the deli very system and th e repl acement of aging in fiastructure a we ll as th e ro ll -ou t o f the Act 129 Smart Meter program, net of 
retirements. 

Depreciation increased by $39 million in 20 16 co mpared with 20 15 primari ly du e to additiona l assets placed into serv ice, re lated to the ongoi ng effort s to 
ensure the reliability of the delivery system and the rep lacemen t of agi ng infrastructure. net of retirements. 

Taxes, Other Than Income 

Taxes. oth er than income increased by $ 1 I milli on in 20 16 compared with 20 15 primarily due to the set tl emen t of a 20 I I gross receip ts tax audi t that 
resulted in the reversal of$17 milli on of previously recognized re erves in 2015 . 
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Interest Expense 

Interest expense increased $13 million in 20 17 compared with 2016. primarily due to the May 20 17 issuance of 54 75 million of3.950% First Mortgage 

Bond due 2047. 

Income Taxes 

The increase (decrease) in income taxes wa due to: 

20 17 vs. 20 16 20 16 vs. 20 15 

Change in pre-tax income at current period tax rate 

Depreciation not nonna lized 

Deferred tax impact of U .. tax reform (a) 

Stock-based compensat io n (b) 

Other 

Total s 

10 

( 13) 

4 

$ 

(a) During 2017. PPL Electric recorded a deferred income tax benefit related to the U.S. federal corpo mte income tax rate reduction from 35% to 21 ~.enacted by the TCJA. 
(b) Durin g 2016. PPL Electric recorded lower income tax expense re lated to th e app lication of new stock -based compensation accounting guidance. See ote I to the Financ ia l 

Statements fo r addi tio nal information . 

ee No te 5 to the Fi nancial tatements for additional info nnati on on income taxes. 

Earnings 

20 17 

Net Inco me $ 

Special item. gain (loss). after-tax 

362 

10 

$ 

20 16 2015 

340 $ 

58 

(5) 

(6) 

48 

252 

Exc ludi ng specia l items, earn ings in creased in 20 I 7 co mpared with 20 16, primarily due to lower opera ti on and ma intenance expense and higher tran smission 
margins from additional capital investments. partially offset by a lower PPL zonal peak load billing factor, lower distribution ales volumes due to 
unfavorable weather, higher depreciati on expense. higher interest expense and higher income taxes. 

Earnings increased in 20 16 compared with 2015 , primarily due to hi gher base e lectricity ra tes for distribution effective January I , 2016. and higher 
transmission margin from additional capital in ve tments. partiall y ofn et by higher depreciation ex pen e and the release of a g ross receipts tax reserve in 
20 15. 

The tab le below quantifies the changes in the components of et lncome between these periods, whi ch reflect amounts c lassified as Pennsylvan ia Gross 
Margin and an item that management co nsi ders pecial on separa te lines wi thin the table and not in their respective Statement of Income line items. 

20 17vs. 20 t 6 20 16 vs. 20 15 

Pennsylvania Gross Margins $ 31 177 

Oth er operation and maintenance 40 

Depreciation (35) (39) 

Taxes. other th an income ( 14) 

Other Income (Expense) - net (I) 9 

Interest Expense ( 13) 

Income Taxe (II) (4 ) 

Special I tern . after-tax 10 

e tlncome $ 22 8 

Margins 

"Pennsylvania Gros Margins" i a non-GAAP financia l perfonnance measure that management utili zes as an indicator of the perfom1ance of its busines . ee 
PPL's "Results of Operations- Margins" for information on why management believes thi s measure is useful and for explanations of the underlying dri vers of 
the changes between periods. 
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The following tables conta in the components from th e Statements o f Income th a t are included in thi s n o n-GAAP financi a l measure and a reconcil iation to 

"Operating Income." 

Operating Revenues 

Operating Ex penses 

Energy purchases 

Olher operation and maintenance 

Depreciation 

Taxes. other than income 

Total Operating Expenses 

Total 

Operating Reven ues 

Opera ting Expe nses 

Energy purchases 

Energy purchases fro m affiliate 

Other operation and maintenance 

Depreciation 

Taxes, oth er than income 

Total Operating Ex penses 

Total 

(a) Represen ts amou nts excluded from Margins. 
(b) As reported on the Statements of In come. 

$ 

PA 
G ross 

Ma rgins 

2,195 

507 

120 

2 1 

102 

750 

1.445 

2017 

Other (a) 

$ 

451 

288 

744 

$ (7 44 ) 

I' A 
Opera ting Gross 
Inco me (b) Ma rgins 

2, 195 $ 2.156 

507 535 

571 108 

309 

107 99 

1,494 742 

70 1 1.41 4 

I' A 
Gross 

Murgins 

$ 2.124 

657 

14 

114 

102 

887 

$ 1.237 

LKE: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysis 

Ne t inco me for th e yea rs ended Dece mbe r 3 1 includes the fol lowing results. 

20 17 20 16 20 15 

Operating Revenues 3,156 $ 3, 141 $ 3.115 

Operating Expenses 

Operation 

Fu el 7 9 791 863 

Energy pu rchases 178 171 184 

Other operation and maintenance 806 804 837 

Depreciation 439 404 3 2 

Taxes. other than inco me 65 62 57 

Total Operating Ex penses 2.247 2,232 2,323 

Oth er In come (Expense)- net (3) (9) (8) 

Interest Ex pense 197 197 178 

Interest Expense with Affi liate 18 17 

In come Taxes 375 257 239 

Net Income 3 16 $ 429 364 
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20 16 

O perating 
Ot her (a) Income (b) 

$ $ 2,156 

535 

491 599 

253 253 

6 105 

750 1,492 

$ (750) $ 664 

2015 

Operating 
Other (a) Inco me (b) 

$ $ 2, 124 

657 

14 

493 607 

2 14 214 

(8) 94 

699 1.586 

$ (699) $ 538 

Cha nge 

20 17 vs. 20 16 2016 vs. 2015 

15 $ 26 

(32) (72) 

( 13 ) 

(33) 

35 22 

15 (9 1) 

6 (I) 

19 

14 

118 18 

$ ( 113 ) $ 65 
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Operating Revenues 

The increase (decrease) in operating revenues wa due to : 

Base rates 

Vo lumes (a) 

Fuel and o ther energy price (b) 

ECR 

Other 

Total 

(a) Decrease in 2017 com pared with 2016 wa primari ly due 10 mi lder weather in 2017. 
(b) Decrease in 2016 compared with 2015 was due 10 lower recoveries of fuel due to lower commodity cost . 

Fuel 

20 17 vs. 20 16 

$ 58 

(73) 

10 

10 

10 

15 

Fuel decreased $32 million in 2017 compared with 20 16 primaril y due to a decrease in fuel usage driven by milder weather in 20 17. 

Fuel decreased $72 million in 2016 compared with 20 15 primarily due to a decrea e in market prices for coa l and natural gas. 

Other Operation and Maintenance 

The increase (decrease) in o ther operat ion and maintenance wa due to: 

Plant operations and maintenance (a) 

Pen sio n expense 

Timing and scope of sched uled generation maintenance ou tages 

torm costs 

Bad debts 

Energy efficiency programs 

Other 

To ta l 

20 17 vs. 20 16 

$ (2) 

(I) 

(I) 

$ 

201 6 vs. 20 15 

$ 68 

(81) 

39 

(I) 

$ 26 

201 6 vs. 20 15 

$ (19) 

( 12) 

(5) 

(3) 

( I ) 

$ (33) 

(a) Decrease in 2016 compared with 2015 was due to a 29 million reduction of costs in 2016 due to th e re tirement of Cane Run and Green River coal units partially offset by $5 
million of additio nal costs for Cane Run Unit 7 plant opera tions. 

Depreciation 

Deprec iation increased $35 million in 20 17 compared with 2016 primarily due to a . 19 million increase re lated to add iti ons to PP& E, net of retirements. and 
a $15 mill ion increase related to higher deprecia tion rates effecti ve Jul y I , 20 17. 

Depreciation increased 522 million in 20 16 compared with 20 15 due to additi ons to PP&E, net ofret irement s. 

Income Taxes 

The increase (decrease) in income taxes was due to: 

Change in pre-taX income at current period tax rates 

Certain income tax va luation allowances 

U . . tax reform (a) 

Other 

Tota l 

~' ~ t I ) ~ 

60 

s 
20 17 vs. 20 16 

112 

4 

$ 

$ 

20 16vs.20 15 

32 

( 12) 

(2) 

18 
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(a) During 2017. LKE recorded deferred tax expense related to the 
non-regulated entit ies. 

. federal corporate income tax rate reduction from 35°'• to 21 °o enacted by the TCJA associated wi th LKE's 

ee ote 5 to the Financial tatements for additional infonnation on income taxes. 

Earnings 

et Income 

pecial item . gains (losses), after-tax 

201 7 

316 

( 109) 

201 6 

$ 429 $ 

201 5 

364 

( 12) 

Exc luding spec ial items, earnin gs decreased in 20 17 co mpared with 20 16 pti mari ly due to lower sa les vo lumes dri ven by milder weat her in 20 17 and hi gher 
depreciation expense. partially offset by higher base elec tri city and gas rates effective July I . 20 17. 

Exc luding specia l items, earnings inc rea ed in 20 16 compared with 20 15 primarily due to hi gher base electri city rates effec ti ve Jul y I , 20 15, returns on 
add itional enviro nmental capital investments and lower other operation and maintenance ex pense parti ally offse t by higher interest expense . 

The tab le below quantifies the changes in th e components of et In come between th ese period s, whi ch reflect amount s classi fi ed as Margi ns and an item that 
management co nsi ders special on separa te lines an d not in their respective tatement of income line items. 

Margins 

Other operation and maintenance 

Depreciation 

Taxes, Other than income 

Other Income (Expense)- net 

Interest Expense 

Income Taxes 

pecial items. gains (losses). after-tax (a) 

et Income $ 

20t 7vs. 2016 

29 

(27) 

{2) 

(I) 

(4) 

(109) 

(113) 

201 6 vs. 20 15 

$ 83 

42 

(4) 

(4) 

(I) 

(33) 

(30) 

12 

$ 65 

(a) See PPL's "Resu lts of Operation - Segment Earning•- Kentucky Regu lated Segmen t" for details of the special items. 

Margins 

"Margins" is a non-GAAP financial perfonnance mea ure that management utilizes as an indica torofthe perfonnance of its business. See PPL's "Results of 
Operations- Margins" for an ex planation of why manage ment believes thi s measure is usefu l and the factors ttn derlyi ng chan ges between periods. Wi ihi n 
PPL's discussion. LKE's Margins are re ferred to as "Kentucky Gros Margins." 

The foll owi ng tables con tain the components !Tom the Statements of Income th at arc inc luded in thi non-GAA P fin ancial measure and a reconcilia tion to 
"Operatin g Income" for the periods ended December 3 1. 

201 7 20 16 

Operating Inco me Operating 
Ma rgins Other (a) (b) ~1a rg in s Other (a) Income (b) 

Operating Revenues 3.156 $ 3.156 $ 3.141 $ $ 3,141 

Operating Ex penses 

Fuel 759 759 791 791 

Energy purchases 178 178 171 171 

Other operation and maintenance Ill 695 806 109 695 804 

Depreciation 64 375 439 56 348 404 

Taxes, other than in come 6 59 65 57 62 

Total Operating Expenses I, 118 I .129 2.247 1.132 1,100 2.232 

Total $ 2,038 $ (I, 129) 909 $ 2,009 $ ( I , 100) $ 909 
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20 15 

Operating 
Marg ins Other (a) Income (b) 

Operating Revenues $ 3,115 $ $ 3, 115 

Operating Expenses 

Fuel 863 63 

Energy purchases 184 184 

Other operation and maintenance 100 737 837 

Deprectation 344 3 2 

Taxes. other than in come 4 53 57 

To tal Operating Expenses 1. 189 1.134 2.323 

Total $ 1.926 $ ( 1.134 ) 792 

(a) Represen ts amou nt~ excluded from Margin3. 
(b) A' repo rted on the Statement> of In co me. 

LG&E: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysis 

Net income for th e yea rs ended December 3 1 includes the fo l lowing res u lt s. 

C han ge 

20 17 2016 20 15 2017 vs. 2016 2016 vs. 2015 

Operatin g Revenues 

Retail and wholesale $ I ,422 s 1.406 $ 1.407 $ 16 $ ( I ) 

Elec tric revenue from affi liate 31 24 37 ( 13) 

Total Operating Revenu es I ,453 1.430 1.444 23 ( 14) 

Operating Expenses 

Operation 

Fuel 292 301 329 (9) (2 ) 

Energy purchases 160 15 3 166 7 (13) 

Energy purchases from affi liates 10 14 20 (4) (6) 

Other operatio n and maintenance 355 355 377 (22) 

Deprecia tion IR3 170 162 13 

Taxes, other than income 33 32 28 4 

Total Operating Expenses 1.033 1.025 1.082 (57) 

Other Income (Ex pense)- net (5) (5) (6) 

Interest Expense 71 7 1 57 14 

In ome Taxes 131 126 114 12 

Net Income s 2 13 $ 203 $ 185 $ 10 $ 18 

Operating Revenues 

T h e increa e (decrease) in operating reve n ues was due to: 

2017 vs. 2016 20 16 \ ' S. 2015 

Base rates $ 32 4 

o lumes (a) (20) (8) 

Fuel and other energy prices (b) (36) 

ECR 26 

Other 6 

To tal s 23 $ ( 14) 

(a) Dec rease in 201 7 compared wi th 2016 was primarily due to mi lder weath er in 20 17. 
(b) Dec rease m 2016 compared wi th 2015 "''"due to lower recoveries of fue l due to lower commodity costs. 
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Fuel 

Fuel decreased $28 mi lli on in 2016 compared with 20 15 primarily due to a $24 million dec rea e in market price for coal and natural gas. 

Other Operation and Maintenance 

The inc rea e (dec rea e) in other operation and maintenance was due tO: 

20 17 vs. 20 16 201 6 \'S. 201 5 

Plant operatio ns and ma intenance (a) 

Pension e pense 

$ (I) $ (21) 

T imin g and scope of sched uled generation maintenance ou tage 

Sto rm costs 

Energy efficiency programs 

Other 

( I) 

(6) 

(2) 

2 

2 

To tal $ $ (22) 

(a) Oecrea>oe in 2016 com pared with 2015 wa> due to a S23 million reduction of costs in 20 16 due to the reti rement of Cane Run coa l units. 

Interest Expense 

lnlerest expense increased 14 million in 20 16 co mpared with 20 15 primari ly due to th e issuance of 300 mi ll ion of incremen tal First Mortgage Bonds in 
eptember2015 and higher interest rates on $250 million of First Mortgage Bonds refinanced by LG&E. 

Earnings 

20 17 20 16 20 15 

et Income 213 $ 203 $ 185 

Spec ia l items. gain s (losses). af'lcr-tax (a) 

(a) There are no item~ management considers '\pecial for the periods pre~nted . 

Earnin gs in 2017 co mpared wi th 2016 increased primati ly due to hi gher base elect ricit y and gas rates effective Jul y I. 20 17. panially offset by lower sa les 
vo lumes driven by milder weather in 20 I 7 and higher depreciation expense . 

Earnings in 2016 co mpared with 20 15 in creased primari ly du e to retums on additional environmental capi tal investments and lower other operation and 
maintenance expense. paniall y offset by hi gher interest ex pense. 

The table below quantifies the changes in the component s of Net In come between these periods, which renect amounts classified as Margin s on a separate 
line and not in their respective taternent of ln corne line items. 

20 17 vs. 20 16 201 6vs.20 15 

Margins 

Other operation and maintenance 

Depreciation 

Taxes. other th an income 

Other In come (Expense)· net 

Interest Expense 

Income Taxes 

et Income 

Margins 

s 

23 $ 20 

23 

(10) 

(3) 

( 14) 

(5) ( 12) 

10 18 

"Margins" i a non-GAAP financial perfom1ance measure that management utili zes as an indicatOrofthe perfom1ance of its businc s. See PPL' "Result of 
Operation -Margins" for an explanation of why management believes thi s measure is useful 
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and the underlying drivers of the changes between periods. Within PPL' discussion. LG&E's Margins are included in "Kentucky Gross Margin ." 

The following tables contain the component from the tatements of Income that arc included in this non-GAAP financial measure and a reconciliation to 
"Operating Income" for the periods ended December 3 I . 

Operati ng Reven ues 

Operating Ex penses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes. other than income 

Total Operating Expenses 

Total 

Operating Revenues 

Operating Ex penses 

Fuel 

Energy purchases 

Other operalion and maintenance 

Depreciation 

Taxes, other than income 

To ta l Operating Expenses 

Total 

(a) Represents amou nts exclud ed from Margi ns. 

(b) As reported on the Statem en ts of Income. 

s 
~1 argins 

1.453 s 

292 

170 

45 

32 

4 

543 

910 $ 

2017 

Operating 
Other (a) Income (b) 

$ 1.453 $ 

292 

170 

310 355 

151 183 

29 33 

490 1.033 

(490) $ 420 

$ 

$ 

64 

20 16 

Operating 
Margins Other (a) Income (b) 

1.430 $ $ 1.430 

301 301 

167 167 

43 312 355 

29 141 170 

3 29 32 

543 482 1.025 

887 $ (482) $ 405 

2015 

Operating 
Margins Other (a) Income (b) 

1.444 s $ 1,444 

329 329 

I 6 186 

42 335 377 

144 162 

26 28 

505 1.082 

(505) 362 

The information con tamed herem may nor be cop1ed. adapted or d1stnburea dnd IS not warranted to br accurate complete ot ttm£>1y The user .:Jssuml•.:. all 11s1<~ for any damages or tosses am;mg ftom any uo;p of n 11s mform;mon 
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KU: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysis 

Net income for the yea rs ended December 3 1 includ es th e fol lowing result s. 

Operating Revenues 

Retail and wholesale 

Electric revenue from affi liate 

Total Operatin g Revenues 

Operatin g Expenses 

Operati on 

Fuel 

Energy purchases 

Energy purchase;, from affi liates 

Other operatio n and maintenance 

Depreciation 

Tax es, oth er than inco me 

To tal Operating Expenses 

Other In come (Expense)- net 

Interest Expense 

Inco me Taxes 

Net In come 

Operating Revenue 

The in crease (decrease) in operatin g revenue wa s due to: 

Base rates 

Vo lumes (a) 

Fuel and other energy prices (b) 

ECR 

Oth er 

Total 

20 17 

1.734 

10 

1,744 

467 

18 

31 

424 

255 

32 

1.127 

(3) 

96 

!59 

259 

(a) Decrea>e in 2017 compared "ith 1016 was primaril) due to milder weather in 2017. 

2016 

$ 

$ 

(b) Decrease m 2016 compared "ith 2015 was due to lower recoveries of fue l due to lower commodi ty cost;,. 

Fuel 

20 15 

1.735 $ 1.708 

14 20 

1,749 1,728 

490 534 

18 18 

24 37 

4 24 435 

234 220 

30 29 

1.210 1.273 

(5) 

96 82 

163 140 

265 $ 23 4 

Change 

20 17 \ ' S. 2016 20 16 vs. 20 15 

$ (I) $ 27 

(4) (6) 

(5) 21 

(:!]) (44 ) 

( 13) 

(II) 

21 14 

2 

(53) 

(6) 

14 

(4) 2' 

(6) 3 1 

20 17 vs. 20 16 10 16 vs. 20 15 

$ 26 $ 64 

(4 ) () 

8 (47) 

13 

4 (I) 

$ (5) $ 2 1 

Fuel decreased $23 milli on in 2017 co mpared with 20 16 pti maril y due to a $3 1 milli on decrease in fuel usage dri ven by milder wea ther in 20 17. partiall y 
offset by an $8 million increase in mark et prices for natural gas. 

Fuel decreased S44 milli on in 2016 co mpared with 20 15 primarily due to a S46 milli on decrease in market pri ce for coa l and natu ra l gas. 

Depreciation 

Depreciati on increased S21 million in 20 17 compared with 20 16 primarily due to an $ 1 I mi II ion increase related to higher depreciation rates effective Jul y I. 
20 I 7, and a $9 mill ion increase related to addition s to PP&E, net of retirements. 
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Income Taxes 

Income taxes increased S23 mi Ilion in 20 16 compared with 20 15 primaril y due to higher pre-tax income at current period tax rates. 

ee otc 5 to the Financia l tatcments for ad ditiona l info rm ation on income taxe ·. 

Earnings 

et Income $ 

Specia l items. gains ( losses). after tax 

201 7 

259 

(I) 

20 16 

$ 

20 15 

265 $ 234 

Excluding special items. earnin gs in 2017 co mpared with 2016 decreased primaril y due to lower electricity sa les volumes driven by milder weather in 20 17 
and higher depreciation expense, partiall y offset by higher base electricity rates effective July I. 2017. 

Excluding special items, earnings in 2016 compared with 20 15 increased primari ly due to hi gher base electrici ty rates effective Jul y I. 2015 and lower oth er 
opera ti on and maintenance expense panially onset by higher interest expense. 

The table below quantifies th e changes in th e components of et Income bet' ecn these periods. which reflec t amounts classified a Margin s on separate line 
and not intheirre pective Statement o f inco me line items. 

20 17vs.201 6 20 16 vs. 20 15 

Margins $ 6 $ 63 

Olhcr operation and maintenance 19 

Deprec iation (16) (7) 

Taxes. Other than in co me (2) ( I) 

Other Income (Expense)- net 3 (6) 

Interest Expense ( 14) 

In co me Taxes 4 (23) 

Speciol items. ga in s ( lo s;cs). after-tax (a) (I) 

et Income $ (6) 31 

(a) See PPL's "Result; ofOpemtio n; . Segment Ea rning;- Kentuck y Regu lated Segme nt " for detail s of th e specia l item . 

Margins 

"Margins" is a non-GAAP financial perforn1ance measure that management utilizes as an indicatorofthe performance of its business. See PPL's "Results of 
Operations- Margin s" for an explanation of wh y management believes this measure is use ful and the factors underl yi ng changes between peri ods. Within 
PPL's di scussion , KU's Margin s are inc luded in "Kentucky Gross Margins." 

The foll owing tables conta in the compone111 from the Statements of in come that arc included in thi s non-GAA P finan cial measure and a reconciliation to 
"Operating In come." 

Oper a tin g Reven ues 

O pera tin g Ex penses 

fuel 

Energy purchase; 

Other operation and maintenance 

Depreciat io n 

Taxes. o ther than inco me 

Total Operatin g Expenses 

Total 

Ma rgins 

1,744 $ 

46 7 

4 9 

66 

32 

616 

I , I 28 $ 

20 17 

O per a ting 
O ther (a) Inco me (b) 

$ 1.744 

467 

49 

358 4 24 

223 255 

30 32 

61 I 1.22 7 

(61 I ) $ 517 

66 

20 16 

Operating 
l\1arg ins O ther (a) Inco me (b) 

$ I ,749 $ 1,749 

4 90 490 

42 42 

66 358 424 

2 7 207 23 4 

2 28 30 

627 593 I .220 

$ 1.122 $ (593) $ 529 

-------
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20 15 

Oper a t ing 
1a rgins O ther (a) Inco me (b) 

O pera ting Revenues 

Oper a ti ng Ex penses 

Fuel 

Energy purchases 

Other o peration an d maintenance 

Deprec iation 

Taxes. o th er th an income 

Total Operatin g Expenses 

Total 

(a) Rep resent~ amou nts exc luded from Marg in s. 
(b) As reported on the Statements of In come . 

$ 

Financial Condition 

1.728 $ 

534 

55 

58 377 

10 100 

27 

669 604 

1.059 $ (604) 

The remainder of thi s Item 7 in thi s Fonn I 0-K is presented on a combined basis, prov idin g infonnation . as applicable, for all Regi strants. 

Liquidity and Capital Resources 

(All Registra nts) 

$ 1.728 

534 

55 

435 

220 

29 

1.273 

s 455 

The Registrant s' ca h nows from opera tio ns and access to cost effective ba nk and capital ma rkets are subj ec t to ti sks and uncenainties. See "Item I A. Risk 
Factors" fora di scussion of ri sks and uncenainties th at could affec t the Registra nts' cash nows. 

The Regi strants had the fo ll owing at: 

D<•cc mber 3 I. 20 17 

Cash and cash equivalents 

Sho rt -term deb t 

Long-term debt due within one year 

No tes payab le with affi liates 

December 3 I . 20 16 

Cash and cash equivalen ts 

Short-term debt 

Long-term debt due wi thin o ne year 

o tes payable wi th affi liates 

Dece mber 3 I , 201 5 

Cash and cash eq uiva len ts 

Short-term debt 

Long-term debt due within o ne year 

o tes payab les wi th affi liates 

$ 

$ 

PI' L ( :~ ) 

485 

1.080 

348 

341 

923 

51 

$ 

$ 

836 $ 

916 

485 

PI' L 
Electric 

49 

13 

295 

224 

47 

LK E 

$ 

30 $ 

144 

9 

215 

13 

185 

194 

163 

$ 

30 s 
165 

25 

54 

LG&E 

15 

199 

9 

5 

169 

194 

19 

142 

25 

K 

$ 

$ 

$ 

(a) At December 3 I. 20 I 7. $58 millio n o f cash a nd cash cqu iva Ien ts were den o minated in G BP. If th ese amoun ts wou ld be remitted as di' id encb . PPL would no t an ticipa te an 
incremental . tax cost See ote 5 10 the Financial tatements for additiona l in fo rm ation on und istri buted earn ings of WPD. 

(PPL) 

The Statements of Cash Fl ows separatel y repon th e cash nows of the di sco ntinued opera tio ns. The "Opemling Activiti es." "Investing Activities" and 
"Fi nancing Activities" sec tion s below include onl y the cash nows o f contin uin g opemtions. 

67 

15 

4 5 

7 

16 

II 

4 

The mfonnatton contamPd herem may rtot be copted. iJdapred or d1stnbuted and IS not warranred to Of.' accurate complete or t1mc/y The user- assurnt>S all m.ks for an; damages or tosses ansmg from an)· use of tlus mformat1on 
exccpr to lhe eKtent ~uch damager; or IOSSP!. cannot btl lmurf:'d or excluded by applicable law Past fmanc1al pC!rlormance JS no ouarant£!'(' of future tesulr!' 



Table ofContents 

(A ll Regis/ranis) 

et cash provi ded by (used in) opera tin g, investing and financin g ac ti vities fo r th e years ended December 3 1 and the changes be tween periods were as 

follows. 

PPL 
I' PL Electric LK E LG & E K 

201 7 

Operating activities 2,461 8 0 $ 1,099 s 512 $ 634 

In vestin g acti\'itie (3.156) ( 1.252 ) (888) (45 ) (42 

Financing activities 824 408 (194) (44) (19 ) 

2016 

Operating acti\' ities s 2.890 s 872 1.027 4 8~ s 606 

In vestin g activi ties (2 ,9 18) (1. 130) (790) (439) (3 49) 

Fi nancing acti' it ie ~ (439) 224 (254) (57) (26 1) 

201 5 

Operating act ivities $ 2.272 $ 602 $ 1.063 $ 554 $ 608 

I 1westing activi ties (3.439) ( 1. 108) ( 1.203) (689) (512) 

Financing activities 4 2 339 149 144 (96) 

20 17 vs. 20!6 C hange 

Operating activities s (429) s 8 s 72 30 s 28 

lnve ting acti ities (238) ( 122) (98) (19) (79) 

Financing activities 1. 263 184 60 13 63 

201 6 \S. 20 15 C ha nge 

Operating activities $ 618 270 $ (36) (72) $ (2) 

In vestin g acti vities 521 (22) 413 250 163 

Financing activities (921) ( 115) (403) (201) ( 165) 

0Qerat ing Activities 

Th e components of th e change in cash prov ided by (used in ) operatin g ac tivities we re as fo ll ows. 

PPL 
PPL Electric LK E LG & E K 

201 7 vs. 201 6 

C ha nge- Cash Prov ided (Used): 

Net in come (774) $ 22 $ ( 113) $ 10 (6) 

o n-cash compo nent 363 100 31 (8) 42 

Wo rkin g capita l 38 (87) 93 (33) ( 14 ) 

Defi ned benefit p lan fu ndin g 1138) (24) 50 42 (3) 

Other operating activities 82 (3) II 19 9 

To tal s (429) 8 72 30 s 28 

201 6vs.2 01 5 

Cha nge- Cash Prov ided ( sed): 

Net income $ 299 $ 8 $ 65 $ 18 $ 31 

Non-cash com ponents 195 40 66 20 (20) 

Working capita l 47 101 (206) (100) (51) 

Defined benefit plan funding 72 33 Wl (20) 

Other operating acti vities 5 54 10 37 

To tal s 6 18 s 270 $ (36) $ (72) $ (2) 
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(PPL) 

PPL had a $429 million decrease in cash provided by operating activities fium continuing operations in 2017 compared with 2016. 
Net income declined $774 million between periods and included net non-cash benefits of$363 million. The increase in net non-cash benefits Wl!S 

primarily due to an increase in unrealized losses on hedging activities, an increase in deferred income taxes (primarily due to the impact of the 
TCJA) and an increase in depreciation expense (primarily due to additional assets placed into service, net of retirements, and higher depreciation 
rates at LG&E and KU effective July I, 2017, partially offset by the impact of foreign currency at WPD), partially offset by an increase in the U.K. net 
periodic defined benefit credits (primarily due to a decrease in the U.K pension plan discount rates used to calculate the interest cost component of 
the net periodic defined benefit costs (credits) and increase in expected returns). 

The $38 million increase in cash from changes in working capital was primarily due a decrease in net regulatory assets and liabilities (due to timing 
of rate recovery mechanisms), a decrease in fuel, materials and supplies (primarily due to a decrease in fuel purchases due to lower generation driven 
by milder weather in 2017 compared to 20 16) and a decrease in unbilled revenue (primarily due to lower growth in volumes in 2017 compared to 
20 16), partially offset by a decrease in accounts payable (due to timing of payments), a decrease in taxes payable (primarily due to the timing of 
payments) and an increase in accounts receivable. 

Defined benefit plan funding was $138 million higher in 2017. The increase was primarily due to the acceleration ofWPD's contributions to its U.K. 
pension plans. 

PPL had a $618 million increase in cash provided by operating activities ftom continuing operations in 2016 compared with 2015. 
Net income improved by $299 million between the periods. This included an additional $195 million of net non-cash benefits, including a $132 
million increase in deferred income taxes and $96 million of!owerunrealized gains on hedging activity (primarily due to the settlement ofhedges 
in the third quarter of20 16) partially offset by a $96 million increase in defined benefit plan income (primarily due to an increase in estimated 
returns on higher asset balances and lower interest costs due to a change in the discount rate for the U.K. pension plans). 

The $4 7 million increase in cash from changes in working capital was primarily due to an increase in taxes payable (due to timing of payments) and 
an increase in accounts payable (primarily due to timing of payments), partially offset by an increase in unbilled revenues (primarily due to 
favorable weather compared to December 20 15), an increase in net regulatory assets/liabilities (due to timing of rate recovery mechanisms) and an 
increase in accounts receivable (primarily due to increased volumes and favorable weather in 20 16). 

Defined benefit plan funding Wl!S $72 million lower in 2016. 

(PPL Electric) 

PPL Electric had an $8 million increase in cash provided by operating activities in 2017 compared with 2016. 
Net income improved by $22 million between the periods. This included an additional $100 million of net non-cash benefits primarily due to a $56 
million increase in depreciation expense (primarily due to additional assets placed into service, related to the ongoing efforts to ensure the 
reliability of the delivery system and the replacement of aging infrastructure as well as the roll-out of the Act 129 Smart Meter program, net of 
retirements) and a $3 7 million increase in deferred income taxes (primarily due to book versus tax plant timing differences). 

The $87 million decrease in cash from changes in working capital Wl!S primarily due to an increase in accounts receivable (primarily due to a 2017 
federal income tax benefit refund, not yet received), a decrease in accounts payable (primarily due to timing of payments) and an increase in 
prepayments (primarily due to an increase in the 2017 gross receipts tax prepayment compared to 20 16), partially offset by an decrease in net 
regulatory assets and liabilities (due to timing of rate recovery mechanisms) and a decrease in unbilled revenue (primarily due to lower growth in 
volumes in 2017 compared to 20 16). 

Pension funding was $24 million higher in 2017 due to contributions made in 2017 to the PPL Retirement Plan. 
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PPL Electric had an $270 mill ion increase in cash provided by operating ac ti viti es in 20 16 compared with 20 15. 

(LKE) 

et income improved by $88 milli on between the peri ods. Thi s included an ad diti onal $40 milli on ofnctnon-cash benefit s primaril y due to a $39 
million increase in depreciation ex pense (primaril y due to the replacement of agi ng infrastructure and to ensure system re liability). 

The $10 1 mil lion increase in cash fTo m cha nges in workin g capital was primarily due to an increase in account payable (primatil y due to timing of 
payments). an increase in taxes payable (primaril y due to timing of pay ments) and a decrease in prepayment s (primaril y due to hi gher tax paymen ts 
in 2015). pat1iall y ofl' et by an increa e in net regulato ry assets and li abilities (due to timing of rate recovery mechani sms). an in crease in unbilled 
revenues (pri marily du e to hi gher vo lumes and favorable wea ther compared to December 20 15) and an increase in acco unts receivab le. 

Pension fu ndin g was $33 milli on lower in 20 16. 

LKE had a S72 milli on increase in cash pro vided by operating acti vi ties in 20 17 compared with 20 16. 
Net income declined by 113 million and inc lud ed an incrca e of $3 1 million of net non-cash charges primarily due to a . 35 mill ion increase in 
depreciation ex pen se and a 3 milli on increase in deferred inco me taxes due to the impact o f the TCJA.Iargely offset by book versu tax plant 
timin g differences and reduced benefit from net operating los ·es. 

The increa ·e inca h from changes in working cap ital was driven primaril y by an increase in other curren t liabilities due to customer advances and 
the timin g of payment . a decrease in fuel purchases due to lower generation dri ven by milder wea ther in 2017 compared to 20 16, an increase in 
taxes payab le due to the timin g o f payment s. pani all y offse t by a decrease in acco unt s payab le due to the timin g of payments. 

Defined benefit plan funding wa SSO milli on lower in 2017. 

LKE had a S36 mi ll ion decrease in cash provided by opera tin g acti vi ti es in 20 16 compared with 2015. 

(LG&E) 

et income improved by $65 milli on and includ ed an increase of $66 million of net non-cash charges ptimaril y due to a $55 mill ion increase in 
deferred income taxes and a $22 mil lion increase in depreci ation ex pense. 

The decrease inca h from changes in working capital was driven primaril y by lower tax payment received from PPL for th e u e of ptio r year excess 
tax depreciation deductions. Other decrease in cash were related to accounts receivab le and unbilled revenues due to more favorab le weather in 
December 201 6 compared to December 20 15, and a decrease in taxes payab le due to the timin g of pay ment s. pa ni all y o ffset by an in crease in 
accou nts payable du e to the timing of fuel purch ases and payments. 

Defined benefit pl an fu ndin g was S 15 million higher in 20 16. 

The increase in cash from LKE's other opera ting ac ti vities was dri ven primari ly by lower payments for th e settl eme nt ofimerest ra te swaps, panially 
offset by an increase in ARO expendi ture . 

LG&E had a $30 milli on increase inca h provided by operating activ ities in 20 17 compared with 20 16. 
et income improved by $10 milli on and included a decrease of$8 milli on of net non-cash charges ptimaril y due to a $2 1 milli on dec rease in 

defetred income taxes large ly due to book versus tax plant timing differences. pania ll y offset by a $ 13 milli on increase in deprecia ti on ex pen c. 

The decrease in cash from changes in working capi tal was driven primaril y by dcc rca es in accoums payab le and taxes payable du e to the timing of 
payment . paniall y offse t by a decrease in acco unts recei vable fro m affili ates due to lower intercompan y se ttl ement s associated wi th energy sa les 
and in ven tory and an increase in other cu rrent li abilitie due to customer advances and th e timing o f pay ments. 

Defined benefit pl an fu nding was $42 million lower in 201 7. 

The increase in cash from LG&E's other operating activities was dri ven primarily by lower payments for the senl ement of interest rate swaps. 
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LG& E had a $72 mi ll ion decrease in cash provi ded by operatin g activit ies in 20 16 co mpared with 201 5. 
Net income improved by S 18 mill ion and incl uded an increase of$20 milli on of net non-cash charges pti mari ly due to a S2 1 million increase in 

(KU) 

deferred income taxes. 

Th e dec rease in cash from changes in working capital wa driven pri maril y by lower tax pay ments rece ived from LKE fo r th e use of prior yea r excess 
tax dep recia ti on deductions. Other decreases in cash were re lated to accoun ts rece ivable and unbill ed revenues du e to more fa vorabl e weather in 
December 20 16 compared to December 2015, and an increase in acco unts rece ivabl e fro m affili ates due to hi gher interco mpany ett lements 
assoc iated with energy sa les and inventory. pan ially ofrset by an increase in acco un t payab le due to the timing of fuel purchases and payments. 

Defined benefit plan fun ding was S20 mi ll ion hi gher in 20 16. 

The increase in cash from LG&E's other operatin g activi ties was d ri ven pri mari ly by lower payments fo r the settlemen t of interest ra te swaps. 
pani all y offset by an increase in ARO ex pendi tures. 

KU had a $28 millio n in crease in cash prov ided by opera tin g ac ti viti es in 20 17 co mpared with 20 16. 
et income declin ed by $6 mi lli on and inc lud ed an in crease of$42 mill ion of net non-cash charges primari ly due to an in crease of$26 mi ll ion in 

deferred inco me taxes la rgely due to the utilizat ion of net operat in g losse and an increase of 21 mill ion in deprecia tion expense. 

The decrease in cash from changes in workin g capital was driven primaril y by a dec rease in taxes payable due to the timing of pay ment s and a 
decrease in accounts payable to affiliates due to lower intercompany settl ements associated' ith energy purchases an d inventory, pani all y offi et by 
a decrease in fu el purchases due to lower gen era ti on dri ven by mi lder wea th er in 201 7 compared to 20 16 and an in crease in acco un ts payable du e to 
th e timing of payments. 

KU had a 2 mil li on decrease in cash prov ided by opem ti ng ac tivities in 20 16 compared with 20 15. 
et inco me improved by S3 1 milli on and included a decrease of $20 milli on of net non-cash charges primaril y due to a $34 mi llion dec rease in 

deferred income taxes. pania ll y offset by aS 14 milli on increase in deprecia tion expense. 

The decrease in cash fro m cha nges in working capit al was dri ven pri marily by lower tax payments received from LKE for the use of prior year excess 
tax deprecia tion deductions. Other decreases in cash were rela ted to account receivabl e and unbi ll ed revenues due to more favomb le wea ther in 
December 20 16 compared to December 2015. pani ally offse t by an increase in acco unt s payab le to anili ates due to hi gher interco mpa ny sett lements 
associa ted with energy purchases and inventory . and an in crease in taxes payab le due to th e ti ming o f payments. 

The increase in cash fro m KU's oth er opcmting acti iti es was dri ven primari ly by lower pay men ts fo r the settl emen t of in terest mte swaps. pani all y 
ffset by an in crease in ARO expendi tures. 

Invest ing Activities 

(A ll Registrants) 

The component s of th e change in cash prov ided by (used in ) in vesting acti vi ties were as follows. 

I'PL 
PI' L Electric LK E LC&E K U 

201 7 \ 'S. 201 6 

Change- Cash l'ro\' ided (Used): 

Expenditures for PP&E (213) (119) $ (101) $ (19) $ (82) 

In vestment activity. net (2) 

Lher investing activities (23) (3) 3 

Tota l $ (238) $ ( 122) $ (98) s ( t9) $ (79) 

7 1 
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PPL 
PI'L Electric LKE LG & E K U 

20 16 vs. 20 15 

Cha nge- C ash Pro vided (Used) : 

Ex pend itures for PP&E $ 61 3 $ (2Xl $ 41 9 $ 250 $ 169 

lnveslment activity , net ( 134) 

Oth er in \esting activ it ies 42 6 (6} (6} 

Tota l $ 52 1 $ (22) 41 3 $ 250 $ 163 

For PPL, in 20 17 compared with 20 16, higher project expenditures at PPL Electric. LKE, LG&E and K were part iall y offset by lower project ex penditures at 
WPD. The increa e in project ex pendi tures for PPL Electric was primari ly due to an in crease in capi tal spend in g re lated to the ongo ing efrort s to improve 
re li ability and rep lace ag ing infra tru cture. as well as the ro ll-out of the Ac t 129 Smart Meter program. Th e increase in expenditure for LKE. LG&E and K 
was primari Jy due to increased spendin g for environmental wa ter projects at LG&E's Mill Creek pl ant , CC R projec ts at the Trimbl e County pl ant and 
in creased spending on va ri ous transmi ssion projects at KU, pa rt iall y o ffset by lower spendi ng dri ven by comp leti on of envi ronmental air projects. The 
decrease in ex pendi tures at WPD was primaril y du e to a decrease in foreign cutTency exchange rates parti all y o ffset by an increase in expenditu res to enhance 
system reliability. 

For PPL, in 201 6 co mpared wi th 20 15, lower project ex pendi tures at WPD, LKE. LG&E and KU were partia ll y o ffset by higher proj ect expendit ures at PP L 
Elec tri c. The decrease in expenditures for WPD wa primaril y due to a decrease in ex penditu res to enhance system reliability and a decrease in foreign 
curren cy exchange ra tes. Th e decrease in ex pendit ures for LG&E was primaril y dri ven by th e compl eti on of the environmental air projects at LG&E's Mill 
Creek Pl ant. Th e decrease in ex penditures for K was primari ly dri ven by th e compl etion of the environment al air projects at KU's Ghent pl ant and th e CR 
project at KU's E.W. Brown pl ant. Th e in crease in ex penditures for PPL Electri c was pri mari ly due to th e Nonh em Lehigh and Greater Scran ton transmission 
reliability projects and other vari us transmi ssion and distribut io n projec ts, pat1i all y of!' et by the compl etion of the ort heast Poco no reliabi li ty projec t and 
Susquehann a-Rose land transmis ion project. 

The change in "In vestment ac tivity, net" for 20 16 compared with 20 15 resul ted !Tom PPL rece ivin g S 136 milli on duri ng 20 15 for the sa le ofshort-tem1 
in vestment s. 

See "Forecasted Uses of Cash" fo r detai I regardi ng projected cap ital ex pendi tu res fo r the years 20 18 th rough 2022. 

Financing Activi ties 

(A ll Registrants ) 

The components of the change in cash pro vided by (used in) fi nancin g ac tiviti es were as fo ll ows. 

20 t 7 \'S. 20 16 

Cha nge- Cash Pro vided (Used): 

Debt issuance/retirement, net 

Stock issua nces/redemptions. n~t 

Div idend 

Capi tal contr ibution, distributio ns. net 

hanges in ne t sho rt -term debt (a) 

Other fi n an ing acti v it ies 

Total 

$ 

s 

Pl' L 

935 

309 

(42} 

86 

(25) 

1.263 

72 

s 

PPL 
Electric 

470 

(48} 

355 

(590} 

(3 } 

184 

----

LK E 

$ 

$ 

11 5 $ 

( 1·17} 

92 

60 $ 

LG &E 

11 5 $ 

(64} 

(4 1) 

3 

13 $ 

K U 

t 

22 

(20 } 

6 1 

63 
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PPL 

2016 vs. 2015 

C hange- Cash Prov ided (Used): 

PPL 
Elec t ric LKE LG &E K 

Debt issuance/retirement. net 

Debt issuance/retirement, affiliale 

s (824) $ (248) ( 175) $ 

(400) 

(325} $ (250) 

Stock issuance redemption s, net 

Dividend s 

Capital contributions/distributio n . net 

Changes in net shon-term debt (a) 

Other financin g activities 

(59) 

(26) 

(65} 

53 

(107} 

(55) 

295 

( 161) 

326 

(9} 

(19} 

149 

(95} 

20 

156 

4 

To tal (921} ( 115 ) s (403) s (201} ,;,$===,;,(=16,;,5,;.) 

(a} In clud e!. net in crease (decrease) in no te> payab k wi th affi lia tes. 

(PPL) 

For PPL. in 20 17 compared wi th 2016. cash provided by finan cing ac ti viti es increased primari ly as a result of an inc rea e in cash required to fu nd capital and 
general corporate ex penditure and a decrease in cash from opera ti ons of$429 million . 

For PPL. in 2016 compared with 2015 , cash provided by financin g activi ti es decreased primarily du e to improvements in cash from operations of$6 18 
mil lion . 

(PPL Electric) 

For PPL Electric. in 20 17 compared with 20 16, cash provided by financing acti vities increased primaril y as a result of an increase in cash requ ired to fund 
capital and genera l ex penditu res. 

For PPL Electric. in 20 16 co mpared with 201 5. cash provid ed by fin anci ng ac ti vities decreased primaril y due to improvements in cash from opera ti ons of 
$270 milli on. 

(LKE. LG&E and KU) 

For LKE. LG&E and KU. in 20 I 7 compared with 20 16, cash provided by finan cing activ ities increased primarily as a result of an in crease in ca h required to 
fund capi tal and general corpora te ex pendi tures. 

For LKE. LG&E and KU, in 2016 co mpared with 20 15. cash provided by finan cing ac tiv iti es decreased prima ril y a a result o f a decrease in cash required to 
fund capital and general corporate ex penditu res. 

(A I/ Registrants) 

See "Long-term Deb I and Equity Sec uriti es" below for additi onal in fonmllio n on cutTCnt year ac tivity. ee "Fo recasted Sources of Cash" for a disc ussion o f 
the Reg istrants' plan to issue debt and equity securities. as well as a discussion of credit fac ilit y capac ity ava ilabl e to the Reg istrants. Also sec "Forecasted 
Uses ofCa h" fo r a discussion of PPL's plans to pay di vid ends on common ec uriti es in the future. as we ll as the Registra nt ' maturiti es of long-term debt. 

Long-term Debt and Equity Securities 

Long-term debt an d equity securiti es acti vit for 20 17 in clud ed: 

Cash Flo" Impac t : 

PPL 

PPL Electric 

LKE 

LG& E 

KU 

73 

Issua nces (a) 

$ 1.5 15 

470 

160 

160 

Debt :-lei Sloc k 

Rei irem£> nt s Issuances 

$ 168 $ 453 

70 

70 
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(a) Issuances are net of pricin g discou nts. where applicable. and exclude the impact of debt issuance costs. 

ee ote 7 to the Financial Statements fo r addi ti onal infom1ati on about long-tem1 debt. 

ATM Program (PPLJ 

During 2017. PPL issued I 0,373 thousand shares of common stock under the program. receiving net proceeds of$377 million . The compensation paid to the 
clling agent by PPL may be up to I% of the gross offering proceeds oft he shares sold wi th respec t to each equity di stributi on agreement. ee ote 7 to the 

Financial tatements for addi tional infom1ation about the ATM Program. 

Forecasted Sources of Cash 

(A ll Regisrranrs) 

The Regi stra nt ex pect to continue to have adequate liquidity available !Tom operating cash nows, cash and cash equivalents. credit facilities and 
commerci al paper issuances. Additiona ll y. subject to market conditions. the Regi strant s and their subsidiaries may access the capital markets, and PPL 
Elec tric. LG&E and KU anti c ipate recei vin g equi ty con ttibuti ons from th eir parent or member in 20 18. 

Credit Facilities 

The Registrants maintain credit facilities to enhance liquidity. provide credit suppo rt and provide a backstop to commercia l paper programs. Amount s 
borrowed under these credit facilities are renected in "Short-tenn debt" on the Balance Sheets except for borrowings under LG&E's terrn loan ag reement 
whi ch are renected in "Long-tenn debt" on the Balance Sheets. At December 31.20 17.thc total committed borrowi ng capacity under credi t faci liti es and the 
batrowings under these facilitic were: 

External 

PPL Capital Funding Credit Facilities 

PPL Electric Credit Faci lity 

LKE Credit Facility 

LG&E Credit Facilities 

KU Credit Facilities 

Total LKE Consolidated 

Tota l .S. Credit Facilities (a) (b) 

Tota l U.K . Credit Fac ilities (b) (c) 

Co mmitted 
C apaci ty Bo rrowed 

1.400 $ 

650 

75 

700 100 

598 

1.373 100 

3.423 100 $ 

1.055 448 £ 

Lett ers of 
C redit 

a nd 
C om mercia l 

Paper Unused 
Issued C apacity 

$ 1.152 

649 

75 

199 401 

243 355 

442 831 

691 $ 2.632 

£ 605 

(a) Th e sy ndicated credit facilitie s. as well a KU's letter of credit facility. each co ntain a financial cO\cnant requiring debt to total capitali.<ation no t to exceed 70°o for PPL Capttal 
Fundin g. PPL Electric. LKE. LG&E and KU. as calculated in accordance \\tth th e faciltty. and o ther customar) CO\ en ants. 

The commi tments under the domestic credit facilitie~ arc provided by a diverse bank group. with no one bank and its affiliates providing an aggrcgntc commi tment of more than 
the following percentages of the total committed capacity : PPL - I 0%. PPL Elec tric 7%. LKE- I R"o. LG&E - J3"o and KU - 3 7"~. 

(b) Ea h co mpan y pay customary fees under its respecti' e sy ndicated credit facili ty. as doe> LG&E under its term loa n ag reement and KU under it> letter of credit faci lity. 
Borrowings generally bear interest at L l BOR-based rates plus an applicable marg in . 

(c) Th e facil ities cnnwin financial covenaTH~ to maintain an in terest coverage ratio of not less than 3.0 times conso lidated earnin g~ before in co me taxes. deprecia tion and amortization 
and to tal net debt no t in excess of 85° o of its RA \'.calculated in accordance wi th the credit facility . 

Th e amounts borrowed at December 3 1. 20 I 7. include a USD-dcnominatcd borrow in g of 200 million and GBP-denominated borrowings of £300 millio n. which equa ted to 
$406 mil lio n. The unu sed capacity renec ts the SO-deno minated amount bo rrowed in GBP of£ 150 millio n as of the da te borrowed . At December 3 1. 20 17. th e US D equi valen t 
of unused capaci ty under th e .K. co mmitted credit facili ties was $819 mi ll ion . 

The com mitment> under the .K.'s credit facilities are prov td ed by a di\erse bank gro up with no o ne bank prO\ tdin g mo re than 20°o of the to tal co mmitted ca pacity . 
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In additi on to the fi nanc ia l covcnam s no ted in the tab le above. the c redit ag reements go e min g the above c redit fac ilit ies conta in va ri o us o ther co venant. 
Fa ilure to co mpl y wi th the covenant a ft er applicabl e g race periods could result in accelera ti on o f repay ment o f bo rrowin gs and/o r termin ati on o f the 
ag reements. The Registrant s moni to r compli ance with the coven ants on a reg ul a r basis. At December 3 1. 20 17. th e Reg ist rants were in compli ance with these 
covenant s. At th is t ime, th e Regi . tra nts be li eve th a t these covenants and o th e r bo rrowin g co nditi o ns will not limit access to th ese fundin g o urce . 

See ote 7 to th e Fin ancia l Statements fo r fun her di sc us ion of the Registrant s' c redit fac ilities . 

Intercompany (LKE. LG&E and KU! 

LKE Credit Facility 

LG&E Money l'oo l (a) 

K Money Pool (a) 

Co mmitt ed 
Cap:lcil~' 

275 

500 

500 

Borrowed 

$ 225 

No n-affiliate Usrd 
Ca pacit) 

$ 

199 

45 

Unused 
Ca pacit y 

50 

301 

455 

(a) LG&E and KU pa rticipate man in tercompany agreement whereby LK E. LG&E and/or KU make ava ilab le fu nd> up to 500 mill io n at an interest rate based on a market inde' of 
co mmercia l paper issues. However. th e FE RC has au thorized a max im um agg regate short· term deb t li mit fo r each ut ility at 500 million from all covered source>. 

ee ote 14 to the Financi al Statements fo r fun her di scuss io n of inte rco mpany credit fac ilities. 

Commercial Paper (A /1 Registrants) 

PPL, PPL Electri c, LG&E and KU mainta in co mmerc ia l paper programs to pro vid e an addition al fin anci ng source to fu nd shon-tetm liquid ity needs. a 
necessa ty. ommercial paper issuances. in c lud ed in "Sho11 -te1m debt" on the Ba lan ce Sheet s. are sup po ned by the respecti ve Reg istrant 's Syndica ted C redit 
Facilit y. Th e fo llowin g commercia l paper progra ms were in pl ace at : 

PPL Capital Funding 

PPL Electric 

LG&E 

KU 

Tota l LK E 

Total PPL 

Long-term Debt and Equity Securities 

(PPL) 

$ 

Ca pacit)' 

1.000 $ 

650 

350 

350 

700 

2.350 $ 

Orcembor 31, 20 17 

Co mmercia l 
Paper nused 

lssua nces Capacity 

230 $ 770 

650 

199 151 

45 305 

244 456 

474 $ I, 76 

PPL and its subsi d ia ri es a re autho ri zed to incur, subject to marke t co nditi ons, up to £3.2 billion o fl ong-tem1 indebtedness in 201 8, th e p roceeds o f whi ch 
wo uld be used to fund capita l ex penditures and fo r gene ra l co rpo rate purposes. 

PPL i authorized to issue. subject to mark et condi ti ons. up to $3.5 bi lli on of eq ui ty O \ er three years. 

(PPL Electric) 

PPL El ec tri c is auth o ri zed to incur. subject to market conditio ns. up to £6 50 milli on of lo ng-tenn indebtedn ess in 201 8. th e proceeds o f whi ch wo uld be used 
to fund capita l expenditures and fo r general corpora te purposes. 

(LKE. LG&E and KU) 

LG& E is autho ri zed to incur, subj ect to mark et conditi ons and regul a tory appro va ls. up to $200 milli o n o fl ong-tenn indebted ness in 201 8. o f whi ch $ 100 
milli on was issued in January 20 18. The proceeds wo uld be used to fund capita l ex penditures and fo r general corpo rate purposes. LG&E currentl y pl an to 
remarke t. subject to marke t conditi ons. $98 mill ion of it s Po llution Contro l Bond s wi th put da tes in 20 18. 
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KU is authori zed to incur. subj ect to market condition and regulalOIY approva ls, up to . I 00 mill ion ofl ong-1em1 indcbtednes in 20 18. th e proceeds of 
which would be used to fund cap ital expenditure . 

Contributions from Parent/Member (PPL Elecrric. LKE. LG&E and KU) 

From time to time. LKE's member or the parent s of PPL Elec tric , LG&E and KU make capi ta l contributi ons to subsidi aries. The proceeds from these 
con tribu tions are used to fund capital expendi tures and for oth er general corporate purposes and, in the case of LKE. to make co ntribu tions to its subsidiaries. 

Forecasted Uses of Cash 

(All Registrafl/s) 

In addi tion to expenditu res requi red fo r no m1al operating ac ti vities. such as purchased power. payro ll. fuel and taxes. the Reg istra nt s ctmently ex pect to incur 
fu ture ca h outn ows for capi tal expenditures, va ri ou contractu al ob liga tion . pay ment of di vi dend on its common stock . distributions by LKE to its 
member, and possib ly the purchase or redemption of a portion of debt securiti es. 

Capital Expenditures 

Th e table below shows the Registrants' current capital expenditure projections for the years 201 8 through 2022. Expenditures for the domestic regu lated 
utilities are expected to be recovered through rates. pendin g reg ul atory approval. 

PPL 

Construc tion ex pendnures (a) 

Generatin g facilities 

Distribution facili ties 

T ransmission faci lities 

Environmental 

Other 

To tal Cap ital Expenditu res 

PPL Electric (a) 

Distr ibution facil ities 

Transmission faci lities 

To tal Capital Expenditures 

LK E 

Generatin g facilities 

Distribution faci litie 

Transmission faci lities 

Environmental 

Oth er 

Tota l Cap ita l Ex penditures 

LG&E 

Generatin g facilitie~ 

Distribution facilities 

Transmission facilitic~ 

Environmental 

Other 

Total Capital Expenditures 

$ 

s 

$ 

$ 

$ 

Tota l 

892 

9.244 

3,77 1 

82 

685 

15.420 

2.077 

892 

1.699 

87 0 

828 

663 

4,952 

408 

I .084 

161 

335 

33 1 

2.3 19 

s 

s 

s 

s 

s 

$ 

76 

201 8 (b) 

238 

1.875 

902 

429 

127 

3.5 71 

476 

757 

1.233 

238 

347 

144 

429 

119 

I ,277 

127 

223 

27 

176 

58 

6 11 

s 

$ 

s 

s 

$ 

s 

s 

2019 

253 

I .819 

854 

191 

20 1 

3.3 18 

404 

686 

I ,090 

253 

388 

169 

191 

196 

1.197 

108 

265 

36 

83 

97 

589 

$ 

$ 

$ 

s 

$ 

$ 

Projected 

1010 

124 

I .851 

883 

91 

193 

3. 142 

403 

691 

1.095 

114 

360 

190 

91 

189 

954 

35 

233 

36 

38 

94 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1011 

204 

1.863 

628 

62 

11 7 

2.874 

396 

404 

800 

204 

338 

225 

61 

114 

943 

94 

210 

~ 0 

22 

58 

436 $ 424 
==== 

$ 

s 

$ 

s 

$ 

$ 

s 

$ 

2022 

73 

1.836 

504 

55 

47 

2.515 

398 

362 

760 

73 

266 

142 

55 

45 

581 

44 

!53 

22 

16 

24 

259 
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Projectt•d 

To ta l 2018 ( b) 2019 2020 2021 2022 

K U 

Generating facilities 484 s Ill s 145 s 89 110 $ 

Distribution facilities 6 15 124 123 127 128 

Transmission faci lities 709 117 133 154 185 

Environmental 493 253 108 40 

Other 332 6 1 99 95 56 

Total Capital Expendi tures $ 2,633 $ 666 $ 608 $ 5 18 $ 519 $ 

(a) Co nstructio n expenditures include capita lized interest and AFUDC. which are ex pected to total app rox imately 84 m illio n fo r PPL and $62 mi llion for PPL Elect ric. 
(b) The 2018 total exc ludes amount!. included in account> payab le as of December 31. 20 17. 

29 

113 

120 

39 

2 1 

322 

Capital expendi ture plans are revised periodicall y 10 reflec t changes in opera ti onal. marke t and regul atory co ndition s. For th e years presented , this tab le 
inc ludes PPL Elect ri c's asset optimi za tion program to repl ace agi ng transmi ssion and di stribution assets. 

In addi ti on to cash on hand and ca h from operation . the Registrants plan to fund capital ex penditures in 20 18 wit h proceeds from the sources noted below. 

Source 

Issuance of common stock 

Issuance of long-term debt securities 

Equity co ntributions from paren t/member 

Short-term debt 

X ~ Ex pec ted funding so urce . 

Contractual Obligations 

I'PL 

X 

X 

X 

P P L Electric 

X 

X 

X 

LK E 

X 

X 

LG&E 

X 

X 

X 

The Registrants have assumed various fin ancial obli ga ti ons and commitments in th e ord ina ry course of con ducting business. At December 3 1. 201 7. 
estimated contractual cash obligati ons were as foll ows: 

K U 

X 

X 

Total 2018 20 19 -2 020 202 1 - 2022 After 2022 

I'I'L 

Long-term Debt (a) 

Interest o n Long-term Debt (b) 

Operating Leases (c) 

Purchase Obligations {d) 

Oth er Lo ng-term Liab il ities Reflected on the Balance Sheet (e) 

Total Contractual Cash Obligations 

I'PL Electric 

Long-term Debt {a) 

Interest on Long-term Debt {b) 

Unco ndit iona l Power Purchase Obl igations 

Total Con tractual ash Obligations 

s 

s 

$ 

20.282 

15.318 

96 

3.636 

565 

39.897 

3.339 

2.894 

77 

6.310 

77 

$ 

$ 

$ 

s 

348 

86 

28 

I, 121 

293 

2.65 

141 

23 

164 

$ 

s 

1.708 

1.723 

27 

1.374 

272 

5.104 

100 

282 

45 

427 

$ 

2.424 

1.529 

16 

563 

4 .532 

74 

260 

9 

1.143 

s 15, 02 

11.1 98 

25 

578 

27.603 

$ 2.365 

2.~ II 

$ 4.576 
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LK E 

Long-term Debt (a) 

Interest on Long- term Debt (b) 

Operating Leases (c) 

Coa l and atural Gas Purchase Obligations (I) 

Unconditional Power Purchase Obligations (g) 

Co nstruction Obligation> (h) 

Pension Benefit Plan Obligations (e) 

Other Obligations 

Total Contractual Ca h Obligations 

LG&E 

Long-term Debt (a) 

Interest on Long-term Debt (b) 

Operatin g Lea>es (c) 

Coa l and atural Gas Purchase Obligations (I) 

Unco nd itio nal Power Purchase Ob ligations (g) 

Construction Obligations (h) 

Pension Benefit Plan Obligations (e) 

Other Obligations 

Total ContraciUal Cash Ob ligations 

KU 

Long-term Debt (a) 

Interest on Long-term Deb t (b) 

Operating Lease (c) 

Coa l and atural Gas Purchase Obligation> (I) 

Unconditional Power Purchase Obligations (g) 

Co nstruction Ob ligations (h) 

Pension Benefit Plan Obligations (e) 

Other Obligations 

Total Co ntractual Cash Obligations 

$ 

$ 

s 

$ 

$ 

Tota l 20 18 

5.200 9 

3.1 20 199 

82 26 

1.955 582 

593 29 

500 305 

105 105 

41 7 151 

11 ,972 1.495 

1.724 98 

1,185 63 

39 15 

839 252 

411 20 

256 185 

54 54 

149 47 

4.657 s 73 4 

2.35 1 $ 

1.719 93 

41 10 

1.11 5 330 

182 9 

218 101 

46 46 

187 49 

5.859 638 

20 19-2020 

$ 1.405 $ 

388 

27 

930 

53 

14 7 

14 3 

$ 3.093 

334 s 
11 7 

13 

403 

37 

62 

59 

s 1.025 

$ 596 $ 

186 

14 

52 7 

16 

80 

64 

$ 1.4 3 $ 

2021 - 2022 

250 

300 

14 

375 

54 

48 

70 

1.111 

108 

154 

38 

9 

26 

340 

153 

9 

22 1 

16 

37 

38 

474 

$ 

$ 

$ 

$ 

$ 

After 2022 

3.44 7 

2.233 

15 

68 

457 

53 

6,273 

1.291 

897 

6 

30 

316 

17 

2.558 

1,755 

1.287 

8 

37 

141 

36 

3.264 

(a) Renects principalmaturit ie> based on . tated maturity or earlier put dates. See Note 7 to th e Financial Statements fo r a discussion of variable-ra te remarkctab le bond issued on 
behalf of LG&E and KU. The Registrants do not have any significant cap ital lease ob ligations. 

(b) Assum es mterest payments through stated maturity or earlier put dates. For PPL. LK E. LG& E and KU th e paymen t> herein are subject to change. as paymen ts fo r debt that is or 
becomes' ari ab le-rate debt ha ve been estim ated and for PPL. payment> denomina ted in Briti>h pou nds sterling ha' e been translated to .S. doll ars at a cu rren t fore ign currency 
exchange rate. 

(c) ee 1ote 9 to the Financial tatements for additional in fo rmation . 
(d) The amounts include agreements to purchase goods or ervices that are enforceab le and lega lly bind in g and specify all significant term s. includ in g: fixed or minimum quantities 

to be purchased: fixed. minimum or variab le price provisions: and th e approximate timing of the transaction. Primari ly includes as app licab le. the purchase obligations of 
electricity. coa l. natural gas and lim estone, as we ll as certain construction expendi tures. which are also included in the Cap ital Expend itures tab le presented above. 

(e) The amoun ts for PPL in clude WPD', co ntrac tual deficit pension fundin g requ ircmcn ts arisin g from ac tuarial va luations performed in March 20 16. The U. K. elect ricity regu Ia tor 
currently allows a recovery of a substantial portion of the co ntributions relatin g to the plan defici t. The amoun t also inc lude co ntribu tions made or committed to be made in 20 I 
for PPL's and LKE's .S. pension plan> (for PPL Electric. LG&E and K includes th eir share of these amounts). Based on the current funded statu s of these plans. excep t for 
\.VPD's plan ~. no cash contributions are requ ired . See ote I I to th e Financial Statements for a discussion of expected contribut ions. 

{ f) Represents co ntracts to purcha~ coal. nruural gas and natura l gn.!oo tran sportation. Sec a te 13 to the Fin ancial Statements for addi tiona l information . 
(g) Represents futu re minimum payments under OVEC power purchase agreements throug h June 2040. See ote 13 to th e Financial Statements for additional info rm ation . 
(h) Represent> co nstru ction commi tmenL,, including commitments for LG&E's and KU's Trimble Cou nty landfill construction an d CCR Rule Closure and Proce s Water Program 

along wi th LG& E's Mill Creek Gypsum Dewa tering and Ca ne Run plant demoli tion. which are also renected in the Cap ital Expendi tures table presented above . 
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Dividends/Distributions 

(PPL) 

PPL views di vidend as an integra l component of hareowner return and expects to cont inue to pay di vid end s in amounts that are within the co ntext of 
maintaining a capitaliza tion stru cture that suppons in vestment grade cred it ratin gs. In ovember 20 17. PPL declared its quanerly common stock di vid end . 
payabl e January 2, 20 18. at 39.5 cen ts per share (equi valent to I .58 per annum). On February 22. 20 18. PPL ann ounced that th e company is increasin g its 
commo n stock div idend to 4 1.0 cent s per hare on a quanerl y basis (equ ivalent to 1.64 per annum ). Future di vidends will be dec lared at th e disc retion of th e 
Board of Directors and will depend upon future earn ings, cash nows. financia l and lega l requirements and o ther relevant facto rs. 

See Note 8 to the Financial Statements fo r informati on regardin g the June I, 20 15 di stribution to PPL's shareowners of a newly fom1ed entit y. Holdco. which 
at clos in g owned a ll of the membership int erests of PPL Energy Supply and all of the common stock ofTa len Energy. 

Subject to cert ain ex cepti ons. PPL may not declare or pay any cash di vid end or di stribution on its capital stock durin g any petiod in whi ch PPL Capi tal 
Fundin g defers interest payments on its 200 7 Seri es A Juni or Subordin ated otes du e 2067 or 201 3 eries B Juni or Subord ina ted Notes due 2073. At 
December 3 1. 20 17. no interest payment were deferred . 

(PPL Electric. LKE. LG&E and KU) 

From time to time. as detennincd by their respecti ve Board of Directors. the Registrants pay dividend s or di stri bu ti ons. as applicable. to their respecti ve 
shareh olders or members. Ccnai n of the credit faci liti es of PPL Electric. LKE. LG& E and KU include mini mum debt covenant rat ios th at co uld e ffecti ve ly 
restrict th e payment of di vid end s or di stri buti ons. 

(A ll Reg istra nts) 

Sec ote 7 to th e Fi nancial Statements for th ese and other restri ctions related to di stribu tions on capital interests for th e Regi trant s and th eir subsidi ari es. 

Purchase or Redemption of Debt Securities 

Th e Reg istrants will cont inue to eva luate out standing debt ecuri ti es and may dec id e to purch ase or redeem these securities in open market or privately 
negoti ated tran sac ti ons, in exchange tran sac ti ons or o th erwise, dependin g upon preva iling market cond ition s. avai labl e cash and other fac tors, and may be 
commenced or suspended at any time. Th e amounts in vo lved may be matetial. 

Rating Agency Actions 

Mood y's and S&P periodica ll y rev iew the credit ratin gs o fthe debt of th e Registran ts and their subsidi ari es. Based on th eir respec ti ve independent reviews. 
th e ratin g agencies may make cenai n ra tings revisions or ra tin gs affi nnati ons. 

A credit ra ting refl ects an assessment by th e ra ting agency of the creditwon hin css assoc iated with an issuer and panicul ar securiti e that it i sues. Th e credit 
ratings o f the Reg istrants and th eirsubsidi ati es are based on infonnati on provid ed by th e Registrant s and other sources. Th e rat in gs of Moody's and &P are 
not a reco mmenda ti on to buy. sell or hold any securities o f th e Reg istrants or th eir ubsidi ari es. Such ra tings may be subject to re visions or wi thdrawal by the 
agencies at any time and should be eva luated independentl y of each o th er and any oth er ratin g th at may be ass igned to the sec uriti es. 

The credit ra tings o f th e Reg istra nt s and their su bsidi ari es affect th eir I iqu idity. access to capital mark ets and cos t o fb otTowin g und er thei r credi t faciliti es. A 
downgrade in th e Registrant s' or their subsidiaries' credit ra tings could resu It in hi gher bon·owing costs and reduced access to capi tal mark ets. The Registrant s 
and th eir subsidia ri es have no credi t ra ting tri ggers th at wo uld result in th e reduction of access to ca pital markets or the acce lerati on of maturity dares of 
outstandin g debt. 

The fol lowing tab le se ts fonh the Registrants' and th eir ub idi aties' cred it ratings for out standin g debt securiti es or co mmercia l paper programs as of 
December 31,20 17. 
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Se nior Unsecured Se nior Secured Co mmercial Pa per 

PPL 

PPL Capital Fu nd ing 

WPD pic 

Wl'D (East Mid lands) 

WPD (West Midlands) 

WPD (Sou th Wales) 

WPD (South West) 

PI'L and PPL Electric 

PPL Electric 

PPLand LKE 

LKE 

LG&E 

KU 

Issuer Moody's 

Baa2 

Baa) 

Baal 

Baal 

Baal 

Baal 

Baal 

S&P 

BBB+ 

BBB+ 

A-
A-
A-
A-

BBB+ 

The ra ti ng agencies have taken the fo ll owin g actions related to the Registran ts and their subsidi aries. 

(PPL) 

Moody's 

AI 

AI 
A I 

S& P 

A 

A 

A 

Moody's 

P-2 

P-2 

P-2 

P-2 

In March 20 17, Moody's and S&P assign ed rating of Baa I and A- to WPD (South Wales)'s £50 milli on 0.0 I% Ind ex -linked Senior Notes due 2029 . 

In September 2017 , Moody's and S&P assigned ratings ofBaa2 and BBB+ to PPL Capital Fundin g' $500 million 4.00% Senior Notes due 2047. 

In September 20 I 7. S& P affim1ed its ratin gs with a stable outl oo k for PPL and PPL Capital Fund in g. 

In November 2017 . Moody's and S&P assigned rdtings of Baa I and A- to WPD (So uth West)'s £250 million 2.375% Seni or Notes due 2029. 

(PPL Electric) 

In Jan uary 2017, Moody's and S&P affi nned their commercial paper ra tin gs lor PPL Electtic's $650 milli on commerci al paper program. 

In May 20 17, Moody's and &P assigned ra tings of A I and A to PPL Electtic 's $4 75 million 3.95% First Mort gage Bond s due 204 7. 

S&P 

A-2 

A-2 

A-2 

A-2 

In August 2017 , Moody's ass igned a ra tin g of A I and S&P con finn ed its ra tin g of A for LC IDA's $ 1 16 mi lli on 1.8 0% Pollution Con trol Revenue Refundin g 
Bonds (PPL Electric Utiliti es Corporation Project) Series 20 16A du e 2029 and LCIDA's $ 108 milli on 1.80% Po ll uti on Contro l Revenue Refund in g Bonds 
(PPL Elec tri c Uti lities Corporati on Projec t) Seri es 20 16B due 2027, eac h prev iou sly issued on behalfof PPL Elect ric. 

In September 20 17, S&P affinned its ratin gs wi th a stab le outlook for PPL Electric. 

(LKE) 

In September 2017, S&P affin11ed its ra tin gs with a stabl e outlook for LKE. 

(LG&EJ 

In March 20 I 7, Moody ·s assigned a ra tin g of A I and S&P confim1ed its ra tin g of A for th e Loui sv i li e/Jefferson Metro Govcm men t of Kentu cky's $ 128 
million 1.5% Pollution Control Revenue Bonds, 2003 Series A (Louisv ille Gas and Electric Company Project) due 2033, previously issued on behalf of 
LG&E. 
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In May 2017, Moody's and S&P assigned ratings of AI and A to the County ofTrimble, Kentucky's $60 million 3.75% Environmental Facilities Revenue 
Bonds, 2017 Series A (Louisville Gas and Electric Company Project) due 2033, issued on behalfofLG&E. 

In May 2017, Moody's assigned a rating of AI and in June 2017, S&P confirmed its rating of A for the Louisville/Jefferson Metro Government of Kentucky's 
$31 million 1.25% Environmental Facilities Revenue Refunding Bonds, 2007 Series A (Louisville Gas and Electric Company Project) due 2033, previously 
issued on behalfofLG&E. 

In May 2017, Moody's assigned a rating of AI and in June 2017, S&P confirmed its rating of A for the Louisville/Jefferson Metro Government ofKentucky's 
$35 million 125% Environmental Facilities Revenue Refunding Bonds, 2007 Series B (Louisville Gas and Electric Company Project) due 2033, previously 
issued on behalfofLG&E. 

In September 2017, S&P affirmed its ratings with a stable outlook for LG&E. 

(KU) 

In July 2017, Moody's affirmed its rating of Aa2 and in August 2017, S&P confirmed its rating of AA for the County of Mercer, Kentucky's $13 million Solid 
Waste Disposal Facility Revenue Bonds, 2000 Series A (Kentucky Utilities Company Project) due 2023, the County of Carroll, Kentucky's $50 million 
Environmental Facilities Revenue Bonds, 2004 Series A (Kentucky Utilities Company Project) due 2034, the County of Carroll, Kentucky's $78 million 
Environmental Facilities Revenue Bonds, 2008 Series A (Kentucky Utilities Company Project) due 2032 and the County of Carroll, Kentucky's $54 million 
Environmental Facilities Revenue Refunding Bonds, 2006 Series B (Kentucky Utilities Company Project) due 2034, each previously issued on behalfofKU. 

In September 2017, S&P affirmed its ratings with a stable outlook for KU. 

In January 2018, S&P affirmed its rating of AA for the County of Mercer, Kentucky's $13 million Solid Waste Disposal Facility Revenue Bonds, 2000 Series 
A (Kentucky Utilities Company Project) due 2023, the County of Carroll, Kentucky's $50 million Environmental Facilities Revenue Bonds, 2004 Series A 
(Kentucky Utilities Company Project) due 2034, the County of Carroll, Kentucky's $78 million Environmental Facilities Revenue Bonds, 2008 Series A 
(Kentucky Utilities Company Project) due 2032 and the County of Carroll, Kentucky's $54 million Environmental Facilities Revenue Refunding Bonds, 
2006 Series B (Kentucky Utilities Company Project) due 2034, each previously issued on behalfofKU. 

Ratjoas Tdgaers 

(PPL) 

As discussed in Note 7 to the Financial Statements, certain ofWPD's senior unsecured notes may be put by the holders to the issuer for redemption if the long
term credit ratings assigned to the notes are withdrawn by any of the rating agencies (Moody's or S&P) or reduced to a non-investment grade rating ofBal or 
BB+ or lower in connection with a restructuring event. A restructuring event includes the loss of, or a material adverse change to, the distribution licenses 
under which WPD (East Midlands), WPD (South West), WPD (South Wales) and WPD (West Midlands) operate and would be a trigger event for each 
company. These notes totaled £4.7 billion (approximately $6.4 billion) nominal value at December 31, 2017. 

(PPL, LKE, LG&E and KU) 

Various derivative and non-derivative contracts, including contracts for the sale and purchase of electricity and fuel, commodity transportation and storage, 
interest rate and foreign currency instruments (forPPL), contain provisions that require the posting of additional collateral, or permit the counterparty to 
terminate the contract, ifPPL's, LKE's, LG&E's or KU's or their subsidiaries' credit rating, as applicable, were to fall below investment grade. See Note 17 to 
the Financial Statements for a discussion of"Credit Risk-Related Contingent Features," including a discussion of the potential additional collateral 
requirements for PPL, LKE and LG&E for derivative contracts in a net liability position at December 31, 2017. 

Guarantees for Subsidiaries (PPL) 

PPL guarantees certain consolidated affiliate financing arrangements. Some of the guarantees contain financial and other covenants that, if not met, would 
limit or restrict the consolidated affiliates' access to funds under these financing arrangements, accelerate maturity of such arrangements or limit the 
consolidated affiliates' ability to. enter into certain transactions. At this 
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time, PPL believes that these covenants will not limit acces to relevant funding so urces. Sec Note 13 to the Financial Statements for additional infom1ation 

abo ut guarantees. 

Off-Balance Sheet Arrangements (All Registrants) 

The Registrants have entered int o cenain agreement s that may contingentl y require payment to a guaranteed or indemnified pat1y . See otc 13 to the 
Financial Statements for a discu sion of these agreements. 

Risk Management 

Market Risk 

(A ll Registrants) 

See ote 1, 16. and 17 to th e Financia l tatements for infom1ation abou t the Registra nts' ri sk management objectives, valua tion techniques and accounting 
designations. 

The forward-lookin g infom1ation presented below provides estimates of what may occur in the future. assuming cenain adverse market conditions and model 
assumpti ons. Actual future results may differ materi a ll y !Tom those presented . These are not precise indicators of expected future losses. but arc rather only 
indicators of possible losses und er nom1al market cond iti ons at a gi en confid ence leve l. 

Interest Rate Risk 

The Registrant s and their sub idiaries issue debt to finance their opera ti ons. which exposes them to interest rate ri sk. The Registrants and theirsubsidiaric 
utili ze arious financial deri ative instruments to adjust the mi x of fi xed and noating interest rates in their debt ponfoli os. adjust the duration of their debt 
ponfolios and lock in benchmark interest rates in anticipation of future financing , when approp riate. Ri sk limits under the risk management program arc 
designed to balance risk expo ure to vo latilit y in interest expense and changes in the fair va lue of the debt pot1fo li os due to changes in the absol ut e level of 
interest rates. In addition. the interest rate ri sk ofcenain subsidiaries is potentiall y mitiga ted as a result ofthe existing regulat01y framework or the timin g of 
rate cases. 

The fo llowin g interest rate hedges were outstanding at December 31. 

PPL 

Cash n o" hedges 

Cross-currency swaps (c) 

Eco nomic hedges 

Interest rate swaps (d) 

LKE 

Eco nomic hedges 

Interest rate S\\ ap> (d) 

LG&E 

Eco nomic hedges 

Interest rate swaps (d) 

(a) Inc lude> acc rued interest, if applicab le. 

$ 

Ex posure 
H edged 

702 

147 

14 7 

14 7 

$ 

20 17 

Fair Value, 
i\et -Asset 

(Liabil it y) (a) 

103 

(27) 

(27) 

(27) 

$ 

Effect o f a 
I 0% Ad ve rse 

Mo ve ment 
in Rat es (b) 

(84) 

( I) 

(I) 

(I) 

Ma turities 
Rang ing 
Through 

2028 

2033 

2033 

2033 

Ex posure 
Hedged 

802 

t4 7 

147 

14 7 

$ 

2016 

Fa ir Valu e. 
Net- Asset 

(Lia bilit y) (a) 

191 

(32) 

(32) 

(32) 

$ 

Effect of a 
10% Adverse 

Movement 
in Rat es (b) 

(90) 

(2) 

(2) 

(2) 

(b) Effects of adverse mo vement> decrease asse t o r increaoe liabi lities. as applica ble. which could result in an asset becomi ng a liabilit .. Sensiti,·i tics represen t a to• . ad verse 
mo\ ement in interest rates. except for cross-currency. v.aps which also mcludes a I 0°o ad\ erse mo \ c ment in foreign currency exchange ra tes. 

(c) Change; in the fair \a lue of these in struments are recorded in equity and rec lass ified in to earnings in th e same pen od during which the item bein g hedged affec ts earnin g>. 
(d) Rea lized changes in th e fair va lue of such economic hedges are recoverab le throu g h reg ulated rntes and an y sub~equent clwn ges in th e fair va lue of th ese deri va tives are included 

in rcg ula10ry asse ts o r regulato ry liabi lities. 
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The Regi strants are exposed to a potential increase in interest ex pense and to change in the fair value of their debt portfoli os. The estimated impact of a I 0% 
adverse movement in interest mtes on interest expense at December 31.2017 and 2016 was insignificant for PPL. PPL Elcctnc, LKE. LG&E and KU. The 
estimated impact of a 1 0% adverse movement in interest mtes on the fair va lue of debt at December 3 1 is shown below. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

Foreign Currency Risk (PPL) 

$ 

I 0 % Adve rse Mo vement in Rat es 

2017 

620 

162 

168 

62 

92 

$ 

20 16 

590 

138 

182 

66 

100 

PPL is exposed to foreign currency ri sk primaril y through in vestments in U.K. affilia tes. Under it s ri sk man agement program. PPL may enter into financial 
instruments to hedge certain foreign currency exposures. including tmn slationti sk of expected earnings, fitm commitments. recogni zed assets or li abilities, 
anti cipated transactions and net investments. 

The followin g foreign currency hedges were outstanding at December 3 1. 

20 17 

Effect o f a I 0 % 
Adverse Mo ve menl 

Fa ir Va lu e. in Fo re ig n Maturities 
Ex posure Net- Asset C urrency Ranging Ex posure 
I-I edged (Lia bility) Exchange Rates (a ) Through I-I edged 

Economic hedges (b) £ 2.563 s 15 (323) 2020 £ 1.909 

(a) Effects of ad\ e r~ rno' ement~ decrease assets or increa!'le liabilities. as applicable. which could resu lt in an a set becom ing a liabi li ty . 
(b) T o economically hedge th e tran slation of expec ted ea rnin gs denom in ated in GBP. 

(All Registrants) 

Commodity Price Risk 

PPL is exposed to co mmodity price ri sk through its domestic subsidi aries as descri bed be low. 

20 16 

Effect of a I 0 % 
Fa ir Va lue, Adverse Movement 
Net - Asset in Fo reig n Currency 
(Li abilit)') Exc hange Ra tes (a) 

$ 184 $ (2 15) 

PPL Electric i req uired to purchase elec tri ci ty to fu lfill its obligation as a PLR. Potential commodi ty pri ce ri sk is miti ga ted through it PUC-approved 
cost recovery mechanism and fu ll-req uirement upply ag reements to serve its PLR customers which transfer the risk to energy suppli ers. 
LG&E's and KU's mtes in clude certain mechan i m for fuel. fuel-related expenses and energy purch ase . In addition. LG&E's rates include a mechani sm 
for natuml gas suppl y expenses. These mechani sms gcnemlly provid e for timely recovety of market price nu ctu ation s assoc iated with these expenses. 

Volumetric Risk 

PPL is exposed to vo lumetric ri sk through its subsid iaries as described be low. 

WPD is ex posed to volumetric risk whi ch is significantly miti ga ted as a resu lt of th e method of regul ati on in the .K. Under the RIIO-EDI price control 
regulations, recovery of such exposure occurs on a two year lag. Sec Note I to the Fina ncial Statement s for addi tional infotmation on revenue 
recogniti on under RIIO- EDI. 
PPL Electri c. LG&E and KU are exposed to \ Oiumeuic ri sk on retail sa le . mai nly due to weather and oth er economic conditi ons for which there is 
limited miti ga tion between mte cases. 

83 

The mformat1on contamed h«em may nor be coptcd. adapted or d1stnbut~>d and ts 1101 warranted to bf! accutate '"omplf!t.e or ttmely Tflf' uset assumes all nsk::. lor .m; damiJ9l'!> or lo'iS€'S cmsmg from any UM> of rl11s 1nformatton 
except to the extenr such damages or losses cannot bf" llmttOO 01 eYcJudf'<d by appf1cable law Past fm,lnC,;JI perlormancC' IS no guarantr>e of future rewlts 



Table of ontents 

Defined Benefit Plans - Equity Securities Price Risk 

See "Application of Critical Accounting Policies- Defined Benefits" for additional information regarding the effect of equity securi ti es price ri k on plan 
assets. 

Credit Risk 

(All Registrants) 

red it risk is the tisk that th e Regi trants wou ld incur a loss as a result of nonpcrfonnance by counterparties ofth eir con tractu al ob li ga ti ons. The Reg ist ran ts 
maintain credit policies and procedures with respect to counterpany credit (including requirements that counterpanies maintain . pecified credi t ratings) and 
require other assurances in the form of credit suppon or colla teral in cenai n circumstances in order to I imit counterpany credit risk. However. the Registrant 
as applicable, have co ncentra tions of suppli ers and customers among elec tri c utiliti es. financial instituti ons and energy marketing and tradin g companies. 
These concen tra ti ons may impact the Registrant s' overa ll exposure to credit ti sk, positively o r negatively , as co unterpanies may be simil arl y affec ted by 
changes in economic, regulatory or other conditions. 

(PPL and PPL Electric) 

In Janu ary 2017. th e PUC issued a Final Order approving PPL Electric's PLR procurement plan for the period June 2017 through May 2021, wh ich include a 
total of eight solici tations for electricity supply semi-annu all y in April and October. To da te, PPL Electric has condu cted two of its planned eig ht competitive 
solici tations. 

Under th e standard Supply Master Agreement (the Agreement) for th e compet iti ve so li cita ti on process. PPL Electric requires all suppli ers to post collateral if 
their credi t exposure exceeds an e tablished credit limit. In the event a suppli er defaults on its obli ga ti on . PPL Elec tri c would be required to seek repl acement 
power in the market. All incremental costs incurred by PPL Electric would be recoverable from cu tomers in future rate . At December 31.2017, most of the 
successful bidders under all of the solicitations had an investment grade credit rating from S&P, and were not required to post co ll ateral under the Agreement. 
A sma ll ponion of bidders were required to post an insignificant amount of co llatera l under th e Agreement. There is no instance under the Agreement in 
which PPL Electric is required to post co llatera l to its supp liers. 

See Note 17 to the Financial tatement s for additional infom1ation on credit risk. 

Foreign Currency Translation (PPL) 

The value of the British pound sterling Ouctuates in rela ti on to the U.S. dollar. In 2017. changes in this exchange rate re ulted in a foreign currency 
trans lati on gain of$537 milli on. which primaril y reOec ted a $935 million increase to PP&E and S 198 million in crease to goodwill partially offset by a $549 
million increase tO long-tenn debt an d an increase of$47 million to other net liabilities. In 2016. changes in thi s exchange rate resulted in a foreign currency 
translation loss of 1.1 billion. which primarily reOected a $2 .1 billion decrease to PP&E and $490 million decrea e to goodwi ll panially offset by aS 1.3 
bi lli on decrease to long-tem1 debt and a decrease of$208 million to other net li abi liti es. In 20 15. changes in thi s exchange ra te resulted in a foreign currency 
tran slati on loss of$240 million . which primarily reOected a $472 million decrease to PP&E and S 11 7 million decrease to goodwi ll panially offset by a 285 
million decrease to long-tenn debt and a decrease of$64 million to other net liabilities. 

(All Registrants) 

Related Party Transactions 

The Registrants are not aware of any material ownership i ntere ts or opera tin g responsibility by enior management in outside partnerships. incl udin g lea ing 
transaction with variable interest entities. or other enti ti es doing business with the Registrants. See 1ote 14 to the Financial Statements for add itional 
infonnation on related party transactions for PPL Elewi c. LK E. LG&E and K 

Acquisitions, Development and Divestitures 

The Registrants from time to time evaluate opportuni ti es for potential acq ui si tions. divestitures and development projects. Development projects are 
reexamin ed based on mark et co ndition s and other factors to detem1in c whet her to proceed wi th. 
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modify or tern1inate the projects. Any result ing transacti ons may impac t futu re fin anci al result s. See ote 8 to th e Fin ancial Statements for information on the 
more signifi cant activi ties. 

(PPL) 

See otc 8 to th e Financi al Statemellls forinfonnati on on the spin o ff o f PPL En ergy Suppl y. 

(All Regi trams) 

Environmental Matters 

Ex tensive federa l, state and local env ironmental laws and regul ati ons arc appli cab le to PPL's. PPL Electric's, LKE's. LG&E' and K 's ai r emi ssions, water 
di scharges and the management o f hazardous and so lid waste. as well as other aspects oft he Registrants' bu sinesses. Th e co t of compliance or all eged non
comp liance ca nn ot be predi cted with certainty but could be signifi cant. In additi on. costs may increase signifi cant ly if th e requirement s or sco pe of 
environmental laws or regul ations. or si milar rul es. are expanded or changed. Co ts may take the form of increased capital ex penditures or operatin g and 
maintenance ex penses. monetary fin es. pen al ti e or other restrictions. Many of these en vi ronmental law co nsid erati ons are also applicable to th e operati ons 
o f key suppli ers. or customers. such as coa l producers and industri al power users. and may impact th e cost for their products or th eir demand for th e 
Registra nts' se rvices. Increased capital and operatin g costs are subject to rate recovery . PPL. PPL Electri c, LKE. LG&E and KU can prov id e no assuran ces as 
to the ultimate outco me of future environmental or ra te proceedings be fore regul atory authorit ies. 

ee ote 13 to the Fin anc ia l Statements for a di scussion ofth e more ignifi cant envi ronment al matters including: Lega l Matters. AAQ . Climate Ch ange. 
CCR . and ELGs. ee "Fin ancia l Conditi on - Liqu idity and Capital Reso urces- Forecasted Uses of Cash - Capital Ex pend itures" in "Item 7. Co mbined 
Management's Discussion and Analysis o f Fin ancial Conditi on and Results of Opera ti ons" for inforn1ati on on projected enviro nmental cap ital expenditures 
for 201 8 th ro ugh 2022. See ote 19 to the Finan ci al Sta tements for infonnati on related to the impacts ofCC Rs on AROs. 

Sustainability 

Increasin g attent io n has been focuse d on a broad ran ge o f corpora te ac ti vities under th e heading o f .. ustain ability ... whi ch has resulted in a significant 
increase in the nu mber ofreque ts from interested parti es fo r informat ion on sustai nability topics. These parti es range from investor gro up focused on 
environmental, socia l, govemance and other matters to non-in vestors co ncerned with a va ri ety of publ ic policy matters. Often th e scope o ft he inforn1ati on 
soug ht is very broad and not necessari ly releva nt to an issuer's busin ess or in dustry . As a result. a number o f priva te groups have proposed to stand ardi ze the 
subject matter co nstituting sustai nabil ity. either genera ll y or by industry. Those effort s remain ongo in g. In add it ion. certain of th ese pri va te gro up have 
advoca ted th at the EC promulga te regul ations req uiring pec ifi c sustain abil ity repon ing und er the ecuri ti es Exchange Act o f 1934. as amended (the " '34 
Act .. ). or that issuers vo luntari ly include cenain susta inability di sc losure in their '34 Act report s. To date. no new reporting requirements have been ad opted 
or proposed by th e EC. 

As ha been PPL ·s practice. to th e ex tent sustai nabi lity is ucs have or may have a materi al impac t on the Reg istrants· fin ancial co ndition or results of 
operation, PPL disc loses such matters in accordance with appli cabl e scc utiti es law and SEC regulati ons. With respect to oth er sustainabilit y topics that PPL 
deems releva nt to in vestors but that arc not required to be reported under appli cabl e securit ies law and EC regul ation. PPL wil l co ntinue each spring to 
publi sh its annual sustain ability repon and post that repon on its co rpora te websi te at www.pplweb.com and on www.ppl sustainabilit y.co m. either the 
infonnati on in such annual sustain ability report nor th e infonnation at such websites is in corporated in this Forn1 I 0-K by re ference. and it should not be 
considered a part o f thi s Forn1 I 0-K. In preparin g it sustainability report . PPL is guided by the frame wo rk establi shed by the Gl obal Reportin g Initi ati ve. 
whi ch identi li es environment al, social, governance and other subject matter ca tegories. together with recent eiTort s by the Edi so n Elec tri c In stitute to provi de 
guidan ce as to the appro pri ate subset of sustain ability infonllati on th at can be appli ed consistentl y across the elec tric util ity indu stry. 

Cybersecurity 

See ·' ybersecuri ty Management" in " Item I . Busin ess .. and " Item l A. Ri sk factors .. fora di scussion ofcy bersecurity ri sks affect ing the Reg istrants and th e 
rela ted strateg ies for managin g the e ri sks. 
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Competition 

See "Competition" under each of PPL's reportable segments in "Item I . Business- Genera l - Segment In fonnation" and "It em I A. Ri sk Fac tors" for a di scussion 
of competitive factors affec ting the Reg istra nt 

New Accounting Guidance 

See ote 2 1 to th e Fi nancial tatements for a discus ion of newaccounting guidance pendin g ad opti on. 

Application of Critical Accounting Policies 

Fin ancial cond itio n and results of operations are impacted by the methods, assumpti ons and estimates used in th e appl ication of crit ical acco unting poli cies. 
The fol lowin g acco un ting poli cies are part icularl y important to an understanding o f the rcpo r1 ed finan cial condition or results of operations and require 
management to make estimates or oth er judgments o f matters that are inherentl y uncert ain . Changes in th e estimates or oth er judgment s included within th ese 
accountin g polic ie co uld result in a signifi cant change to the infom1ati on presented in th e Financial Statements {these acco unting polic ie arc also di scu sed 
in ote I to th e Financi al tatements). Senior management has reviewed with PPL's Audit Co mmittee the e critical acco unting poli cies, the fo ll owing 
di sclosures regardin g their appli ca ti on. and th e estimates and assumptions regardin g th em. 

Defined Benefits 

(A ll Registrants) 

Certain of th e Reg istrants and/or their subsidi arie sponsor or part ici pate in , as applicabl e. certain qualifi ed fund ed and non-qual i fi cd unfunded defin ed 
benefit pension pl ans and both funded and un funded oth er postretirement benefit plans. These plans are appli cable to th e majorit y o ft he Reg istrants' 
employees (based on eli gibi lity fo r their applicabl e pl ans). The Registra nt s and certain of th eir sub idiari es reco rd an a se t or li ab ilit y to recogni ze the funded 
status of all defi ned bene fi t pl ans with an off' ett ing ent ry to AOCl or. in the case of PPL Electric. LG&E and KU. regul atory as ets and li abiliti es for amounts 
that are expected to be recove red through regul ated customer rates. Consequen tl y. the funded statu s of all defined benefit plans is f1rll y recogni zed on the 
Balance hcets. Sec Note 6 and II to the Financia l Statements for additional infom1ati on about th e pl ans and the acco untin g for defin ed benefit s. 

A summary of pl an ponsors by Reg istra nt and wheth er a Registra nt or its subsidi aries sponso r {S) or part ic ipate in and receive. all oca tions {P) from those 
plan i shoW11 in the tabl e below. 

Plan Sp nsor 

PPL Services 

WPD (al 

LKE 

LG& E 

(a) Docs no t sponso r or pa rt iCipate in o ther po>tret irement be ne lit> p lan s. 

PPL 

s 
s 

PPL Elec tric 

p 

LKE 

s 

LC&E 

p 

s 

K 

p 

Management makes ce rtain a sumptions regarding the va luati on of bcncfi t obli ga tion s and the perfom1ance of plan assets. As such. annual net periodic 
defined benefit costs are reco rded in current eamings or reg ulatory a se ts based on estimated result s. Any differences between actual and estimated results are 
recorded in AOC I. or in th e case of PPL Electri c. LG&E and KU, regul atory assets and li abilities for amount s th at are ex pected to be recovered th rough 
regulated customer rates. These amounts in AOCl or regulatory assets and liabiliti es are amorti zed to in co me over future periods. Th e delayed recogniti on 
a ll ow for a smooth ed recognition of co ts o erthe wo rkin g lives o f the empl oyees who benefit under the pl ans. The primary assumpti ons arc: 

Disco unt Rate- The di co unt ra te is used in ca lculatin g th e present valu e of benefit s, which is based on projecti on of benefit payment s to be made in the 
future . The obj ective in selec tin g the di scount rate is to measure the sin gle amount that, if in vested at th e measurement da te in a portfoli o o fhigh -quality 
debt in strument s. would prov ide the necessary future cash now to pay th e accumul ated benefit when due. 

Ex pected Retum on Pl an Asse ts- Management proj ects the long-tetm rates of return on plan asse ts that will be eamed over th e life o f the plan . Th ese 
projected retum s reduce the net benefi t costs th e Regi stra nt s reco rd cutTen tly. 
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Rate of Compensation Increase- Management projects employees' annual pay increases, which are used to project employees' pension benefits at 
retirement. 

Health Care Cost Trend Rate- Management projects the expected increases in the cost ofhealth care. 

In addition to the economic assumptions above that are evaluated annually, Management must also make assumptions regarding the life expectancy of 
employees covered under their defined benefit pension and other postretirement benefit plans. 

U.S.- at December 31, 2014, the plan sponsors adopted the mortality tables issued by the Society of Actuaries in October 2014 (RP-20 14 base tables) for 
all U.S. defined benefit pension and other postretirement benefit plans. In addition, at December 31, 2017, the plan sponsors updated the basis for 
estimating projected mortality improvements and selected the MP-20 17 improvement scale for all U.S. defined benefit pension and other postretirement 
benefit plans. This new mortality assumption reflects the expectation oflower ongoing improvements in life expectancies. 

UK- at March 31 2016, the UK plan sponsors adopted the new mortality assumptions based on the "SAPS S2 All" tables issued by the Self
Administered Pensions Schemes' (SAPS) study for all U.K. defined benefit pension plans. In addition, the U.K. plan sponsors updated the basis for 
estimating projected mortality improvements and selected the CMI 2015 Core Projections model published by the Continuous Mortality Investigation 
study with a long-term future improvement mte of 1% for all U.K. defined benefit pension plans. These new mortality assumptions reflect the impact of 
the most recently available actual scheme mortality data (which has been higher than previously expected) on both current life expectancies and the 
expectation of continuing improvements in life expectancies. The use of the new base tables and improvement scale resulted in a decrease to U.K. 
defined benefit pension obligations, a decrease to future expense and an increase to funded status. 

(PPL) 

In selecting the discount mte for its U.K. pension plans, WPD starts with a cash flow analysis of the expected benefit payment stream for its plans. These plan
specific cash flows are matched against a spot-mte yield curve to determine the assumed discount mte. The spot-rate yield curve uses an iBoxx British pounds 
sterling denominated corpomte bond index as its base. From this base, those bonds with the lowest and highest yields are eliminated to develop an 
appropriate subset ofbonds. Historically, WPD used the single weighted-avemge discount mte derived from the spot mtes used to discount the benefit 
obligation. Concurrent with the annual remeasurement of plan assets and obligations at December 31, 2015, WPD began using individual spot mtes to 
measure service cost and interest cost beginning with the calculation of20 16 net periodic defined benefit cost. 

An individual bond matching approach, which is used for the U.S. pension plans as discussed below, is not used for the U.K. pension plans because the 
universe ofbonds in the U.K. is not deep enough to adequately support such an approach. 

(All Registrants) 

In selecting the discount mtes for U.S. defined benefit plans, the plan sponsors start with a cash flow analysis of the expected benefit payment stream for their 
plans. The plan-specific cash flows are matched against the coupons and expected maturity values ofindividually selected bonds. This bond matching 
process begins with the full universe of Aa-rated non-callable (or callable with make-whole provisions) bonds, serving as the base from which those with the 
lowest and highest yields are eliminated to develop an appropriate subset ofbonds. Individual bonds are then selected based on the timing of each plan's 
cash flows and pammeters are established as to tbe percentage of each individual bond issue that could be hypothetically purchased and the surplus 
reinvestment mtes to be assumed. 

To determine the expected return on plan assets, plan sponsors project the long-term mtes ofretum on plan assets using a best-estimate of expected returns, 
volatilities and correlations for each asset class. Each plan's specific current and expected asset allocations are also considered in developing a reasonable 
return assumption. 

In selecting a mte of compensation increase, plan sponsors consider past experience in light of movements in inflation mtes. 

The following table provides the weighted-avemge assumptions selected for discount mte, expected return on plan assets and mte of compensation increase 
at December 31 used to measure current year obligations and subsequent year net periodic defined benefit costs under GAAP, as applicable. 
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Discount rate 

Pension - PPL ( .. ) 

Pension- PPL (U .K.) Ob ligations 

Pension- PPL (U.K.) ervice Cost (a) 

Pension - PPL (U. K. ) Interest CoM (a) 

Pensio n - LKE 

Pension - LG& E 

Other Po tretirement - PP L 

Other Postretirement - LKE 

Expected relllnJ on plan a s.\el.\ 

Pension - PPL (U .S.) 

Pension- PPL (U. K.) 

Pension - LKE 

Pen sion - LG& E 

Other Postretirement - PPL 

Other Po>tretirem ent - LKE 

Rate of compensation increase 

Pension - PPL (U .S.) 

Pension - PPL ( U.K. ) 

Pension - LKE 

Other Postreti remen t - PPL 

Other Postretirement - LKE 

Assumption I Registra nt 20t7 

3.70% 

2.65 % 

2.73% 

1.31 •• 

3.69% 

3.65°o 

3.64% 

3.65 % 

7 .25 % 

7 .23°/o 

7.25 % 

7.25 °o 

6.40% 

1. 1s•. 

3.78% 

3 .so•. 
3.50% 

3.75 % 

3.50% 

20 16 

4 .21 % 

2.87% 

2.99% 

2.41 % 

4.19% 

4 . 13% 

4 . 11 % 

4 . 12% 

7.00% 

7.22°o 

7.00% 

7.00% 

6 .21 % 

6 .82% 

3.95 % 

3.50% 

3.50% 

3.92 % 

3 .50% 

(a) WPD began using individual :-.pot rates from the yie ld curve used to di scount the benefit ob ligation to measure service cost and interest cost for the ca lcu l3tion of net periodic 
defined benefit cost in 201 6 . PPL' U.S. plans use a sin g le discount rate derived from an indi vidual bond matching model to measure the benefit ob li gatio n. service cost and 
interest cost. See No te I to the Financ ial tatemen ts fo r additional detail . 

In se lec ting hea l!h care co !trend ra te . p lan spon sors consider past perfo tmance and fo recasts of hea lth care costs. At December 3 1.201 7. th e hea lth ca re cost 
trend rate for all plans was 6 .6% for 20 18. graduall y dec! ining to an ultimate trend rate of 5 .0% in 2022 . 

A va ri ance in the assumpti ons li ted above could have a s igni ficant impac t on acc nt ed defi ned benefi t liabi liti es o r assets, repo ned annual net periodic 
defined benefit costs and AOC I o r regulatory asse ts and li abi liti es. At December ) I. 20 17. th e de fin ed benefit p lans were recorded in the Reg istrant s' fin anc ia l 
sta tements as follows. 

Ba lance Sheet : 

Regulatory asse ts (a) 

Regulato ry l iabiliti~s 

Pension assets 

Pension liabilities 

Other po tretirement and postemployment 
benefit liabi lit ies 

AOCI (pre-tax) 

Statement of In come: 

Defined benefits expense 

Increase (d ec rease ) from prior year 

PPL 

$ 

880 $ 

27 

284 

8 13 

184 

3. 1-14 

(87) $ 

(51) 

PPL Electric 

504 

146 

62 

12 

LK£ LG&E 

$ 376 

27 

369 

107 

! 50 

$ 33 

234 $ 

45 

74 

II $ 

K U 

142 

27 

36 

32 

5 

(2) 

(a) As a result of th e 20 14 Kentu cky rate case settlement that became e ffecti \ e July I. 20 I 5. the di fference between pension cost calcu Ia ted in acco rd ance with LG& E's and K 
pensiOn accountin g policy and pensio n cost calculated using a 15 ) ear am ortization pertod fo r actuarial gains and losses is reco rded as a regu latory asset. At December 3 1. 201 7. 
the ba lan ces were $33 millio n fo r PPL and LK E. 18 millio n for LG&E and $1 5 m ill ion for KU . ec No te 6 to the Financ ial Statements fo r addit io nal in fo rm at io n. 

The following tables reflect changes in cen ain assumptio ns based on the Registrants' primary defined benefit pl an . The lables reflect either an inc rea e or 
decrease in each assumption . The inverse of this change wo uld impact the acc rued defined bene fi t li abi liti es o r assets. reponed annu al net periodi c defined 
benefit costs and AOC I o r regul atory asse ts and li abili lies by a similar 
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amount in the opposite direction . The sensitivities below reOect an evalua tion of the change based olely on a change in that assumption. 

Actua rial assumption 

Discount Rate 

Expected Return on Plan Asset; 

Rate of Compensation In crease 

Health Care Cost Trend Rate (a) 

(a) Only impacts other postretiremen t benefits. 

Ac tuarial assumption 

PPL 

Discount rates 

Ex pee ted return on pI an assets 

Rate of compensation increase 

Health care cost trend rate (a) 

P P L Elect ric 

Discount rate 

Expected re turn on plan asseb 

Rate of compensation increase 

Health ca re cost trend rate (a) 

LK E 

Discou nt rates 

Expected return on plan assets 

Rate of compensation increase 

Hea lth care cost trend ra te (a) 

LG&E 

Discou nt rate 

Expected return on plan asset; 

Rate of compensation in crease 

Health ca re cost trend rate (a) 

KU 

Discount rates 

Ex pected return on plan asset> 

Rate of compensation increase 

Health care cost trend rate (a) 

(a) Only impacts other postretirement benefits. 

Income Taxes (All Regis /rants) 

$ 

Increase (Dec rease) 

Delincd Bcnelit 
Liabilities 

520 

n /a 

72 

4 

64 

n/a 

8 

68 

n1a 

10 

21 

n a 

2 

18 

n a 

$ 

(Increase) Decrease 

AOC I 
(pre- tax) 

416 

n/a 

60 

28 

nfa 

n/a 

n/a 

n/a 

n/a 

n/a 

nla 

n/a 

n/a 

$ 

In crease (Decrease) 

Ne l Reg ula tory 
Assets 

104 

nta 

12 

4 

64 

n/a 

8 

40 

nla 

5 

21 

n a 

18 

nla 

(0.25%) 

(0.25%) 

0.25% 

I •o 

Increase (Dec rease) 

Delined Benelit 
Costs 

43 

27 

9 

4 

4 

2 

3 

The Registrants have co mpl eted or made rea onable estimates ofthe efTecls o f the TCJA and re nected these amoun ts in their December 31 , 20 17 linancial 
statements. The Registrants contin ue to eva luate the app lication of th e TCJA and have used signilicanl management judgment to mak e ccnain ass um pti ons 
conceming the application of various components of the law in the calcu lati on of2017 income tax expense. The current and deferred components of the 
income tax expense calculations that th e Registrants consider provisional due to uncenainty either with respect to the technical app lication of th e law or the 
q uantili cation of the impact of t he law inc lu de (bu t are no t limited lo): tax dep reciation, ded uct ibl e executive compensation, and th e accumul a ted fo re ign 
ea rnin gs used to calcul ate the deemed dividend included in PPL's taxable income in 20 17 a lo ng with the impac t of associated foreign tax credi ts and related 
va luation allowances. The Regi trants believe that classilication of these item as provisional is appropriate. The Registrants have accounted for these item 
based on their interpretation of the TCJA. 
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Funher interpreti ve guidance on the TCJA rrom the IRS. Treasury, th e Joint Co mmittee on Taxation through its "Blue Book" or rrom Cong ress in th e fonn of 
Techni ca l Correcti ons may differ from the Registrants' interpretati on o f the TCJA. 

Significalll management judgment is also required in developing th e Registrants' pro vi ion for income taxes. primarily due to the uncenaint y related to tax 
positi ons taken or ex pected to be taken in tax retum . va luati on all owances on deferred tax asse ts and whether th e undi stri bu ted ca min gs o fWPD are 
co nsidered ind efini tely rein vested . 

Significan t man agement judgment is requi red to detennine th e amount of bencfi t recognized related to an un cenain tax posi tion . Tax positions are eva luated 
followin g a two-step process. The first step requires an entit y to detem1ine whether, based on the techni ca l merits uppot1in g a panicul artax positi on, it is 
more lik ely than not (greaterth an a 50% chance) th at th e tax po it ion will be sustained . Thi s detem1in ation assume. that th e re leva nt taxing au thorit y wi ll 
examine the tax position and is aware of all the relevant facts surrounding the tax position . The second step req ui re an entity to recognize in the finan cia l 
statement the benefit of a tax position th at meets the more-likely-than-not recognit ion cri teri on. The benefit recognized is measured at th e largest amount of 
benefit that has a likelihood of reali za ti on, upon selll ement. that exceeds 50%. Management co nsiders a number of factors in asse sin g th e bene fit to be 
recogni zed. includin g negoti ation of a selll ement. 

On a quanerl y basis. uncenai n tax posi ti ons arc reassessed by co nsideri ng informati on known as of t he reponing date. Based on management 's assessmen t of 
new infonnation. a tax benefit may ubsequ entl y be recogni zed for a previously unrecogn ized tax position , a prev iou ly recogni zed tax positi on may be 
derecogni zed , or th e benefit of a previously recogni zed tax posi tion may be remeasured. Th e amounts ulti mate ly paid upon reso luti on of issues raised by 
taxing auth oritie may differ materia ll y from the amount s accmed and may materia ll y impac t the fin anc ial statemen ts in the fu ture. nrecogni zed tax benefit s 
are classified as current to the ex ten t management expec ts to sellle an uncenain tax posi tion by pay ment or receipt of cash wi thin one year of th e reponin g 
da te. 

At December 31. 20 17, no . ignifican l changes in unrecog ni zed tax bene fit s are projected over the nex t 12 month s. 

The need for val uation all owances to reduce deferred tax assets also requires signi ficant managemen t judgment. Valuation allowances are ini tia ll y reco rded 
and reevaluated each reponin g period by assessing th e likelihood of th e ulti mate real ization o f a deferred tax asse t. Management considers a number of 
factors in assessin g the rea li za ti on of a deferred tax asse t, includin g th e reversal oftempom ty differences. future taxabl e in co me and ongo in g prudent and 
fea sible tax pl anning strategies. Any tax pl ann ing strategy ut ili zed in thi s assessment must meet the recogni ti on and measurement ctiteria utilized to account 
for an uncenain tax position. Managemental o consi ders the uncenain ty posed by politica l risk and the effect of thi s uncenainty on the various factors that 
management takes into account in eva luating th e need for aluation all owa nces. The amou nt of deferred tax assets ultimately rea li zed may diffe r materially 
fi·om thc estimates utili zed in the computati on of va lu ati on all owan ces and may materiall y impact th e financ ial sta temen ts in th e future. 

See otc 5 to the Financial tatemenls for income tax disclosures. includ in g th e impact of t he TCJA and management's conc lu ion that the undi tributed 
earnin gs of WPD are considered indefini tely rein vested. Based on thi s co nclu ion. PPL Global does not record U.S. fed era l income taxes on WPD's 
undi stribut ed eami ngs. 

Regulatory Assets and Liabilities 

(A ll Registra 111s) 

PPL Electric. LG& E and KU, arc subject to cost-based mte regulation. As are ult , the effects of regul atory ac ti ons are required to be reflected in the fin ancial 
statements. Assets and li abi I itics are recorded that resu It from the regul ated ratcmak in g process that may not be recorded under GAA P for non-regul ated 
entiti es. Regulatory assets genera ll y represent incurred costs that have been deferred beca use such costs are probabl e of future recovery in regulated customer 
rates. Regul atory I iabil ities arc recognized for amounts expected to be retum cd through future regulated customer rates. In cenain cases. regu latory li abi I ities 
are recorded based on an understandin g or agreement wi th the regulator that ra tes have been se t to recover costs th at are ex pected to be incurred in the future. 
and the regulated en tity is accountable for any amou nts charged pu rsua nt to such rates and not yet expended for the intended purpose. 

Man agement conti nuall y a esses whether the regulatory a ·sets are probable of future recovery by con ideri ng fa cto rs such as changes in the applicabl e 
regul atory and po litical en vironments, the ability to recover costs th ro ugh regu lated ra tes. recent rate orders to other regu Ia ted en til ies. and th e statu s of any 
pending or potential deregulation leg islati on. Based on th is cont inua l assessment. man agement believe the existing regul atory asse ts are probable of 
recovery. This assessment reflects the current political and regulatory climate at the state and federal levels. and is subject to chan ge in the future. If fu ture 
recovery of costs 
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ceases to be probable, the regulatory asset would be written-off. Additionally, the regulatory agencies can provide flexibility in the manner and timing of 
recovery ofregulatmy assets. 

See Note 6 to the Financial Statements for regulatory assets and regulatory liabilities recorded at December 31, 2017 and 2016, as well as additional 
information on those regulatory assets and liabilities. All regulatory assets are either currently being recovered under specific rate orders, represent amounts 
that are expected to be recovered in future rates or benefit future periods based upon established regulatory practices. 

(PPL) 

WPD operates in an incentive-based regulatory structure under distribution licenses granted by Ofgem. As the regulatory model is incentive-based rather than 
a cost recovery model, WPD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP for entities subject to cost-based 
rate regulation. Therefore, the accounting treatment of adjustments to base demand revenue and/or allowed revenue is primarily evaluated based on revenue 
recognition guidance. See Note I to the Financial Statements for additional information. 

Price Risk Management (PPL) 

See "Financial Condition -Risk Management" above, as well as "Price Risk Management" in Note I to the Financial Statements. 

Goodwill lmpalnnent (PPL, LKE, LG&E and KU) 

Goodwill is tested for impairment at the reporting unit level. PPL has determined its reporting units to be at the same level as its reportable segments. LKE, 
LG&E and KU are individually single operating and reportable segments. A goodwill impairment test is performed annually or more frequently if events or 
changes in circumstances indicate that the carrying amount of the reporting unit may be greater than the reporting unit's fair value. Additionally, goodwill is 
tested for impairment after a portion of goodwill has been allocated to a business to be disposed of. 

PPL, LKE, LG&E and KU may elect either to initially make a qualitative evaluation about the likelihood of an impairment of goodwill or to bypass the 
qualitative evaluation and test goodwill for impairment using a two-step quantitative test. If the qualitative evaluation (referred to as "step zero") is elected 
and the assessment results in a determination that it is not more likely than not that the fair value of a reporting unit is less than the carrying amount, the two
step quantitative impairment test is not necessary. 

When the two-step quantitative impairment test is elected or required as a result of the step zero assessment, in step one, PPL, LKE, LG&E and KU determine 
whether a potential impairment exists by comparing the estimated fair value of a reporting unit with its carrying amount, including goodwill, on the 
measurement date. If the estimated fair value exceeds its carrying amount, goodwill is not considered impaired. If the carrying amount exceeds the estimated 
fair value, the second step is performed to measure the amount of impairment loss, if any. 

The second step of the quantitative test requires a calculation of the implied fair value of goodwill, which is determined in the same manner as the amount of 
goodwill in a business combination. That is, the estimated fair value of a reporting unit is allocated to all of the assets and liabilities of that reporting unit as 
if the reporting unit had been acquired in a business combination and the estimated fair value of the reporting unit was the price paid to acquire the reporting 
unit. The excess of the estimated fair value of a reporting unit over the amounts assigned to its assets and liabilities is the implied fair value of goodwill. The 
implied fair value ofthe reporting unit's goodwill is then compared with the canying amount ofthat goodwill. If the canying amount exceeds the implied fair 
value, an impairment loss is recognized in an amount equal to that excess. The loss recognized cannot exceed the carrying amount of the reporting unit's 
goodwill. 

PPL's goodwill was $33 billion at December 31,2017, which consists of$2.6 billion related to the acquisition ofWPD and $662 million related to the 
acquisition ofLKE. PPL (for its U.K. Regulated and Kentucky Regulated segments). and individually, LICE, LG&E and KU elected to perform the qualitative 
step zero evaluation of goodwill, as of October I, 2017. These evaluations considered the excess of fair value over the carrying value of each reporting unit 
that was calculated during step one of the quantitative impairment tests performed in the fourth quarter of20 15, and the relevant events and circumstances 
that occurred since those tests were performed including: 

current year financial performance versus the prior year; 
changes in planned capital expenditures; 
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th e consistency of forecasted free cash nows: 
earnings quality and sustainability ; 
changes in market participant discount rates: 
change in long-tem1 growth rates: 
changes in PPL's mark et capitaliza ti on: and 
the overall economic and regu latory envi ronments in wh ich these regu lated entities operate. 

Based on these eval uations. management concl uded it was not more likely than not that the fair va lue of thee reponing unit was less than their carrying 
va lues. As uch , the two-step quan titati ve impairment test was not perfonned . 

Asset Retirement Obligations (PPL. LKE. LG&E and KUJ 

ARO liabilities are required to be recognized for legal ob li gations a socia ted with the retirement oflong-lived assets. The initial ob ligati on is measured at its 
estimated fa ir va lue. An ARO mu st be recogni zed when incurred if th e fair va lue o f the ARO can be rea onab ly estimated. An equi va lent amount is reco rd ed 
as an increase in the va lue of the capitalized asset and amortized to ex pen e over the useful li fe oft he asset. For LK E, LG&E and KU, all ARO accretion and 
depreciation expenses are reclassified as a regulatory asse t. ARO regulatory asse ts associated wi th certain CC R projects are amortized to ex pen se in 
accordance with regu latory appro vals. For other AROs. at th e time of retirement. th e related ARO regulatory asset is om et against th e associa ted cost of 
removal regulatory li ability, PP&E and ARO li ability. 

See ote 19to the Financial Statements for additional infom1ation on AROs. 

In determining AROs, management must make significan t judgments an d estimates to ca lcul ate fair va lue. Fair va lue is developed usin g an expected present 
va lu e technique based on assumptions of mark et participants that consider estimated retiremen t costs in cutTent period doll ars th at are innated to the 
anticipated retirement date and then discounted back to the date the ARO was in curred. Changes in assumptions and estimates included wi th in the 
calcu lations oft he fair value of AROs could result in significantl y different result s than those identified and recorded in the financial statements. Estimated 
ARO costs and settl ement date . which affec t the carryin g alue of th e ARO and the related capitali zed asset, are reviewed periodically to en ure th at any 
material changes are incorporated imo th e latest estima te of t he ARO. Any change to the capit alized asset. positive or nega ti ve. is generall y amorti zed over 
the remaining life of the associated long-li ved asset. 

At December 3 I. 20 17, the total recorded balances and in fom1ation on the most signi ficant recorded AROs were as follows. 

PPL 

LKE 

LG&E 

K 

$ 

Total 
ARO 

Reco rded 
Amounl 

Reco rded 

397 $ 

356 

121 

235 

% of Total 

284 

284 

89 

195 

Most Sig nificant AROs 

72 

0 

74 

R3 

Descriptio n 

Ponds. landfi lls and natural gas main s 

Pond>. landfills and natural gas main s 

Ponds. landfi lls and natural gas main s 

Pond > and landfill; 

The most significan t as umption su rrounding AROs are the forecasted retirement cost (inc luding the settlement dates and the timing of cash nows), the 
discount ra tes and the in nation ra tes. At December 3 1. 2017, a I 0% increase to retirement cost wo uld in crease th ese ARO liabil iti es by 532 million. A 0.25% 
decrease in the di sco unt rate would inc rea e th ese ARO li ab ilities by $4 milli on and a 0.25% in crease in the in nation ra te would increase these ARO 
liabilities by 52 million . There would be no significant change to the an nual deprecia ti on expense of the ARO asset or the ann ual accretion expense of the 
ARO liability a a result of these changes in assumptions. 

Revenue Recognition- Unbilled Revenues (LKE. LG&E and KU) 

Revenues related to the sale of energy are recorded when serv ice i rendered or when energy is deli vered to customers. Because cus tomers are billed on cycles 
wh ich vary based on th e timing of the actual meter reads taken throughout the month . estimates are recorded for un bi ll ed reven ue at the end of each 
reponing period . For LG&E and KU. such unbill ed revenue amounts renect estimates of de li veries to customers since the date of th e last reading of their 
meters. The unbilled revenue estimates renect co nsidera tion offactors inc ludin g dai ly load models, estimated usage for each customer class. th e effect of 
current and different rate schedul es. the meter read sc hedule. the billing schedu le, ac tual wea ther data and where applicable. th e impact of 
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weather normalization or other regulatory provisions of rate structures. See ''Unbilled revenues" on the Registrants' Balance Sheets for balances at 
December 31, 2017 and 2016. 

other lnfonnatlon (All Registrants) 

PPL's Audit Committee has approved the independent auditor to provide audit and audit-related services, tax services and other services permitted by 
Sarbanes-Ox.ley and SEC rules. The audit and audit-related services include services in connection with statutory and regulatory filings, reviews of offering 
documents and registration statements, and internal control reviews. 

ITEM ZA QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities 
Company 

Reference is made to ''Risk Management" for the Registrants in "Item 7. Combined Management's Discussion and Analysis ofFinancial Condition and 
Results of Operations." 
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REPORT OF INDEPENDENT REG ISTERED PUBLI C ACCO NTING FIRM 

To the Shareowner and the Board of Directors of PPL Co rporation 

Opinion on the Financia l Statements 

We have audited the accompanying con olidated balan ce sheets of PPL Corporation and subsidiarie (the " ompan y") as of December 
3 1, 201 7 and 20 16, the related con olid ated statements of income, comprehensive income, equity, and cash fl ows, for the years then 
ended, and the related note and the schedule li ted in the Index at Item 15 (co llecti ve ly re ferred to as th e "fin ancial statements"). In our 
opinion , the fin ancial statements present fairly. in all materi al respects, the financia l po ition of the Compan y as of December 31 , 201 7 
and 20 16, and the resul ts of it operations and its ca h flow for th e yea r th en ended. in conformity wi th accounting principles 
generally accepted in the United States of America. 

We have also audited, in accordan ce with the standards of the Pub lic Company Accounting Ove r ight Board (United States) (PCAOB), 
the Company' intern al contro l over fin anc ia l repo11ing as of December 3 1, 201 7, based on criteria establ ished in internal Co ntrol 
integra ted Fra mework (20 13) issued by the Committee of ponsoring Organizations of the Treadway Commi sion and our report dated 
February 22 , 201 8, ex pressed an unqualified opinion on th e Company's internal control over fin ancial reporting. 

Basis for Opinio n 

These fin ancial statement are th e respon ibili ty of the Company's management. Our respon ibility is to expre san opin io n on the 
Company's fi nancial statements based on our audits. We are a public accountin g fim1 registered with th e PCAOB and are required to be 
independent with respect to th e Company in accordance with the U.S. fed eral securities laws and the applicab le rules and regu lations of 
the Securi ties and Exchange Co mmiss ion and the PCAOB. 

We conducted our audits in acco rdance with th e standard of the PCAOB. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the fin ancial statements are free of material mi tatement. whether due to error or fraud. Our 
audits included perfom1ing procedures to assess th e risk of material misstatement ofthe fin ancia l statement , whether due to error or 
fraud . and perfonning procedures that respond to th ose risk . Such procedures included examining. on a test bas is. ev idence rega rding 
th e amount and disclosures in the fin ancial statements. Our audits also included eva luating the accounting principles u ed and 
signiti cant estimates made by management, as well as eva luating the overall presentation of the fin ancial statements. We believe th at 
our audits prov ide a reasonab le bas is for our opinion 

Is! Deloitte & Touche LLP 

Parsippany, ew Jersey 
Febru ary 22. 20 18 

We have served as the Company' auditor since 201 5. 
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REPORT OF IN DEPEN DENT REG I TERED PUBLIC ACCOUNTlNG FIRM 

To the hareowncrs and the Board of Directors of PPL Corporati on 

Opinion on Internal Control over Financial Reportin g 

We have aud ited the internal contro l over fi nancial reporting of PPL Corporation and subsidiaries ( the "Company") as of December 3 1, 201 7, based 
on criteria e tablished in !memal Connvl - Integrated Framell'ork (20 13) issued by the Comm ittee of Sponsoring Organizations of the Treadway 
Commi ssion (COSO) . In our opinion, the Company mainta in ed, in a ll material respects. effecti ve in ternal control over fi nancial report ing a of 
December 3 1, 2017, based on cri teria establi shed in !merna/ Control - Integrated Framework (20 13) issued by COSO. 

We have also audi ted , in accordance with the tandards of the Publi c Company Accounting Oversight Board ( nited States) ( PCAOB) , the 
consoli dated financ ial statements and fi nancial statement schedu le as of and for the yea r ended December 3 1. 2017. of the Company and our report 
dated February 22. 20 18. expressed an unqualifi ed opinion on tho e fin ancial tatements. 

Basis for Opinion 

The Company's management is responsible fo r maintaining effec ti ve in ternal contro l over financial reporting and for its as essment of the 
effecti veness of internal cont ro l over financi al reporting, included in the accompanying Management's Report on Internal Control over Financial 
Reporting at Item 9A. Our responsibility is to expres an opinion on the Company's internal control over financial reporting based on our audit. We 
are a public account ing fi rm registered with the PCAOB and are required to be independent wi th respect to the Company in accordance with the .S. 
federal securities laws and the applicable rules and regul ations of the Securiti es and Exchange Com mi ssion and the PCAOB. 

We conducted our audit in accordance with the standard of the PCAOB. Tho e standard require that we plan and perform the audit to obtain 
reasonable assurance about whether effecti ve interna l control over fi nancial reporting was maintained in all materia l respects. Our audit included 
obtai ning an understanding of internal control over financial report ing, asses ing the ri sk that a materia l weakness exist , testing and evaluating the 
design and operating effecti veness of internal contro l based on the as essed risk , and performing such o ther procedures as we considered nece sary in 
the circumstances. We believe that our audit provides a reasonable basis for our opinion. 

Definition and Limitations of Internal Control over Financial Reporting 

A company's internal control over financial report ing is a process designed to provide rea onable assurance regarding the reliabi lity of financial 
reporting and the preparation of fi nancial statements for ex terna l purposes in accordance with generally accepted accounti ng principles. A company's 
in ternal contro l over financial reporting includes tho e policies and procedures that ( I) pertain to the ma intenance of records that. in reasonable detai l, 
accurately and fa irly reflect the transactions and dispositi ons of the assets of the company: (2) provide reasonable assurance that transacti ons are 
recorded as necessary to perm it preparati on of fin anc ial statements in accordance wi th generall y accepted accounting pri nciples. and that receipts and 
expenditures of the company are being made onl y in accordance with au thori zati on of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detec ti on of unauthorized acq ui siti on. use. or disposi tion of the company's as ets that could have 
a materia l effect on the financial statements. 

Because of its inherent limitations, internal contro l over financial reporting may not prevent o r detect mi sstatement s. AI o. projections of any 
evaluati on of effectiveness to future peri ods are subj ect to the ri sk that contro ls may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 

Is/ Deloine & Touche LLP 

Parsippany, ew Jersey 
February 22. 20 I 
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Report of Independent Registered Public Accounting Firm 

The Board of Direc10rs and Shareowners of PPL orpora tion 

We have audited th e accompanyin g conso lidated statements of income. co mprehensive income, equ ity, and cash fl ows of PPL Corporat ion and subsidi ari es 
for the year end ed December 3 1, 201 5. Our audit also inc lud ed th e fina ncia l statement sched ul e li sted in th e Index at Item 15(a)(2 ) for th e year ended 
December 3 1.20 15. These financ ial statements and schedul e are the responsibility of the Co mpany's management. Our responsibility is to ex pres an opinion 
on these fin ancial statements and schedule based on our aud it. 

We conducted our audit in accord ance with the stand ards o f th e Pu blic Compan y Acco untin g Overs ight Board (United tates). Those standards require that 
we pl an and perfom1 the aud it to obtai n reasonab le assurance abou t wheth er th e fin ancial statements are free of material mi statement. An audit in clude 
examining. on a test basis. evi dence supportin g th e amounts and di sc losures in th e fin ancia l statements. An audit also in clud es as essin g the accountin g 
pri nciples used and signifi cant estimates mad e by management. as we ll as eva luati ng the overa ll fin ancial statement presentation. We beli eve th at our audit 
prov ides a reaso nab le ba is for our opini on. 

In our opini on. th e fin ancial statements referred to above prese111 fa irl y. in all materi al respects. th e conso lidated results of operations and cash fl ows of PPL 
Corporati on and su bsidi aties fo r th e year ended December 3 1. 201 5. in co nfotmit y with U .. genera ll y accepted accoun tin g principles. Al so, in our opini on. 
the related fin ancial statement chedul e for the yea r ended December 3 1. 20 15. when co nsid ered in relati on to th e bas ic fin ancial statement s taken as a whole. 
presents fai rl y in a ll materi al respec ts th e in fo rmation set forth there in. 

We also have audited, in acco rdance with the stand ards of the Public Company Accoulllin g Oversight Board ( nited States). PPL Corporati on and 
subsid iaries' in ternal control O\ er fi nancial report ing as of December 3 I , 20 15. based on criteri a established in Internal Co ntrol-Integra ted Fra mewo rk issued 
by the Commillee of Sponsoring Organi zations of the Treadway Commi ssion (20 13 fra mework) and our re port da ted Febr1lary 19. 20 16. ex pressed an 
unqualified opi nion th ereon. 

Phil adelphi a. Pennsy lvania 
Febi1J ary 19. 201 6 
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REPORT OF INDEPENDENT REG ISTERED P BLI C ACCO UNTING FIRM 

To the hareowner and the Board of Directors of PPL Electric Utilitie Corporation 

Opinion on the Financial Statements 

We have audited th e accompany ing consolidated balance shee ts of PPL Electric Utilitie Corporation and subsidiaries (th e "Co mpany") 
as of December 3 I. 2017 and 20 16, the related consol idated tatements of income, equity. and cash flows for the years then ended, and 
the related notes (co llectively referred to as the "financial sta tements") . In our opinion, the fina ncial statement present fa irl y, in all 
material respects, the financial po ition of the Company as of December 3 I, 20 I 7 and 20 16 , and th e resu Its of its opera tions and its 
cash fl ow for the years th en ended, in confom1 ity with accou nting principles generally accepted in the United States of America. 

Basis for Opinion 

These financial statement are the responsibi li ty of th e Company 's management. Our re ponsibi li ty is to express an opinion on th e 
Company's financial statements ba ed on our audits. We are a public accounting firm registered with the Public Company Accounting 
Oversight Board (United tate ) (PC OB) and are required to be independen t with respect to the Company in acco rdan ce with the U.S. 
federa l securities laws and the app licab le rule and regu lations of the Securities and Exchange Co mmis ion and the PCAOB. 

We conducted our audit in acco rdance with the standards of the P AOB. Those standards req uire th at we plan and perform the audit to 
ob tain reasonab le as urance abo ut whether the fin ancia l statements are free of materi al misstatemen t, whether due to error or fraud . The 
Company is not required to have, nor were we engaged to perform, an audit of its internal control over financia l reporting. As part of 
ou r audi ts, we are required to obtain an understanding of internal contro l over financial reporting but not for the purpose of ex pres ing 
an opinion on the effectiveness of th e Company ' interna l co ntro l over fin ancial reporting. Acco rd ing ly, we ex press no such opinion. 

Our audits included perfonning procedure io assess the risks of material misstatement of the financial statement , whether due to error 
or fraud, and performing proced ure th at re pond to th ose risks. Such procedures included exa minin g, on a test basis, evidence 
regarding the amounts and disclosure in the financia l statements. Our audits also included eva luating the acco un ting principles used 
and ignificant e timate made by management. a well as eva lu ating the overa ll presentatio n of the financial statements. We believe 
that our audits provide a reasonable basi fo r our opinion. 

Is/ Deloitte & Touche LLP 

Parsippany, ew Jersey 
February 22 , 20 18 

We have served as the Company's auditor since 20 15. 
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Reoort of lndeoendent Registered Public Accounting Finn 

The Board ofDirectors and ShareownerofPPL Electric Utilities Corporation 

We have audited the accompanying consolidated statements of income, equity, and cash flows ofPPL Electric Utilities Corporation and subsidiaries for the 
year ended December 3 I, 2015. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged 
to perform an audit of the Company's internal control over financial reporting. Our audit included consideration of internal control over financial reporting as 
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, 
and evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fuirly, in all material respects, the consolidated results of operations and cash flows ofPPL 
Electric Utilities Corporation and subsidiaries for the year ended December 3 I, 2015, in conformity with U.S. generally accepted accounting principles. 

Philadelphia, Pennsylvania 
February 19,2016 

98 

lsi Ernst & Young LLP 

S U'• t' ~" .. '.,, .- ~ • ~ ~~-'('..,.:1' :... • " .. .', '1-'J 1:., ".' ,.., J t 1.- :JLr~...urrt.'"'f HL-· 1, ~,_..., 
Th-o lrrforrtf..tlon contama::J ha'Cfl1 mq not be co plOd a:Japted or dt:Strlbut.:J and ts not IIWOI"P"TS'ltf!Jd to bo ac:cunil'fo compolut" or tlmflly T1KJ uscr ossuma MJ rrsJa. for eny d~ or bssos ~a~ng from any usa oft~ tnforntltKm, 
crc:gpt to thil anent well d~ or to658S C811'1not bo kmifed or ardudfild by ~.to 1.n1 PM! ftf'lliilODI pcrlormanco 12 no gUiiiiW1too of futut"fii rosutt .. 



Table ofComents 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Sole Member and the Board of Directors ofLG&E and KU Energy LLC 

Opinion on the Financial Statements 

We have audited the accompanying consolidated balance sheets of LG&E and KU Energy LLC and subsidiaries (the "Company") as of 
December 31, 2017 and 2016, the related consolidated statements of income, comprehensive income, equity, and cash flows, for the 
years then ended, and the related notes and the schedule listed in the Index at Item 15 (collectively referred to as the "fmancial 
statements"). In our opinion, the financial statements present fairly, in all material respects, the financial position of the Company as of 
December 31, 2017 and 2016, and the results of its operations and its cash flows for the years then ended, in conformity with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

These financial statements are the responsibility of the Company's management Our responsibility is to express an opinion on the 
financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight 
Board (United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal 
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The 
Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of 
our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing 
an opinion on the effectiveness of the Company's internal control over financial reporting. Accordingly, we express no such opinion. 

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error 
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used 
and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe 
that our audits provide a reasonable basis for our opinion. 

lsi Deloitte & Touche LLP 

Louisville, Kentucky 
February 22, 2018 

We have served as the Company's auditor since 2015. 
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Reoort of lndeoendent Realstered Public Accounting Finn 

The Board of Directors and Sole Member ofLG&E and KU Energy LLC 

We have audited the accompanying consolidated statements of income, comprehensive income, equity, and cash flows ofLG&E and KU Energy LLC and 
subsidiaries for the year ended December 31, 2015. Our audit also included the financial statement schedule listed in the Index at Item 15(a)(2) for the year 
ended December 31, 2015. These financial statements and schedule are the responsibility of the Company's management. Our responsibility is to express an 
opinion on these financial statements and schedule based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged 
to perform an audit of the Company's internal control over financial reporting. Our audit included consideration of internal control over financial reporting as 
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, 
and evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fuirly, in all material respects, the consolidated results of operations and cash flows ofLG&E 
and KU Energy LLC and subsidiaries for the year ended December 31, 2015, in conformity with U.S. generally accepted accounting principles. Also, in our 
opinion, the related financial statement schedule for the year ended December 31, 2015, when considered in relation to the basic financial statements taken as 
a whole, presents fairly in all material respects the information set forth therein. 

Louisville, Kentucky 
February 19,2016 
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REPORT OF INDEPEN DENT REG ISTERED J>UBLIC ACCOUNTI NG FIRM 

To the Stockholder and the Boa rd o f Directors o f Louisvi lle Gas and Electric Co mpany 

Opinion on the Financial Sta tements 

We ha e audited the accompanying balance sheets of Louisv ille Gas and Elec tTic Company (the" ompany") as of December 3 1, 20 17 
and 20 16, the re lated statement of income, eq ui ty, and cash fl ows, for the yea r then ended, and th e re lated note (collective ly referred 
to as the " fin anc ial statements"). In our opinion, the finan cia l statements present fairl y, in all material respects, the finan cial position of 
the Company as of December 3 I, 20 1 7 and 20 16, and the results of its opera tions and its cash fl ows for the yea rs th en ended, in 
confonnity with accountin g principles genera lly accepted in the United State of America. 

Basis for Opinion 

These financial tatements are the responsibil ity of the Com pany's management. Our re ponsibi lity is to ex pres an opin ion on the 
fin ancial statements based on our audits. We are a public accounting firm reg istered wi th the Public ompany Accounting Oversight 
Board ( nited States) (PCAO B) and are req uired to be independent with respec t to the Company in acco rd ance with the U.S. federal 
securitie laws and the applicab le rule and regulati ons of th e Securiti es and Exchange Co mmiss ion and the PCAOB. 

We conducted our audits in acco rd ance with th e standards of th e PCAO B. Those standards require that we plan and perfonn the audit to 
obtain reasonab le assurance abo ut wheth er the fin ancia l statements are free of material misstatement, whether due to error or fraud. The 
Company is not required to have, nor we re we engaged to perform , an audit of its internal control over financ ial reporting. As part of 
our audi ts, we are required to obtain an understanding of interna l control over fin ancial reporting but not for th e purpose of ex pre sing 
an opinion on the effectiveness of the Company's internal control over fin ancia l reponing. Acco rdingly, we ex press no such opinion. 

Our audits included perforn1ing procedures to assess the risks of material misstatement of the finan cia l tatements, whether due to erro r 
or fraud , and perfom1ing procedures th at respond to th ose risks. Such procedures included examining, on a te t basis, evidence 
regard ing the amo unts and disc losure in the financial statements. Our audits also included eva luating the accounting princip les used 
and signifi cant estimates made by management, as we ll as eva luating the overal l presentation of th e financial statements. We believe 
that our audits provide a reasonable basis for our op inion. 

Is! Deloitte & Touche LLP 

Louisvi lle, Kentucky 
February 22, 20 I 8 

We ha ve se rved as th e Company's auditor since 201 5. 
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Report of Independent Registered Public Accounting Firm 

The Board of Directors and Stockholder of Loui svi ll e Gas and Elec tri c Co mpany 

We have audited the accompanyi ng statements of in co me. eq uity and cash nows of Lou isv ille Gas and Electri c Company fo r th e year end ed December 3 1, 
2015. These financ ial statemen ts are th e responsib il ity of the Company's management. Our responsibi lity is to express an opini on on th ese fin ancial 
sta tements based on ou r audit. 

We conducted our audi t in accordance with th e standard s of the Publi c Co mpan y Accou ntin g Oversigh t Board (United States). Th ose standards req uire that 
we plan and perfom1the audit to obtain reasonable assurance about whet her the financial statements are free of mat eri al misstatement. We were not engaged 
to perfom1 an aud it of the Company's intemal control over fin ancial reponing. Our audit included consideration ofi ntemal control over financia l reponing as 
a basis for deigning audit procedu res that are appropriate in the circumstances. but not for the purpose of expressing an opinion on th e efTec ti venes of the 
Co mpany's intemal con trol over financia l reponing. Accordi ngly, we ex press no such opi ni on. An audit a lso in cludes examini ng. on a test bas is, ev id ence 
suppon ing th e amounts and di sclosure in the financia l statements. assessin g the accou ntin g prin ciples used and signi fi cant estimates made by management. 
and eva! uating the overa ll financial statement presentation . We believe that our audit provides a reasonable basis for our opi nion . 

In our opini on. the financi al statements referred to above pre ent fairly, in all materi al respect. . th e results ofop cra ti ons and cash nows of Louisvi ll e Gas and 
Electric Company fo r the year ended December 31. 20 15. in confonnity with U.S. genera ll y accepted acco untin g prin ciples. 

Loui sv ill e, Kentucky 
Febmary 19. 20 16 
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REPORT OF INDEPEN DENT REG ISTERED PUBLI C ACCO UNTING FIRM 

To the Stockho lder and the Boa rd of Directors o f Kentucky Utilities Company 

Opinion on the Financial Sta tements 

We have audi ted the accompanying balance beets of Kentucky Utilities Company (th e "Company'') as of December 3 I, 201 7 and 
201 6, the rela ted statements of income. equity, and cash flows, fo r the yea r th en ended, and the related note (co ll ective ly referred to 
as the " fin ancial statements"). In our opinion, the fi nancial statements present fairly, in all materi al respects, the fin ancial position of 
th e Company as o f December 3 1, 20 17 and 20 16. and the results o f its operations and its cash fl ows for the years then ended, in 
confo rmi ty with account ing principles genera lly accepted in th e United State of Ameri ca. 

Basis for Opinion 

These fi nancial statements are the re ponsibili ty of the Company's management. Our responsibi lity is to ex press an opinion on the 
fin ancial statements based on our audits. We are a public accounting firm reg istered wi th th e Public Company Accounting Oversight 
Board (U nited States) (PCAO B) and are required to be independent with respec t to the Company in acco rd ance with the U. S. federal 
securities laws and the applicable rul e and regulations of the Securiti es and Exchange Commiss ion and th e PCAOB. 

We conducted our audi ts in acco rdance with th e standa rds of th e PCAOB. Those tandards require that we plan and perfo m1 the audit 
to ob tain reaso nab le assurance about wheth er the fin ancia l tatements are free of materia l misstatement, wheth er due to error or fraud. 
Th e Company is not requ ired to have , nor were we engaged to perform, an audit of its intemal control over fin ancial reporting. As part 
of our audits, we are requ ired to obtain an understanding of intern al control over fin ancial reportin g but not for the purpo e of 
ex pres ing an opin ion on the effec ti venes of the Company's intern al control over fin ancia l reporting. Acco rdingly. we ex press no 
such opinion. 

Our aud its included performing procedures to assess th e risks of materia l misstatement of the fin ancial statement , whether due to error 
or fraud, and pe rforn1ing procedures that respond to those risks. Such procedures included examin ing. on a test bas is, evidence 
regarding the amounts and disc losure in the fin ancial statements. Our audits also included eva lu ating the accounting principles used 
and significant estimates made by management, as we ll as eva luating th e overall presentation o f th e financia l statements. We beli eve 
that our aud it prov ide a reasonab le bas is fo r our opinion. 

Is! Deloine & Touche LLP 

Louisv ille, Kentucky 
Februa ry 22, 20 18 

We have erved as the Company's aud itor sin ce 201 5. 
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Report of Independent Registered Public Accounting Firm 

The Board of Direc tors and Stockholder of Kentucky Utilit ies Company 

We have au dited the statements of inco me. equity and cash Oow of Kentucky Utiliti es Co mpany for the yea r end ed December 31. 2015. The e fin ancia l 
statements are the responsibili ty of th e Company' management. Our responsibility is to ex pre san opini on on th ese financial stateme nts ba ed on our audit. 

We conducted our audit in accordance with th e stand ards of the Publi c Company Accou nt ing Oversight Board (United States). Those standards requi re that 
we pl an and perfo nn th e audi t to obtain reasonab le assurance abou t wheth er the fin anci al statement s arc free of materi al mi ssta tement. We were not engaged 
to perfom1 an aud it o ft he Compan y's intema l co ntrol over financi al reponing. Our audit included consid erat ion ofintemal contro l over fin ancia l reponin g as 
a basis for deigning aud it procedures that are appropri ate in the circumstances. but not for the purpo e of exp ressing an opinion on the effec ti venes of the 
Company's intemal control over financial reponing. Accordingly. we ex press no such opinion . An audi t also includes examining. on a test basis. evidence 
suppon ing the amo unts and disclosures in the financia l sta tements. a ses ing th e accou nting ptinciples used and signi ficant estimates made by management, 
and evalu atin g the overa ll financial statement presentati on. We bel icve th at our audit prov ides a rea onab le basis for our opinion . 

In our opini on. the fi nancial statement s referred to above present fairly, in all matetia l respects. the resu lts of operations and cash Oows of Kentucky tiliti es 
Company for th e year ended December 3 1.20 15, in co nfonnit y with U.S. generall y accepted acco untin g principles. 

Loui svi ll e. Kentuck y 
February 19, 20 16 
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

CONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dollars. except share data ) 

2017 2016 2015 

Operating Revenues $ 7,447 $ 7,5 17 $ 7 ,669 

Operating Ex penses 

Operati on 

Fuel 759 79 1 863 

Energy purchases 685 706 855 

Oth er opera tion and maintenance 1,635 I ,745 I ,938 

Depreciation 1,008 926 883 

Taxe , o ther than income 292 30 1 299 

Total Operating Ex penses 4,379 4.469 4 ,838 

Operating Inco me 3,068 3,048 2.83 1 

Other Income (Ex pense)- net (255) 390 108 

Interest Expense 901 888 87 1 

Income from Co ntinuing Operations Before Income Taxes 1,912 2.550 2,068 

Income Taxe 784 648 465 

Income from Co ntinuing Operations After Inco me Tax es 1,128 1.902 1.603 

Loss from Di sco ntinued Opera ti o ns (net of in co me taxes) (Note 8) (92 1) 

Net Income $ I ,128 s 1.902 682 

Earnings Per Share of Co mmon Stock: 

Income from Continuing Operations After Income Taxes Ava ilable to PPL Common hareowners : 

Basic $ 1.64 s 2.80 $ ? , _ _ J 

Diluted 1.64 2.79 $ 2 .37 

Net Income Available to PPL Common Shareowners: 

Basic $ 1.64 $ 2.80 $ 1.0 I 

Dilurcd $ 1.64 $ 2.79 $ 1.0 I 

Di vidends Declared Per Share of Co mmo n tack $ 1.58 s 1.52 I .50 

Weighted-Average Shares of o mmon Stock Outstanding (in tho usa nds) 

Bas ic 685,240 677,592 669,8 14 

Dilu ted 687,334 680 ,446 672,586 

Thl' accompanring No te.\ to Financia l Statements ure an integral pan o(rlze f inan ciul statement.\' 
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dollars) 

2017 20 16 2015 

et income $ 1,128 $ I ,902 $ 682 

Other comprehensive incom e (loss): 

Amounts arising during the period- ga ins (losses), net of tax (expense) benefit: 

Fore ign currency translation adjustments, net of tax of($!), ($4), $ 1 538 ( I , I 07) (234) 

Available-for-sa le securities, net of tax of$0 , $0. ($9) 8 

Qualifying derivatives, net of tax of$ 19, ($ 18), $0 (79) 91 26 

Defined benefit plans: 

Prio r service costs, net of tax of$0, $2 . $6 (3) (9) 

et actuarial gain (loss ). net of tax of$72 . $40 , $67 (308) (61) (366) 

Reclas ifications to net income- (ga ins) los es, net oftax expense (bene fit): 

Avai lable-fo r-sa le securitie . ne t of tax of$0. $0 , $2 (2) 

Qualifying deriva ti ves, net of tax of($18), $2 1, ($15) 73 (9 1) 2 

Eq uity in vestees' o th er comprehensive (income) loss, net of tax of$0, $0,$0 (I) ( I ) 

Defined benefit p lans: 

Pri o r service costs, net of tax of ($ 1 ), ($ 1 ), $0 I 

e t actuaria l (gain) loss. net of tax of($37). ($35), ($46) 130 121 146 

Total other comprehensive incom e (loss) 356 ( I ,050) (430) 

Co mpre hensive income $ 1,484 $ 852 $ 252 

Th e accompanying No tes 10 Financial S tatements are an integra l part of the .financial sraFements. 
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CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dollars) 

Ca sh Flows from Operating Acth·ities 

et income 

Loss from disco ntinu ed operations (net of income taxes) 

Income from continuing operations (net of income taxes) 

Adjustments to reconcile Income from co ntin uing operatio ns (net of taxes) to net cash provided by (used in ) 
operatin g acti\ ities- con tinuing operation 

Depreciation 

Amortization 

Defined benefit plans- expense ( income) 

Deferred income taxes and in vestm en t tax credit)) 

Unrealized (gains) losses o n derivatives. and other hedging activ ities 

Stock compensation expense 

Other 

Change in current assets and curren t liabi lit ie!'l 

Accounts receivab le 

Accounts payable 

Unbilled revenues 

Fuel. materials and supplies 

Taxes payable 

Regu la tory assets and liab ilities. net 

Other 

Oth er operating activ ities 

Defin ed benefit plan - funding 

Settlement of interest rate swaps 

Other assets 

Other liabilities 

et cash provided by operating activities- continuing o perations 

ct ca~h provided by operating activi tie~- discontin ued operation s 

Net cash provided by operating activities 

Cash FIO\\S from Investing Activ ities 

Expenditures for property, plant and equipmen t 

Ex penditures for inta ng ible assets 

Proceeds from th e sa le of o ther investments 

Other in vesting acti vities 

Net cash used in investin g activities- continuing operations 

Net ca h used in investing activities· discontinued operations 

Net cash used in investing activities 

Cash Flows fro m Financing Activities 

I uance of long- term debt 

Retirement of lo ng -term debt 

Issuance of common stock 

Payment of co mmon stock dividends 

Net increase in short-term debt 

Other financing activ ities 

Net cash pro vided by (used in ) financing activities - continu in g operations 

Net ca~h used in fi nanci ng activities· discontinued operations 

et cash distributions to parent from discontinued o peratio ns 

Net cash provided by (used in) fi nanc in g ac ti vit ies 

Effect of Exc hange Ra tes on Cash a nd Cash Eq ui va lent s 

Net ( Increase) Decrease in Cash a nd Cash Equiva lent s included in Disco ntinu ed Operations 

'et Increase (Decrease) in Cash and Ca sh Equivalents 

Cash and Cash Equivalent at Begmni ng of Period 

20 17 

1.128 

1, 128 

1,008 

97 

(95) 

707 

178 

38 

(9) 

(33) 

( 10) 

(48) 

40 

3 

( 12) 

14 

(565) 

30 

( 12) 

2.46 1 

2,461 

(3, 133) 

(38) 

15 

(3, 156) 

(3, 156) 

1,5 15 

( 168) 

453 

( 1,072 ) 

li S 

( 19) 

824 

824 

IS 

144 

34 1 

$ 

20 16 

1.902 $ 

1.902 

926 

80 

(40) 

560 

19 

28 

(12) 

(15) 

57 

(63) 

(3) 

3 1 

(59) 

(32) 

(427) 

(9) 

42 

(95) 

2.890 

2,890 

(2 ,920) 

(37) 

2 

37 

(2 ,918) 

(2,918) 

1.342 

(930) 

144 

( 1.030) 

29 

6 

(439) 

(439) 

(28) 

(495) 

, 36 

'., "t 

2015 

6 2 

921 

1,603 

883 

59 

56 

428 

(77) 

31 

(1 4) 

47 

( 11 6) 

54 

24 

( 175) 

42 

(7) 

(499) 

( 101 ) 

(19) 

53 

2,272 

343 

2,615 

(3.533) 

(3 7) 

136 

(5) 

(3.439) 

( 149) 

(3.5 8) 

2.236 

( 1.000) 

203 

( 1,004) 

94 

(47) 

482 

(546) 

132 

68 

(10) 

352 

(563) 

1.399 
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Cash and Cash Equiva lents at End of Period $ 485 $ 34 1 $ 836 

Supplementa l Disclosures of Cash Flow Informa tion 

Cash paid (received ) durin g the pe riod for : 

Interest- net of amount capitalized $ 845 $ 854 $ 822 

Inco me taxes- net $ 65 $ 70 $ 179 

Signi fica nt non-cash transactio ns: 

Accrued expendirures for property. plant and equ ipment at December 3 1. $ 360 $ 28 1 $ 3 10 

Accrued expend itures for intangible assets at December 31, s 68 $ 11 7 $ 55 

Th e accompanying Noles to Fi1wncia/ Swtements are au integral parr of th e .financial statemenrs. 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dollars. shares in th ousands) 

Assets 
Current Assets 

Cash and cash equivalents 

Accounts receivab le (less re erve: 20 I 7, S51: 2016. $54) 

Customer 

Other 

Unbilled revenues 

Fuel. materials and suppl ies 

Prepayments 

Price risk management assets 

Other current assets 

Total Current As et 

Proper ty, Pl a nt a nd Equipm ent 

Regulated utility plant 

Les : accumulated depreciation- regulated utility plant 

Regul ated utility plant , net 

on-regulated propert y, plant and equipment 

Less: accumu lated depreciati on- non-regulated propert y. plant and equipment 

Non-regul ated property. pl ant and equipment. net 

Construction work in progress 

Property, Plant and Equipment , ne t 

Other No ncurrent Asse ts 

Regulato ry assets 

Goodwill 

Other intangibles 

Pension bene fit asset 

Price risk management as et 

Other noncurrent a se ts 

Total Other oncurrent Asse ts 

Tota l Assets 

201 7 

$ 485 

681 

100 

543 

320 

66 

49 

50 

2,294 

38,228 

6,785 

3 1,443 

384 

110 

274 

1,3 75 

33,092 

1,504 

3,258 

697 

284 

215 

13 5 

6,093 

4 1,479 

The accompanying No te,, to Financial Statements are an in tegral pa rr of tlu~ financial statements 
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.. ,, 

2016 

$ 341 

666 

46 

480 

356 

63 

63 

52 

2.067 

34,674 

6,013 

28,661 

413 

134 

279 

1,134 

30,074 

I ,9 I 8 

3.060 

700 

9 

336 

I 5 I 

6,174 

$ 3 ,3 15 

Th~ InformatiOn con tamed hotr!ln may not be cop•ed adapted or diStributed .md IS no1 warranted robe accutiJIO. complew or timely Tt1e us(!f' assumes all nsk5 for any damage~ or losses ansmg from .my use of this mtormat1on 
except to the axft'tJI such d.'lmages or loSSPS cannot b,. lirmted or excludOO by applicable law Past fmanc1a/ pfYiormana> IS no guaranree of futufT.> rPsults 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dollar.<. shares in thousands) 

Liabilities and Eq uity 
Current Lia bili ties 

Short-t erm debt 

Long-tenn debt d ue wi thin one year 

Accounts payab le 

Taxes 

Interest 

Dividends 

Customer deposits 

Regul atory liabi lities 

Other current li abilities 

Total C urrent Li abili ties 

Long-term Debt 

Defe rred Cred.its a nd Other No ncurrent Li a bilities 

Deferred income taxes 

Investment tax credit s 

Accrued pension obligat ions 

Asset retirement obl igations 

Regu latory liab iliti es 

Ot her deferred credi ts and noncurrent liabi lities 

Total Deferred Cred its and Other Noncurren t Li abi li ties 

Commitments and Continge nt Liabilities (Notes 6 and 13) 

Equi ty 

Common stock - $0 .0 I par va lue (a) 

Additional paid-in capital 

Earnings reinvested 

Accumulated o ther comprehensive loss 

Tota l Equi ty 

Tota l Liabiliti es a nd Equity 

$ 

$ 

(a) 1.560.000 shares autho rized: 693 .39 a nd 679.73 1 shares issued and outsta nd in g at December 3 1. 201 7 and December 3 1. 201 6. 

201 7 

Th e accompany ing Notes to Financial Sw temenrs are an integral parr a( th e finan cial sta lemem s. 

11 0 

20 16 

1,080 $ 923 

348 5 18 

924 820 

105 10 1 

282 270 

273 259 

292 276 

95 101 

624 569 

4,023 3,837 

19,847 17,808 

2,462 3,889 

129 132 

800 1,00 1 

312 42 8 

2,704 899 

441 422 

6,848 6,77 1 

7 7 

I 0,3 05 9,84 1 

3,87 1 3.829 

(3,422) (3,778) 

10,76 1 9.899 

4 1,479 $ 38 ,3 15 

, . . 
Tho informat1on conramed herem may not be copu~d. adapted or distributed and IS not warranted to be accurate complere or timely The user assumes all nslf.s lot any damages or losses ansmg from any use o/ thts mformatron 
except to the extent such damages or losse cannot br:> f1m1ted or excluded by appliCable law Past fmanctal performance 15 no guarantee of future results 
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CONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions o( Dollars! 

20 17 

Operating Revenues $ 2,195 

Operating Ex penses 

Operati on 

Energy purchases 507 

Energy purchases from am I ia te 

Other operation and maintenance 571 

Deprcc iat ion 309 

Taxes, other than income 107 

To tal Operating Expen ses 1,494 

Operating Income 70 1 

Other Income (Expense) - net II 

Interest Income from Affiliate 5 

Interest Expense 142 

Incom e Befo re Inco me Taxes 575 

In co me Taxes 2 13 

Net Income (a) $ 362 

(a) Net income equa ls comprehen sive income. 

Th e a c:compunying No/e.\ to Finan d a/ Sw temenrs are an imeg ral part o{rh e financial statements. 

II J 

20 16 2015 

$ 2,156 $ 2,124 

535 657 

14 

599 607 

253 214 

lOS 94 

I ,492 I ,586 

664 53 

17 8 

129 130 

552 416 

212 164 

$ 340 $ 252 

The mformatlon contatned herem may not be cop1ed, adapted 01 d1stnbuted and IS not warranted to be accurate. complete or timely The 11set assumes a/1 nsks for an~ damages or losses ansmg from any use of thts mlormatton. 
eJtccpr to thC' t:'xtet~t such damages or losses cannot be ltmlted or excluded by applicable law Past fmanctal perlormance ts no guarantet· of futun> results 
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CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions of Dollars) 

20 17 20 16 20 15 

Cash Flows from Operating Activities 

et income $ 362 340 $ 252 

Adjustmen ts to reconcile net income to net ca. h provided by (used in) operating activi ties 

Depreciati on 309 253 214 

Amo t1i za ti on 33 32 26 

Defined benefit plans- expense 12 II 16 

De ferred inco me taxes and investment tax credit 258 22 1 220 

Oth er (8) (13) (12) 

Change in current assets and current li abi liti es 

Accounts receivable (57) 16 50 

Accounts paya ble 3 58 ( I 07) 

Unbilled revenues (13) (23) 22 

Prepayments 3 43 ( I ) 

Regulatory asset and liabilitie (5) (62) 35 

Taxes payab le (4) ( 12) (10 8) 

Other (1) (7) 2 1 

Other operating acti vities 

Defin ed benefit plans- fun d ing (24) (33) 

Other assets 15 19 (10) 

Other li abili ties (3) (4) 17 

Net cash provided by opera tin g acti vi ties 880 872 602 

Cash Flows from Investing Activities 

Expenditures for property, pl ant and equipmen t ( I ,244) (1.1 25) ( 1.097) 

Expendit ures for intangible assets (I 0) (9) (10) 

Other invest ing acti vit ies 2 4 ( I) 
1et cash u ed in investing activi ties (I ,252) ( 1.1 30) (1.108) 

Cash Flows from Financing Activities 

Issuance oflong-tenn deb t 470 224 348 

Retirement of long-terrn debt (224) ( I 00) 

Contributi ons from PPL 575 220 275 

Payment of common stock dividends to paren t (336) (288) (181) 

e t increase (decrea e) in shon-tenn debt (295) 295 

Other financin g ac tivi ti es (6) (3) (3) 

et cash provided by financing acti vit ies 408 224 339 

Net I ncrease (Decrease) in Cash and Cash Equivalents 36 (3 4) (167) 

Cash and Cash Eq ui va lents at Begi nn ing of Peri od 13 47 2 14 

Cash and Ca h Equ iva lents at End of Period 49 $ 13 $ 47 

Supplemental Disclosures of Cash Flow Information 

Cash paid (rece ived) durin g th e period for: 

Interest- net of amount capit alized $ 128 11 5 $ 117 

Income taxes - net $ 4 $ (48) $ 3 

Significant non-cash tran sactions: 

Accrued expenditures for property. plant and equipment at December 31, 133 126 s 98 

Th e accompanring Notes to Financial Statements are an integral part of th e fina ncial sw1ements. 

114 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions o_(Dollars, shares in thousands) 

Assets 
Current Asse ts 

Cash and ca b equivalents 

Accounts receivable (less reserve: 20 I 7, $24: 2016. $28) 

C ustomer 

Other 

Unbilled revenues 

Materials and supplies 

Prepayments 

Regu latory assets 

Other current as ets 

Total Current Asset 

Proper ty , Pla nt a nd Equi pment 

Regulated utility p lant 

Less: accumulated depreciation- regulated utility plant 

Regulated utility plant. net 

Construction work in progre 

Pro perty. Plant and Eq uipment. net 

Other oncurrent Assets 

Regu latory assets 

In tangibles 

Other noncu rrent assets 

Total Other oncurrent A ets 

Tota l Assets 

The accompanying 'otes to Financial Swtements are un i111egral parr of th e .financial wuremenrs. 

11 5 

' 

$ 

$ 

20 17 20 16 

49 13 

279 272 

7 1 2 1 

127 114 

34 32 

6 9 

16 19 

6 8 

588 488 

10,785 9,654 

2,778 2,7 14 

8,007 6,940 

508 641 

8,5 15 7,58 1 

709 I ,094 

259 251 

II 12 

979 I ,357 

10,082 $ 9426 

The mformauon conr.Jmf!d herem may nor be cop1ed addpted 01 dtstnbured and IS not warranred ro b€:' accurate. complctC' or ltmely TIJP user assume. all nsk.s for any damagf?s or losst.>S r:msmg flom any use of thts tnformatton 
except to the extet1t such damages or losses cannoJ bf! ltm1ted or exduded by .JJ)pltcable lav.. Past fmanCJal p«formance is no guarantee of futUrt! results 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions of Dollar... shares in thousands) 

Liabilities and Equity 
Current Liabilities 

Shon-tenn debt 

Lon g-tenn debt due within one yea r 

Accounts payable 

Accoun ts payable to afli li ates 

Taxes 

Interest 

Reg ul ato ry li ab ilitie 

Other current li abi liti es 

Total Current Liabi liti es 

Long-term Debt 

Deferred Credits and Other 'oncurrcnt Liabilities 

Deferred income taxes 

Acc rued pen ion obligation 

Regul ato ry liabilities 

Other deferred credit s and noncurrent liabilities 

Total Deferred red it s and Other Noncurrent Liabilities 

Co mmitm ents and Co ntingent Liabilities (Notes 6 a nd 13) 

Equity 

Common stock -no par val ue (a) 

Additional paid-in capital 

Earnings reinvested 

Total Equity 

Tota l Liabilities a nd Equity 

(a) 170.000 shares au thorized : 66.368 shares issued and o utstandi ng at December 3 1. 201 7 and December 3 1. 2016. 

$ 

$ 

Th e accompanying No tes to Financial Sta tement.\ are an integ ral parr ofthe_financial statement.\. 

11 6 

2017 

386 

3 1 

8 

36 

86 

98 

645 

3,298 

1,154 

246 

668 

79 

2,147 

364 

2,729 

899 

3,992 

10,082 

s 

s 

2016 

295 

224 

367 

42 

12 

34 

83 

101 

1,158 

2,607 

1.899 

28 1 

90 

2.270 

364 

2,154 

873 

3,391 

9,426 

The mformat10n conr•med herem may not be cop1ed. iJdapred or dtstnbuled and IS not warranted rob<' accurate oomplete or timely The u~ assumes all nshs fo1 any damages or loss~ ansmg ftom any use of this mformat10n. 
except to the ext em such damages or tosses cannot be /muted or excluded by appltcable law Past tmanaal performance 1s no guiJfanree of futurerr!Sulrs 
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CONSOLIDATED STATEMENTS OF EQUITY 
PPL Electric Utilities Corporation and Subsidiaries 
(A'Iillion> of Dollars) 

Common stock 
shares Additional paid-

outstanding Common in Earnings 
(a ) stock capita l reinvested Tota l 

December 3 1, 2014 66,368 s 364 1,603 750 $ 2.7 17 

et in co me 252 252 

Capita l contributi ons from PPL (b) 33 1 33 1 

Div idends decla red o n co mmon stock (18 1) (18 1) 

December 31 , 2015 66.368 $ 364 $ 1,934 82 1 $ 3. 119 

et inco me 340 340 

Capita l cont ributio ns fro m PPL 220 220 

Di vidends declared on common stock (288) (28 ) 

Decembe r 3 I . 201 6 66 .368 364 $ 2.1 54 873 s 3.39 I 

et inco me 362 362 

Cap ital cont ri bu tions from PPL 575 575 

Di vi dends declared on common stock (336) (336) 

December 31 , 201 7 66 ,368 $ 364 $ 2,729 $ 899 3,992 

(a) Shares in thousands. All com mon share; o f PPL Elec tric s10c k are owned by PPL. 
(b) Includes non· cash co ntributio ns of $56 mi ll io n. ee No te I I for addi tional in fo rmation. 

Th e accompan\·ing Note.' fO Financw l Statl•meuts are an in1egral part v{ th e financial statement,\ 

I I 7 

The mformatton con tamed horem may nor be copted, adapted or distnbuted and •s nor warranted to be accur<Jte ~omplctc or timely The user u~umt.--s all n.sk.S for any damages or los.ses an Sing from any use of thts mformatton 
exoopt 10 the extl!flt such damages or lo~es ca•mot be lttmted ot excJudcd by applicable law Past fmanCJal pC'rlormance ts no guouonte..• of futur£' results 
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CONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
( Milliom n( Dollars) 

Operating Revenues 

Operati ng Expenses 

Operation 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other Income (Ex pen se)- net 

Interest Expense 

Interest Expen se with Affiliate 

Income Befor <' Income Ta xes 

Income Taxes 

et Income 

2017 

3,156 

759 
178 

806 
439 

65 

2,247 

909 

(3) 

197 

18 

691 

375 

316 $ 

The accompanying No tes w Finallcial Sta tements are tJJI uJte};;ra l part ofrhelinnn cial sta tements. 

118 

20 16 2015 

3,141 $ 3,115 

791 863 
171 184 
804 837 
404 382 

62 57 

2.232 2.323 

909 792 

(9) (8) 

197 17 8 

17 3 

686 603 

257 239 

429 s 364 

The mformallon contained herem may not be cop1ed CKJapted or d1srnbuted and IS not waffanted to be accurate complete or 11moly The uset" assum~ all nsks for an)' damages 01 losses ansmg from an}' use of thiS mformat1on. 
eJtcept to the extent such damages or losses cannot br lun1ted or excluded oy applicable law Past fmanctal perlormanc~ IS no g11arantce of future results 
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millions of Dol/an) 

'et income 

Other comprehensive income (loss): 

Amounts ari sin g du ring the peri od- gain (l osses). net of tax (ex pense) benefit : 

Defined benefit plans: 

Pri or service costs, net o f tax o f$ I , 0 . $2 

et actuari a l ga in (loss), net of tax of$ 13, $ 18,$2 

Rect a sificati ons to net inco me- (ga in s) losses, net o f tax expen se (bene fit ): 

Equity investees' o ther comprehensive (income) loss, net o f tax of$0, $0. $0 

Defined bene fi t p lans: 

Prior service costs, net of tax o f ($ 1 ), ( I), ($ 1) 

Net actuarial (gain) loss. ne t o f tax o f ($2), (S I). ($3) 

Total other comprehensive income (loss) 

Comprehensive income 

20 17 

$ 316 

(2) 

(23) 

5 

(18) 

$ 298 

Th e accompanying No les 10 Fmancial Sw tements are an inte~rul part o{the {inancial 'italements. 

11 9 

2016 20 15 

$ 429 $ 364 

(3) 

(27) (4) 

( I ) 

2 I 

2 5 

(24) ( I ) 

$ 405 $ 363 

T11e mformatton contamed hetem may not bf" c:opu!d adapted or d1srnbuted and IS nor warranted tc; be accvrate comp/C!I(' or (lmoly The uS« assumes .111 nslts for any damages or losses anSing from .1ny use of lhtS mformatlon 
except to the ext em such damag~ or tosses cannot be ltmttcd or excluded by opphcable law Past fmanc1al perlormance ts no guar;mtoe of future results 
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CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millio ns of Dollars) 

Cash Flows from Operating Activities 

Net income 

Adju stments to reco ncile net inco me to net cash provided by (used in ) o perat ing ac tiv ities 

Depreciation 

A mortization 

Defined benefit p lans - expense 

Deferred in come taxes and in vestment tax credits 

Other 

Change in cu rrent assets and current li ab ili ties 

Accoun ts receivable 

Acco un ts payab le 

Acco unts payable to affiliate 

Unb illed revenues 

Fuel. material and supplies 

Inco me tax receivable 

Taxes payable 

Accru ed intere!:tt 

Other 

Oth er operatin g act ivi ties 

Defined benefit plans- fundin g 

Senlement of Interest rate swaps 

Expend itures fo r asset retirement ob ligations 

Other asse ts 

Oth er liabil ities 

et cash prov ided by operating ac tivi ties 

Cash Flows from Investing Activities 

Ex pend itures fo r property. plan t and equ ipment 

Oth er investin g activities 

et cash used in investing acti vities 

Cash Flows from Financing Activities 

et in crease in notes payab le with affi liates 

Issuance o f lo ng- term note with affi liate 

Issuance of long- term debt 

Reti rem ent of long-term debt 

Di stribu tions to mem ber 

Contributio ns fro m member 

Net increase (dec rease) in ·hon -term deb t 

Other fin ancing activities 

Net cash provided by (used in ) fin ancing activi ties 

Net Increase (Decrea se) in Cash and Ca sh Equivalent s 

Cash and Cash Equ ivalents at Beginnin g o f Period 

Cash and Cash Equiva lents at End o f Period 

upplemental Disclosures of Cash Flow Information 

Cash paid (received ) dur ing the penod fo r: 

Interest- net of amount capi talized 

I nco me taxes - net 

Sig nifi cant non-cash transactions: 

Accrued expend itu res fo r property. p lant and eq uipment at December 31. 

2017 

$ 

316 

439 

24 

25 

294 

(12) 

(9 ) 

2 

(33) 

45 

27 

34 

(35) 

(34) 

8 

8 

1,099 

(892 ) 

4 

(888) 

62 

160 

(70) 

(402) 

59 

(3) 

(194) 

17 

13 

30 

204 

48 

174 

Th e ac.:companymg No tes to Financial Sta remen rs are an integral part ofthe_finaucial .~o ta temen rs. 

$ 

s 

20 16 

42 9 

404 

29 

27 

29 1 

(3 1) 

24 

(23) 

2 

(7) 

(6) 

(8 5) 

(9) 

(26) 

4 

1.027 

(791) 

(790) 

109 

221 

(2 46) 

(3 16) 

6 1 

(801 

(3) 

(25 4 ) 

( 17) 

30 

13 

198 

$ 

$ 

(24) s 

104 

~ ' 

2015 

364 

382 

27 

38 

23 6 

24 

(58) 

(2) 

20 

6 

135 

10 

9 

23 

(70) 

( 8) 

(7) 

(7) 

19 

1.063 

( 1.210) 

(I ,2031 

13 

400 

1.050 

(900) 

(2 19) 

125 

(310) 

( 10) 

149 

9 

2 1 

30 

163 

( 139) 

ISO 

The mformat10n conramed he~e~n may nor bt!coptf'd adapted or d1stnhuted and IS nor warranted to be accurate c;omplete or tm11?1y The user assumes all fls.k5 for any damages or IOSSC!S ansmg from any us£> of thrs mformat1on 
except to the extent S()ch damages or losses cannot be lumted or excludOO by .lppltcable law Past fmane~af performance •s no guarantee of future results 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millions of Dollar<) 

20 17 20 16 

Assets 
Current Assets 

Cash and ca h equivalent $ 30 $ 13 

Acco unts receivab le (less reserve: 20 17, $25 ; 2016. $24) 

Cu tomer 246 235 

Ot her 44 17 

Unbilled reven ues 203 170 

Fuel, material s and supplies 254 297 

Prepayments 25 24 

Regu latory assets 18 20 

Other current assets 8 4 

Total Current Assets 828 780 

Proper ty, Plant a nd Equipm ent 

Regu lated utility plant 13,187 12,746 

Less: accumula ted depreciation- regulated utilit y plant 1,785 1.465 

Regu lated uti lity plant, net 11 ,402 11 ,281 

Construction work in progres 62 7 317 

Property, Plan t and Eq uipmen t. net 12,029 II ,598 

Other oncurrent Assets 

Regulatory assets 795 824 

Goodwill 996 996 
Other intangibles 86 95 

Other noncurrent as ets 68 78 
Total Other Noncurrent Assets 1,945 1.993 

Tota l Assets $ 14,802 $ 14 ,37 1 

Th e accompanying No res to Financial Su11ements ure an illle[.:ral pan ofihe{inancial statement.\. 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
!Million.< of Dol/an) 

201 7 2016 

Liabilities and Equity 
Current Liabiliti es 

hort-term debt $ 244 $ 185 

Lon g-term debt due within one year 98 194 

Notes payable with affiliates 225 163 

Acco unts payable 338 25 1 

Accounts payable to affiliates 7 6 

Customer deposit s 58 56 

Taxes 66 39 

Price ri sk management liabilities 4 4 

Regulatory liabilities 9 18 

Interest 32 32 

Asset retirement obligation 85 60 

Other current liabilities 16 1 11 9 

Total Current Liabilities 1,3 27 1, 127 

Long-term Debt 

Long-term debt 4,661 4,471 

Long-tenn debt to affil iate 400 400 

Total Long-term Debt 5,06 1 4 ,871 

Deferred Cr edits and Other oncurrent Liabiliti es 

Deferred income taxes 866 I ,735 

Investmen t tax credits 129 132 

Price ri k management liabilitie 22 27 

Accrued pension obligation s 365 350 

Asset retirement obligations 271 373 

Regul atory liabilities 2,036 899 

Other deferred credits and noncurren t liabilities 162 190 

Tota l Deferred Cred its and Other Noncu rTent Liabiliti es 3,851 3,706 

Commitm ents and Continge nt Liabiliti es (Notes 6 a nd 13) 

Me mber 's equi ty 4,563 4,667 

Tota l Liabiliti es a nd Equity $ 14,802 s 14,37 1 

Th e accompanying Notes w Financial Sta tements are cw integral p an o f the .financial statements. 
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CONSOLIDATED STATEMENTS OF EQUITY 
LG&E and KU Energy LLC and Subsidiaries 
(Millions of Dollars) 

December 31 , 20 14 

Net inco me 

Contribut ions fro m member 

Distributions to member 

Other comprehensive income (Joss) 

December 3 1, 20 IS 

Net income 

Cont ri butions fro m member 

Distributions to member 

Oth er co mprehen ive income (Joss) 

December 3 1. 20 16 

e t income 

Di stributi on to member 

Other comprehensive income (lo s) 

December 31 , 2017 

Th e accompanying No tes to Financial Sta temenrs are an integral pan v_( th e financial sta tement.\. 
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Me mber 's 
Equity 

$ 4 ,248 

364 

125 

(219) 

( I ) 

s 4.517 

s 429 

6 1 

(316) 

(24) 

$ 4.667 

$ 3 16 

(402) 

( 18) 

$ 4,563 

The In format ton contamOO herem may not bf! cop100. adapted or d!Sinbuted and 15 not warra11ted to be .JCcuratP complete or t1me/y Thf:> user- clSSUmes all r.sks for any damages Otlosses ;msmg from any use of tilts mformat1on. 
except to the extenr such damages or lossP~ cannot be firmrcd 01 excluded by appltcable law Past /manclal performance IS no guarani('() o f future resu/15 
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STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
Louisville Gas and Electric Company 
(Millions o{Dollcm) 

Operati ng Revenues 

Retail and wholesale 

Electric revenue !Tom affiliate 

Total Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Energy purchases fi"orn affiliate 

Other operation and maintenance 

Depreciation 

Taxes, otherthan income 

Total Operating Expense 

Operati ng Income 

Other Inco me (Expense) - net 

In terest Expense 

Income Befo re Income Taxes 

In come Taxe 

et Income (a) 

(a) Net in come equa ls co mprehen. he income. 

2017 

$ I ,422 $ 

31 

1,453 

192 

160 

10 
355 
183 

33 

1,033 

420 

(5) 

71 

344 

131 

$ 213 $ 

Th e accompanying ,Vo te.\ ro Financial Swtements are tw integral part ofthe fiu ancial \"fO temen rs. 
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20 16 20 15 

1,406 $ 1,407 
24 37 

1,430 I ,444 

30 1 329 

153 166 

14 20 

355 377 

170 162 

32 28 

1,025 1,082 

405 362 

(5) (6) 

71 57 

329 299 

126 114 

203 $ 185 

., 
T11e tnformauon conramod harem may nor br copu>d. adapted or dtstnbuted and IS not warranted to be accware compl£>1(> or trmoly Thf! user assum~ all nsks lor any damages 01 losses ansmg from an}' usc of thiS mform;won 
except to tho extent such damages or lOSSPS cannot be l1mrted or eJtcluded by appliCDble faw Past fmonc1al perlormanCC'IS no gua~antro of ftJture rc>su/ts 
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STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31, 
Louisville Gas and Electric Company 
!Millions of Dollars) 

201 7 20 16 201S 

Ca sh Flows from Operating Acti vities 

et income 213 $ 203 $ 185 

Adjustments to reconci le net income to net cash provided by (used in) operating ac tivities 

Deprecia tion 183 170 162 

Amonization 14 14 II 

Defined benefit p lans- ex pen se 7 12 

Defen·ed income taxes and investment tax credi ts 126 147 126 

Other 8 

Change in current asset and current liabi lities 

Accoums receivable (7) (22) 19 

Accounts receivable from affiliates 4 (16) II 

Accounts payable (7) 31 (29) 

Accounts payable to affiliate (4) 5 

Unb illed revenues (16) (8) 9 

Fuel. materia ls and sup pi ics 12 8 3 
Income tax receivable 4 70 

Taxes payab le (IS) 20 I 

Accrued interest 5 

Other II (7) 17 

Ot her operat ing activit ies 

Defin ed ben e fit plans- funding (4) (46) (26) 

Seu lement of interest rate swaps (9) (44) 

Expenditure for as et retirement ob li ga tio ns ( IS ) ( 18) (6) 

Oth er asset s II 

Other liabilities 4 2 4 

et cash provided by operating acti vities Sl2 482 554 

Cash Flows from Investing Activities 

Expendit ure for propeny . plant and eq uipment (4S8) (439) (689) 

et cash used in in vesting activities (4S8) (439) (689) 

Cash Flows from Financing Activ ities 

Issuance oflong-terrn debt 160 125 550 

Retirement oflong-tenn debt (70) ( ISO) (250) 

Payment of common stock dividends to parent (192 ) ( 12 8) (11 9) 

ont ributions rrom parent 30 71 90 

et increase (decrease) in sho n-tem1 debt 30 27 ( 122) 

Other financin g activities (2) (2) (5) 

Ne t cash pro vided by (used in) fina ncing activit ies (44) (57) 144 

'et Increase (Decrea e) in Cash and Cash Equivalents 10 (14) 9 

Cash and Cash Equivalents at Beginning of Period 5 19 10 

Cash and Cash Equiva lents at End of Period $ IS $ 5 $ 19 

upplemental Di closures of Ca h Flow Information 

Cash paid (received) during th e period fo r: 

Interest - ne t of amo unt capita lized $ 6S 65 $ 48 

Income taxes- net $ 22 s (43) s (81) 

Significant non-cash transac tions: 

Accrued expenditures fo r propeny, pl ant and equipmen t a t December 3 1, $ 92 s 56 s 97 

Th e accompanying No tes to Financial Staremen1s are an in tegral pan of the _financial 'tat(' I1Jents. 
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BALANCE SHEETS AT DECEMBER 31 , 
Louisville Gas and Electric Company 
(Millio 11 s of Dollars. shares i11 thousa11 ds) 

20 17 20 16 

Assets 
Current Asse ts 

Cash and cash equ iva lents $ IS $ 5 

Accou nts receivab le (less re erve: 20 17, I; 2016, $2) 

C ustomer 1 16 109 

Other 13 I I 

Unbilled reven ue 91 75 

Acco unts receivab le fro m affil iates 24 28 

Fuel, materials and suppl ies 13 1 143 

Prepay ments II 12 

Regu Ia tory a sets 12 9 

Other curren t assets 3 I 

Total C urrent Assets 4 16 393 

Proper ty, Pl a nt and Eq uipment 

Regul ated uti lity plant 5,58 7 5.357 

Less: accumulated depreciat ion - reg ulated util ity pl ant 6 14 498 

Regulated utility plant. net 4,973 4 ,8 59 

Con tmcti on work in progress 305 133 

Property. Plant and Equipment. net 5,278 4.992 

Other Noncurrent Asse ts 

Regulatory assets 41 1 45 0 

Goodwill 389 '89 

Other intangib les 53 59 

Other no ncurren t asse ts 12 17 

Total Other oncurrent A et 865 9 15 

T ota l Assets $ 6,559 $ 6,3 00 

The ac·companying No tes 10 Financial Sta tements are an il/t(!gra/ pan o.trhe financial statemenTs. 
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BALANCE SHEETS AT DECEMBER 31 , 
Louisville Gas and Electric Company 
(Millio ns u{ Dol/a", share.\ in thousa nds) 

Liabilities and Equity 
C urrent Liabilities 

Short-lenn debt 

Long-tenn debt due within one year 

Account payable 

Accounts payable to affiliate 

Customerdepo its 

Taxes 

Price ri k managemen t liabilities 

Reg ul atory li abili t ies 

Interest 

Asset retirement obligation s 

Other current liabilities 

Total Current Liabilities 

Long-te rm Debt 

Deferred C redi ts a nd Other No ncurrent Liabiliti es 

Deferred income taxes 

Investment tax credits 

Price ri sk management liabilities 

Accrued pen sion obligation s 

Asset retirement ob ligation s 

Regulatory liabilities 

Other deferred credit and noncurrent liabilitie 

Total Deferred Credi ts and Other oncurren t Liabilities 

Commitments and Continge nt Liabiliti es (Notes 6 and 13) 

Stockho lder' s Equity 

Common tack- no par alue (a) 

Additi onal paid-in capital 

Earnings reinvested 

Total Equity 

Tota l Li a biliti es and Equity 

(a) 75.000 shares au th orized : 21.294 shares issued and ou t tanding at December 3 1. 2017 and December 31. 2016 . 

201 7 

$ 

$ 

The accompanying No tes to Fintmcial Statements are an in tegral pa11 of th e financial statentt!nts. 
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199 

98 

179 

23 

27 

25 

4 

3 

II 

24 

52 

645 

1,6 11 

572 

35 

22 

45 

97 

919 

86 

1,776 

424 

1,712 

391 

2,52 7 

6,559 

2016 

$ 

,, 

169 

194 

14 

26 

27 

40 

4 

5 

II 

41 

36 

701 

I ,42 3 

974 

36 

27 

53 

104 

41 9 

87 

I ,7 00 

424 

I .682 

370 

2,476 

6.300 

The mfom1atton con tamed herem may not be copted. adapted or d1stnbuted and •s not wan anted to be accwate complete or nmely The user assumes all nsks for any damages 01 Jos:;es ansmg from any use of tlus mformar,on 
except ro the extent such damages or losses cannot be l11mted or excluded by appltcable law Past fmam;tal pCYformanCf! •s no guarantoo of future results 
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STATEMENTS OF EQUITY 
Louisville Gas and Electric Company 
(Millions o f Dol/an) 

Common 
stock 

shares Additiona l 
o ut standing Co mmon paid-in Earnings 

(a ) stoc k capital reinvested Total 

December 31 , 2014 2 1,294 $ 424 $ I ,52 1 $ 229 $ 2,174 

et income I 5 185 

Capital contributions from LKE 90 90 

Cash di vid ends dec lared on co mmo n stock (11 9) ( 11 9) 

December 31 , 2015 21 ,294 $ 424 1.611 $ 295 $ 2.330 

et in o rne 203 203 

Capital contributi ons from LKE 7 1 7 1 

Cash di vidends declared on common stock (128) (128) 

December 31 , 2016 2 1.294 $ 424 I ,682 $ 370 $ 2.476 

et income 2 13 2 13 

Capital contributions from LKE 30 30 

Cash di vidends dec lared on co mmon stock (192) ( 192) 

December 31 , 2017 2 1,294 $ 424 $ 1.7 12 $ 391 $ 2.527 

(a) Share> in th o usa nd s. All co mmo n shares o f LG&E sto ck arc owned by LK E. 

Th e accomptmying No tes Ia Finanrial Sm temelll'i are a n integral p a 11 of the {inanl'ial statement.\ . 
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STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
Kentucky Utilities Company 
(Millions of Dol/a~:>) 

Operating Revenues 

Retail and wholesale 

Electric revenue fro m affi lia te 

Total Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purcha es 

Energy purchases from affiliate 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other In come (Ex pense) - net 

Interest Expense 

Income Before Incom e Taxes 

Income Taxes 

Net Income (a) 

(a) Net in co me approx imates co mprehen sive in come. 

20 17 

$ 1,734 

10 

1,744 

467 

18 

3 1 

424 

255 

32 

1,227 

517 

(3) 

96 

418 

159 

259 

Th e accompanymg No tes ro Fmancial Statemt'lliS are an lllf<'gral pa 11 ofthe .finandal sta tf!ments. 
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20 16 20 15 

$ 1.735 $ 1,708 

14 20 

I ,749 1,728 

490 534 

18 18 

24 37 

424 435 

234 220 

30 29 

1,220 I ,273 

529 455 

(5) 

96 82 

428 374 

163 140 

$ 265 $ 234 

The 1nformat10n conramcd herem may not be cOpted, adapted or d1stnbuted and ts not warrdnred to be accurate. complete or tlf'flaly The US<Y .~me!~. all ns.U fur any damages or losses. an.,..mg from <my usf.> of tilts mfomJatlon 
e•cept to tho extent such damagos or losses cannot be lim1ted or ududed by appl1c:.1ble law Past fmanc1al pcv1ormancl' IS no guarani(!(' of future results 
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STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
Kentucky Utilities Company 
(Millions r~f Dollars) 

C as h Flows from Operating Activ ities 

et income 

Adjustments to reco nc ile net income to net cas h provided by (used in ) operating activities 

Depreciation 

A morrization 

Defined benefit plans - expense 

Deferred income taxes and invesonent tax cred its 

Other 

C hange in current assets and current liabilities 

Accounts receivable 

Accounts receivable from affiliates 

Accounts payable 

Accounts payable to affil iates 

Unbilled revenues 

Fuel. material and supplies 

Income tax receivable 

Taxes payable 

Accrued interest 

Other 

Other operating activities 

Defined benefit plans - funding 

Senlement of interest rate swap 

Expenditures for asset retirement obligations 

Other assets 

Other liabilities 

Net cash provided by operating activities 

C as h Flows from In ves ting Activities 

Expenditures for property, plat1t and equipment 

O ther in vesting activities 

et cash u ed in inve ting activities 

Cas h F lows from Fin a ncin g Activities 

Issuance of long-term debt 

Retirement of long-term debt 

Payment of common s tock div idends to parent 

Contributions from parent 

et increase (decrease) in shan-term debt 

Other financing activi ties 

et cash u ed in financ ing activities 

Net ln crea e (Decrease) in Cash and Cash Equivalents 

Cas h and Cash Equivalents at Beginning of Period 

Cas h and Cash Equi alcnts at End of Period 

S upplem ental Disclosures of C ash Flow Information 

Cash paid (received) during the period for: 

Interest- net of amount capitaliZ<.--d 

Income taxes - net 

Significant non-cash tran. actions: 

Accrued expenditures for property, plant and equipment at December 3 1. 

$ 

$ 

$ 

2017 

259 

255 

9 

4 

152 

(5) 

(6) 

(17) 

32 

(26) 

7 

(23) 

(19) 

3 

9 

634 

(432) 

4 

(428) 

(226) 

29 

( I ) 

( 198) 

8 

7 

IS 

92 

34 

82 

Th e accompany in g No 1es to Fmancial Sraremen/.\ a re an i111egral pan o f till~ /inancial .\tatements. 

s 

s 
$ 

20 16 

265 

234 

14 

5 

126 

( I) 

(8) 

I 

( 10) 

15 

(15) 

(6) 

25 

(3) 

(20) 

(8) 

(6) 

(2) 

606 

(350) 

I 

(349) 

96 

(96) 

(248) 

20 

(32) 

( I) 

(261) 

(4) 

II 

7 s 

89 s 
13 $ 

47 $ 

2015 

234 

220 

13 

10 

160 

(5) 

5 

(I) 

(32) 

(10) 

II 

3 

59 

6 

5 

4 

(2 1) 

(44) 

( I) 

( II ) 

3 

608 

(519) 

7 

(512) 

500 

(250) 

(153) 

(I 8) 

(5) 

(96) 

II 

II 

75 

(84) 

53 

Tile In format ton contamPd herem may not be rop1ed. adapted ot dtstnbutcd and 1s not warranted to be accurate complete or ttmely Thf! user assumes all nsks for .my damages or tosses ansmg from any use of this mfom1atton. 
eJtcept to tho elftent ~uch d.Jmages or losses cannot be linutf'd or excluded by appltc:abiE' law Past (manoa/ pcrforrnancP IS no g11arar1too of futuro results 
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BALANCE SHEETS AT DECEMBER 31 , 
Kentucky Uti lities Company 
(Millions ojDollan. shares in th ousands/ 

2017 2016 

Assets 
Current ssets 

Cash and ea h equivalents $ IS $ 7 

Acco unts recei vable (less reserve: 20 17,$1;2016, $2) 

C ustomer 130 126 
Oth er 30 5 

Unbilled revenues 112 95 
Fuel, materials and suppl ies 123 154 

Prepayments 14 12 
Reg ul atory assets 6 II 

Other curren t assets 5 3 
Total Curren t Assets 435 413 

Proper~' , Plant and Eq uipment 

Regulated utility plant 7,592 7,382 
Less: accum ulated depreciation- reg ul ated utilit y plan t 1,170 965 

Regula ted ut ility pl ant, net 6,422 6,41 7 
Construction work in progress 321 181 
Propeny, Plan t and Eq uipment , net 6,743 6,598 

Other oncurrent Assets 

Reg ulatory assets 384 374 
Goodwill 607 607 
Other intangibles 33 36 
Other noncurrent assets 52 57 
Total Other oncu1Tent As e t 1,076 I ,074 

To ta I Assets $ 8,254 $ 8,085 

The accompanying Notes w Fin anew/ Sta tements are an imeg ral part o_(thefinanl'ial statement.\. 
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BALANCE SHEETS AT DECEMBER 31 , 
Kentucky Utilities Company 
(Millions of Dollars. shares in thousands) 

2017 20 16 

Liabilities and Equity 
Current Liabilities 

Shon-tenn debt $ 45 $ 16 

Accoun t payab le 137 78 

Accounts payable to affi liates 53 56 

Customer deposit s 3 1 29 

Taxes 19 45 

Regulatory liabilities 6 13 

Interest 16 16 

Asset retirement ob li ga ti on 61 19 

Other current liabili ti es 46 36 

Total Current Li abi lities 414 308 

Long-term Debt 2,328 2,327 

Deferred Credits and Other oncurrent Liabilities 

Deferred income taxes 691 1,170 

In vest ment tax credit s 94 96 

Accrued pension ob ligation 36 62 

Asset retirement ob li ga ti on 174 269 

Reg ulatory liabilitie 1,117 480 

Other deferred credit s and noncurrent li abilities 43 50 

Total Deferred Credits and Other Noncurrent Li abi lities 2,155 2,127 

Co mmitments and Contingent Liabilities otes 6 and 13) 

Stockholder's Equi ty 

Common stock -no par va lue (a) 308 30 

Additional paid-in capi tal 2,616 2,6 16 

Accumulated oth er compreh ensive loss ( I ) 

Earnings reinvested 433 400 

Total Equity 3 ,357 3,323 

To ta l Liabilities a nd Equity $ 8,254 s 8,0 5 

(a) 80.000 ; hares authorized: 3 7 .8t8 shares issued and ou tstanding at December Jt . 20 t7 and December 3 t . 2016. 

The accompanying Notes to Financial Statements are an integral pw1 t~{ th e financial statements. 

134 

J' Ill J I 

The mtormat10n conramed hetem may 110t be copred adapted or drstrtbuted and 15 not warranred to be accurate complet~ or ttmely T11e uSt.'l assumes all nsXs lot any damages or tosses ansmg from any use of tlus mformatton. 
uoopr to the extent ">UCh damages or losses cannot be lim1ted or excluded Oy appJu:;able Jaw Past fmanc1al perlormancc> IS no guaramee of future res.ults 



Table ofContelll> 

STATEMENTS OF EQU ITY 
Kentucky Utilities Company 
(Million.\ o(Dol/w;) 

December 31 , 2014 

et in come 

Cash d ividends dec lared on common stock 

December 31 , 20 IS 

et inco me 

Capital contribu tions from LKE 

Cash d ividend s declared on common stock 

Other comprehensive income (loss) 

December 3 1, 2016 

et inco me 

Cash d ividends dec lared on common stock 

Other co mprehensive income (los ) 

December 31 , 2017 

(a) Shares in thousands. All common shares or K 

Common 
stock 
sha res 

out standing 
(a ) 

37,8 18 

37, I 

37.8 18 

37,8 18 

stock are owned by LKE. 

Additional 
Common paid- in Ea rnings 

stock capita l reinvested 

s 308 

234 

(153) 

s 308 $ 2.596 s 383 

265 

20 

(248) 

$ 308 s 2,6 16 $ 400 

259 

(226) 

s 308 433 

Th e accompanying Note., to Financial Statemems are a11 in tegra l pan of I he /inanciaf .,wtemems 
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Accumu lated 
o ther 

co mpreh ensive 
inco me 
( loss) Total 

s 3,206 

23 4 

( 153) 

s s 3,287 

26 5 

20 

(248) 

( I ) ( I ) 

s ( I ) $ 3,323 

259 

(226) 

I 

s s 3.35 7 

The mformat1on conramed herem may nol be copted. adapted or d1stnbuted and IS not warr.lnfed to bo accurate complet6 or !lmely Tit~ user assume:!. all riskS fo1 any damages or loss~ ;msmg from any US(' of lh15 mformatton 
except to the exte11t such damages Of IOSS(JS canno t be l11mted or exduded by app/Jcablc law Past fmanc1af perlorm<Jnc<> IS no guarantr:>e o f future r('Sults 
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COMBINED NOTES TO FlNANgAL STATEMENTS 

1. Summary of Significant Accounting Policies 

(All Registrants) 

General 

Capitalized tenns and abbreviations appearing in the combined notes to financial statements are defined in the glossary. Dollars are in millions, except per 
share data, unless otherwise noted. The specific Registrant to which disclosures are applicable is identified in parenthetical headings in italics above the 
applicable disclosure or within the applicable disclosure for each Registrants' related activities and disclosures. Within combined disclosures, amounts are 
disclosed for any Registrant when significant. 

Business and Consolidation 

(PPL) 

PPL is a utility holding company that, through its regulated subsidiaries, is primarily engaged in: 1) the distribution of electricity in the U.K.; 2) the 
generation, transmission, distribution and sale of electricity and the distribution and sale of natural gas, primarily in Kentucky; and 3) the transmission, 
distribution and sale of electricity in Pennsylvania. Headquartered in Allentown, PA, PPL's principal subsidiaries are PPL Global, LKE (including its 
principal subsidiaries, LG&E and KU) and PPL Electric. PPL's corporate level financing subsidiary is PPL Capital Funding. 

WPD, a subsidiary ofPPL Global, through indirect, wholly owned subsidiaries, operates distribution networics providing electricity service in the U.K. WPD 
serves end-users in South Wales and southwest and central England. Its principal subsidiaries are WPD (South Wales), WPD (South West), WPD (East 
Midlands) and WPD (West Midlands). 

PPL consolidates WPD on a one-month lag. Material events, such as debt issuances that occur in the lag period, are recognized in the current period financial 
statements. Events that are significant but not material are disclosed. 

(PPL and PPL Electric) 

PPL Electric is a cost-based rate-regulated utility subsidiary ofPPL. PPL Electric's principal business is the transmission and distribution of electricity to 
serve retail customers in its franchised territory in eastern and central Pennsylvania and the regulated supply of electricity to retail customers in that territory 
as a PLR. 

(PPL. LKE. LG&E and KU) 

LKE is a utility holding company with cost-based rate-regulated utility operations through its subsidiaries, LG&E and KU. LG&E and KU are engaged in the 
generation, transmission, distribution and sale of electricity. LG&E also engages in the distribution and sale of natural gas. LG&E and KU maintain their 
separate identities and serve customers in Kentucky under their respective names. KU also serves customers in Virginia under the Old Dominion Power name 
and in Tennessee under the KU name. 

(PPL) 

"Loss from Discontinued Operations (net of income taxes)" on the 2015 Statement oflncome includes the activities ofPPL Energy Supply, substantially 
representing PPL's former Supply segment, which was spun off and distributed to PPL shareowners on June 1, 2015. In addition, the Statement of Cash Flows 
for the same period separately reports the cash flows of the discontinued operations. See Note 8 for additional infonnation. 

(All Registrants) 

The financial statements ofthe Registrants include each company's own accounts as well as the accounts of all entities in which the company has a 
controlling financial interest. Entities for which a controlling financial interest is not demonstrated through voting interests are evaluated based on 
accounting guidance for Variable Interest Entities (VIEs). The Registrants consolidate a VIE when they are determined to have a controlling interest in the 
VIE, and as a result are the primary beneficiary ofthe entity. The Registrants are not the primary beneficiary in any VIEs. Investments in entities in which a 
company has the ability to 
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exercise significant influence but does not have a control ling financial in terest are accounted for under the equi ty method . All o ther inve tmems are carried 
at cost or fa ir val ue. All significan t intercompan y tmnsactions have been e liminated . 

The financi a l stat ement of PPL. LKE, LG&E and KU include their share of an y undivid ed interests in join tl y owned facilities. as well as their share of the 
related opemting costs of those facilities. See ote 12 for additional infom1ation . 

Regulation 

(PPL) 

WPD opemtcs in an incenti ve-based regula10ry structure under di stribution licenses gmnted by Ofgem. Electrici ty di stribution revenues are set by Ofgem for 
a g iven time period through price con tro l reviews that a re not directl y based on cost recovery. The price con trol fom1ula that govems WPD's a ll owed revenue 
is designed to provide economic incentives to minimize opem tin g. capita l and financin g costs. As a result. WPD i not subject to accou ntin g for the effects of 
cenaintypes of regulation as prescribed by GAAP and doe not record regulatory assets and liabilitie . 

(PPL Electric. LG&£ and KU) 

PPL Electric. LG&E and KU are cost-based mte-regulated utilities for which rates a re set by regulators to enable PPL El ec tric. LG&E and K to recover the 
costs of prov iding electric or gas service. as applicable, and to pro vide a reasonable return to shareholders. Base mtes arc gcnemll y establi hed based on a 
fu ture test pe riod . As a result. the financ ia l statement are subject to the accounting for cena in types of regu \at ion as prescri bed by GAAP and reflect the 
effects of regulatory actions. Regu Ia tory assets are recognized for th e effect of tmnsactions or events where future reco very of underl y ing costs is probable in 
regulated customermtes. The effect of uch accounting is to defercenain o r qualifYing costs th at would otherwise currentl y be charged 10 expense. 
Regulatory liabilitie are recognized for amounts ex pected to be return ed through future reg ul ated cus10mer ra tes. In cenain cases. regulatory liabilities are 
reco rded based on an understanding or agreement with the regul a tor th at rates have been se t to recover costs that are expected to be incurred in the future , and 
the regulated entity is accountable for any amount s charged pursuant to such mtes and not ye t expended for the i ntendcd purpose. The accounti ng for 
regula10ry as ets and regulatory li abilities is based on speci fie ratemaking deci s ion s or precedent for each tmnsaction or event as prescri bed by the FERC o r 
the applicable state regul atory commi sions. See o te 6 for additional de tail s regarding regulato ry mailers. 

Accounting Records 

The system of accoun ts for domestic regulated entities is maintain ed in accordance wit h the Unifo nn System of Accounts prescribed by the FER and 
adopted by the applicable tate regulatory commissions. 

(A ll Regisrranrs) 

Use of Estimates 

The prepamtion of financial statements in confonnity wi th GAAP requires man agement to mak e estimates and assumptions tha t affec t th e repo n ed amounts of 
assets and li abilities. the di sc losure of contingent li abilities at th e date o f the fin ancial statements and the reponed amounts of re venues and expenses during 
the reponing period. Actual results co uld differ !Tom those estimates. 

Loss Accruals 

Po ten ti a l losses are accrued when (I) info rmation is availab le that indicates it is ''p robable" tha t a loss has been incurred , g iven the likelihood of the un cenain 
future events and (2) the amo unt of the loss can be reasonabl y estimated . Accountin g guidance defines "probable" as cases in which "the future event or 
events are likel y 10 occur." The Registmnts continuously assess potential loss contingencies for en vironmenta l remed iation. I itigation claims. regulatory 
penalties and ot he r events. Loss accnra ls for environmental remediati on arc di scounted when appropriate. 

The accrual of contingencies that mig ht result in ga in s is no t recorded. unless rea li za ti on is assured . 

Earnings Per Share (PPL) 

EPS is computed using the two-class method , which is an eami ngs alloca tion meth od for computing EPS tha t treat s a panicipating securit y as havi ng ri ghts 
to eamings that would otherwise have been available to common shareowners. Share-
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based pay ment awards that provide recipi ent s a non-forfeitable ti ght to dividends o r dividend equi va lent s are con idered panici patin g securit ies. 

Price Risk Management 

(A ll Reg istrants) 

Interest rate contracts are used to hedge exposure to changes in the fair value of debt instruments and to hedge exposure to variabi lit y in expected cash flows 
associated with exi ting floatin g-rate debt instruments or foreca sted fixed-rate issuances of debt. Foreign currency exchange contracts are u ed to hedge 
foreign currency exposures. primarily associa ted with PPL's investments in U.K. subsidi aries. Similar deri va ti ve. may recei ve different accounting trea tment , 
depending on management's intended use and documenta tion. 

Cenain contracts may not meet the definition of a derivative because they lack a notional amount or a net e ttlement provision. In cases where there is no net 
set tlement provision , mark ets are periodically assessed to detem1ine whether market mechani sms have evolved th at would faci lit ate net settl ement. Certain 
derivative contracts may be excluded from th e requirements of derivative accounting trea tment becau se PNS has been e lected. These contrac ts are 
accou nted for using accrual acco untin g. Con tract s that have been classified as deri ati ve con tract s are reflected on the balance sheets at fair value. The 
ponion of derivati ve position s that deliver within a yea r are included in "Current Assets" and "Current Liabi I itics," while the po11ion of deriva ti ve positions 
that deliver beyond a year a rc recorded in "Ot her oncurren t Assets" and "Deferred Credits and Other on cu rrent Liabilities." 

Cash inflows and o utflows related to derivative instruments a rc included as a component of operating. investin g or financing activitie on the Statements of 
Cash Flows. depending on the c lassification of the hedged items. 

PPL and its subsidiaries have elected not to offset net deri va tive position s aga inst the right to reclaim cash co ll ateral (a rece ivable) or the obligation to retum 
cash co ll a teral (a payable) under master netting arrangement 

(PPL) 

Processes exist th at a ll ow for subsequen t review and validation of the co ntract in fonnation as it rel ates to int erest ra te and foreig n c utTency de rivat ives . Th e 
acco untin g department provides the treasury depanment with g uide lines on appropriate accountin g classifica ti ons for arious con tract type and strategies. 
Examples of accounting guidelines provided to the treasury department staff inc lude. but a rc not limited to : 

Transacti ons to lock in an interest rate prio r to a debt issuance can be designa ted as cash now hedges, to the ex tent th e forecasted debt issuances remai n 
probable ofocc uning . 

Cross-currency transaction s to hedge interest and principal repa yments can be design ated as cash flow hedge 

Transac tion s to hedge flu c tuations in the fair value ofexisting debt can be desig nated as fair va lue hedges . 

Tran sactions to hedge the va lue of a net investment of foreign operat ion s can be designa ted as net in vestment hedges. 

De ti va ti ve transact ions th at do not qualify for cash flow or net investment hedge treatment are marked to fa ir va lue through eamings. These transactions 
generally include foreign currency forward and opt ions to hedge GB P-d enominated eamin gs tran sla ti on ti sk associated wi th PPL's U. K. subsidiaries that 
repo11 their fina ncial statement in GB P. As such , these tran saction s reduce eami ngs vo latilit y due so lely to change in foreign cu tTency exchan ge rates. 

(A ll Registrallls) 

Deri vative transactions may be marked to fair va lue through regulatory assets/l iabilities at PPL Electric, LG& E and KU if appro ed by the appropria te 
regulatory body. These transaction s generall y include the effect of interest rate swaps that a re included in customer rates. 

(PPL and PPL Electric) 

To meet it s obligation as a PLR to its customers. PPL Electric ha entered in to ccnain contracts th at meet the definition of a deri va ti ve. However, NP S has 
been e lected for these con tracts. 
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Sec otes 16 and 17 for additional infonnation on deri va tives. 

Revenue 

rPPL) 

Operating Revenues 

For the years ended December 31. the Statements of in co me "Operating Re cnues" line item contain revenue from the fol lowi ng: 

Domestic electric and gas revenues (a) 

U. K. operating revenues (b) 

Domestic - other 

Total 

20 17 

$ 5,351 

2.091 

5 

7.44 7 

20 t6 

$ 5.297 

2.207 

13 

7.517 

$ 

$ 

20 t5 

5.239 

2.410 

20 

7.669 

(a) Represents revenues from cost-bCJsed rate-regu lated generation . tran~miss io n and/or di stri bu tion in Penn sy lvania. Kentuck y. Virgin ia and Tennessee. including regu lated wholesa le 
revenue. 

(b) Primarily represents regulated electnclly diMribuuon revenue~ from th e opera tion of WPD'~ distribution netwo rk ~. 

Revenue Recognition 

(All Registrants) 

Operating revenues are primaril y recorded based on energy deliveries through the end of the ca lendar month. Un billed retai l revenu es result because 
customers' bills are rend ered throughout the month. rather than bills being rendered at the end of the month . For LKE. LG&E and KU. unb ill ed revenues for a 
month are ca lculated by multipl ying an estimate of unbilled kWh by the estimated average cents perk Wh . Any difference between estimated and actu al 
revenues i adju ted th e following month when the previous unbilled esti mate is re ersed and ac tual billings occu r. For PPL Elect ri c, un billed revenues for a 
month are ca lculated by multipl yin g the actual unbilled kWh by an average rate per customer class. 

(PPL) 

WPD is cu rrentl y opera ting under th e eight-year price co ntrol period of RI IO-EDI . which co mmenced for electric distributi on co mpani es on Ap ril I . 20 15. 
Ofgem has adop ted a price con trol mechanism that establi shes the amount o f base demand revenue WPD can eam. subject to cenain tm e-u ps, and prov ides 
for an increase or reduction in revenues based on incenti ves or penalties fo r perfom1ance re lati ve to pre-established targets. WPD's a ll owed revenue primaril y 
includes base demand revenue (adjusted for in nati on using R PI ), pcrfom1ance in ccnti ve revenu es/penalti es and adju stment s for over or und er-recovery from 
prior periods. 

As the regulatory model is incen ti ve based rather than a cost recovery model, WPD is not subj ect to accountin g for the effects of ccnain types of regu lati on as 
prescribed by GAA P. Therefore. the acco untin g trea tment of adjustmen ts to base demand revenue and /ora llo\ ed revenue is eva lu ated primarily based on 
revenue recognition accounting guidance. 

Un I ik e prior price control reviews, base demand revenue under R 110-ED I is adj usted during the pri ce contro l pe1i od. The most signi fieant of those 
adj ustments arc: 

In nati on Tl1le-Up - The base demand revenue for the RIIO-E DI period was set based on 20 12113 pri ces. Therefore an in nation fac tor as detem1ined by 
foreca ted RPI. provided by HM Treasury. is app lied to base demand revenue . 
Forecasted RPI is tmed up to ac tu als and affects fu ture base demand revenue two regula tory years later. Thi s revenue change is ca ll ed th e "TRU" 
adjustment. 

Annu al Itera tion Process (A lP) - The RIIO-EDI price co ntrol peri od also includ e an AlP. Thi s will a ll ow fu ture base demand revenues agreed wit h th e 
regul ator as pan of t he price control review. to be updated during the pri ce control period for financial adju stments in cl uding tax. pensions, cost of debt, 
legacy price control adjustments from preced in g price control periods and adjustments re lat ing to actual and a ll owed total ex penditure together wi th the 
Totex In centive Mechanism (TIM ). Under the TIM . WPD's D 0 are ab le to retain 70% of any amounts not spent against the RIIO-EDI 
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plan and bear 70% of any over-spend s. The AlP calcu lates an incremen tal chan ge to base demand revenue, known as the "MOD" adjustment. 

As both MOD and TR are changes to future base demand revenues as determined by Ofgcm. these adjustments are recognized as a component of revenues in 
future years in which service is provided and revenue are collected or retumed to customers. 

In addition to base demand revenue. certai n other items arc added or subtrac ted to arrive at a ll owed revenue. The most significant of these are: 

Incen ti ves - Ofgem has estab li hed incentives to provide opportunitie forD O's to en hance overall retums by improving network emciency , reliability 
and customer service . These incentives can result in an increase or red uction in revenues based on incent ives or penalties for ac tual perfonnance against 
pre-established targets based on past perfonnance. The annual in centives and penalties arc reflected in customers' rates on a two-year lag from the time 
they arc eamed and/or as c sed. Incenti ve revenues and penalti e are includ ed in revenues when they are billed to customers. 

Correction Factor- Durin g the curren t price control pe1iod . WPD sets its tariffs to recover all owed reven ue. However, in any fi sca l period, WPD's revenue 
could be nega ti ve ly affected i fits tariffs and the vo lume delivered do not full y recover the revenue allowed for a panicu lar period . Conversely. WPD 
could also over-recover revenue. Over and under-recoveries are sub tracted fro m or ad ded to all owed revenue in future years when they are billed to 
customers. known as the "Correction Factor" or "K-factor." Over and under-recovered amount ari in g for the periods beginning with th e 20 14/ 15 
regulatory year and refund ed/recovered under RIIO-ED I will be refunded/recovered on a two year lag (previously one yea r). Th erefore the 20 14 / 15 
over/under-recovery adjustment occu rred in the 20 16/17 regulatory yea r. 

Accounts Receivable 

(All Regis1ra111s) 

Accounts receivable are repo rted on the Balance Sheets at the gross ou tstandin g amount adj usted for an all owa nce for doubt fu I acco unt s. 

Allowance for Doubtful Accounts 

Accounts receivable co llect abi lit y is evaluated using a co mbinati on of factors. includin g past due status based on contractu altem1s, trends in write-offs and 
th e age of the receivable. Specific even t . such as bankruptcies. are also considered when ap plicab le. Adjustments to the allowance for doubtful accounts are 
made when nece sary based on the results of analysis, the aging of receivables and historical and industry trends. 

Account receivable arc written off in th e period in which the receivable i deemed unco ll ec tible. 

The changes in the allowance for doubtful accoun ts were: 

PPL 

20 17 

2016 

2015 

PPL Electric 

2017 

2016 

20 15 

Addilions 

Ba la nce a l 
Beginning of Period C ha rged to Inco me 

Charged to 
Ot her Acco unt s 

$ 

$ 

54 

41 

44 

28 

16 

17 

140 

28 

44 

49 

35 

39 

$ 

(I) 

(2) 

s 

l)cductio ns (a) 

30 

31 

50 

22 

40 

Ba la nce a t 
End of Pe riod 

51 

54 

4t 

24 

28 

16 
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LKE 

2017 

20 16 

2015 

LG&E 

20 17 

20 16 

2015 

KU 

2017 

2016 

2015 

(a) Primarily related to uncollectible accounts wrmen off. 

Cash 

(A ll Regisrran ts) 

Cash Equivalents 

$ 

$ 

$ 

Balance at 
Beginning of 

Period 

24 

23 

25 

Addi tio ns 

Cha rged to Income 

$ 

$ 

$ 

8 

8 

9 

2 

4 

4 

Charged to 
Other Accounts 

(I) $ 

(2 ) 

(I) 

(I) $ 

All highl y liquid in cstments with original maturiti es of three mon ths or less are co nsidered to be cash equi va lents. 

(PPL and PPL Electric) 

Restricted Cash and Cash Equivalents 

Deductions (a) 

6 $ 

9 

2 

4 

4 

$ 

$ 

Ba lance at 
End of Period 

25 

24 

23 

Bank deposi t and oth er ca h equivalents that are restricted by agreement or th at have been clearly designated for a specific purpose are classified a 
restricted cash and cash equiva lents. The chan ge in restri cted cash and cash equi va lents is reponed as an investin g ac ti vi ty on th e Statements of ash Fl ows. 
On the Balance Sheets, th e current ponion ofrestric ted cash and cash equiva lents is included in "Other cutrent assets." while the noncu rrent ponion is 
inc luded in "Other noncurrent asse ts." 

At December 3 1.the balances of restri cted ca hand cash eq ui valents incl ud ed the following : 

Low carbon network fu nd (a) 

Oth er 

Total 

20 17 

$ 

17 

9 

26 

(a) Funds received by WPD. which are to be spent on approved initiatives to support a low carbon environ ment. 

(All Regisrra/1/s) 

Fair Value Measurements 

I'I'L 

2016 

17 

9 

26 

PPL Electric 

2017 20 16 

2 

2 

The Registrant s va lue cenai n financia l and nonfin ancial assets and li abi lities at fair va lu e. Genera ll y, the most signifi cant fair va lu e measurements rel ate to 
price ri sk management assets and liabilities, invc tments in securi ties in defined benefi t plans. and cash and cash eq ui va lents. PPL and its subsidiarie use. as 
appropriate. a market approach (genera ll y. data from market transacti ons). an income approach (generally. present aluc techniques and op tion-pricing 
models) and /or a cost approach (genera ll y, replacement cost) to measu re the fair va lu e of an asset or li abi liry. These va lu ation approaches incorporate inputs 
such as observab le. independen t market data and/or un observabl e data that management be li eves arc predi cated on th e 
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a sumpt ions mark et parti ci pant would use to price an asset or li ability. Th ese in puts may incorporate. as appli cabl e. ce rtain ri sks such as nonperfonnance 
risk. which includ es credit ri sk. 

The Registrants class ify fair value mea urements wi thin one of three levels in the fair value hierarch y. Th e leve l as igned to a fair va lue measurement i based 
on th e lowest le ve l input that is significa nt to the fa ir valu e measurement in it s ent irety. The th ree leve ls o f the fa ir va lue hi erarchy are as fo ll ows: 

Levell - quoted pri ce (unadju ted) in acti ve mark ets for identi ca l as cts or li abi lities that arc accc sib le at th e measurement date. Active markets are 
those in which tran sacti ons for the asset or li ability occu r with suffi cient freq uency and volume to provi de pri cin g infom1atio n on an ongo ing basis. 

Level 2 - inputs other th an quoted prices in cluded with in Level I th at are either direc tl y or ind irectl y observabl e for ubstanti all y the full tenn of th e 
asset or liab il ity. 

Leve\ 3 - unobservabl e inp ut th at management believes arc predicated on the a sumptions mark et parti cipants wo uld use to measure the asset or 
liab ilit y at fai r value. 

Assessing th e signifi cance of a part ic ular input requires j udgment th at considers factors specific to the asset or liabilit y. As such, th e Registrants' asse sment 
o f t he signifi cance o f a particul ar input may affect how the assets and li abi lit ies are class ifi ed wi th in the fair va lue hi erarchy. 

Investments 

(A ll Registrants) 

Genera ll y. th e ori gi nal matu ri ty date of an in estment and managemen t's intent and abilit y to se ll an in vestment pri or to its orig inal matu ri ty detennin e the 
class ifi cation o f in vestment a eith er shor1-term or long-tcm1. Investments th at woul d otherwise be classi fied as sho rt -tenn. bu t arc restri cted as to withd rawal 
or use for oth er than current operati ons or are clearly designated for ex pendi ture in th e acqu i it ion or co nstnr ction o f noncurrent assets or for the I iquidati on 
oflon g-tenn debts. arc classi tied as long-tenn. 

Short-tenn Investments 

Short -tenn in vestment s genera ll y include certain deposits as well as sec uriti es that are co nsidered hi gh ly liquid or prov id e fo r periodi c rese t of in terest rates. 
Investments with ori gin al maturi ti es grea ter th an th ree mont hs and less than a year. as we ll as in vestment s with origin al maturi ti es of greater th an a yea r that 
management has th e abil ity and int ent to se ll with in a year. are included in "Other current assets" on the Balan ce Sheets. 

(PPL. LKE. LG&E and K U) 

Cost Method Investment 

LG&E and KU each have an in vestmen t in OVEC. wh ich is accounted for usin g the cost method . The investmen t is recorded in "Other noncu rrent assets" on 
th e PPL. LKE. LG&E and K Balance Sheets. LG& E and KU and ten other electri c ut ilit ies are equity owners ofOVEC. OVEC's power is currentl y suppl ied 
to LG& E and K and II oth ercompani e. afli liated with the variou s owners. LG& E and KU own 5.63% and 2.5% ofOVEC's co mmon stock. Pursuant to a 
power purchase agreement. LG&E and KU are cont ractuall y entit led to th eir ownership percentage o fOV EC's output. which is approx imately 120 M W for 
LG&E and approx imately 3 MW fo rK . 

LG&E's and KU's combined in vestment in OVEC i not signi fi cant. The di rec t ex po ure to loss as a re ult of LG&E's and KU's in volvement wi th OVEC is 
genera ll y li mited to th e value of th eir inve tments: however. LG&E and KU are condi tionall y responsible fo r a pro-rat a share o f ecrtain OVEC ob li ga ti ons. 
pursuant to their power purc hase con trac t with OVEC. A pan of PPL's acqu isiti on of LK E. th e va lue of th e powerpurcha e co ntract was reco rded as an 
in tangib le asset wit h an offsettin g regul atory li abi lity. bot h of which are being amor1i zed using the unit s-o f-p roducti on method until March 2026 . ec otcs 
6. 13 and 18 for add iti onal discu sia n o ft he power purchase ag reement. 
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Long-Lived and Intangible Assets 

Property. Plant and Equipment 

(A II Registrants) 

PP&E is recorded at ori ginal cost. unless impaired . PP&E acquired in business combinations is recorded at fair va lue at the time of acquisition . If impaired. 
the asset is wrillen down to fair value at that time, which becomes the new cost basis of t he asset. Original cost for constru cted assets includes material , labor. 
co ntractor co ts, cena in overheads and financing costs, where appli cab le. The cost of repairs and minor replacements are charged to ex pense as incurred. The 
Registrants record costs a socia ted wi th planned major maintenance projects in th e period in which the costs are incurred . o co ts associated wi th pl anned 
major maintenance projects are accmed to PP&E in advance of the peri od in which the wo rk is perfonncd . LG&E and KU acc rue co ts of remova l net of 
estimated sa lvage va lue through deprec iation. whi ch is included in th e ca lcul ation of customer rates over the assets' depreciab le I ives in accordance with 
regulatory practices. Cost of remova l amounts accrued through depreciati on rates are accum ul ated as a reg ulatory liabilit y until th e remo al costs are 
incurred . For LKE, LG&E and KU, all ARO depreciation ex penses arc reclassified to a regula tory asset. See "Asset Retiremen t Obligations" below and ote 6 
for additional information. PPL Electric records net costs of remo va l when incurred as a regulatory asset. The regulatory asset is subsequentl y amonized 
through depreci ation over a five-year period. which is recoverable in customer rate in accord ance with regula tory practices. 

AFUDC is capita li zed at PPL Elec tri c as pan of the const111ction costs for cost-based rate-regu lated projects for which a return on such costs is recovered after 
the proj ect is placed in service . Th e deb t component of AFUDC is credited to "Interest Expense" and th e equity component is credited to "Other In come 
(Expense)- net" on the Statement of in come. LG& E and KU generally do not record AFUDC. except for cenain instances in KU's FERC approved rates 
charged to its municipal cu. tomers. a a return i pro vided on constm ction work in progress. 

(PPL) 

PPL capitali zes interest costs as part of construction costs. Capitali zed interest, in clud ing the debt component of AFUDC for PPL. was S I I milli on in 20 17. 
20 16 and 20 15. 

Depreciation 

(All Registrants) 

Depreciation is reco rded over the esti mated use ful live ofp ropeny using va ri ous methods includin g the stra igh t-line. composite and group methods. When a 
co mponen t ofPP&E that wa depreciated under the co mposi te or group method is retired, the o ri ginal cost is charged to acc umulat ed depreciation. When all 
or a significant ponion of an operating unit that 
was depreciated under the co mposite or gro up method is retired or sold . the propen y and th e rel ated accumula ted deprecia ti on account is reduced and any 
ga in or loss i included in income. unles oth erwi e required by regul ators. 

Fo ll owing are the we ighted-average an nual rates ofdcpreciat ion, for reg ulated utility pl ant. for the years ended December 3 1: 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

(A ll Registrants) 

Goodwill and Other Intangible Assets 

20 17 

2.65'% 

2.86"o 

3.64% 

3.63 °o 

3.66% 

20 16 

2.73% 

2.63 "o 

3.69% 

3.58° o 

3.77% 

Goodwill represents the ex cess of t he purchase price paid over th e fair va lu e of the identifiable net as ets acq uired in a business co mbin ation. 

20 15 

2.57% 

2.46°o 

3.69% 

3.65°o 

3.71 % 

Other acquired inta ngible assets are initiall y measured based on th eir fair va lue. Intangibles that have finite use ful lives are amonized over their useful li ves 
based upon the pallcm in which the economic benefits of th e intangi ble asse ts are consumed 
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or oth etw ise used. Costs incurred to obtai n an initial li cense and ren ew or ex tend terms of li censes are capitali zed as intangible asse ts. 

When detenni ning the useful life of an intangible asset. including imangib le assets that arc renewed or extended. PPL and its subsidi ari es consi der: 

the expected use of the asset: 
the expected useful life of other assets to which the useful life of the intangible asset may re late: 
legal. regulatory. or contractual provisions that may limit th e useful life: 
the co mpany's historical experience as evidence of its ability 10 support renewa l or extension: 
th e effects of obso lescence. demand. co mpetiti on, and other econo mic facto rs: and. 
the leve l of main tenance expe nditures required to obta in th e expected future cash nows from th e asset. 

Asset Impairment (Excluding Investments) 

The Registrants review long-lived a sets that are subject 10 deprec iati on or amot1i za tion, in cludin g finite-lived intangibles. for impai m1ent when events or 
ci rcumstances indicate carrying amounts may not be recoverable. 

A long- li ved asset classi fied as held and used is impaired when the carryi ng amount of th e asset exceeds the sum of the undi scounted cash nows expected 10 

resu lt from th e use and eventual di sposition of th e asset. If impaired. the asse t's carryi ng va lu e is \\~itten down to it s fair va lu e. 

A long-lived asset classified as held for sale is impaired when th e carrying amount of the asse t (disposal group) exceed its fair value less cost to sell. If 
impaired. the asset's (d isposal group's) carryi ng value is \\~tten down 10 its fair va lue less cost to sell. 

PPL. LKE. LG&E and KU review goodwill forimpainnent at the reporting unit level annuall y or more freque ntl y when event or circumstances indicate th at 
the carrying amount of a report ing uni t may be grea ter th an th e unit 's fair value. Additionally , goodwill must be tested for impaim1ent in circumstances when 
a portion of goodwi ll has been all ocated to a business to be dispo ed. PPL's. LK E's. LG&E's and KU' reporting units are at the operati ng segmen t leve l. 

PPL, LKE. LG&E an d KU may elect ei ther to init ia ll y make a qualitative eva luati on abou t th e likelihood of an impaim1ent of goodwill or to bypass the 
qua litative evaluation and test goodwi ll for impairment using a two-step quantitative test. If the qualitative eva luati on (referred to as "step zero") is elec ted 
and the assessmen t result s in a detcm1i nation that it i not more likel y than not that the fair val ue of a reporting unit is less than the carrying amo unt. the two
step quant itative impainnent test is not nece sary. However, th e quantitative impaim1ent test is requ ired if man agement conc ludes it is more like ly th an not 
that the fair va lu e of a reporting unit is less th an th e carry in g amount based on th e step zero assessment. 

If the carryi ng amount of the reponing unit , including goodwill. exceeds its fair va lue. the imp I ied fair va lue of goodwi ll must be calcu Ia ted in the same 
manner as goodwi ll in a business combination. The fair va lue of a reponing unit is al located to all assets and liabilities of that unit as if the reportin g un it had 
been acquired in a busines combination. The excess of th e fa ir va lu e of the reporting uni t over the amoun ts assigned to its assets and li abili ti c is the impli ed 
fair va lue of goodwi ll. If th e implied fa ir va lu e of goodwi ll is less th an the carrying amount. goodwill is wri tten down to its imp lied fair va lue. 

PPL (for its U. K. Regu lated and Ken tucky Regula ted segments). and individually , LKE. LG&E and KU elected to pcrfom1the qualitati ve step zero eva luation 
of goodwill as of October I. 2017 . These eva lu ati ons consi dered the excess of fair alue over the carryi ng va lue of each repo rtin g unit th at was ca lcu lated 
duri ng step one of the quantitative impaitment te ts pcrfom1ed in the fou rth quarter of20 15 . and th e relevant event s and ci rcu mstan ces that occu rred sin ce 
those tests were performed including: 

current year financial perfonnance versus the prior year: 
changes in planned capi tal expenditures: 
the co nsistency of forecasted free cash nows: 
eamings quali ty and su tainability: 
changes in market panicipant discoun t rates: 
changes in long-term gro\\~h rates 
changes in PPL's market capitalizat ion: and . 
th e overall economic and regulatory environments in whi ch the e regul ated entities operate. 
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Based on these evaluat ions, managemen t co ncluded it was not more likel y th an not that the fai r va lue of these reponin g units was less th an their carryi ng 
va lue. As such. the two-step quan titative impairment test was not performed and no impainnen t was recognized. 

(PPL. LKE. LG&E and K U) 

Asset Retirement Obligations 

PPL and its subsidiaries record liab ilities to refl ec t variou legal obligations assoc iated wi th the retirement of long-li ved as ets. In iti all y. thi s obl iga tion is 
measured at fair va lue and offset wi th an increa e in th e value of th e cap itali zed asset, which is depreciated ove r th e as et' use fu l life. Until the obli ga ti on is 
se ttled.th e liability is increased th rough the recognition of accretion ex pense clas ifi ed wi th in "Oth er opera ti on an d mai ntenance" on th e Statements of 
Income to refl ec t cha nges in th e obliga ti on due to the passage of time. For LKE. LG&E and KU. a ll ARO accretion and depreciat ion expenses are rec lassifi ed 
as a regul atory as ct. ARO regula tory assets associated with cenai n CC R projects are amonized to ex pen se in accordance wi th regul atory approvals. For other 
AROs. at th e time of re tirement. the re lated ARO regulatory asset is offse t against th e associa ted cost of remova l regulatory li ability. PP&E and ARO li ability. 

Estimated ARO costs and settlement dates, which affect the carrying al uc of t he ARO and th e re lated capi tali zed asset. are reviewed periodica ll y to ensure 
that any materia l changes are incorporJted into the latest estimate of the AI 0 . Any change to the cap it alized asse t, po iti ve or nega ti ve. is genera ll y 
amorti zed over the remai nin g life of the assoc iat ed long-li ved asset. See Note 6 and ote 19 for addition al info nnati on on AROs. 

Compensation and Benefits 

Defined Benefits (.4/1 Regisrranrs) 

Cenain PPL sub idiaries sponsor various defined benefi t pension and other po tretirement plan s. An asset or li abilit y is recorded to recogni ze the fund ed 
status o f all defi ned benefit pl ans wi th an offsetti ng en uy to AOC I or. for L &E. KU and PPL Elec tri c. to regulatory assets or li abiliti es. Conseq uentl y, the 
fu nded status of all defined benefit pl ans is ful ly recogni zed on the Bal ance Sheets. 

The ex pected return on pl an asse t i detennined based on a market-rel ated va lue of plan assets, which is ca lcul ated by rolling forward the prior year mark et
rela ted val ue with con tributi ons. di bursements and long-term ex pected return on investments. One-fifth of th e difference between th e actual value and the 
ex pected alue is added (or subtrac ted if nega ti ve) to th e ex pected va lu e to detem1 ine th e new mark et-rela ted va lue. 

PPL uses an acce lera ted amoni zation meth od fo r th e recogniti on of gains and losses for its defin ed benefit pension plans. Under the acce lerated method, 
actua ri al gain and losses in excess of 30% of the plan's projected benefit obli ga ti on are amo 11i zcd on a straig ht -line basis overo ne-half ofthe expected 
average remaining serv ice of active plan participants. Ac tuari al gai ns an d los es in execs o f I 0% of the grea ter of the plan's projected benefi t ob li ga ti on or 
th e market-related val ue of plan assets and Jess than 30% of the pl an's projected benefit ob li gation are amo11 ized on a straight-lin e basi over the expected 
average remaining service period ofacti e plan panicipants. 

See Note 6 for a discussion of the reg ulatory treatment o f defined benefit costs and Note II fo r a di scus ion of defi ned benefit s. 

Discount Rate Change for U.K. Pension Plans (PPL) 

In select ing the discount rate for it U. K. pension pl ans. WPD hi storically used a si ngle weighted-average discount rate in the calcu lati on of net periodic 
defined benefit cost. WPD began using individual spot ra tes to measure erv ice cost and interest cost for the calculati on of net periodic defined benefit cost in 
20 16. In 20 16. this chan ge in di scou nt rate resulted in lowe r net periodic defi ned benefit costs recog ni zed on PPL's tatement of In come ofS43 mi Ili on (534 
mil lion after-tax or S0.05 per share ). 

See ole II foraddi ti ona l informati on. 

Stock-Based Compensation (PPL. PPL Elecrric and LKE) 

PPL has severa l tock-based compensat ion plans for purposes of grantin g stock opti ons. restri cted stock . restri cted stoc k units and perfom1ance uni ts to 
ce11ain empl oyees as well as stoc k unit and restricted stock units to directors. PPL grant most stock-
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based award in the first quaner of each yea r. PPL and its subsidi arie recognize compensatio n expense for stock-based awa rds based on the fair va lu e 
method . Forfeitures of awa rd s are recognized when th ey occu r. See Note I 0 for a di sc ussion of stock-based compensat ion. All awards are reco rded as equity or 
a li ability on the Balance Sheets. Stock-based co mpensati on is primaril y included in "Oth er opera ti on and mai nt enance" on the Statements of in come. Stock
based compen at ion expense for PPL Electric and LKE includes an alloca ti on ofPPL ervices' expense. 

Taxes 

Income Taxes 

(All Registrants) 

PPL and its domestic subsidiarie file a co n ol id ated U.S. federal in come tax ret um . 

The Reg istrants have completed or made reasonable esti mate of the eflect of th e TCJA and reflected these amoun ts in their December 31 . 20 17 financial 
sta tements. The Registrants continue to evaluate the app li cat ion of the TCJA and have u ed ·ignificantmanagemen t judgmenl to make cenai n assumpti ons 
concemi ng the application of various componen ts of t he law in the ca lculati on of20 17 income tax expense. The current and deferred componen ts of t he 
income tax e pen se ca lcul ations that th e Registra nt s consid er provisional du e to uncenain ty either wi th respect to th e technical appli ca ti on of the law or the 
quantifica tion of the impact of the law in clude (but are not limited to): tax depreciation. dedu ctibl e execu ti ve co mpensa ti on. and th e acc umulat ed foreign 
eam ings used to calcu late the deemed dividend included in PPL' taxable income in 2017 alo ng with the impact of associated foreign tax credits and rela ted 
va lu ati on allowances. The Regi strants believe that classi fi ca tion of th ese items as provisional is appropri ate. The Registrant s have accou nted for th ese items 
based on their in terpre tation of the TCJA. 

Fu n her interpretive guidance on the TCJA fTomthe IR . Treasury. the Joint Commi ttee on Taxa ti on through its "Blue Book" or !Tom Congres in th e fonn of 
Technical Correcti ons may difTer !Tom th e Regi strants' in terpretati on of th e TCJA. 

Significant management judgment is al o required in developing the Registrants' provision for income taxes. pri marily due to the uncenaint y rela ted to tax 
positions taken or expected to be taken in tax retum s, alua ti on all owances on deferred tax a se ts and whe ther th e undi stributed ea min gs ofWPD are 
considered ind efi nitely rein vested. 

ignificant management judgment is also required to detem1ine the amou nt ofbenefitto be recognized in relation to an uncenain tax position. The 
Reg istrants use a two-step process to eva luate tax positions. The first step requires an entity to detennine whether. based on the technical meri ts supportin g a 
pani cular tax position. it is more likely th an not (g rea ter th an a 50% chance) that the tax posit ion wi ll be sustai ned. Thi s determin ation assumes that the 
relevant taxing au thori ty will examine the tax position and is aware ofall th e relevant facts surro und ing the tax position . The second step requires an entity 
to recognize in the financial statements the benefi t of a tax position that meets the more-l ik ely-than -not recognition crit erion. The benefit recogni zed is 
measured at the largest amount ofbenefit that has a like lih ood of reali za tion. upon ettl ement. that exceeds 50°/t>. The amounts ultimately paid upon 
resolution of issues raised by taxing authoritie may di ITer materially from the amounts accnred and may materia ll y impact the financial statements of t he 
Registrants in future periods. 

Deferred income taxes reflect the net future tax efTects oftempomry differences between the canying amounts of assets and liabilities for accounti ng purposes 
and their ba is for income tax purpo es, as well as th e tax efTects of net operating lo . es and tax credit carryforwa rd s. 

The Registra nts reco rd va luation allowa nces to reduce deferTed tax asse ts to th e amou nt th at are more li ke ly than not to be realized. The Registrants co nsider 
the reversal of temporary differences. fu tu re taxable inco me and ongoing pnrdent and feasible tax planning strategies in initially recording and subsequently 
reevaluating the need for va lu ation allowances. If the Registrants deterrnine th at they are ab le to reali ze defe rred tax assets in the future in excess of recorded 
net deferred tax as et . adjustments to th e va lu ati on all owances increase income by reducing tax expense in the peri od that such detem1ination is made. 
Likewise. if the Registrants deterrnine th at they arc not ab le to reali ze all or pan of net defened tax as ets in the future, adjustments to the valuat ion 
allowances would dec rease income by increasing tax ex pense in the period th at such deterrnination is made. 

The Regi tra ms defer investment tax cred its when the credits are util ized and amoni ze the defcrTed amounts over th e avemge li ves of the related assets . 

The Registrants recognize interest and penaltie in "Income Taxes" on thei r Sta tements of In co me. 
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See No te 5 fo r additional di sc uss ion regardin g income taxes, including the impact of t he TCJA and management 's conclu sion that th e undi stribu ted earnings 
of WPD are con idered indefinitel y rein vested. 

The pro visio n fo r PPL's, PPL Elec tric 's, LKE's. LG&E's and KU's deferred income taxes for regul atory assets and li abiliti es is based upon th e ra temaking 
principles reflected in ra tes establ ished by the regulators. Th e difference in the provisio n for deferred income taxes fo r regulato ry assets and I iab il i ti es and th e 
amount that otherwise would be reco rd ed und er GAAP is deferred and included on th e Balance Sheets in noncurrent "Regulatory assets" or "Regul atory 
liabilities." 

(PPL Eleclric. LKE. LG& E and KU; 

The in come tax provision for PPL Elecuic . LG&E and KU is calculated in accordance with an intercompany tax sharing ag reement. which provides th at 
tax able income be ca lcu lated as if PPL Electri c, LG&E. K and any domesti c subsidiari es each filed a separa te retum. Tax benefits are not shared between 
compani es. Th e en tity that generates a tax benefit is th e entity that is ent itl ed to th e tax benefit. Th e effec t ofPPL filin g a co nso lid ated tax relllm is taken into 
accou nt in the seul ement ofc urTelll taxes and the recogniti on of deferred taxes. 

At December 31. th e fo ll owing interco mpany tax rece ivabl es (payab les) were recorded : 

PPL Electric 

LKE 

LG& E 

KU 

Taxes, Other Than Income (All Regi.wanls) 

20 17 

s 61 

(231 

20 16 

The Rcg i tra nt s present sales taxes in "Othercu rTentli abi lities" and PPL presen ts va lue-added taxes in "Taxes" on th e Balance Sheets. These taxes are no t 
refl ec ted on the Statemems of In come. See Ole 5 for details on taxes included in "Taxes, other than income" on the tatement s of Income. 

Other 

(All Regis/ranis) 

The Reg istrant s eva lu ate whe th er arrangements en tered into co ntai n leases for acco untin g purposes. ee No te 9 for additi onal informati on . 

Fuel. Materials and Supplies 

I 3 

( 18) 

(29) 

Fuel. nawral gas stored underground and materia ls and supplies are valued using the average cost method . Fuel cost. for electric generat io n are charged to 
ex pen e a u ed. For LG&E. natu ra l gas suppl y cost are charged to ex pense as delivered to th e di stri bu ti on system. Sec ote 6 for fun her di scussio n of t he 
fuel adju stment clause and gas suppl y c lause. 

(PPL. LKE. LG&E and KU) 

"Fuel. materia ls and supplie "on the Balance Sheets consisted of th e fol lowin g at December 3 1: 

PPL LKE LC&E KU 

2017 20 16 2017 20 16 20 17 2016 2017 20 16 

Fuel s 107 $ 158 $ 107 $ 158 $ 45 $ 60 $ 62 $ 98 

Natural gas stored und erground 43 42 43 42 43 42 

Marerials and supp lies 170 156 104 97 43 41 61 56 

Toral s 320 s 356 $ 254 $ 297 13 I s 143 $ 123 s 154 
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Guarantees (All Registra nt>) 

Generall y. the in iti al measurement of a guarantee liability is the fai r va lu e of the guara ntee at its incepti on. However. there are ce11 ain guara nt ees exc luded 
fro m the cope of account ing guidance and other guarantees that arc not subj ect to the initi al recognition and measurement prov isions of accountin g 
guidance that onl y require di sclosure. ee ote 13 fo r fun her di scussion o f record ed and unrecord ed guarantees. 

Treasury Stock (PPL) 

PPL restores all shares of common stock acquired to authori zed but uni ssued shares of co mmon stock upon acqui sit ion. 

Foreign Currency Translation and Transactions (PPL) 

WPD's fun cti onal cun·en cy is the GBP. which is th e local curren cy in th e U.K. As such. assets and liabiliti es arc translated to U.S. dollars at the exch ange rate 
on the date of conso li da ti on and related revenu es and ex pen es are gene rall y tran . lated at ave rage exchange ra tes prevai ling du ri ng th e peri od included in 
PPL's result of operati ons. Adjustments resultin g from forei gn currency tran slati on are reco rded in AO I. 

Gain s or I s e re lating to fo reign currency tran sactions arc recognized in "Other In co me (Ex pense) - net" on th e Statement o f Inco me. See Note 15 for 
additi onal info rmati on. 

2. Segment and Related Information 

(PPL) 

PPL is organized into three segments: U.K. Reg ul ated. Kentucky Regulated and Penn sy lvani a Regul ated. PPL's segment s are seg mented by geographic 
locatio n. 

The U. K. Regul ated segment consists of PPL Globa l, whi ch primaril y inc I udes WPD's regul ated electri city distributi on operations. the re u Its o fhed gin g th e 
tran slati on of WPD's earnin gs fro m GBP into .S. dollars. and cenain costs. such as .S. in come tax es. admini strati ve co ts. and ccn ain acquisition -related 
fi nancin g costs. 

The Kentu cky Reg ulated segment co nsists primaril y ofLKE's regulat ed electricity generation . tran smi ssion and distribution operat ions ofLG&E and KU, as 
we ll as LG&E's regul ated distribu tion and sale of na tu ra l gas. In additi on, ce11ain acq ui siti on-related fina ncin g costs arc allocated to th e Kentucky Regul ated 
segment. 

The Penn sy lvani a Reg ulated segment in cludes the regulated elec tric ity tran smi sion and di stributi on opera ti ons ofPPL Elec tri c. In addition. cenain costs are 
a ll ocated to the Pen nsy lvania Regu lated eg ment. 

"Corporate and Other" ptimati ly includ es fi nancin g costs incun·ed at the corpo ra te level that have not been allocated or assigned to th e segments. as we ll as 
cc11ain other un all ocated costs. wh ich is presen ted to reco ncil e segmen t infonnation to PPL's con olida ted result s. 

On June I, 2015. PPL completed th e spinoffof PPL Energy uppl y. whi ch substanti all y reprc en ted PPL's Suppl y segment. As a result of thi transacti on. PPL 
n longer has a Suppl y segment and its results arc presented in "Disco ntinued Operati ons". See Note 8 for additi onal infom1ati on. 

Inco me Statement data for th e segments and reconcili ati on to PPL's conso lid ated results for the years ended De ember 3 1 are as fo ll ows: 
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201 7 2016 2015 

Operati ng Revenues fro m extern a l customer> (a) 

U.K. Regu lated $ 2.091 $ 2,207 $ 2,410 

Kentucky Reg ulated 3. 156 '.1 41 3. 11 5 

Penn sy lvan ia Regu lated 2. 195 2. 156 2,124 

Co rpo rate and Oth er 13 20 

To tal $ 7.44 7 $ 7.5 17 $ 7.669 

Deprecia tion 

U.K. Reg ulated 130 s 233 $ 242 

Kentucky Regu lated 439 404 382 

Pennsy lvania Reg ulated 309 253 2 14 

Co rpo rate and Oth er 30 36 45 

Tota l s 1.008 $ 926 $ 883 

Amo rtiza tio n (b ) 

U.K. Regu lated $ 34 $ 16 $ 6 

Ken tucky Reg ulated 24 29 27 

Pen nsy lvania Regu lated 33 32 26 

Co rporate and Oth er 6 

To ta l $ 97 $ 0 $ 59 

Unrea lized (ga in s) losses on derivatives and o ther hed g in g activit ies (c) 

U. K. Reg ulated 166 13 $ (88) 

Ken tucky Reg ulated 6 6 II 

Co rpo rate and Other 6 

To tal 178 $ 19 $ (77) 

ln tere t Expen se 

U. K. Reg ulated 397 $ 402 41 7 

Ke ntuck y Regulated 26 1 260 232 

Pennsy h ania Regu lated 142 129 130 

Corporate and Othe r 10 1 97 92 

To tal $ 901 $ R8S $ 87 1 

Inco me fro m Continui ng Operatio ns Befo re Inco me T ax es 

U.K. Regu lated 804 $ 1.4 79 1.249 

Kentucky Regu Ia ted 645 640 547 

Pennsy lvania Reg ulated 575 550 4 16 

Corporate and Other (d) ( 11 2) ( 119) ( 144 ) 

To ta l 1.91 2 $ 2,550 $ 2,06 

Income Taxes (e) 

U. K. Reg ulated 152 233 $ 128 

Kentu ck y Regu lated 359 242 22 1 

Penn sy lvania Reg ula ted 216 21 2 164 

Corporate and Oth er (d) 57 (39) (48) 

Tota l s 64 $ 465 

Deferred in come taxes and in vestm ent tax cred its ( f) 

U.K. Regu lated $ 66 s 31 $ 45 

Kentucky Reg ulated 294 29 1 2 6 

Pennsy lvania Regu lated 257 22 1 220 

The informal/oil contiiflnt•d herem may not bP copte>d. ildaptcd or dtsrnbtlted and IS not warranred to be accurate_ complet£> or timely Til(' uS(!( assumes all nsks for any damages or losses artsmg I rom olflY use of rhrs rnformat1on . 
except to the &rent such damages or losse~ cannot be /muted or excluded by appltcable fa,.. Pasr ltn<IIICial perlontrilnCe> rs no guaran tPr: of fu ture result~ 



Co rporate and Other (d) 

Total 

149 

$ 

90 

707 

17 (73} 

$ 560 428 

The information contamf'd horcm may not be cop1Pd .• ldapted 01 d•stnbutod and IS nor warranted to be «:curate compiC!le or nmely Thr user assumes ii/1 nsJcs for an7 damage~ or losses ar1smg from .my use of nus mformatton 
except to the extent sucl! damages or losses cannot br fmJJted or excJudrd by appl•caiJie law Past lmanctal performance is no guatantoo of luturo results 
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201 7 2016 20 15 

etlncome 

U. K. Regulated 

Kentucky Regu lated 

Pennsylvania Regu lated 

Co rpora te and Oth er (d) 

Discont in ued Operatio ns (g) 

Total 

(a) See Note I for addit ional information on Operating Reve nu es. 

s 

$ 

652 1.246 $ 

286 398 

359 ))g 

( 169) (80) 

1,128 s 1.902 $ 

(b) Represents non-cash expense items that include amortization of regulatory assets, debt discou nt and premiums. debt issuance costs. em ission allowances and RECs. 
(c) In cludes unrea lized ga in s and losses from economic acti' ity . See ote 17 for additiona l information . 

1.121 

326 

252 

(96) 

(921) 

682 

(d) 2015 inc ludes certain costs related to th e spinoff of PPL Energy Supply. inclu ding deferred income tax ex pense. transition cost and separation benefit, for PPL Services 
employee;,. See ote 8 for additio nal inform ation. 

(e) Represents both curren t and deferred in come taxes. includ in g investment tax credits. See Note 5 for additional information on th e impact of th e TCJA in 2017 . 
(f) Represents a non-cash expense 1tcm that is also included in "Income Taxes." 
(g) 2015 includes an 879 million loss on the sp inoff of PPL Energy uppl} and r;, c months of Supply o;cgment earnings. See ote for additional in formation on these 

transactions. 

Cash Fl ow data for the segment s and reconc i I iation to PPL's conso lidated result s fo r the years ended December 3 I 

Expenditures for long-lived assets 

U.K. Regu lated 

Kentuck} Regulated 

Pen nsy lvania Regu lated 

Co rporate and Other 

Total 

20 17 

$ 

$ 

arc as fol lows: 

1.015 $ 

R92 

1,254 

10 

3,171 $ 

The following provides Balance Sheet data for the segments and reconcili ati on to PPL's conso lidated result s as of: 

20 16 

I ,031 $ 

791 

1.134 

2.957 $ 

2015 

I ,242 

1.210 

1, 107 

II 

3,570 

As of Dece mber 3 1, 

Tota l Assets 

U.K. Regulated (a) 

Kentuck y Regulated 

Penn sy lvania Regulated 

Corpora te and Other (b) 

Total 

$ 

$ 

20 17 

16,8 13 

14.~6~ 

10.082 

116 

41.4 79 

20 16 

$ 14.537 

14.(137 

9.426 

315 

$ 38.3 15 

(a) In cludes 12 .5 bi llion and S I O.R bi ll ion of net PP&E as of December 31. 2017 and December 31, 2016 . WPD i> not subject to accounting for th e effecL' of certa in types of 
regulation a prescribed by GAAP. 

(b) Primarily co nsist of unallocated Hem >. including ca h. PP&F and 1he elimina1ion of inter-segment transaction,. 

Geogra phi c data for th e years ended December 31 are as foll ows: 

Revenues from external customers 

U.K. 

U.S. 

Total 

Lo ng-Li\ cd Assets 

U. K. 

u.s. 
Total 

I SO 

201 7 

2.091 $ 

5.356 

$ 7.447 $ 

s 

$ 

20 16 20 15 

2.207 $ 2.410 

5.310 5.259 

7.517 7.669 

As of Dece mber 3 1. 

20 17 2016 

12,851 11.177 

20.936 19.595 

33.787 $ 30.772 

Th~ informatiOn con tamed hC£em may not be copu~. adapted or dtsrnbuted a11d IS not wa"anwd to be iX:CUr.ltC tomplere onmu:Ny Tflf! use~" assumes all nsks for any damages or losses aflsmg from <my use of th1s mformatton 
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(PPL Electric. LKE. LG&E and KUJ 

PPL Electtic has two operating segments that are aggregated into a si ngle reponabl e segment. LKE. LG&E and K are individ ually si ngle operating and 
repo nable segments. 

3. Preferred Securities 

(PPLJ 

PPL is authori zed to issue up to I 0 mil lion shares of prefen·ed stock . No PPL preferred stoc k was issued or outstanding in 20 17, 20 16 or 2015 . 

(PPL Electric) 

PPL Electric is au thorized to issue up to 20.629.936 shares of preferred stock. o PPL Electric preferred stock was issu ed or outstandi ng in 20 I 7. 20 16 or 
20 15. 

(LG&E) 

LG&E i authorized to issue up to 1.720.000 shares of prefetTed stock at a $25 par val ue and 6.750.000 shares of preferred stock without par value. LG&E had 
no preferred stock is ued or outstanding in 2017.20 16 or2015. 

(KU) 

KU is authoti zed to issue up to 5.300,000 shares o f prc fen·ed stock and 2.000.000 shares of preference stock with out par va lue. K had no pre ferred or 
preference stock issued or outstandin g in 20 17. 20 16 or 20 15 . 

4. Earnings Per Share 

(PPL) 

Basic EPS is co mputed by dividing income ava il ab le to PPL co mmon shareowners by the weigh ted-average number of common shares out standing durin g 
the applicable peri od. Diluted EPS is computed by div idin g in come avai lab le to PPL common shareov;ners by the wei ghted -average number of common 
shares outstanding. increased by incremental shares that would be outstandin g ifpotentiall y dilutive non-panicipatin g securities\ ere convened to common 
shares as calculated using the Treasury Stock Method . lncrementa lnon-panicipatin g securiti es that have a diluti ve impact are de tailed in th e tabl e below. 

Reco nciliations of the amounts of income and shares of PPL common stock (in thousands) for the peri ods ended December 3 1, used in th e EPS ca lcul ati on 
are: 

Inco me (:'iumerator) 

Income from continuing operations afler income tax e 

Less amounts allocated to participating secu ritie:, 

In come from con tinuin g operations after income taxes availab le to PPL common 
shareowners- Basic and Diluted 

Income (loss) from disco ntinu ed operatio ns (net of income taxes) ava ilable to PPL 
com mon hareowners- Ba ic and Diluted 

Net in come 

Less amoun ts alloca ted to participatin g securities 

Net income avai lable to PPL common shareowners- Basic and Diluted 

$ 

$ 

$ 

151 

2017 20 16 

1.12 

1, 126 

$ 

1, 128 $ 

1.1 26 $ 

20 15 

1.902 $ 1.603 

6 6 

I , 96 $ 1.597 

s (92 1) 

1.902 $ 682 

6 2 

1.896 $ 680 

J[lt 
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Sha res of Co mmo n tock (Denominator) 

Weighted-average shares- Basic EPS 

Add in cremen tal non-pan icipating secu rities: 

hare-based payment awards (a ) 

Weig hted -average shares - Diluted EPS 

Basic EPS 

Avai lab le to PPL co mmo n shareowners: 

Incom e from continuing operations after in co me taxes 

In co me (loss) from disco nt inued operatio ns (net of inco me taxes) 

et In co me 

Diluted EPS 

Available to PPL common shareowners: 

Income from cont in uing operations after income taxes 

In come (loss) fro m discontin ued operatio ns (net of income taxes) 

Net Income 

(a) The Treasury Stock Method wa. app lied to non-pantcipa ting ;,hare-based pay ment awards. 

$ 

$ 

20 17 2016 

685,240 6 77.59 ~ 

2.094 2.854 

687.334 680.44 6 

1.64 $ 2.80 

1.64 

1.64 $ 2.79 

1.64 2 .79 

For the year ended December 3 1. PPL issued common stock relat ed to stock-based compensati on pl ans and DR IP as fo ll ows (in th ousands): 

Stoc k-based co mpensation plans (a) 

DRIP 

$ 

s 

$ 

(a) In clude~ ... w ck options ex erc1sed. ' esting o f performance un it~ . vesting of restricted stock and restricted Mock unit!-! and con\ ersion o f Mock units gran ted to director:,. 

See ote 7 fo r additional informa ti on on common toc k issued under A TM Program. 

20 15 

669.8 14 

2 .772 

672.5 6 

2017 

2.38 

( 1.37) 

1.0 1 

2 .37 

( 1.36) 

1.01 

1.748 

1.55 2 

Fo r the years end ed December 3 1. th e fo ll owing shares (in th ou sands) were exc luded from the comput ation s ofdil uted EPS because th e effec t wou ld have 
been antidiluti ve: 

Stock options 

Performance units 

5. Income and Other Taxes 

(A ll Registra nts) 

Tax Cuts and Jobs Act (TCJA) 

20 17 2016 

696 696 

176 

20 15 

1,087 

36 

On December 22 . 20 17, Pres ident Trump signed int o law th e TCJA . ubstantia ll y all of the prov isions of the TCJA are effec ti ve for taxab le years beg innin g 
after December 3 1. 201 7. The TCJA includes significant chan ges to the tax ati on of co rporati ons. in clud ing pro isions specifica ll y appli cable to regul ated 
pub lic utilities. Th e more signifi ca nt changes that impact the Reg istrants arc : 

The reductio n in th e U . . federa l corpora te inco me tax rate from a top margin al rate o f 35% to a Oat ra te of2 1 %. effective Janu ary I. 20 18: 
The exclusion from .S. federa l taxabl e inco me of divi dends fro m foreig n subsid ia ri es and th e a ociated "tra nsition tax :" 
Limitati on. on the tax deductibility of interest ex pense. with an excepti on to th ese limitati ons for regulated publi c utiliti es: 
Full current year ex pensing of capital ex pendi tures \ ith an excepti on for regul ated publi c ut ilit ies th at qualify for th e excepti on to the interest ex pense 
limitation: and 
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The contin uation of cert ain ra te nom1a liza tion requirements for accelera ted depreci ation benefits. Fo r non-regul ated busine ses, th e TCJA genera ll y 
prov ides fo r ful l ex pensin g of property acquired a ft er September 27, 20 I 7. 

Under GAA P, the tax effect of changes in tax laws mu st be recognized in the peri od in which the law is enacted, or December 20 I 7 for TC JA. The changes 
en acted by th e TCJA were reco rded as an adjustment to the Registra nts' defen·ed tax prov ision, and have been refl ected in "Income Tax es" on the Statement of 
Income for th e year end ed December 3 1,20 17 as foll ows: 

PPL PPL Electric LK E LG&E K 

In co me tax expense (benefit) $ 32 1 $ ( 13) $ 11 2 $ $ 

The component s o f these adjustments are di scussed below: 

Reduction of U.S. Federal Corporate Income Tax Rate 

GAAP requires deferred tax asse ts and li abilit ie to be measured at the enac ted tax ra te ex pected to appl y when temporary differences are to be reali zed or 
settl ed. Thu s, at the date of enactment. th e Reg istrants' deferred taxes were remeasured based upon the new U.S. federa l corpomte in come tax ra te o f 2 1 %. For 
PPL 's reg ul ated entiti es. th e changes in deferred taxes were, in large part, recorded as an o ffset to either a regul atory asset or regul atory li ability and will be 
re fl ected in futu re mtes charged to customers. Th e mte reducti on on non-reg ul ated deferred tax assets and liabi litie. were record ed as an adj ustment to the 
Reg istrants' deferred tax pro vi ion. and have been reflected in "Income Taxes" on the Statement of inco me to r the yea r ended December 3 1. 20 17 as foll ows: 

Pl'L PPL Electric LK E LG&E KU 

In co me tax ex pense (bene fit) $ 220 $ (13) $ 112 $ $ 

As indi cated in ote I - "Summary ofSigni fica nl Accounting Poli cies - In come Taxes", PPL 's U.S. regul ated opemti ons' acco untin g for inco me taxes are 
impacted by mle regulation. Therefore. reducti ons in accumul ated deferred income tax balances due to th e reduction in the U.S. fedeml co rpomte inco me tax 
ra te to 2 1% under th e pro visions of t he TCJA may result in amount s previously co ll ec ted from uti li ty customers for th ese defen·ed taxes to be re fu ndable to 
such custo mers over a peri od of time. The TC JA includes provisio ns th at sti pul ate how these ex cess deferred taxes are to be passed back to customers for 
certain acce lemted tax deprecia tion benefits. Potenti al refund s o f other deferred taxes will be deten11i ned by the Registrants' reg ul ators. The Balance Sheets at 
December 31.20 17 refl ect the in crease to the Registmnts' net regu latory liabilit ies as a result of the TCJA as follows: 

PI'L PPL Electric LK E LG&E K 

et Increase in Reg ulato ry Liabi lities 2. 185 s 1.019 $ 1. 166 $ 532 $ 634 

Pri or to th e TCJA, PPL Elec tri c had recorded a net reg ulatory asse t related to taxes recovem ble on cenain propert y related deferTed taxes. th e tax benefit of 
which was received by the customer. The net regulatory asset represents th e fu ture taxes owed in excess o f ta xes paid by th e customer to date, with an 
addi ti onal tax gross-up . As a result o f t he U.S. federal corpomte income tax ra te reducti on enacted by the TCJA. th e future taxes expected to be due are now 
less th an taxes fu nded th rough mtes, resultin g in a net regulatory liabil ity. 

Transition Tax 

The TCJA included a con ers ion fro m a world wide tax system to a territorial tax ystem. effec tive January I , 201 8. In th e tmnsitio n to the territori al reg ime, a 
one-time tmnsi tion tax was impo ed on PPL 's unrepaui ated acc umul ated foreign eamings in 201 7. These eamin gs were trea ted as a taxa bl e deemed di vid end 
to PPL of app rox imately S462 million. As the PPL consolid ated U.S. group had a taxabl e loss for 201 7, inclusive o f the tax ab le deemed di vid end, th e foreign 
tax credi ts associated with th e deemed dividend were reco rd ed as a deferred tax asse t. However. it is ex pected thatund erth e TCJA, the current and prior year 
forei gn tax credit cany forwards wi ll not be full y realizable. 

As a result . the net deferred in come tax ex pense impac t o ft he deemed repatri ati on was S I 0 I million and was recorded in "Inco me Taxes" on th e PPL 
Statement of income for the year ended December 3 1. 20 17 and "DeferTed tax liabi liti es" on the PPL Balance Sh eet at December 3 1. 20 17. 

SEC Guidance on Accounting for TCJA 
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On December 22.201 7. the SEC issued guid ance for accounting for income tax e in th e event that infotlllation is not ava il abl e or i in co mpl ete for purposes 
ofreflectin g th e impact of th e TCJA. Th e EC guid ance prov ides a peri od o f up to one yea r (th e measurement peri od) to compl ete the analy is and 
accounting to properl y re fl ec t the TCJA. The SEC guidance provide a three-step process th at compani es should appl y to each reportin g peri od within the 
measurement period: 

I . A company should record th e effects of the TCJA for which the accountin g i. co mpl ete. 
2. A company hould rep on provisional amou nts (o r adjustments to pro visional amounts) for th e effects of the TCJA for whi ch th e accou nting is not 

complete. but fo r which a reasonabl e estimate can be detem1in ed. Prov isional amount s and any related adj ustments to such prov isional amounts shoul d 
be reco rd ed to inco me tax expense throu gh continuin g opera ti ons in th e peri od th ey are identifi ed . 

3. A company should continu e to app ly GAAP based on the tax Jaw in effect just prior to enactment ofTCJA if a reaso nabl e estimate of th e specific effect of 
th e TCJA can not be made. 

Th e measurement peri od end at th e ea rli er of the time th e co mpany fin ali zes it acco untin g for the impact of th e TCJA or one year. 

Th e Registrants have completed or made reaso nab le estimates o f th e effects of th e TCJA and refl ected th ese amount in their December 3 1, 20 17 fin ancial 
statemen ts. The Reg istrants co ntinue to eva lua te the appli ca tion of the TCJA and have made cenain a sumptions conce ming the appl ication of va rious 
co mponents of the law in the calcul ation of20 17 income tax expense . Th e curren t and deferred components o f th e in co me tax ex pense calcul ation s th at th e 
Reg istrants con ider provisional within th e meanin g of th e SEC guid ance due to uncenainty either with respect to the techni cal appli ca ti on of the law or th e 
quantifica tion of the impact ofthe law include (b ut are not limited to): tax deprec iati on, deductibl e executi ve compensa ti on . and th e acc umul ated foreign 
eamin gs used to ca lcul ate th e deemed di vidend in cl uded in PPL 's taxab le in come in 20 17 along with th e impact of associa ted fo reign tax credit s and related 
va lu ati on all owances. Th e Registran ts beli eve th at classifi ca ti on of these items as prov isional is approp ri ate. Th e Registrants have accou nt ed fo rth ese items 
based on their interpretati on of th e TCJA. 

Furth er interpret ive guidance on the TC .I A fro m the IRS. Treasury, th e Joint Committee on Taxa tion th rough its "Blue Book .. or !Tom Co ngress in the fonn of 
Tech nical Correctio ns may differ from th e Registrants' interpretati on of the TCJA. 

(PPL) 

"Income from Co nt inu ing Opera tions Before In come Taxes" includ ed the fo llowin g: 

20 17 20 16 20 15 

Domestic in come $ 874 $ 1,463 $ 968 

Fore ign income 1.038 1.087 1.100 

Tota l $ 1,912 $ 2.550 2,068 

Defened income taxes re fl ect th e net tax effects of tempora ry di ffe rences between th e carry ing amount s of assets and li abi liti es for acco unt ing purposes and 
their basis for income tax purposes and th e tax effects of net opera ting loss and tax credi t carry forwards. The prov ision for PPL's defe rred income taxes for 
regul ated assets and li ab iliti e is based upon the ratemaking pti ncip les of the appli cabl e j uri sdi cti on. See Notes I and 6 for additi onal in fo m1ation. 

Ne t deferred tax assets have been recogni zed based on management's estimates of future tax abl e income fo r th e U .. and the U. K. 

Si gnifi cant compo nents of PPL's deferred in come tax assets and liabi lities were as foll ows: 
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Deferred Tax Assets 

Deferred investment tax credi ts 

Regu lato ry liabilit ies 

Income taxes due to custo mer (b) 

Accru ed pension costs 

Federal loss carry forwards 

State Joss carry forwa rds 

Federa l and state tax credit carry forward s 

Fo reign capital Joss ca rry forward s 

Fo reign loss carry forward s 

Foreign - pensions 

Foreign - regulatory ob ligations 

Foreign - oLh er 

Co ntributions in aid of co nstructio n 

Domestic - o th er 

Unrea lized losses on quali fying derivatives 

Va luatio n allowances 

Total deferred tax a sets 

Deferred Ta x Liabilities 

Do mestic plan t - net (b) 

Taxe recoverab le through fu ture rates (b) 

Regulato ry asse ts 

Reacquired debt costs 

Foreign plant- net 

Domestic - other 

Tota l deferred tax li ab ilit ies 

et deferred tax liability 

201 7 (a) 

$ 33 

62 

499 

159 

356 

409 

455 

329 

(32) 

2 

134 

104 

10 

(838) 

I ,691 

3.168 

2 I I 

15 

726 

9 

4.1 29 

$ 2.438 

(a) Deferred tax assets and liabilities at December 3 I. 20 I 7 renect the U.S. federa l co rpo rate in come tax ra te red uction from 35% to 2 I% enacted by the TCJA . 

201 6 

$ 51 

94 

250 

565 

326 

256 

302 

3 

41 

6 

141 

188 

20 

(593) 

I ,655 

4.325 

170 

343 

25 

6~ 0 

14 

5.5 I 7 

$ 3.862 

(b) The im pact o n net deferred tax liab ilities as a resu lt of the U.S. federa l corpo rate inco me tax rate redu ctio n enacted by the TCJA is primarily re lated to plant (net of net operatin g 
losses) and resu lted in a regu lato ry liab ility for income taxes due to cu stomers. th e deferred tax impact of wh ich is renected as a deferred tax asset. 

Sta te de ferred taxes are detennined o n a by ent it y, by jurisdiction basis . As a result. S24 mil li o n and $27 mi llion of net deferred tax asset are shown as "Other 
noncurrent assets" on the Balance Sheets fo r 20 17 and 20 16. 

At December 31,20 17. PPL had the foll owin g loss and tax credit carryforward s, re lated deferred tax assets and va luati on allowances recorded aga inst the 
deferred tax asse ts. 

Loss ca rryfon, nrds 

Federal net operatin g losses (a) 

Federal chari tab le co ntributions (a) 

State net operatin g losses (a) 

State charitable co ntribution s (a) 

Foreig n net operat in g losses 

Foreign capital losses 

Credit ca rry fo rwa rds 

Federal in estment tax credit 

Federal a lternative minimum tax credi t (b) 

Federal fo reign tax credits (c) 

Federa l - o th er 

State - other 

$ 

155 

G ross 

1,662 

6 

5,5 I 2 

26 

10 

1.938 

Deferred Tax Asset 

$ 349 

407 

329 

13 3 

30 

267 

24 

$ 

Va luatio n 
Allowa nce 

(348) 

(329) 

( 14 8) 

(8) 

Ex pira tio n 

2029-203 7 

2020-2022 

201 8-2037 

20 I 8-2022 

Ind efi nite 

Ind efinite 

2025-2036 

Ind efi nite 

2024-2027 

20 19-203 7 

In definite 

H 
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(a) Due to the enact ment of th e TCJA. deferred tax assets are renected at the new U.S. federal co rpo rate in co me tax rate of 2 I%. 
(b) The TCJA repea led th e corporate altern ative minimum tax (A MT) fo r tax years beg innin g after December 31 . 20 I 7. The ex istin g ind efin ite carryforward period fo r AM T credits 

was retained . 
(c) In cludes 62 mi lli on of fo reign tax cred its carried forward from 2016 and $205 million of additiona l fo reign tax credits in 20 I 7 related to the taxable deemed div id end associated 

with the TCJA. 

Val uation a ll owances have been estab li hed for th e amount that. m o re l ike ly than not , w ill not be rea li zed. T h e c han ges in deferred ta x va lua tion a llowances 

were as follows: 

Additions 

Bala nce a t Charged to Ba la nce 
Beg inning Charged O ther a t End 
of Period to Inco me Acco unt s Deductions of Period 

2017 $ 593 $ 256 (a) s $ II $ 838 

2016 662 17 2 88 (b) 593 

2015 622 24 77 (c) 61 (b) 662 

(a) Increase in va lu ation allowance of app rox im ately $1 45 mil lion related to expected future uti lizat ion o f both 2017 foreign tax credits and pre-20 17 fore ign tax credits ca rr ied 
forward . For addit ional information . see th e "Reconciliation of Income Tax Expense" and associated notes below. 

In addition. the reduction of the .S. federal co rporate income tax rate enacted by th e TCJA in 2017 resu lted in a $62 million in crease in federa l deferred tax assets and a 
corresponding va lu ation allowance related to the federa l tax benefi ts of state net operating losses. 

(b) The reduction s of th e U.K. statutory income tax rates in 20 16 and 2015 resu lted in S 19 million and $44 million in reductions in th e deferred tax assets and co rrespo ndin g 
va luation allowances. See "Reconci liation of In come Tax Expense" below fo r mo re info rmat ion on th e impact of the U. K. Finance Acts 2016 and 20 15. In add ition, th e deferred 
tax assets and corresponding va lu ation allowances were red uced in 2016 by app roximately $65 mi llion due to th e effect of foreig n currency exchange rates. 

(c) Va luation allowance related to the deferred tax assets previously renected on the PPL Energy Supp ly Segment. The deferred tax assets and related va luation allowance remained 
wi th PPL after the sp inoff. 

PPL G lobal d oes not record U.S. income taxes o n th e unre m itted eamin gs ofWl'D. as management has d e te m1 in ed that such eamin gs are ind e fin ite ly 

rein vested . Current yea r distributions from Wl'D to th e U.S. are sourced fi-om a ponion of th e cu tTent yea r' s eamin g of th e Wl'D gro up . As n o ted above, th e 

T C JA in c ludes a con version fi-om a worldwide tax syste m to a terri toria l ta x system, effecti ve January I , 20 18. In th e tra ns iti on to the tenitorial regi m e, a o ne

time tran s iti o n tax was imposed on PPL 's unrepa tri a ted acc umul a ted fo reign camings in 20 17. These ea min gs were trea ted as a taxable d ee med d iv idend 
from the U.K. The to tal amount of the taxa ble d eem ed di v idend was a pprox imate ly $462 m ill io n. inc luding $205 mi llion of fo re ig n tax c redit s. T he U.S. ta x 

co nseque nces of th e d eemed dividend ha ve been recorded in PPL 's 20 17 tax prov is io n and are exp lained below. Despite thi s 20 17 d eemed dividend. th e re 
have been no ma te ri a l changes to th e facts underlyi ng PPL's as e t1i onth a t hi storica l ly reinvested ea min gs of WPD as well as so me ponion of c urrent yea r 

eamings will con tinue to be indefinitely re in vested . Wl'D's long-te1111 wo rkin g capita l forecasts and capita l expenditure proj ec ti o ns fo rth e foreseeab le future 

requ ire re in vestme nt of Wl'D's undi s tributed eamings. Addi t ionally. U.S. lo n g -tcnn wo rkin g cap it a l fo recasts a n d capital ex p e n d it u re proj ec 1ions for the 
foreseea ble future d o not require or cont e mp la te a nnu a l di st ributi o ns fi"Dm Wl'D in excess o f some po n ion o fWPD's future ann ua l eamin gs. The c u mu la ti ve 

undi tribut ed eami ngs are included in "Eamings reinvested" on th e Ba la nce Sheets. The a m o unt considered indefinitely rei n ve ted a t December 3 1,2017 
was $6.0 billion . It is no t practicable to estima te th e a mo unt ofad di1i o n a l tax es th a t could be payab le o n these fo re ig n eamings in th e event o frep a triationto 
the U.S. 

Detail s of lh e compo n e nt s of income ta x expense. a reconciliation of federa l in come taxes d e ri ved fro m . tatutory ta x ra tes app l ied 10 "lncom e fi-om 
Continuin g Operations Before Income Taxes" to incom e taxes for reponing purposes, and details of'Taxes. other th a n inco me" were as follows: 

Inco me Tax Expense (Be nefit ) 

Cu rrent - Federal 

Cu rrent - State 

Cu rrent - Foreign 

Total Current Expense 

Deferred - Federal (a) 

Deferred - State 

Deferred - Foreign 

Tota l Deferred Expense. exclud in g operatin g loss carry forwa rds 

$ 

156 

201 7 

6 

25 

45 

76 

532 

8 

133 

753 

201 6 

s (14) $ 

21 

80 

87 

385 

89 

86 

560 

II " 

201 5 

(26) 

25 

89 

88 

699 

6 

41 

808 

The mformauon conta1ned herem may nol b~ cop1cd. adapted or d1stnbuted and IS nor warrant£Jd to be accurate. complete or tmwly TIU! user assume!. all nsks for Jny dilmages or losses ansmg from any use of tlus mformat1on. 
except to the extent such damages or losses cannot bco litmtl?d or OYcJuded by appl1cable raw Pasr /manoa/ perlomumce IS no guatamP.£> of lorure resulrs 
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Inco me Tax Expense (Benefit ) 

Amortiza tion of investm ent tax credi t 

Tax expense (benefit) of operatin g loss carryforwards 

Deferred- Federa l (b) 

Deferred - State 

Total Tax Expense (Benefi t) of Operatin g Lo ss Carryforwa rd s 

Total income taxes from continuing operatio n 

Total in come tax ex pense- Federal 

Total income tax expense- State 

Total income tax expense- Foreign 

To tal income taxes from continuing operation s 

(a) Due to the enactment of the TCJA in 20 I 7. PPL reco rded the following : 

2017 

$ 

$ 

2016 2015 

(3) (3) 

( 16) 25 

(26) (2 1) 

(42) 4 

784 $ 648 $ 

519 $ 393 $ 

87 89 

178 166 

78 4 s 648 $ 

$220 millio n of deferred income tax expense re lated to th e impact of the U.S. federal corpora te income tax rate reductio n from 35% to 2 1% o n deferred tax assets and 
liabilities: 

162 mill io n of deferred tax expense related to the uti lizatio n of current year losses resu ltin g from th e taxab le deemed di vid end: partia lly offset by, 
$60 mil lio n of deferred tax benefits re lated to the $205 mi llion of 20 17 fo reig n tax credits partially offset by 145 millio n of va luatio n allowances. 

(b) Increase in federa l loss carry forwa rds fo r 2015 primari ly re lates to th e ex tensio n of bonus deprecia tion and the impact of bonus depreciatio n related to provisio n to return 
adjustments. 

In the table above, the foll owin g income ta x ex pense (bene fit ) are exc luded fTo m income taxes from continuing operations: 

20 17 20 16 2015 

Discontinu ed operatio ns- PPL Energy Supply Segment $ $ $ 

Stock-based co mpen sa tion recorded 10 Ea rnin gs Rein vested (7) 

Other comp rehensive in come (34) (6) 

Valuation allowance on state deferred taxes recorded to oth er co mprehensive income (I) 

Tota l $ (35) $ ( 12 ) $ 

2017 2016 20 15 

Reco ncilia tion of Inco me Ta x Ex pense 

Federal income tax on In come from Continuin g Operations Before Income Taxes at statutory tax rate- 35% $ 669 $ 893 $ 

Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 46 46 

Va lua tion allowance adjustment (a) 36 16 

Impact of lower U. K. income tax rates (b) ( 176) (177) 

U.S. income tax on fore ign earnings- net of foreign tax credi t (c) 47 (42) 

Federal and state tax reserves adjustm ents (d) 

Foreign income re turn adjustments (8) 

Impact of th e U.K. Finance Acts o n deferred tax balances (b) (16) (49) 

Depreciation not normalized ( 10) (10) 

Interest benefi t on U. K. finan cing entities ( 16) (17) 

Stock-based compensation (e) (3) (10) 

Deferred tax impact of U.S. tax reform (f) 220 

Oth er (5) (4) 

Total in crease (decrease) 115 (245) 

Total income taxes from continuing operation s s 7 4 s 648 

Effective inco me tax rate 41 .0% 25.4% 

(4) 

(396) 

(3 1) 

(427) 

465 

273 

62 

130 

465 

(30) 

(2) 

(4) 

(36) 

72 4 

31 

24 

(176) 

(22) 

(91) 

( 5) 

(20) 

(8) 

(259) 

465 

22.5% 

(a) Durin g 2017. PP L record ed an increase in va luation allowa nces of $23 mi ll ion primaril y related 10 fo re ign tax credits reco rded in 2016 . The futu re uti li zatio n of these c red its is 
expected to be lower as a result of the TCJA. 

Durin g 2017 an d 20 16. PPL reco rded deferred in come tax expense of $16 millio n and $ 13 millio n for va luation a llowances prim arily re lated to in creased Penn sy lvania net 
operating lo ss carry forwards expected to be u nutilized. 

During 2015 . PPL reco rded $24 million of deferred income tax expense related to deferred tax va luation allowances. PPL reco rd ed state defer red in come tax expense of $12 
million primarily re lated to increased Pennsy lvania net opera tin g los carry forwa rd s expected to be unu til ized and $12 mi ll ion of 

!57 
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federal deferred income tax expense primaril y related to fede ral tax credit carry forwards that are expected 10 expire as a resu lt of lower future taxable earnings due to th e 
ex tension of bonus depreciation. 

(b) The U.K. Finance Act 2016. enacted in Sep tember 2016. red uced th e .K. ; tatutory in come tax rate effecti ve Apr il I. 2020 from 18% to 17%. As a resu lt . PPL red uced its net 
deferred tax liabilities and recognized a 4 2 million deferred in come tax benefit during 2016 . 

The U.K. Finan ce Act 201 5 . enacted in November 2015. redu ced the U.K . statu tory in come tax ra te fro m 20% to 19% e ffec tive Apr il I. 20 17 and from 19% to 18% e ffec tive 
Ap ril I. 2020 . As a resu lt . PPL reduced its net deferred tax liabi lities and recognized a S90 millio n deferred income tax be nefit du ri ng 20 15. re lated to both rate decrease;. 

(c) During 2017. PPL recorded a federa l income tax benefit of S35 million primari ly attribu tab le to U. K. pension con tribut io ns. 

During 2017. PPL recorded deferred income tax expense of S 3 million prima rily related 10 enactment of th e TCJA . The enacted wx law inc luded a co nversion from a world wide 
W> system to a territorial tax ·ystem. effecti ve January I. 2018. In the tran si tio n iO the terri torial regime. a one· time tra nsitio n tax wa;, imposed on PPL ' unrepatriated 
accumulated foreig n earnings in 20 I 7. Th ese ea rnin gs were treated as a taxable dee med di vidend to PPL of approximately $462 mill ion. includin g S205 million of foreign tax 
credi ts. As the PPL co nso lidated U.S. group had a taxable loss for 2017. inclusive of th e tnxab le deemed dividend. these credits were recorded as a deferred tax asse t. However, it 
i_ expected that under th e TCJA. only $83 million of the 205 mi ll ion of foreign tax c redi ts will be rea lized in the carr) fo rward period . Acco rdingly. a ,aJuation allowance on 
th e cu rren t year foreig n tax credits tn th e amount of 122 m ill ion has been reco rded to rencctthe reduct io n in the fu ture utiliza tion of the cred its. The foreign tax credit> 
associated with the deemed repatriation resu lt in a g ross ca rryfo rward and corresponding de ferred tax asset of S205 mi llio n offset by a va lua tio n allowa nce of S 122 million . 

During 2016. PPL recorded lower income taxes primari ly attributable to foreig n tax credit ca rryfo rwa rds. arising from a decision to amend pr ior year tax rerurn~ to claim foreign 
tax credits rather than deduct fo reign taxes. Thi. decision was prompted by chan ges to the Company's most rece nt busines!-1 plan . 

(d) Durin g 20 15 . PPL reco rded a $9 mi ll io n in omc tax benefit related 10 a p lann ed amendment of a prior period tax return and a 12 m illio n income tax benefi t re lated to the 
sett lement of the IRS au dit for th e tax years 1998-20 II. 

(e) Durin g 2016. PPL reco rded lower in co me tax ex pense re lated to the applicatio n of new stock-based co mpensatio n acco untin g guidance . See No te I lo r additiona l in fo rm ation. 
(f) During 2017. PPL reco rded deferred inco me tax expense re lated to the U .. fede ra l co rpora te inco me tax rate reductio n from 35% to 21 % enacted by th e TCJ A. 

20 17 2016 20 15 

Taxt>s. other I han income 

$ 100 $ 9 tate g ross receipts (a) 

State capi tal tock 

Fo reign property 

Domestic Other 

102 

(6) 

127 

69 

135 

66 

14 

62 

Total $ 292 s 301 $ 299 

(a) In 20 15. the settlem ent of a 10 I I gross receipts tax audit resulted in the reve rsa l of $17 m il !ton of prev iously recognized reserves. 

(PPL Electric) 

The pro vi ion for PPL Eleclric' deferred income I axes for regul ated assets and I iabil i1ies i based upon 1he rale making princi ples re fl ected in ra1es e tabli hed 
by lh e PUC and the FERC. The difference in I he provi sio n for deferred in co me !axes fo r regu lated asse1s and li ab ililics and 1he amoum1ha1 o therwise would 
be recorded under GAAP is deferred and included in "Regu latory asse1s" o r "Regu Ia lory liabilities" on 1he Balance heels. 
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ignificanl components ofPPL Electric's deferred income tax asset and liabilities were as follows: 

Deferred Tax Assets 

Accrued pension costs 

ontributions in aid of construction 

Regu Ia tory liabilities 

In come taxes due to customers (b) 

State loss carry forwards 

Federal loss carry forwa rd s 

Other 

Total deferred tax assets 

Deferred Tax Liabilities 

Electric utili ty plant - net (b) 

Taxes recoverable through fuiUre rate; (b) 

Reacquired debt cost -

Regu latory a~sc ts 

Other 

Total deferred tax liabilities 

et deferred tax liability 

2017 (a) 

$ 63 

11 7 

25 

193 

19 

91 

45 

553 

1,544 

150 

1.707 

$ 1.154 

(a) Deferred tax asset> and liabi lit ies at December 31. 20 I 7 renect the . federal co rpo rate inco me tax rate redu cti on from 35% to 21 "• enacted by th e TCJA . 

20t6 

$ 

$ 

107 

11 2 

34 

22 

14 7 

81 

503 

2,001 

I ~ I 

15 

240 

2.402 

I. 99 

(b) The impact o n net defe rred tax liabilities as a result of the U.S. federal tax rate reduction enacted by th e TCJA is primarily re lated to plant (net o f net oper:ating losses) andre ulted 
in a regu latory liab ility for income taxes due to cu;tomers. the deferred tax impact of which is renected a; a deferred tax asset. 

At December 3 1.20 17, PPL Elecuic had the fo ll owing loss carryforwards and rel ated defe rTed tax asset : 

Loss carryfon• ards (a) 

Federal net operating losse 

Federal charitable co ntributions 

tate net operating losses 

tate char itab le co nlributio n; 

G ross 

(a) Due to the enactment of the TCJA. deferred tax as.<.ets are rcnec ted at th e ne" .S . federal co rporate income tax rate of 21 ° o. 

Credi t carryforwards were insignificant at December 3 1,2017 . 

426 

8 

233 

13 

Deferred Tax Asser 

$ 89 

18 

Ex piration 

203 I -2037 

2020-2022 

2030-2032 

2018-2022 

Detail s of the components of income tax expense. a reco ncili a tion of federa l income taxes deri ved from statutory tax ra tes applied to "Income Be fore Income 
Taxe "to income taxes for repo nin g purposes. and detail s of"Taxes. o ther than income" were a follows. 

Inco me Tax Expense (Benefit ) 

Curren t - Federal 

Current- State 

Total urrent Ex pense (Benefit) 

Deferred - Federal (a) 

Deferred - State 

Total Deferred Expe nse. excludi ng opera ting los. carryforw<trds 

,r r 

20 17 

(65) 

20 

(45) 

23 4 

29 

263 

159 

20 t6 20 15 

(29) $ (80) 

19 23 

( 10) (57) 

193 2R7 

29 I 2 

222 299 

I" ' 
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A mort iL.ation of investment tax credi t 

Tax ex pense (benefi t) of operatin g loss carry forward s 

Deferred - Federal 

Deferred - State 

Tota l Tax Expense (Benefit) of Operating Loss Carry fo rwards 

To tal in come tax expense 

Total in come tax expense - Federal 

To tal in co me tax ex pense- State 

Tota l income tax expense 

$ 

$ 

2017 

(5) 

(5) 

213 

164 

49 

21 3 

20 16 20 15 

(75 ) 

(3 ) 

(78) 

$ 2 12 $ 164 

164 $ 132 

4 8 32 

$ 21 2 $ 164 

(a) Du e to th e enactmen t of th e TCJA in 20 I 7 _ PPL Electric reco rded a S 13 million deferred tax bene lit related to th e impact o f th e U.S. federal corpo rate in come tax rate reductio n 
from 35% to 1 1° o on deferred tax assets and liabil itie>. 

Reco ncilia tio n o f Inco me Taxes 

Federal inco me tax on Incom e Before In come Tax es at statutory tax rate- 35% 

In crease (decrease) du e to : 

State income tax es. net of federal income tax ben efit 

Deprec iation not norm alized 

Stock-based compen satio n (a) 

Deferred tax im pact of .S. tax refo rm (bl 

Other 

To tal in crease (decrease) 

Total in come tax ex pense 

Effective income ta x ratr 

20 17 

$ 

$ 

20 16 20 15 

201 193 

36 36 

(8) (8) 

(2) (6) 

( 13) 

( I ) (3) 

12 19 

2 13 

37 .0°o 

(a) Durin g 20 16, PPL Electric reco rd ed lowe r 111 co me tax ex pense re lated to th e app licatio n of new stoc k-based co mpensation acco un tin g guid ance. See No te I fo r add itio nal 
in formation . 

(b) Durin g 20 I 7 _ PPL Electri c recorded a deferred tax benefi t re lated to th e .S. federa l corpo rate income tax rate reductio n fro m 35° o to 11 °o enacted b) th e TCJA. 

Ta xes. o ther than income 

State g ross receipts (a) 

Property and o th er 

Total 

$ 

$ 

20 17 

102 

107 

(a) In 2015. th e settlement of a 2011 gross receipts tax aud it resulted in the reversal of$ 17 mill ion of prev iously recognized reserves. 

(LK£) 

2016 

$ 100 s 

$ 105 

2015 

146 

25 

(4 ) 

(3) 

18 

164 

39.4% 

89 

94 

The provision for LKE's deferred in come taxes for regulated assets and liabilities is based upon the ratemaking principles renectcd in ra tes e tab li shed by the 
KP C. VSCC and the FER C. The difference in the pro vi ion for deferred in come taxes for regulated asse ts and liabiliti es and the amount th at otheJWise would 
be record ed und er GAAP is deferred and includ ed in "Regul atory assets" or "Regul atory liab iliti es" on the Ba lance Sheets. 
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Signifi cant components ofL KE's defe rred income tax a sets and liabil it ies were as fo ll ows: 

Deferred Tax Asset s 

Federal loss carryfo rward 

State loss carry forwa rds 

Federal tax credit carry forwards 

Contribu tions in aid or co nstruction 

Regulatory liabilities 

Accru ed pen ~io n costs 

Income taxe due to customers (b) 

Deferred investmen t tax cred its 

Derivati e liability 

Other 

Valua tion a llowances 

Tota l deferred tax asse ts 

Deferred Tax Liabilities 

Plant - ne t (b) 

Regulatory assets 

Other 

To tal deferred tax liabilities 

Net deferred tax liability 

2017 (a) 

150 

41 

181 

17 

37 

29 

305 

33 

26 

(8) 

18 

1.615 

61 

8 

1.684 

866 

(a) Deferred tax assets and liabilities at December 31. 2017 renect th e . federal co rporate income tax ra te reduction from 35% to 21 % enacted by the T JA . 

2016 

$ 

$ 

248 

35 

I 6 

29 

60 

58 

15 

51 

12 

49 

(II) 

732 

2.352 

102 

13 

2.467 

I ,735 

(b) The im pact on ne t deferred tax liabili ties as a resu lt or th e U.S . federa l tax rate redu ction enacted by the TCJ is primari ly re lated to p lan t (net of net operating losses) and resu lted 
in a regulatory liabili ty for income taxes due to customers. the deferred tax impact of which is renected as a deferred tax asset. 

At Dece mber 31. 20 17. LK E had the foll owing loss and tax credi t canyfo rwa rds. rela ted de fen·ed tax assets. and va luati on allowances reco rded aga in st the 
deferred tax assets. 

Loss ca rr)•forwards (a) 

Federal net operatin g losses 

Federa l charitable contribu tion s 

State net operating losses 

rcdit carryforwards 

Federal in,·estmenttax c redit 

Federal alternative min imum tax credit (b) 

Federal - o ther 

tate- o th er 

G ross 

7 13 

14 

74 

$ 

Deferred Tax 
Asset 

150 

4 1 

13 3 

27 

21 

(a) Due to the enactment of the TCJA. deferred ta., a sets are rcnected at the ne\\ U.S. federal corporate income tax ra te of 2 1%. 

Va lua tio n 
Allowa nce 

(R) 

Ex p iratio n 

2028-2037 

2020-2022 

202 -203 7 

2025-2036 

Ind efin ite 

2019-2037 

Ind efinite 

(b) The TCJA repea led the corporate alternative minimum tax (A MT ) for tax years beg innin g after December 31. 2017 . The existin g indefinite carry forward period fo r AM T cred its 
wa~ retained . 

Changes in deferred lax va lu ation all owances were: 

2017 

2016 

2015 

Ba lance a t 
Beginning 
o f Period 

I I 

12 

(a) Federal tax credi ts expiring in 2021 that are more likely than not to expire before being uti lized. 
(b) Federal tax credit expi ring. 

Additions 

(c) Federa l tax credi ts expi rin g in 2016 throug h 2020 that are more likely th an no t to exp ire before be in g uti lized . 

16 1 

Deductio ns 

4 (a) $ 

12 (c) 

7 (b) 

(b) 

Ba lance 
at End 

of Period 

II 

12 
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Detail s of th e components of income tax ex pense. a reconcili a ti on of federa l in come taxes derived from sta tutory ta x ra tes applied to "In come fro m 
Continuin g Operati ons Before In co me Taxes" to income taxes for repo rting purposes. and detail s o f "Taxes. other than inco me" we re: 

Income Tax Ex pense (Benefit ) 

Current - Federal 

Current - State 

Total urren t Expense (Benefi t) 

Deferred - Federal (a) 

Deferred - State 

Tow! Deferred Expense. exc luding benefits of operating loss carryfo rwards 

Amortization of investment tax credit - Federal 

Tax benefit of operati ng loss carryforwa rd s 

Deferred - Federal 

Deferred - State 

Total Tax Expense (Benefit) of Operating Loss Carry forwards 

Total income tax expense from con tinuin g operations (b) 

Total income tax expense - Federal 

Total income tax ex pense- tate 

Total income tax expense from continuing operations (b) 

20 17 

$ 

$ 

s 

2016 

74 $ (36) 

6 

80 (35) 

268 248 

32 

300 2 6 

(3) (3) 

(2) 10 

(I) 

(2) 9 

3 75 257 

337 s 2 19 

38 38 

375 257 

2015 

2 

405 

32 

437 

(3) 

( 198) 

(198) 

239 

206 

33 

239 

(a) Due to th e enactment of the TCJA in 2017. LK E recorded $ 112 million of deferred income tax expense, of which I 08 mi llion related to th e impact of the U .. federa l corporate 
income tax rate redu ction from J) 0 o to 21 °o on deferred tax aS. .. -'\e t ~ and liabilities and 4 million rela ted to va lu ation allowances on tax credits expiring in 2021 . 

(b) Excludes deferred federal and state tax expense (benefit) recorded to OCI of ( 10) million in 2017 , $( 16) million in 2016 and less than $( I) million in 2015 . 

Reconciliation of Income Taxes 

Federal income tax on In come Before Income Taxe at statutory tax rate- 35% 

Increase (decrease) due to: 

State income taxes, net of federal income tax bene fit 

Amortization of irnestment tax credit 

Valuation allowance adjusunen t (a) 

Stock -based compensation (b) 

Deferred tax impact of .S. tax reform (c) 

Other 

Total increase 

Total income tax expense 

Effecti\'e income ta x rate 

$ 

s 

20 17 

242 

25 

(3) 

112 

(2) 

133 

375 

54.3% 

(a) Rep resents a va luat ion allowance agai nst tax cred it> exp iring through 2020 tha t are more likely than not 10 expire befo re be in g utilized. 

2016 

s 240 

25 

(3) 

(3) 

(2) 

17 

257 

37.5% 

20 15 

$ 211 

22 

(3) 

12 

(3) 

28 

239 

39.6% 

(b) During 2016. LKE recorded lower income tax expense related to the app licatio n of new stock-baed compensation acco unting guidance. Sec No te I for additional in formation . 
(c) During 2017. LKE recorded deferred income tax expense primarily due to the U.S. federal corpora te income tax rate reduction from 35° o to 21% enacted b) the TCJA. 

Taxes, ot her than income 

Property and other 

Total 

(LG&E) 

201 7 

65 

$ 65 

2016 2015 

62 $ 57 

s 62 s 57 

The provisio n fo r LG&E's defe tTed income taxes for reg ul ated assets and li abi lit ies is based upon th e mtemaking principl es re fl ected in rates establi shed by 
the KPSC and the FER C. The difference in the provis ion fo r deferred inco me taxes fo r regul a ted assets an d I iabil ities and the amount tha t o therwise would be 
recorded underGAAP is deferred and included in "Regulatory asset." o r "Reg ul atory liabilities" on the Balance hee l . 
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Significant components ofLG&E's defetTed in come tax assets and liabil iti es were as follows : 

Defe rred Tax Assets 

Federal loss carry forwards 

Contributions in aid of construction 

Regulatory liabilit ies 

Deferred investm ent lax credits 

In come taxes due to customers (b) 

Derivati\ e liability 

Other 

Total deferred tax assets 

Deferred Tax Liabilities 

Plant - net (b) 

Regulatory assets 

Accrued pension costs 

Other 

Total deferred tax liabilities 

Net deferred tax liability 

20 17 (a) 

s 

29 

II 

21 

9 

142 

12 

231 

724 

40 

34 

803 

572 

(a) Deferred tax asse t> and liabili ti e> at December 31. 2017 rencctthe U.S. fede ra l corpo rme income tax rate reduction from 35% to 21 ° o enacted by th e TCJA. 

20 16 

$ 

$ 

80 

18 

34 

14 

17 

12 

17 

192 

1,058 

65 

35 

I , 166 

974 

(b) The impact on net deferred tax liabilities as a result of the U.S. federallllx rate reduction enacted by the TCJA is pnmarily related to p lan t (net of net operatin g losses) and resu lted 
in a regulatory liabi lity for income taxes due to customer . the deferred tax impact of which is renected as a deferred tax asset. 

LG&E ex pects to have adequa te levels o ftaxabl e in co me to real ize it s record ed deferred income tax assets. 

At December 3 I . 20 I 7, LG&E had $ 140 mill ion of federal net operating loss carry forwards th at ex pire in 2035 and 6 mill ion of fed era l cred it carry forwards 
that exp ire fTo m 2034 to 2037. 

Details of the components of income tax ex pense. a reconcili ati on of federal in co me taxes deri ved from statutory tax rates appli ed to "Income Before Inco me 
Taxes" to income taxes for repon ing purposes. and detai ls of"Taxes. oth er th an inco me" were: 

Inco me Tax Expe nse (Benefi t) 

Cu rrent - Federal 

Current· State 

Total current Ex pense (Benefit) 

Deferred - Federa l 

Deferred - tate 

Total Deferred Expense. excluding benefits of operati ng loss carry forwards 

Amortization of investment tax cred it- Federa l 

Tax bene lit of ope rating loss carryforward 

Deferred - Federal 

Total Tax Benefi t of Operating Loss Carry fo rwards 

Total in come tax expense 

Tota l income tax expense- Federal 

Total income tax expense- State 

Total income tax ex pense 

163 

20 17 

$ 

$ 

$ 

$ 

5 

11 2 

14 

126 

(I) 

13 1 

112 

19 

131 

201 6 2015 

s (22) $ ( 15) 

(21) ( 12) 

134 190 

18 13 

152 203 

(I) (I) 

(4) (76) 

(4) (76) 

126 $ 114 

$ 107 $ 98 

19 16 

$ 126 $ 114 

' I, 
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201 7 201 6 201 5 

Reco ncilialion o f Inco me T axes 

Federal inco me lax o n Income Befo re In co me Taxes al 

s1atu10ry lax rate- 35% s 120 $ 115 $ 105 

Increase (dec rease) du e to : 

State income taxes, net of federal income tax benefit 13 12 II 

Amortization of in vestment tax credit ( I) (!) (\) 

Other (I) (I) 

To tal inc rease II II 9 

To tal income tax expense 131 114 

Effec ti \'e in co me tax ra te 38 . I " • 38 .1 °o 

201 7 2016 201 5 

Tax es, othe r than in co me 

Property and other $ 33 $ 32 28 

To tal s r 32 28 

(KU) 

T he provi sio n for KU's defen·ed income tax es for regula ted assets and liabi lit ies is based upo n the rate making prin ciples renected in rates estab li shed by the 
KPSC, VSCC and the FERC . The diffe rence in the provision for deferred in co me taxe for regu lated asse ts and I iab i lilies and the amo unt th at otherwise would 
be recorded under GAAP is deferred and included in "Regulatory assets" or "Regulatory liabili ties" on the Balance Sheet 

Significant components ofK 's deferred income tax assets and liabilities were as follows: 

Deferred Ta x Assets 

Federal lo carryforward 

Contributions in aid of construction 

Regulatory liabilities 

Deferred in vestment tax credits 

Income taxes due to cus10 mers ( b) 

Other 

Total deferred tax assets 

Deferred Tax Lia bilities 

Plant- net (b) 

Regu latory asse1s 

Accrued pension costs 

Other 

Total deferred tax liabilities 

Net deferred tax liability 

201 7 ( a) 

$ 

$ 

13 

6 

16 

24 

163 

9 

231 

R82 

21 

17 

922 

691 

(a) Deferred tax a>scts and liabililic; at December 3 I . 201 7 rcnect the U.S. fedora! corpora te inco me tax rate reduction from 35°" to 2 I · ~ enacted by th e TCJA . 

2016 

$ 79 

II 

26 

37 

II 

164 

1.280 

37 

12 

1.334 

1,170 

(b) The impact o n net deferred tax liabilities as a result o f th e U.S. federal tax rate reduction en acted by the T CJA is primar ily related 10 plam (net of net o peratin g losses) 3nd resulted 
in a regulatory liability for in come ta xes due 10 custo mers. the deferred tax impact of which i re n ected " ' a deferred tax a>;e t. 

KU expects to have adequa te levels of taxable income to reali ze its reco rd ed deferred income tax assets. 

At December 31,20 17, K had S61 million of federal net o perating loss canyfo rwards that expire in 2035 and $6 million of federal credit carry forwards that 
ex pire from2034to 2037. 
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Detail s of the components of income tax ex pense, a reco ncil ia tio n of federa l in co me taxes deri ved from sta tutoty tax ra tes appl ied to "Income Before In come 
Taxes" to income taxes for reporting purposes, and de tail s of"Taxes. other than income" were : 

Inco me Tax Ex pense ( Benefit ) 

Current - Federal 

Current - tate 

To ta l Cu rrent Ex pense ( Benefit) 

Deferred - Federal 

Deferred - State 

To ta l Deferred Expense. excluding benefits of operating loss carry fo rward s 

Amortization of investmen t tax credit- Federal 

Tax benefit of o perating loss ca rry forwa rd s 

Deferred - Federa l 

Total Tax Benefit of Operating Los> Carry forward s 

Tota l income tax expense (a) 

Tota l in come tax ex pense - Federal 

To tal income tax expense- State 

Tota l income tax ex pen se (a) 

20 17 

$ 

$ 

7 

138 

16 

154 

(2) 

159 

136 

23 

159 

2016 

s 31 

36 

13 I 

19 

150 

(2) 

(21) 

(2 1) 

$ 163 

$ 139 

24 

$ 163 

(a) Excludes deferred federal and >ta te tax expense (benefit) recorded to OC I of les than $1 m illion in 201 7. and less th an $( I) mi ll io n in 2016 and 201 5. 

201 7 201 6 

Reconcili a tio n o f Inco me Taxes 

Federal incom e tax o n Income Befo re Inco me Taxes at sta tuto ry tax rate - 35% $ 146 $ 150 

In crease (decrease ) due to : 

State in come taxes, ne t of federal income tax benefit 15 16 

Amortizatio n o f investment tax credit (2) (2 ) 

Other (I) 

Total inc rease 13 

Total income tax expense $ 163 

Effective inco me tax rate 3 8 . 1 °o 

20 17 201 6 

T axes, o ther than in co me 

Pro perty and o ther $ 32 $ 30 

To ta l 32 $ 30 

Unrecognized Tax Benefits (All Registrants) 

2015 

$ (2 1) 

(20) 

240 

19 

259 

(2) 

(97) 

(97) 

$ 140 

$ 120 

20 

140 

201 5 

$ 13 1 

13 

(2) 

(2) 

9 

$ 140 

"7 .4°/o 

201 5 

29 

$ 29 

PPL or its subsidiaries file tax return s in four major tax jurisdictions. The in co me tax provisions for PPL Electric. LG& E and KU are ca lculated in accordance 
with an intercompany tax sharing agreement . which prov ides that taxab le inco me be ca lcu lated as if each domestic subsidiary filed a separa te conso lidated 
return. Ba ed on this tax sharing agreemen t. PPL Electric or its sub idi aties indi rectly or di rec tl y fi le tax rerum s in two maj or tax jurisd ictions, and LKE, 
LG&E and KU or their subsidiari es in direc tly or direct ly fi le tax retu rn s in two major tax j uri sdictions. Wi th few exce ptions. at Dece mber 3 1.20 17. these 
juri sdiction , as we ll as the tax years tha t are no lon ger subject to examination. were as follows. 

U.S. (federa l) 

Penn sy lvania (state) 

Kentu cky (sta te) 

U.K. (foreign) 

PPL 

2013 and prio r 

20 I I and prior 

2012 and prio r 

20 14 and prior 
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PPL Electric 

2013 and p rio r 

20 I I and prior 

LK E LG & E K 

20 13 and prior 20 13 and prior 2013 and prior 

2012 and prior 20 12 and prio r 2012 and prior 
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Other (PPL) 

In 2015 . PPL recorded a tax benefi t of$24 million , rel ated to th e settlement of the IRS audit fort ax years 1998-20 I I . Of thi s amount . $12 million is renected 
in continuing operations. PPL fin alized the settlement ofinterest in2016 and reco rded an additional S3 million tax benefit. 

6. Utility Rate Regulation 

Regulatory Assets and Liabilities 

(A ll Registranrs) 

PPL. PPL Electri c. LKE. LG& E and KU ren ect the effec ts of regu Ia tory ac tion in the fin ancial statemen ts for their cost-based rat e-regu Ia ted uti! ity operations. 
Regul atory assets and li abilities arc cia sified as cun·ent if, upon initia l recog niti on . the entire amount related to an item will be recovered or refunded within 
a year of the balance sheet date. 

(PPL) 

WPD is not subject to accoun ting for th e effects of certa in types of regulat ion as prescribed by GAAP and does not reco rd regulatory assets and liabi lities. See 
Note I loradditi onal information . 

(PPL. LKE. LC&E and KU) 

LG&E is subject to th e jurisdiction of th e KPSC and FERC. and KU is subj ec t to the jurisdicti on of the KPSC. FERC and VSCC. 

LG&E's and KU's Ken tucky ba e rates are calcu lated based on a retum on capitalization (common equity, long-term debt and shon-tem1 debt ) includin g 
adjustments for cert ain net in e tment s and costs reco ered separately through other means. As such. LG&E and K genera ll y ea m a retum on regu latory 
assets. 

As a result of purchase accounting requirements, cenai n fair value amounts related to contracts that had favorable or unfavorab le tcnns relative to market 
were recorded on the Balance Sheets with an offsetting regulatory asset or liabilit y. LG&E and K recover in customer rates the cost of power purchases. As a 
result , management believes th e regulato ry assets and liabiliti es created to o ffset the fair va lue amounts at LKE's acqui sition da te meet the recognit ion criteria 
establ ished by ex isting accoun tin g guidance and elim inate any ra te-making impact o f the fair va lue adjustments. LG&E's and KU's customer rates continue to 
renect the origina l contracted prices for rema ining contrac ts. 

(PPL. LKE and KU) 

KU's Virginia base ra tes are calculated based on a retum on rate base (net utilit y pl ant plu s wo rking cap ital less deferred taxes and mi sce llaneo us ded uctions). 
All regul atory assets and liabilit ies, except the levelized fuel factor. are exc lud ed from th e return on rate base utili zed in the ca lcul ation ofVirgini a base rates. 
Therefore, no retum is eamed on th e related asse ts. 

KU's rates to municipa l customers for wholesale requirements are calculated ba cd on annual updates to a rate fonmJ!a th at utilizes a rctum on ra te base (net 
utility plant plu s work ing capi talles deferred taxes and mi scellaneous deductions). All regulatory assets and li abilities. e cept regulatory a se ts recorded for 
AROs related to cenain CCR impoundment . are exc luded fTomthe retum on rat e base utili zed in th e deve lopment of municipal ra tes. Therefore, no retum is 
eamed on th e rela ted assets . 

(PPL and PPL Electric) 

PPL Electric's distribution base rates arc ca lculated based on recovery o f cost a. well as a rc tum on distribution rate base (net utilit y plant plus a working 
capital all owance less plant-related deferred taxes and oth er mi scell aneous additions and deducti ons). PPL Electric' transmission re venues are billed in 
acco rdance with a FERC tariff that all ows for recovery of transmi ssion costs incurred. a retum on tran smi ssio n-rel ated ra te base (net utility plant plu s a 
working capi tal a llowance le plant-related deferred taxes and other mi scell aneous addit ions and dedu ctions) and an automati c ann ual upd ate. See 
"Tran smi ss ion Fonnula Rate" bel ow for additiona l info m1ati on on thi s tariff. All regul atory assets and liabili ti es arc excluded from di stributi on and 
transmi ssion retum on investment ca lcul ati ons: th erefore. generall y no retum is eamed on PPL Elec tri c' regula tory assets. 
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(All Registrants) 

The following table provides infonnation abou t the regul atory assets and liabilities ofcost-ba eel ra te-regula ted uti lity opera ti ons at December 3 1.: 

PPL PP L Electric 

201 7 20 16 20 17 2016 

Curren! Reg ulato ry Assets: 

Environmental co t recovery $ 6 $ $ 

Generation formula rate 6 II 

Tran s.mi ion service charge 7 

Gas supply clause 

Smart meter rider 15 6 15 6 

to rm costs 

Other 4 I 

To tal cu rrent reg ulato ry assets (a) $ 34 $ 39 $ 16 s 19 

oncurrent Regu lato ry Assets: 

Defined benefit plans $ 880 $ 94 7 $ 504 $ 549 

Taxes recoverable through future rates 340 340 

Sto rm costs 33 57 9 

Unamo rtized loss o n debt 54 61 29 36 

Interest rare swaps 26 31 

Terminated mterest rate swaps 92 98 

Accumu lated cost of removal of utility plan t 173 159 173 159 

AROs 23 4 211 

Other 9 14 

To ta l noncurrent regu lato ry assets 1.504 $ 709 1.094 

Current Reg ulato ry Liabilities: 

Generation supply charge $ 34 23 $ 34 $ 23 

Transm ission serv ice charge 9 9 

Universal service rider 26 14 26 14 

Transmission formula rate 9 15 9 15 

Fuel adjustment clauses II 

Act 129 complia nce rider 17 17 

Storm damage expense rider 8 13 8 13 

O th er 6 8 I 

Total current reg ulatory liabilities 95 $ !OJ $ 6 $ 83 

oncurrent Regulatory Liabilities: 

Accumulated co t o f remova l o f utility plant 677 $ 700 $ $ 

Power purchase agreement · OVEC (b) 68 75 

et deferred taxes (c ) 1,853 23 66~ 

Defined benefit plan s 27 23 

Terminated i ntcre~t rate swaps 74 78 

O ther 

Total noncurren1 regul::nory l i a biliti c~ 2.704 $ 899 $ 668 $ 

LKE LG&E K U 

20 17 20 16 20 17 2016 2017 2016 

Current Regulato ry Assets: 

Environmental cost recovery $ $ 6 6 $ 

Generation formula rate 6 II 6 II 

Gas supply c lau se 4 3 4 

Other 

Total current regulatory assets $ 18 s 20 $ 12 $ 9 6 $ II 

. 
The informatiOn con tamed herem may not b~;> copuxJ. adapted or d1stnbutf!d .md IS not warranted to b( accurate complefe or t1moly The uset assumes all nslc. lot any damages ot losses ansmg from any use of th1s mformac1on, 
except to the extent such damages or lo~s cannot bC' luntted or excludt>d by appiiCdble law Past fmanc1al piYformanC€> 1s no guaraf!tf'u of futuro r~lts 
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No ncurrent Regulatory Assets: 

Defined benefit plans 

Storm costs 

Unamortized loss o n debt 

Interest rate swaps 

Terminated interest rate swaps 

A ROs 

Other 

To tal noncurrent regu latory a~et~ 

Current Regu latory Liabili ties: 

Demand ide management 

Fuel adjustment clause 

Gas line tracker 

Other 

Total cu rrent regulatory liabilities 

o ncurrent Regulato ry Liabilities: 

Accumulated cost of removal 

of util ity plant 

Power purchase ag reement - OVEC (b) 

et deferred taxes (c) 

Defined benefi t plans 

Terminated interest rate swaps 

Other 

Total noncurrent regulatory liabiliries 

LKE 

2017 20 16 

376 

33 

25 

26 

92 

23 4 

9 

795 s 

$ 9 $ 

$ 677 

68 

1,1 5 

2 7 

74 

5 

s 2,036 

(a) For PPL. these amounts are included in "Other current asse ts" on the Balance Sheet>. 

LC&E 

20 17 2016 

398 $ 234 s 
48 IR 

25 16 

31 26 

98 54 

211 61 

13 2 

824 $ 411 s 

$ 

II 

3 

4 

$ $ 

700 2 2 s 
75 4 7 

23 552 

23 

78 37 

899 $ 919 s 

(b) This liability \\a reco rded a> an offset to an in tangible asset th at was recorded at fair value upo n the acqu isi tion of LKE by PPL. 

KU 

20 17 20 16 

246 142 $ 152 

26 15 22 

16 9 9 

31 

57 38 41 

70 173 141 

4 7 9 

4 0 s 4 $ 374 

2 

2 9 

$ 6 $ 13 

305 $ 395 $ 395 

52 21 23 

23 633 

27 23 

39 37 39 

4 

419 $ 1.1 17 $ 480 

(c) Primarily relates to excess deferred taxes recorded as a resu lt o f th e TCJA. which lowered th e federa l co rpo rate in come tax rate effective January I . 2018 requi rin g deferred tax 
ba lance; and the assoc iated regu lato ry liab ilities to be remeasured as of December 3 I. 2017 . 

Fo ll owing is an overv iew of selected regulatoty asse ts and I iab i Iii ies detail ed in th e preceding tables. Spec i fi e developments with respect to cenain of these 
reg ul atoty asse1s and li abilities are di scussed in "Regu latoty Mailers." 

Defined Benefit Plans 

(A ll Regis1ra n1s) 

Defin ed benefit plan regu latoty asset and li abilities represent prior serv ice cost and nel actuatia l gai ns and losses that will be recovered in defined benefi t 
plans ex pense through future base ra tes based upon establi shed regu latoty practices and. generally. arc amoni zed over th e average remaining servi ce li ves of 
plan pani ci pan ts. These regulatoty asse ts and li abil ities are adjusted at leas! annu all y or whenever the funded statu s of defin ed benefii plans is remeasured. Of 
the regul atoty asset and li ab ilii y balances recorded. costs ofS6 million for PPL. 30 million for PPL Electric, 38 milli on for LKE. $26 million for LG&E 
an d 12 million for K , are expected to be amon ized into net periodic defined benefit costs in 201 8 in accordance with PPL's, PPL Electri c's, LKE's. LG& E's 
and KU's pension acco untin g pol icy . 

(PPL. LKE. LG&E and KU) 

As a resul! of the 20 14 Kentu cky rate case settl eme nt th at became eOcci iv e Jul y I. 201 5, the difference between pension cost ca lculated in accordance with 
L &E' and KU's pension accoun ting poli cy and pension cost calcu la!ed using a 15-year amoni zation period for actuarial gai n and lose is recorded as a 
regul atoty asset. As of December 31.20 17. the bal ances were 33 million for PPL and LKE, S 18 million for LG&E and $15 milli on forK . As of 
December 31. 20 16, th e bal ances were $20 million for PPL and LKE, S I I milli on for LG& E and $9 milli on for KU. Of th e costs ex pected to be amoni zed into 
net peri odi c defi ned benefii costs in 201 8. S 16 milli on for PPL and LK.E. $ 10 milli on for LG&E and $6 million for KU. are expected to be recorded as a 
regulatoty asset in 2018. 
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(A ll Reg ismmrs) 

Storm Costs 

PPL Electric, LG&E and KU have the abilit y to request from the PUC, KP C and V CC, as applicabl e, the authority to treat expenses rel a ted to specific 
ex traordin ary sto m1s as a regul atory asset and defe r such costs fo r regul atory account ing and reponing purpo e . Once such authorit y is granted , LG&E and 
KU can request recovery of th ose ex pen es in a ba e rate case and beg in amoni zin g th e co ts when recovery tan s. PPL Elec tric can recover qu ali fy ing 
ex penses caused by maj or stom1 events, as de fin ed in its retailtari ff. over three years through the Stonn Damage Expense Rider commenc in g in the 
application yea r a ft er the stonn occurred . PPL Elec tri c's. LG& E's and KU's regul atOry asset s fo r sto nn cost a re being amorti zed through va ri ous dates endin g 

in 2020. 

Unamortized Loss on Debt 

Unamo ni zed loss on reacquired debt represent s losses on long-t em1 debt reacquired o r redeemed th at have been deferred and will be amoni zed and reco ve red 
over e ither the o ri g inal life of t he ex tin gui shed debt o r the life o f th e replacement deb t (in th e case of rc fin anc in g ). Suc h costs a re be ing amonized throu gh 
2029 fo r PPL Elec tric. through 2042 forK . and through 2044 for PPL. LK E and LG&E. 

Accumulated Cost of Removal of Utility Plant 

LG& E and K charge costs of re mova l through deprec iati on ex pense with an o ffse tti ng cred it to a regul atory li ability. The regul atory li ab ilit y is relie eel as 
costs are incun·ed . 

PPL Elec tric doe no t accrue for costs of remova l. When costs of remova l a rc incurred, PPL Elecuic reco rd s th e costs as a regul ato ty as e t. Such de ferral is 
in clud ed in rat es and amonized over th e subsequent fiv e-year peri od. 

Regulatory Liability Associated with Net Deferred Taxes 

Regul atory liab il iti es associa ted wi th net deferred taxe represent th e future revenue impac t fro m the adjustment of de ferred in co me taxes required primari ly 
fo r excess deferred taxes and unamoni zed investment tax credit . At December 3 1,20 17. excess deferred taxes reco rded as a result o f the TCJA were $2.2 
bi ll ion a t PPL. $ 1.0 billi on a t PPL Electri c, S 1.2 billio n at LKE. $532 milli on at LG&E and $634 milli o n at K , whi ch inc lude th e g ross-up associa ted with 
th e excess defe rred taxes. 

(PPL and PPL £/ecrric) 

Generat ion Supoly Charge IGSC\ 

Th e GSC is a cost recovery mechani sm th at penni ts PPL Elec tri c to recover costs incurred to prov ide generati on suppl y to PLR c u to mers who rece ive basic 
genera tion supply service. The recovery inc ludes charges fo r ge nera tion · uppl y (energy and capac ity an d anc ill ary services). as we ll as admi nistrati on of t he 
acqui siti on process. In add ition.th e GSC contains a reco nc ili ati on mechani sm whereby any over- o r und er-recovery fro m pri o r quarters is re fund ed to , o r 
recove red fro m, custome rs through the adj ustment fac to r de tenn incd fo r the subsequent ra te filin g peri od . 

Transmission Service Charge ITSCl 

PPL Elec tri c is charged by PJ M fortm nsmi ssion service-re lated costs appli cabl e to its PLR customers. PPL Elec tric pas es these costs on to customers. who 
receive basic genera tion supp ly serv ice thro ugh the PUC-a pproved TSC cost recovery mechani sm. The TSC contains a reconciliati o n mechani sm whereby 
any over- or und er-recovery fi·o m customers is e ither refunded to , o r recovered !Tom, customers thro ugh th e adju stment fac tor de tem1ined for the ubsequ ent 
year. 

Transmission Formul a Rate 

PPL Elec tric's transmission reven ues a re bill ed in acco rdance wi th a FERC-app roved Open Access Transmi ss ion Tari ff tha t utili zes a fo mm la-based rate 
recovery mechanism. Under this fo nnul a. rat es are put into effec t in Jun e o f each yea r based upon prio r year actu al ex penditures and current year fo recasted 
capita l add iti ons. Rates are th en adj usted the fo ll owing yea r to re nec t ac tu al annu a l ex penses and cap ita l additi o ns, a repo n ed in PPL Elec tric's annua l 
FERC Fom1 I . fi led und er the FERC's 
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Uniform System of Accounts. Any difference between the revenue requirement in effect for the prior year and actual expenditures incurred for that year is 
recorded as a regulatory asset or regulatory liability. 

Storm Damaoe Exoense Rider IS PER\ 

The SDER is a reconcilable automatic adjustment clause under which PPL Electric annually will compare actual storm costs to storm costs allowed in base 
rates and refund or recover any differences from customers. In the 2015 rate case settlement approved by the PUC in November 2015, it was determined that 
reportable storm damage expenses to be recovered annually through base rates will be set at $15 million. The SDER will recover from or refund to customers, 
as appropriate, only applicable expenses from reportable storms that are greater than or less than $15 million recovered annually through base rates. 
Beginning January I, 2018, the amortized 2011 storm expense of$5 million will be included in the base rate component of the SDER. 

Taxes Recoverable throuah Future Rates 

Taxes recoverable through future rates represent the portion of future income taxes that will be recovered through future rates based upon established 
regulatory practices. Accordingly, this regulatory asset is recognized when the offsetting deferred tax liability is recognized. For general-purpose financial 
reporting, this regulatory asset and the deferred tax liability are not offset; rather, each is displayed separately. This regulatory asset is expected to be 
recovered over the period that the underlying book-tax timing differences reverse and the actual cash taxes are incurred. 

Act 129 Comollance Rider 

In compliance with Pennsylvania's Act 129 of2008 and implementing regulations, Phase I ofPPL Electric's energy efficiency and conservation plan was 
approved by a PUC order in October 2009. The order allowed PPL Electric to recover the maximum $250 million cost oftbe program ratably over the life of 
the plan, from January I, 2010 through May 31,2013. Phase II ofPPL's energy efficiency and conservation plan allowed PPL Electric to recover the 
maximum $185 million cost of the program over the three year period June I, 2013 through May 31, 2016. Phase ill ofPPL's energy efficiency and 
conservation plan allows PPL Electric to recover the maximum $313 million over the next five year period, June I, 2016 through May 31, 2021. The plan 
includes programs intended to reduce electricity consumption. The recoverable costs include direct and indirect charges, including design and development 
costs, general and administrative costs and applicable state evaluator costs. The rates are applied to customers who receive distribution service through the 
Act 129 Compliance Rider. The Phase II program costs were reconciled at the end of the program and any remaining over- or under-recovery was rolled into 
Phase ill. The actual Phase ill program costs are reconcilable after each 12 month period, and any over- or under-recovery from customers will be refunded or 
recovered over the next rate filing period. See below under "Regulatory Matters- Pennsylvania Activities" for additional information on Act 129. 

Smart Meter Rlder ISMR) 

Act 129, which became effective November 14, 2008, requires each electric distribution company (EDC) with more than I 00,000 customers to have a PUC 
approved Smart Meter Technology Procurement and Installation Plan (SMP). PPL Electric filed its initial SMP in 2009. However, in 20 I 0, the PUC found 
that PPL Electric's "Advanced Metering Infrastructure" (AMI) system did not fully meet the standards of Act 129. In 2014, PPL Electric filed its current SMP, 
which was approved by the PUC in 2015. Under its SMP, PPL Electric will replace its current meters with new meters that meet the Act 129 requirements by 
the end of20 19. Under Act 129, EOCs are able to recover the costs of providing smart metering technology. PPL Electric uses a mechanism known as the 
Smart Meter Rider (SMR) to recover the costs to implement its SMP on a full and current basis. The SMR is a reconciliation mechanism whereby any over-or 
under-recovery from prior years is refunded to, or recovered from, customers through the adjustment factor determined for the subsequent quarters. 

Universal Service Rlder IUSR\ 

The USR provides for recovery of costs associated with universal service programs, On Track and Winter Relief Assistance Program (WRAP), provided by PPL 
Electric to residential customers. On Track is a special payment program for low-income households and WRAP provides low-income customers a means to 
reduce electric bills through energy saving methods. The USR rate is applied to residential customers who receive distribution service. The actual program 
costs are reconcilable, and any over- or under-recovery from customers will be refunded or recovered annually in the subsequent year. 
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(PPL. LKE. LG&E and KU) 

Environmental Cost Recovery 

Kentucky law pern1its LG& E and KU to recover the costs. inc ludin g a retu rn of o peratin g ex penses and a return of and on capi tal invested, of co mply in g with 

the Clean Air Act and those federal. stat e or local envi ronmenta l requirements, which app ly to coal combustion wastes and by-products from coal-fired 

electricity generating facilitie . The KP C requires rev iews of the past operations of the environmental surcharge for six-month and two-year billing periods 

to eva lua te the related charges. credits and rates of return. as well as to provide fort he roll-in ofECR amounts to base rates each two-yea r period. In 

Decembcr 20 17.thc KPSC issued orders con tinuin g the usc of an authorized retum on equ ity o f9 .7% for all existing ap proved ECR plans and project . The 

EC R regulatory as et or liabilit y represents th e amount that has been unde r- or over-recovered due to timing or adjustments to the mechanism and i typically 

recovered within 12 months. 

Fuel Adjustment Clauses 

LG&E's and KU's retail electric rate co ntain a fuel adjustment c lau se. whereby variances in the cost of fue l to generate e lectricit y. including transportation 
costs. !Tom the costs embedded in base rates are adjusted in LG&E's and KU's rates . The KP C require public hearings at six-month inte!"als to examin e past 
fue l adjustments and at two-year intervals to review past operations of the fuel adjustmen t c lause and. to the ex tent appropriate, reestab li h the fuel charge 
included in base ra tes. The regulatory assets or liabi I ities represent th e amounts that have been under- or over-recovered due to timing or adjust ments to the 
mechanism and are typ ically recovered wi thin 12 months. 

KU al so employs a levelized fuel factor mechanism for Virginia customers using an average fuel cost factor based primarily o n projected fue l costs. The 
Virginia levelized fue l factor a ll ows fue l recovery based on projected fuel costs for the co ming year plus an adjustment for any unde r- o r over-recovery of fuel 
ex pense from the prior year. The regu Ia tory assets or li abi I ities represent the amounts that have been under- or over-recovered due to timing or adjustments 
to th e mechanism and a re typically recovered' ithin 12 months . 

Demand Side Management 

LG&E's and K 's DSM programs consist of energy efficiency programs, intended to reduce peak demand and delay investment in additional power plant 
construction, provide customers wi th tools and in forn1at ion to become better man agers of the ir energy usage and prepare for potential fu tu re legislation 
govemin g energy e ffi c iency. LG&E's and KU's rates conta in a DSM provision . which includes a rate recovery mechani sm that provides for concurrent 
recovery ofDSM costs and incentives, and allows for the recovery ofDSM revenues from lost sales a socia tcd with the DSM programs. Additiona ll y. LG&E 
and K cam an approved return on equity for capital expenditures assoc iated with the residential and commercial load management and demand 
conse!"ation progra ms. The cost ofDSM programs is ass ig ned only to the class or c lasses of customers that benefit !Tom the programs. 

As di scussed in No te I, for LKE, LG&E and K . all ARO acc reti on and depreciation expenses are reclassified as a reg ul a tory asset. ARO regulatory asse ts 
associated wi th ce11ain CCR projects are amortized to ex pense in accordance wi th regulatory approva ls. For o ther AROs. at the time of retircment , th e re lated 
ARO regulatory asse t is offset against the associa ted cost of removal regulatory liability, PP& E and ARO liab il ity. 

Power Purchase Agreement - OVEC 

As are ult of purchase accounting assoc iated with PPL's acquisition of LKE. the fair values of the OVEC power purcha e agreement were recorded on th e 
ba lance sheets ofL KE, LG&E and KU with offsets to reg ul ato1y liabilities. Th e rcgulato1y li abilitie arc bei ng amoni zed using the unit s-of-p rod uctio n 
method until March 2026. the expiration date of the agreemen t at the da te of the acquisi ti n . See otes I. 13 and 18 for additional discussion of the power 
purchase agreement. 

Interest Rate Swaps 

LG&E's unreali zed gains and losse are recorded a regulatory assets or regu la tory liabilities un til they are reali zed as interest expense. Int erest ex pen e from 
ex isti ng swap is rea li zed and recovered overt he te rms of the associated deb t, whi ch matures thro ugh 2033 . 
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Terminated Interest Rate Swaos 

Net realized gains and losses on all interest rate swaps are probable of recovery through regulated rates; as such, any gains and losses on these derivatives are 
included in regulatory assets or liabilities and are primarily recognized in "Interest Expense" on the Statements oflncome over the life of the associated debL 

A net cash settlement of$9 million was paid on a swap that was terminated by LG&E in December 2016. The KPSC authorized the recording of a regulatory 
asset and the recovery of such costs. As part of the Stipulation to the 2016 Kentucky rate case that became effective July l, 2017, the KPSC authorized LG&E 
to recover the swap termination payment through amortization of the regulatory asset using a straight-line method over 17 years. The amortization of the 
regulatory asset is recognized in "Interest Expense" on the Statements of Income. 

Plant Outaae Costs 

The Stipulation to the 2016 Kentucky rate case that became effective July I, 2017 provided for the normalization of expenses associated with plant outages 
using an eight-year average. The eight-year average is comprised of four historical years' and four forecasted years' expenses. Plant outage expenses that are 
greater or less than the eight-year average will be collected from or returned to customers, through future base rates. These amounts are included in other 
current regulatory assets or other current regulatory liabilities above. 

(PPL, LKE and LG&E) 

Gas Una Tracker 

The GLT authorizes LG&E to recover its incremental operating expenses, depreciation, property taxes and cost of capital, including a return on equity, for 
capital associated with the five year gas service riser, leak mitigation and customer service line ownership programs. As part of this program, LG&E makes 
necessary repairs to the gas distribution system and assumes ownership of service lines when replaced. In the 2016 rate case, the KPSC approved additional 
projects for recovery through the GL T mechanism related to further gas line replacements and transmission pipeline modernizations. Effective July l, 2017, 
LG&E is authorized to earn a 9.7% return on equity for the GLT mechanism. As part of the 2016 rate case, LG&E now annually files a combined application 
which includes revised rates based on projected costs and a balancing adjustment calculation with rates effective on the first billing cycle in May. After the 
completion of a plan year, the balancing adjustment, as part of the combined application filing to the KPSC, amends rates charged for the differences between 
the actual costs and actual GL T charges for the preceding year. The regulatory assets or liabilities represent the amounts that have been under- or over
recovered due to these cost differences. 

Gas Supply Clause 

LG&E's natural gas rates contain a gas supply clause, whereby the expected cost of natural gas supply and variances between actual and expected costs from 
prior periods are adjusted quarterly in LG&E's rates, subject to approval by the KPSC. The gas supply clause also includes a separate natural gas procurement 
incentive mechanism, which allows LG&E's rates to be adjusted annually to share savings between the actual cost of gas purchases and market indices with 
the shareholders and the customers during each performance-based rate year (12 months ending October 31). The regulatory assets or liabilities repreSent the 
total amounts that have been under- or over-recovered due to timing or adjustments to the mechanisms and are typically recovered within 18 months. 

(PPL, LKE and KU) 

Generation Formula Rates 

KU provides wholesale requirements service to its municipal customers and bills for this service pursuant to a FERC approved generation formula rate. Under 

this formula, rates are put into effect in July of each year utilizing a return on rate base calculation and actual expenses from the preceding year. The 

regulatory asset represents the difference between the revenue requirement in effect for the preceding year and actual expenditures incurred for the current 

year. 
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Regulatory Matters 

(PPL) 

U.K. Activities 

RIIO-ED1 

On April I, 2015, the RIIO-EDI eight-year price control period commenced for WPD's four DNOs. 

(PPL, LKE, LG&E and KU) 

Kentucky Activities 

Rate Case Proceedings 

In November 2016, LG&E and KU filed requests with the KPSC for increases in annual base electricity and gas retes. LG&E's and KUs applications included 
requests for CPCNs for implementing an Advanced Metering System progrem and a Distribution Automation progrem. 

In April and May 2017, LG&E and KU, along with all intervening parties to the proceeding, filed with the KPSC, stipulation and recommendation 
agreements (stipulations) resolving all issues with the parties. Among other things, the proposed stipulations provided for increases in annual revenue 
requirements associated with LG&E base electricity retes of$59 million, LG&E base gas retes of$8 million and KU base electricity retes of$55 million, 
reflecting a return on equity of9.75%, the withdrewal ofLG&E's and KUs request for a CPCN for the Advanced Metering System and other changes to the 
revenue requirements, which dealt primarily with the timing of cost recovery, including depreciation retes. 

In June 2017, the KPSC issued orders approving, with certain modifications, the proposed stipulations filed in April and May 2017. The orders modified the 
stipulations to provide for increases in annual revenue requirements associated with LG&E base electricity retes of$57 million, LG&E base gas retes of$7 
million, KU base electricity retes of$52 million and incorporeted an authorized return on equity of9.7%. Consistent with the stipulations, the orders 
approved LG&E's and KUs request for implementing a Distribution Automation progmm and their witbdrewal of a request for a CPCN for the Advanced 
Metering System program. The orders also approved new depreciation retes for LG&E and KU that resulted in higher depreciation of approximately $15 
million ($4 million for LG&E and $11 million for KU) in 2017, exclusive of net additions to PP&E. The orders resulted in base electricity and gas mte 
increases of5.2% and 2.1% at LG&E and a base electricity rete increase of32% at KU. The new base retes and all elements of the orders became effective 
July I, 2017. On June 23, 2017, the KPSC issued orders establishing an authorized return on equity of9.7% for all ofLG&E's and KUs existing approved 
ECR plans and projects, replacing the prior authorized return on equity levels of9.8% for CCR projects and I 0% for all other ECR approved projects, 
effective with bills issued in August 2017. The annual impact of the new authorized return for ECR projects is not expected to be significant. 

CPCNFi/ing 

On January I 0, 2018, LG&E and KU filed an application for a CPCN with the KPSC requesting approval for implementing Advanced Metering Systems 
across their Kentucky service territories, including gas operetions for LG&E. The full deployment is expected to be completed in 2021 with estimated capital 
costs of$155 million and $104 million for KU and LG&E electric service and $62 million for LG&E gas service. The full Advanced Metering Systems 
deployment will also result in incremental operetion and maintenance costs during the deployment phase of$17 million and $11 million for KU and LG&E 
electric service and $3 million for LG&E gas service. 

TCJA Impact on LG&E and KU Rates 

On December 21, 2017, Kentucky Industrial Utility Customers, Inc. submitted a complaint with the KPSC against LG&E and KU, as well as other utility 
companies in Kentucky, alleging that their respective retes would no longer be fair, just and reasonable following the enactment of the TCJA reducing the 
federel corporete tax rete from 35% to 21%. The complaint requested the KPSC to issue an order requiring LG&E and KU to begin deferring, as of January I, 
2018, the revenue requirement effect of all income tax expense savings resulting from the federel corporete income tax reduction, including the amortization 
of excess deferred income taxes by recording those savings in a regulatory liability account and establishing a process by which the federel corporete income 
tax savings will be passed back to customers. 
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On December 27, 2017, as a result of the complaint, the KPSC ordered LG&E and KU to satisfy or address the complaint and commence recording regulatory 
liabilities to reflect the reduction in the federal corporate tax rate to 21% and the associated savings in excess deferred taxes on an interim basis until utility 
rates are adjusted to reflect the federal tax savings. 

On January 8, 2018, LG&E and KU responded to the complaint, denying certain claims in the complaint but concurring that the TCJA will result in savings 
for their customers. LG&E and KU have stated in their responses that the companies have recorded regulatory liabilities as of December 31, 2017 to reflect 
the reduction in the federal corporate tax rate and the associated savings in excess deferred taxes and will make changes to their ECR, DSM and LG&E's GLT 
rate mechanisms to begin providing the applicable savings to customers. LG&E and KU also offered to establish a new bill credit mechanism effective with 
the April 2018 billing cycle to begin distributing the tax savings associated with base rates to customers. 

On January 29, 2018, LG&E and KU reached a settlement agreement to commence returning savings related to the TCJA to their customers. The savings will 
be distributed through their ECR, DSM and LG&E's GLT rate mechanisms beginning in March 2018 and through a new bill credit mechanism from April I, 
2018 through April 30,2019. The estimated impact of the rate reduction represents approximately $91 million in KU electricity revenues, $69 million in 
LG&E electricity revenues and $17 million in LG&E gas revenues for the period January 2018 through April 2019. Ongoing tax savings are expected to also 
be addressed in LG&E's and KU's next Kentucky base rate case. LG&E and KU have indicated their intent to file an application for base rate changes during 
2018 to be effective during spring 2019. The settlement agreement is subject to review and approval by the KPSC. An order in the proceeding may occur 
during the first quarter of20 18. 

Additionally, on January 8, 2018, the VSCC ordered KU, as well as other utilities in Virginia, to accrue regulatory liabilities reflecting the Virginia 
jurisdictional revenue requirement impacts of the reduced federal corporate tax rate. 

The FERC has not issued any guidance on the effect on rates of the TCJA 

LG&E and KU cannot predict the outcome of these proceedings. 

(LKE and LG&E) 

Gas Franchise 

LG&E's gas franchise agreement for the Louisville/Jefferson County service area expired in March 2016. In August 2016, LG&E and Louisville/Jefferson 
County entered into a revised franchise agreement with a five-year term (with renewal options). The franchise fee may be modified at Louisville/Jefferson 
County's election upon 60 days' notice. However, any franchise fee is capped at 3% of gross receipts for natural gas service within the franchise area. The 
agreement further provides that ifthe KPSC determines that the franchise fee should be recovered from LG&E's customers, the franchise fee shall revert to 
zero. In August 2016, LG&E filed an application in a KPSC proceeding to review and rule upon the recoverability of the franchise fee. 

In August 2016, Louisville/Jefferson County submitted a motion to dismiss the proceeding filed by LG&E and, in November 2016, filed an amended 
complaint against LG&E relating to these issues. LG&E submitted KPSC filings to respond to, request dismissal of and consolidate certain claims or aspects 
of the proceedings. In January 2017, the KPSC issued an order denying Louisville/Jefferson County's motion to dismiss, consolidating the matter with 
LG&E's filed application and establishing a procedural schedule for the case. In September 2017, oral arguments were heard by the KPSC and a final order is 
expected in 20 !8. Until the KPSC issues a final order in this proceeding, LG&E cannot predict the ultimate outcome ofthis matter but does not anticipate 
that it will have a material effect on its financial condition or results of operation. LG&E continues to provide gas service to customers in this franchise area 
at existing rates, but without collecting or remitting a franchise fee. 

(PPL and PPL Electric) 

Pennsylvania Activities 

Act 129 

Act 129 requires Pennsylvania Electric Distribution Companies (EDCs) to meet, by specified dates, specified goals for reduction in customer electricity usage 
and peak demand. EDCs not meeting the requirements of Act 129 are subject to significant penalties. In November 2015, PPL Electric filed with the PUC its 
Act 129 Phase ill Energy Efficiency and Conservation Plan for the period June I, 2016 through May 31, 2021. In June 2016, the PUC approved PPL Electric's 
Phase ill 
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Pl an, allowing PPL Elec tri c to imp lement its energy eOi cicncy and demand response progra ms and recover, through the Ac t 129 complian ce ride r. the · 313 
mi ll ion cost of the programs over th e fi ve-year period .June I . 20 16 through May 3 1, 2021. 

Act 129 also require Default ervice Providers (DSP) to provide electrici ty generation supp ly service to customers pursuan t to a P C -approved default 
serv ice procurement pl an through aucti ons. requests for proposa l and bila tera l co nt racts at the so le discretion of the DSP. PPL Electri c is a DSP. Act 129 
req uires a mi x of spot mark et purchases. shot1-tenn contracts and long-tetm con tracts (4 to 20 years). with long-tenn cont racts limit ed to 25% of load unl ess 
otherwise approved by the P C. A DSP is able to recover the co t associated with it default service procurement plan. 

TCJA Impact on PPL Electric Rates (PPL and PPL Electric) 

The PUC issued a ecretarial Letter on February 12.2018 regarding the TCJA. The Commission is requesting co mmen ts from interested panics addressing 
whether the Commission should adjust current customer ra tes to reflect the reduced federal income tax expense and. if so. the appropriate ncgati e su rcharge 
or other met hodo logy that wou ld pennit immedi ate adju stment to con umerrates. and whether th e surcharge or other sa id method ology should provid e that 
any refunds to customers due to reduced taxes be effective as of Janu ary I, 2018. In addition. th e ecretatia l Let ter requests cenain Pennsy lvania regu lated 
utilities. including PPL Electric. to provide cenain data related to the effect of the TCJA on PPL Electtic's income tax expense and rate base incl uding 
whether any of the potential tax savi ngs from the reduced federal corporate tax ra te can be used for purposes oth er than to reduce customer rates. PPL 
Electric's responses arc du e to the PUC not later than Ma rch 9. 20 18. 

The FERC has not issued any guidance on the efleet on rates oft he TCJA. 

Federal Matters 

FERC Formula Rate 

In Apri l 2017. PPL Elec tri c filed its an nu al tran missio n fonnula rate upda te with th e FER , re fl ecting are ised revenue requirement. The filing establishes 
the revenue requirement used to set rates that took eflect in June 2017 . The time period for any challenges to PPL Elec tri c's annual update has ex pired . o 
fo nnal chall enges were submitted. 

Other 

Purc hase of Receivables Program 

(PPL and PPL Electric) 

In accordance wi th a PUC-approved purchase of accou nts receivab le program. PPL Electric purchases cenai n acco unts receivable fi·om alt emati ve elec ttici ty 
suppli ers at a di cou nt , which reflects a provi ion for unco ll ec ti ble acco unts. The altemative electri city supp li ers have no cont inu in g involvement or interest 
in the purchased accounts receivable. Accounts receivab le that are acquired are initially recorded at fair va lu e on the date of acquisition . During 2017,2016 
and 2015 , PPL Elec tric purchased$ I .3 billion. 1.4 billi on and$ I .3 bil lion ofaeco unts receivab le !Tom unaOi liated third panies. During 2015, PPL Elect ri c 
purchased $ 146 million of accounts receivab le from PPL Energy Plu s. PPL Electric's purch ases from PPL Energy Plus for 20 15 inclu ded purchases th rough 
May 3 1. 2015. which is the petiod during which PPL Elec tri c and PPL Energy Plu s were aOi li ated entities. As a result oft he June 1. 2015 spi noff ofPPL 
Energy upply and creation ofTalen Energy. PPL Energy Plu s (renamed Tal en Energy Marketing) is no longer an aOiliate of PPL Electri c. PPL Elec tri c's 
pu rchases from Tal en Energy Marketing ubsequent to May 3 1. 20 15 are includ ed as purchases from unaffi li ated third panics. 

7. Financing Activities 

Credit Arrangements and Short-term Debt 

(All Registrants) 

The Registrants main tain credit facilities to enhance liquidity. provide credi t suppon and provide a backstop to commercial paper programs. For reponing 
purposes. on a consolidated basis. the credit facilitie and commercial paper programs ofPPL Electric. LKE. LG&E and KU al o apply to PPL and the credit 
faci liti es and commerc ial paper programs of LG&E and KU also apply to LK E. The amou nt s borrowed below arc recorded a "Shon-tenn debt" on th e Balance 
Sheets except for 
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bo n·owings und e r LG&E's Tem1 Loan Fac ilit y which a re recorded a s "Long-tetm debt" on th e B a la nce h ee ls. T h e fo ll owi n g c redit faci l ities we re in pl ace a t : 

December J I. 2017 December J I , 2016 

Leit e rs of Letters of 
C redit C redit 

nnd a nd 
CommC'rc ial Co mme rcial 

Expira tio n Paper Unused Paper 
Date Ca pacity Borro\\ ed Issued Ca pacity Borrowed Issued 

PPL 

U. K. 

WPD pic 

yndicated Credi t Facility (a) (c) Jan. 2022 £ 210 £ 14 £ £ 60 £ 160 £ 

WPD ( outh West) 

Syndicated red it Facility (a) (c) July 202 1 245 245 110 

WPD (East Midland >) 

Synd icated Credit Faci lity (a) (c) July 2021 300 180 120 9 

WPD (West Midland s) 

Synd icated Cred it Facility (a) (c) July 2021 '00 120 I 0 

Uncommitted Credit Fac ilitie> 100 96 60 4 

Tota l U.K. red it Faci li ties (b) £ 1.1 55 £ 44 8 £ 4 £ 70 1 £ 339 £ 4 

u.s. 
PPL Capital Fundin g 

ynd icated Cred it Facility (c) (d) Jan . 202~ $ 950 s $ 230 720 $ 20 

Syndicated Cred it Facility (c) (d) ov . 201 300 300 

Bi la tera l Credit Faci li ty (c) (d) Mar. 2018 150 18 132 17 

Tota l PPL Cap ita l Fundin g Credi t 
Facilitie $ I ,400 $ $ 248 $ 1. 152 $ 37 

PPL Electric 

Synd icated Cred it Facili ty (c) (d) Jan. 2022 $ 650 $ $ 64 9 $ 296 

LKE 

Syndica ted Cred it Faci lity (c) (d ) Oct. 201 75 $ $ 75 $ $ 

LG&E 

Sy ndicated Credi t Faci lity (c) (d) Jan. 2022 500 $ $ 199 $ 30 1 $ $ 169 

Term Loan Credit Fac ility (c) (e) Oc t. 2019 ~00 100 100 

Total LG&E Cred it Facilities $ 700 100 $ 199 $ 401 s $ 169 

K U 

Syndicated Cred it Facility (c) (d) Jan. 2022 400 $ $ 45 $ 355 $ 16 

Letter of Credit Fac ility (c) (d) (f) Oct. 2020 198 198 198 

Total K Credit Facilities 598 $ $ 243 $ 355 $ 214 

(a) The faciliue con tain financ1al co"cnants to main1ain an in terest co"erage rauo of not less th an 3.0 times consolidated earnin gs before income taxes. depreciation and amortiza tion 
and to tal net debt no t in execs> of 5'·• of its RA V. calcu lated in accordance wi th the cred it facil ity . 

(b) The WPD pic amounts borro"ed at December 31. 2017 and 2016 inc luded U D-denominated bo rrow mgs of $200 million for both periods. which bore in terest at 2 . 1 7% and 
1.43' o. The unused capacity renects the amou nt bo rrowed in GBP of£ 150 millio n as of the date bo rrowed . Th e WPD (East Midland s) amou nt borrowed at December 31. 2017 
was a G BP-deno min ated bo rrowing. wh ich equa ted to $244 milli on and bo re interest at 0 .89%. Th e WPD (West Mid land s) amoun t borrowed at Decem ber 31. 20 17 was a G BP
den om inated bo rrowin g. wh1ch equated l $162 million and bo re interest at 0 .89°o. At December 3 1. 2017. th e unused capacity und er th e U. K. crcdil faci lit ies was approximate ly 

949 million . 
(c) Each compan y pays customar) fees under it respective faci lity and borro\1 ings generally bear interest at LIBOR-based ra te> plus an applicab le margin . 
(d) The facili tie co nuun a financml CO\'enant requiring debt to tota l capi ta lization not to exceed 70"o for PPL Ca pital Funding. PPL Electric. LKE. LG& E and KU. as calcu lated in 

acco rd ance wi th th e fac il itic~ and other customary covenan ts. Ad ditionall y. a:-, it relates to the syndica ted and bi latera l cred it faci lit ies and subjec t to certain cond itions. PPL Cap ital 
Fun d in g may req uest th ai the capacity of its fac ilit ies expiring in November 20 18 and March 2018 be in creased by up to $30 million. LG&E and KU each may request up to a 

100 millio n increase in its facili ty\ capacity and LKE may requ est up to a S25 million increase in its faci lity's capacity . 

(e) LG& E en tered into a term loan credi t agreement in October 20 17 whereby it may borro\1 up to $200 mi llio n. Th e ou tstandin g borrowings at December 31. 2017 bore interest at 
a rate of 2.06%. 

(f) KU's letter of credit fac ilit) agreement a llows for certain payments under th e letter of credit fac ility to be conven ed to loa ns rath er th an requiring immed iate payment. 
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In January 2018. LG&E borrowed the remaining S I 00 million available under its S200 million term loan facil it y. The proceeds were used to repay hort-terrn 
debt and for general corporate purposes. 

In January 2018. the expiration dates for th e PP L Capi tal Funding. PPL Eleeui c, LG&E and K syndicated cred it facilities expiring in January 2022 were 
extended to January 2023. 

PPL. PPL Electri c. LG&E and KU main tain commercia l paper programs to provide an addi ti onal financing so urce to fund hort-terrn liquidit y needs, as 
necessary. Commercial paper issuances. included in" horHenn debt" on the Balance Sheets. are supported by th e respective Registrant's Syndicated Credit 
Faci lity. The following commercial paper program were in place at : 

Weighted-
Average 

Int erest Rate 

PPL Capita l Funding 1.64% 

PPL Electric 

LG&E 1.83% 

KU 1.97°o 

Total 

(PPL Elecrric. LKE. LG&E and KU) 

See Note 14 for discussion ofintercompan y borrowi ngs. 

Long-term Debt (All Regisrranrs) 

PPL 

u.s. 
Senior nsecured ores 

Senior Secured ores/Firsr Mongage Bonds (a) (b ) (c) 

Junior Subordinared Noles 

Term Loan Credil Faci li ty 

Total . Long-term Debl 

U.K. 

Senior Unsecured No tes (d) 

In dex-linked enio r Unsecured Noles (e) 

Toral .K. Lo ng-term Debt (f) 

Tota l Long-term Debt Before Adjustments 

Fair market value adjusunents 

Unamonized premium and (discount ). net (e) 

Unamonized debt issuance costs 

To tal Lo ng-rerm Debr 

Less current ponion of Long-term Debt 

To1al Long-lerm Debt. noncurrent 

$ 

s 

Dece mber 3 1. 20 17 

Ca pacity 

1,000 

650 

350 

350 

2.350 

177 

Co mmercia l 
Paper 

lssua net'S 

$ 230 

199 

45 

s 474 

Wcigh red-Average 
Ra re (g) 

3 .7 % 

3.96~o 

5. 10% 

2.06% 

5 .24% 

1.56% 

$ 

s 

nused 
Ca pacity 

770 

650 

151 

305 

1,876 

Maturilics (g) 

2020. 2047 

20 I R · 204 7 

2067- 2073 

2019 

2020 - 2040 

2026- 2056 

December 3 1. 20 16 

We ight ed- Comme rcia l 
Average Paper 

Inte rest Rate Issuances 

1.10% $ 20 

1.05 % 295 

0.94% 169 

0 .87°o 16 

500 

December 3 1, 

201 7 20 16 

4.575 s 4.075 

7.31~ 6.849 

930 930 

100 

12.919 11.854 

6.351 5. 707 

1.012 838 

7.3 63 6.545 

20.282 I .399 

21 22 

14 20 

(122) ( 115) 

20.195 .326 

348 518 

$ 19.847 $ 17.808 
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PPL Elrc tric 

Senio r ecured o tesfFirst Mortgage Bonds (a) (b) 

Tota l Long-term Debt Befo re Adjustm ents 

Unamortized discount 

Unamortized debt issuance co ts 

To tal Long-term Debt 

Less cu rrent portion of Long-term Debt 

T otal Long- term Debt. noncurrent 

Senior Unsecured Notes 

Term Loan Credit Faci li ty 

First Mortgage Bonds (a) (c) 

Lo ng-term debt to affi liate 

Tota l Long-term Deb t Before Adjustments 

Fair market va lue adj ustment 

Unamortized d1:-..cou nt 

Unamort ized debt issuance costs 

Total Long-term Debt 

Le current portion of Long-term Deb t 

Total Long-term Debt. noncurrent 

LG & E 

Term Loan Credit Faci li ty 

First Mo rtgage Bo nds (a) (c) 

To tal Long-term Debt Before Adjustments 

Fair marke t va lue adju stments 

Unamo rt ized disco unt 

Unamo rt ized debt issuance costs 

To ta l Lo ng- term Debt 

Le cu rrent portion of Lo ng-term Deb t 

Total Long-term Debt. noncurrent 

KU 

First Mortgage Bonds (a) (c) 

Total Long-term Debt Before Adjustment> 

Unamortized d1~oun t 

Unamo rt ized deb t issuance costs 

Total Long-tenn Deb t 

Less curren t portion of Lo ng-term Debt 

Total Long- term Debl. noncurrent 

\\'eight ed-A \' C"ra ge 
Ra te (g) 

4.23% 

3 .97% 

2.06% 

3.73% 

3.5o•• 

2.06% 

3 .91 % 

Ma turiti es (g) 

2020- 2047 

s 

2020- 2021 $ 

2019 

201 8-2045 

2026 

s 

20 19 $ 

20 I R - 2045 

2019- 2045 $ 

201 7 

December 31 . 

3.339 

3 .339 

( 16) 

(25) 

3.29 

3.298 

725 

100 

3.975 

400 

5.200 

( 14) 

(27) 

5. I 59 

98 

5,061 

100 

I .624 

1,724 

(4) 

( I I) 

1.709 

98 

1.61 I 

2.351 

$ 

$ 

$ 

$ 

-----
2.35 I 

(9) 

( 14) 

2.328 

2.328 

2016 

2,864 

2.864 

(I 2) 

(21) 

2.83 I 

224 

2.607 

725 

3.985 

400 

5. 110 

(I) 

(I 5) 

(29) 

5.065 

194 

4,87 I 

I .634 

1.634 

(I) 

(4) 

(12) 

I .6 I 7 

194 

I .42 3 

2.35 I 

2.35 I 

(9) 

( 15) 

2.327 

2.327 

(a) Include> PPL Electric's senio r secured and li rst mo rtgage bonds that are secured by th e lien of PPL Elec tric's 200 I Mo rtgage Inden ture. which covers sub>tant ia lly all electri c 
d ist ri bution plant and certai n transmission plan t owned by PPL Electric. The ca rry in g va lue of PPL Elec tr ic's property. plant and equipmen t was approximately $8.5 bill ion and 

7.6 bi ll ion at December 31.2017 and 2016. 

In cludes LG&E's Jirst mortgage bonds that are secured by the lien of th e LG&E 20 I 0 Mo rtgage Ind enture wh ich c reates a lie n. subjec t to certa in except ions and exclusio ns. on 
substantially all of LG&E's real and tangib le personal property located in Kentucky and used or to be used in co nnection 

ll' 
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with the generation, tran smission and distribution of electri city and th e storage and distribut ion of natural gas. The aggregate carryin g va lue or th e property subject to the lien was 
$4 .7 billion and $4.4 billion at Decem ber 3 I. 20 17 and 20 16. 

Includes KU's first mortgage bonds that are secu red by the lien of th e K 20 I 0 Mortgage Indenture which creates a lien , subject to certain except io ns and exclusions. on 
substan tially all of KU's real and tangib le perso nal property located in Kentucky and used or to be used in connection with th e generation. tran smission and distribu tion of 
electricity. The aggregate carry in g va lu e of the property subject to th e lien was $6.0 bi ll ion and $5.8 billion at December 3 1. 2017 and 2016. 

(b) Includes PPL Electric's series of senior secu red bonds that secu re its ob ligations to make payments with respect to each series of Pollution Con tro l Bonds that were issued by th e 
LCIDA and the PEDFA on beha lf of PPL Electric. These senior secured bo nds were issued in th e same principal amoun t. contai n pay ment and redemption provisions that 
co rrespond to and bear the same interest rate as such Pollution Con trol Bonds. These senior secu red bonds were issued under PPL Electric's 200 I Mortgage Indenture and are 
secured as noted in (a) above. This amou nt in cludes $224 mi lli on of which PPL Electric is allowed to convert the interest rate mode on th e bo nds from time to time to a 
co mm ercial paper rate. daily rate. week ly rate. or term ra te of at least one year and $90 mi llion that may be redeemed, in whole or in part. at par beginn in g in October 2020 . and 
are subject to mandatory redemptio n upo n determination th at the interest rate on th e bo nds wo uld be inc luded in the holders' gross in co me fo r federal tax purposes. 

(c) Includes LG& E's and KU's series of first mortgage bonds th at were issued to the respecti ve trustees of tax-exemp t revenue bonds to secure its respective ob ligations to make 
payments with respect to each series of bo nd s. The first mortgage bonds were issued in the same pr in cipal amounts. co nta in payment and redemption prov isions tha t correspo nd 
to and bear th e same interest rate as suc h tax-exempt revenue bonds. These first mortgage bonds we re issued und er the LG& E 20 I 0 Mortgage Ind enture and th e K U 20 I 0 
Mortgage Inden ture and are secu red as noted in (a) above. Th e re lated tax-exe mpt revenue bonds were issued by va rious governmental ent ities. pr in cipa lly co unties in Kentucky. 
on behalf of LG&E and K . The rela ted revenue bond doc uments alto" LG&E and KU to convert th e interest ra te mode on th e bonds from time to time to a commercial paper 
rate. dai ly rate. weekly rate. term rate o f at least one year or. in some cases. an auction rate or a LIBOR ind ex rate. 

At December 3 1. 2017. th e aggregate tax-exempt revenue bonds issued on behalf of LG&E and KU th at were in a term rate mode totaled $5 14 million for LKE. comp rised of 
$391 million and $123 million for LG&E and KU. At December 31. 2017. th e agg regate tax-exem pt revenue bonds issued on behalf of LG& E and KU th at were in a variab le 
rate mode to taled $3 75 million for LKE. com pri sed of $ 147 million and $228 mill ion for LG&E and KU . These variab le rate tax-exemp t revenue bonds are subject to tender for 
purchase by LG&E and KU at the op tion of th e ho lder and to mandatory tender for purchase by LG&E and K upon the occu rrence of certain events. 

(d) In cludes £225 million ($304 mi llion at December 31. 20 17) of notes th at may be redeemed. in to tal but not in part, on December 21. 2026. at th e greater of the principal va lue or 
a va lu e determined by reference to th e gross red emp tion yield on a nominated U. K. Government bo nd. 

(e) The prin cipal amo unt of the notes issued by WPD (Sou th West), WPD (East Mid lands! and WPD (So ut h Wa les) is adjusted based on chan ges in a specified index , as deta iled in th e 
terms of th e re lated ind entures. The adjustm ent to the pr in cipal amou nts from 2016 to 201 7 was an increase of ap prox imately £27 mi llion ($37 million) resultin g from inflation. 
In addition. th is amou nt includes £225 mi ll ion ( 304 million at December 3 1. 20 17) of notes issued by WPD (Sou th West) that may be red eemed. in to tal by series. on 
December I. 2026. at th e greater of the adjusted principa l va lu e and a make-whole ,·alue determined by reference to th e gross real yield on a nominated U. K. governm ent bond . 

(f) In cludes £4 .7 bi llion ($6.4 billion at December 3 1. 20 17) of' notes that ma. be put by th e holders to th e issuer for redemp ti on if th e long-term credit ratin gs assigned to th e notes 
are withdrawn by any of th e ra ting agencies ( M oody's or S& P) or redu ced to a n o n - in vc~tment grade rati ng of Ba I or BB+ or lower in co nn ec tion \vith a rcstru cll!ring event. 
which includes the loss of. or a materia l adverse change to. th e distribution licenses under which the issuer opera te~. 

(g) The table reflects principal maturities only. based on stated maturities or earlier put dates. and th e we ighted-average rates as of December 3 1. 20 17. 

No ne of the o utstandin g debt securiti es noted above have s inkin g fund requiremen ts. The aggrega te mat urities oflo ng-tem1 deb t, based on stated maturiti es 
o r earl ier put dates. for th e periods 20 18 through 2022 and th ereafter a re as fo llows: 

20 18 

2019 

2020 

202 1 

2022 

Thereafter 

Total 

(PPL) 

$ 

$ 

I'PL 

348 

430 

I ,278 

1.1 50 

1,274 

15.802 

20.282 

PPL 
Elec lric 

$ 

100 

400 

4 74 

2.365 

$ 3 ,339 

LKE 

$ 98 

430 

975 

250 

' .44 7 

$ 5,200 

LG&E 

98 $ 

334 

.2 92 

1.724 $ 

KU 

96 

500 

1.755 

2,351 

In March 20 17. WPD (So uth Wales) issued £50 milli on ofO.O I% Index- lin ked Seni o r No tes du e 2029 . WPD (So uth Wales) received proceeds of £53 mill ion , 
which equated to $64 mill ion at the time of issuance , ne t of fees and inc ludin g a premium. The pri nc ipa l amount of th e no tes is adju sted based on changes in 
a specified index , as deta il ed in the terms of the re lated indenture. The proceed were used for general corporate p urposes. 

In September 20 17, PPL Capital Fundin g issued $500 mill ion of 4.00% Sen io r No tes d ue 204 7. PPL Capital Fu ndi ng rece ived proceeds of 490 milli on. net 
o f a di scount and underwriting fees, which were used to repa y short -tem1 debt o bli ga tion s and for general co rpora te purposes. 

In November 2017 . WPD (So uth West) issued £250 mi llio n of2.375 % Senio r Notes due 2029 . WPD (Sout h West) received proceeds of 247 milli on. whi ch 
eq uated to S326 million at the time of is uance. net of fees and a d iscount. Th e proceeds we re used for genera l corpora te purpo ses. includin g the re-fin anci ng 
of ex isting debt. 
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In December 2017, WPD repaid the entire $ 100 milli on principal amount of its 7.25% Senior Note upon maturity. 

(PPL and PPL Eleclric) 

In May 20 17, PPL Electri c issued $475 milli on of3 .95% First Mongage Bonds due 2047. PPL Electric received proceeds of$466 million . net of a di sco unt 
and und erwrit ing fees. whi ch were used to repay shon-tenn debt in curred primari ly for capital ex penditures. 

In August 20 17. the LCIDA remarketed $ 10 milli on o f Polluti on Co ntrol Revenue Re funding Bonds (PPL Electric Utiliti es Corporation Project). Series 
20 16B due 2027 previously issued on beh alf of PPL Elect ri c. The bonds were remarketed at a long-tenn rate and will bear interest at 1.80% through their 
mandat ory purchase dat e of August 15 , 2022. 

In September 2017 , th e LCIDA remarketed S I 16 million of Polluti on Control Revenue Refunding Bond s (PPL Electric Utilities Corpora ti on Project), Series 
20 16A due 2029 previously issued on behalfo fPPL Elec tri c. The bonds were remarketed at a long-tem1 rate and wi ll bear interest at 1.80% through their 
mandatory purchase date of eptember I , 2022. 

(PPL. LKE a11d LG&E) 

In Apri l 2017. the Loui sv ille/Jefferso n Cou nt y Metro Governmen t of Kentuck y remarketed $ 128 milli on of Pollution Contro l Revenue Bond s, 2003 Series A 
(Loui sv ill e Gas and Electric Compa ny Proj ect) due 2033 previously issued on behalfofLG&E. The bonds were remarke ted at a long-tem1 rate and will bear 
interest at 1.50% through their mandatory purchase date of April I. 20 19. 

In Jun e 2017. the Co unty ofTri mbl e, Kentuck y issued $60 mill ion of Environmental Facil iti es Revenue Refunding Bonds, 2017 Series A (Louisville Gas 
and Electric Company Project) due 2033 on behalfofLG&E. Th e bonds were issued bearin g intere t at a ra te of 3.75% through their maturity and are subj ect 
to an opti onal redemption on or after Jun e I. 2027 . The proceeds of the bonds were used to redeem $60 million of Environmental Facilit ies Revenue 
Refunding Bonds, 2007 Serie A (Loui sv ill e Gas and Electric Company Projec t) due 2033 prev iously issued by the County ofTrimble. Ken tucky on behalf 
ofLG&E. 

In June 2017. the Louisville/Jefferson Co unty Metro Government of Kentucky remarketed $3 I milli on ofEnvi ronmental Facilities Reven ue Refundin g 
Bonds. 2007 Series A (Louisville Gas and Electric Co mpany Project) due 2033 previously issued on behalfofLG&E. The bond were remarketed at a long
teml rate and will bear interest at 1.25% through their mandatory purchase dat e of June 3. 20 I 9. 

In Jun e 20 1 7,the Louisville/Jefferson County Metro Go emment of Kentuck y remarketed $35 milli on of Environmental Facilities Reven ue Refunding 
Bond . 2007 Series B (Loui sville Gas and Electric Co mpan y Project) due 2033 previously issued on behalfofLG&E. The bonds were remarketed at a long
tenn rate and will bear interest at I .25% through their mandatory purchase date of Jun e 3, 20 I 9. 

In October 20 I 7. LG&E entered into a $200 milli on tenn loan credit fac ility with a tem1 ex pirin g in October 2019. As of December 3 I. 20 17. LG&E had 
outstandin g borrowings of I 00 million under this agreement at a rate of2.06%. In January 20 I 8. LG&E bon·owed th e remaining S I 00 milli on available 
underthi s facility. 

In November 20 I 7. LG&E redeemed. at par, its$ I 0 million Loui svi ll e/Je fferso n Cou nt y Metro Government Environmental Faci liti es Reven ue Bonds. 200 I 
Seri es A (Loui svi ll e Gas and Electri c Company Project) du e 2027. 

Legal Separateness (All Regislra llls) 

The subsidi ari es of PPL are separate lega l en tities. PPL's subsidi ari es are not liabl e for the debts of PPL. Accordin gly, creditors ofPPL may not sa ti sfy th eir 
debts from th e assets of PPL's subsidiari es absent a speci fi e co ntract ual undcn ak ing by a subsi diary to pay PPL's cred itors or as required by applicable law or 
regul ation. Similarly. PPL is not liable for th e debts of it s subsidi aries. nor are it s subsid iaries li able for th e debts of one another. Accordin gly, cred itors of 
PPL's subsi diari es may not sa ti sfy their debts from the assets of PPL or its other subsidi aries absent a spec i fi e contractu al under1 ak ing by PPL or its other 
subsidiari es to pay th e creditors or as required by appli cable law or regulation . 

Similarly, the subsi di aries of PPL Electri c and LKE are each separa te legal entiti es. Th ese sub idi ari es are not liabl e for th e debts ofPPL Electric and LKE. 
Accord in gly. credit ors ofPPL Electric and LKE may not sa ti sfy th eir debts from th e assets of 
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their subsidi aries absent a specific cont rac tu al undertakin g by a subsi diary to pay th e credit ors or as req uired by appli cab le law or reg ul ati on. Similarl y, PPL 
Electric and LKE are not li able fo r the debt s of their subsidi ari es, nor are their subsidi ari es liabl e for the debts of one anoth er. Accordin gly, creditors o f th ese 
subsidi ari es may not sati sfy their debts from the assets of PPL Electric and LKE (o r their other subsidiaries) absent a speci fi e co nt rac tual un de rtakin g by th at 
parent or oth er subsidiary to pay such cred it ors or as required by appli cabl e law or regu lati on. 

(PPL) 

ATM Program 

In Febru ary 20 15, PPL entered into two separate equity di stributi on agreements. pursuant to whi ch PPL may sell. from time to time, up to an aggregate of 
$500 million of its common stock. Th e compensa ti on paid to th e sellin g agents by PPL may be up to I% o f th e gross offerin g proceeds of th e share so ld wi th 
respect to each equity di stri bution agreement. PPL issued the fo ll owin g for th e years ended December 3 1: 

20 t7 20 16 20 15 

Num ber of share (i n th ousa nds) 

Ner Proceeds 

Distributions and Related Restrictions 

I 0.3 73 

377 

710 

25 s 
1,477 

49 

In November 20 I 7. PPL dec lared its quarterly common stock di vidend, payabl e January 2, 20 18, at 39 .5 cents per share (equi valent to I .58 per annum). On 
Febru ary 22,20 18, PPL ann ou nced th at the co mpany is in creasin g it s co mmon stock divi dend to 4 1.0 cents per share on a qu art erl y basis (equi val ent to 
$ 1.64 per annum). Future div idend s. dec lared at th e di screti on of the Board o f Directors, wi II depend upon future earnin gs. cash nows, fin ancial and lega l 
requirements and oth er fac tors. 

See ote 8 fo r in fo rmati on regardi ng the June I. 20 15 di stribu tion to PPL's shareowners o f a newly fo rn1ed entity, Holdco, which at clos in g owned all of the 
membership interests ofPPL Energy Suppl y and all o ft he common stock ofTalen Energy. 

Nei th er PPL Capital Fun ding nor PPL may dec lare or pay any ca h dividend or distri bution on its cap ital stock durin g any period in which PPL Capital 
Fund ing defers int erest payments on its 2007 Seri es A Juni or Subordi nated otes due 2067 or 20 13 eri es B Jun ior Subo rdin ated Notes due 207 3. At 
December 3 1. 2017, no interest payments were defe rred. 

WPD subsi di aries have fin ancing ammgement s that limit th eir abili ty to pay di vidends. However. PPL does not, at thi s time, expect th at any o f such 
limitati ons would signifi cant ly impact PPL's abili ty to meet its cash obliga ti ons. 

(A ll Registrallls} 

PPL reli es on divi dends or loans fro m its subsidi ari es to fund PPL's divi dends to its co mmon shareholders. The net assets of certa in PPL subsidi ari es are 
subject to lega l re trictions. LKE primaril y relies on div idends fro m its subsidi ari es to fu nd its di strib uti ons to PPL. LG&E, KU and PPL Electric are subject to 
Secti on 305(a) of th e Federa l Power Act, whi ch makes it unl awful for a publi c utility to make or pay a di vi dend from any fund s "properl y in cluded in capital 
acco unt." The meaning of th is limitati on has never been clarilled under th e Federal Power Act. LG&E. KU and PPL Elec tri c be li eve, however. that thi s 
statutory restric ti on. as appl ied to their circumstance , wo uld no t be constru ed or appli ed by th e FERC to prohibit th e payment from retain ed earnin gs of 
di vidends th at are not excessive and are fo r lawful and legitimate busin ess purposes. In Febru ary 20 12, LG&E and K peti ti oned the FERC requ esting 
autho ri za ti on to pay di vidends in th e futu re based on retain ed earn ings balances calcul ated with out giving e ffect to the impac t o f purchase accountin g 
adju stments for th e acqui siti on of LKE by PPL. In May 201 2. the FERC approved th e petiti ons with the furth er condition that each utility may not pay 
di vidends if such payment wo ul d ca use its adj usted eq uit y ra ti o to fa ll below 30% of total capita li za tion. Acco rdin gly. at December 3 1. 20 17, net asse t of 
$2.7 bil lion ($ 1.1 bill ion for LG&E and S 1.6 bi ll ion fo r KU) were restric ted for purposes o f paying di vidend to LKE, and net assets of$3.1 billion (S 1.4 
billi on for LG&E and S 1.7 billi on forK ) were ava il abl e for payment of di vidend to LKE. LG& E and KU beli eve they will not be req uired to change th eir 
curTent di vidend practi ces as a result o f th e fo rego in g requirement. In additi on. under Virginia law, KU is prohibit ed from makin g loan s to amliates with out 
th e pri or approva l o f' th e VSCC. There are no comparabl e statutes under Kentucky law applicabl e to LG&E and KU, or un der Pennsy lvani a law applicabl e to 
PPL Elecuic . However, orders fro m the KPSC requi re LG&E and K to obtain pri or co nsent or approva l befo re lendin g amounts to PPL. 
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8. Acquisitions, Development and Divestitures 

(All Registrants) 

The Registrants from time to time eva luate opport uniti e for potential acqui siti ons. divestit ures and development projects. Deve lopment projects are 
reexamined based on market cond itions and other facto rs to determin e wheth er to proceed with. modify or te rmin ate th e projects. Any resulting tran sact ions 
may impact future financial results. 

(PPL) 

Discontinued Operations 

Spinoff of PPL Energy Supply 

In June 2014. PPL and PPL Energy Supp ly executed defin iti ve agreements with am li ates ofR iverstone to spin off PPL Energy Sup pl y and immediately 
combine it wi th Riverstone's competi ti e power generation businesses to fonn a new. stand-a lone. publicly traded company named Tal en Energy. Th e 
transaction was subject to customary closing conditions, including receip t of regula tory approva ls from the NRC. FERC. OOJ and PUC, all of whi ch were 
received by mid-Apri I 20 15. On Apri l 29. 20 I 5, PPL's Boa rd of Directors dec lared th e June I , 20 15 distribution to PPL's shareowners of record on May 20, 
20 15 of a newly fom1ed entity. Holdco. which at closi ng owned all ofthe membership intere ts of PPL Energy Suppl y and all o f th e common stock ofTalen 
Energy. 

Immedi ately followi ng the spinoff on June I. 20 15. Holdco merged wi th a pecial purpose subsidiary ofTalen Energy, with Ho ldco continuing as the 
survi vi ng company to th e merger and as a wholl y owned subsidi ary ofTa len Energy and the so le owner of PPL Energy Suppl y. Substanti ally 
contemporaneous with the spinoff and merger, RJS Power was contribu ted by its owners to become a subsid iary ofTalen Energy. PPL shareowners received 
approximately 0 .1249 shares ofTalen Energy common stock for each share ofPPL common tack they owned on May 20. 20 I 5. Following complet ion of 
these transactions. PPL shareowners owned 65 % ofTa len Energy and affi lia te ofRiversto ne owned 35%. The spi noff had no effect on the numberofPPL 
co mmon shares owned by PPL shareowners or th e number of shares of PPL common stock outstand ing. The transacti on is intended to be tax-free to PPL and 
its shareowners for U.S. federa l income tax purposes. 

PPL has no con tinuing ownership in terest in or contro l ofTa len Energy and Ta l en Energy Supply (fom1erly PPL Energy Supp ly). 

Loss on Spinoff 

In Jun e 2015. in conjunction with the accounting for the spinoff, PPL eva luated whether the fa ir va lu e of the Suppl y segment's net assets was less th an the 
cany in g value as of the Ju ne I, 20 I 5 spinoff date. 

PPL considered severa l va luation methodologies to derive a fa ir value estimate of its Supp ly segment at the spinoff da te. These methodologies in cluded 
considering the closi ng "when-i sued" Tal en Energy market va lu e on June I. 20 I 5 (the spinoff date). adjusted for the proportional share of the equit y val ue 
att ribut ab le to the Supply segment. as well as. the valua ti on methods co nsistentl y used in PPL's quantitative goodwill impainnent assessments- an in come 
approach using a discounted cash now analysis of th e Suppl y segment and an alt emati ve mark et approach consid erin g marke t multip les of comparabl e 
co mpanies. 

Although the Talen Energy market va lue approach uti li zed th e most observab le inputs of the three approaches, PPL considered ce rt ai n limi tati ons of the 
"when-i sued" tradi ng market for the spin on' transaction inc lud in g the short trad ing dura ti on, lack of li quidity in the market and an ti cipated in iti al Ta l en 
Energy stock ownership base selling pressure. among other factor . and concluded that these factors lim ited th is input being so lely detenninative of th e fair 
va lue of the Supply segment. A such . PPL also considered the other val uation approaches in estimating the overa ll fair value, but ultimately assigned the 
highest weighting to the Talen Energy market value ap proach. 

The fo ll owi ng table summarizes PPL's fa ir va lue ana lys is: 
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Approach 

Talen Energy Market Value 

In come/Discounted Cash Flow 

Alternative Market (Comparable Company) 

Estimated Fair Value 

Weig hting 

50% 

30% 

20% 

$ 

Weig hted 
Fa ir Va lue 
( in billions) 

1.4 

1.1 

0.7 

3.2 

A key assumption inc luded in th e fair value esti mate is the application of a control premium of25 % in the two marke t approaches. PPL concluded it was 
appropriate to app ly a control premium in th ese approaches as the goodwill impai m1enttcstin g guidance was followed in detem1ining the esti mated fair 
va lue of the Supply segment . which had historically been a reponing unit for PPL. This guidance provides th at the mark et price of an individual securit y (and 
thus the market capi ta lization of a reponing unit wi th publicl y traded equity securiti es) may no t be representat ive o f the fair va lue of the reponi ng un it. Thi s 
guidance a lso indica tes that su bstantia l va lue may arise to a contro llin g shareho lder from the abi lity to take ad van tage of synerg ies and other benefi ts that 
ari se from control over another entity, and that the marke t price of a co mpany's indi\'idua l share of stock does not re nect thi s addi tional va lue to a controlling 
shareh older. Therefore, the quoted market price need no t be the o le measurement basis for determining the fair va lu e, and including a control premium is 
appropriate in measuring the fair val ue of a reponin g unit. 

In detem1ining the control premium, PPL rev iewed premiums received during the prior five years in market sa les tran sac tions obtained !Tom observabl e 
independent power produ cer and hybtid utility transactions g reater than $ 1 bill ion. Premiums for these transaction s ranged !Tom 5% to 42% with a median of 
approximately 25 % . Given the e metrics, PPL concluded a control premium of25 % to be reasonable for both o f the market va luation approaches used . 

Assumptions used in th e di scounted cash now analysis includ ed forward energy prices. fo recasted genera ti on, and forecasted opera tion and maintenance 
ex penditures that were consistent with assumpti ons used in the Energy Supply ponion of the Tal en Energy business planning process at that time and a 
market panicipant discount ra te. 

Using these methodo logies and we ightin gs. PPL detennined the estimated fair va lue of the Supp ly segment (classified as Level 3) was below its caiT)'ing 
va lue of$4.1 billion and recorded a loss on the spi noffof$879 million in the second quanerof20 15, which is ren ected in discontinued operations and is 
nondeductible for tax purpo es . Thi amo unt served to reduce the basis o f th e net assets acco unted for as a dividend at th e June I. 20 15 spi noff date . 

Costs of Spinoff 

Following the announcemen t of the transaction to fom1 Talen Energy. effons we re initi ated to identity th e appropriate staffing for Ta l en Energy and for PPL 
and it s sub idiaries following co mpleti on of the spinoff Organizational pl ans were substanti a ll y completed and estimated charges for employee separation 
benefits were recorded in 20 14 . ln 20 15 . the o rgani za tiona l structures were final ized fo r bot h PPL and Talen Energy, which resulted in an additiona l charge of 
$ 10 milli on for employee separation benefits. Of thi s amount. $2 million re lated to Energy Supply po it ions and is renected in di scontinu ed o peration s. The 
remaining S8 million is renected in "Other opera tion and ma inten ance" on th e 20 15 PPL Consolidated Statement of inco me. The separa ti on benefits inc lud e 
cash everance compensation. lump sum COBRA rei mbursement payments and o utpl acement services. 

Additional employee-re lated costs incurred ptimari ly included accelerated stock-based compensa tion and prorated performance-based cash incentive and 
stock-based compensati on awards, ptimarily for PPL Energ y Supply empl oyees and for PPL Services emp loyees who became PPL Energy Supply employees 
in connection wit h the tran saction . PPL Energy Supply recogni zed $24 milli on of th ese costs at th e spin off closing date in 20 15. which are renected in 
discontinued opera ti ons. 

PPL recorded S45 million ofthird-pan y costs related to thi s transaction in 20 15. Of these costs, $32 million were primari ly for bank advisory . lega l and 
acco untin g fees to facilitate the transaction. and are renec ted in discontinued o pera ti ons. An additional S 13 milli on of consultin g and o th er costs were 
incurred in 2015 , related to th e fonna tion of th e Ta len Energy o rgani zation and to reconfi g ure the remaining PPL serv ice funct ions. Th ese costs are recorded 
primati ly in "Other operation and mai ntenance" on the 2015 Stat ement of income. 

At the c lose of t he transaction in 2015 . 72 million ( 42 milli on after-tax) of cash now hedges. primaril y unamonized losses on PPL interest ra te swaps 
recorded in AOC I and designated as ca h now hedges ofPPL Energy Supply 's future interest paymen ts. were rec lassified into ea mings and renec ted in 
discontinued operat ions. 
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Continuing Involvement (PPL and PPL Electr ic) 

As a result of the pin off. PPL an d PPL Energy Suppl y entered into a Transiti on Services Agreement (TSA) that tem1in ated on May 3 1, 20 17. The TSA set 
fonh th e tem1s and condit io ns for PPL and Talen Energy to provi de cenain tran siti on serv ice to one anoth er. PPL prov ided Tal en Energy cenain infom1ati on 
techn ology. fin ancial and acco unting, human re ource and other spec ifi ed services. PPL billed Tal en Energy $ 1 milli on, $35 million and $2 5 million for 
th ese services in 201 7, 20 16 and 20 15 . In general , the fees for th e transition setv ices all ow the prov id er to recover it s co t of th e services. includin g 
overh eads. but wi thout margi n or profit. 

Additi onall y, pri or to the spin ofT, throu gh th e annual competit ive so li citati on process, PPL Energy Plus was award ed suppl y contracts for a portion of th e PLR 
genera ti on supply for PPL Electri c. whi ch were retain ed by Talen Energy Marketin g as pat1 of the spin off tran sacti on. PPL Electric's suppl y contracts with 
Tal en Energy Mark eting ex tended th rough ovember 201 6. Energy purchases from PPL Energy Plu s were previously in clud ed in PPL Electric 's Statements o f 
In come as "Energy purchases from affil iate" but were eliminated in PPL's Co n olidated Statements of In come. 

Subsequent 10 th e spin off. PPL Electric's energy purchases from Tal en Energy Marketin g were $ 1 06 milli on and $27 mi Ili on for 20 16 and 20 15 . There were 
no energy purchases fro m Ta l en Energy Marke tin g in 201 7. Th ese energy purchases are no longer considered affil iate transac ti ons. 

(PPL) 

Summarized Results of Discontinued Operations 

The operations of th e Supply segment are included in "Loss from Di scontinued Operatio ns (n et of in co me taxes)" on the Statement of Income. Foll owin g are 
the components o f Di scont inued Operati ons in th e tatement of Inco me for th e period end ed December 3 1: 

Operating revenues 

Operatin g expenses 

Other In co me (Ex pense)- net 

Interest expense (a) 

In come tax expense (benefit) 

Loss o n spinoff 

Loss fro m Discon tinued Operations (net of in co me taxes) 

(a) Includes interest assoc iated with Lhe Supp ly seg ment with no addi tional alloca tio n as the Supply seg men t was sufficiently capitalized. 

$ 

$ 

lOtS 

I ,427 

1.328 

(2 I ) 

ISO 

(30) 

(8 79) 

(92 1) 

Net assets. a ft er recogniti on of the loss on the spin off. of$3.2 billi on were distributed to PPL shareowners in th e Jun e I , 20 15, spinoffo fPPL Energy Suppl y. 

Development 

Regional Transmission Line Expansion Plan (PPL and PPL Electric) 

Northeast/Pocono 

In October 201 2, th e FERC issued an ord er in response to PPL Elec tri c's December 20 I I request for rat emaking in centi ves for the ort heast/ Pocono 
Reliability project (a new 58-mil e, 23 0 kV transmi ssion lin e that in cludes three new substati ons and upgrades to adjacent fac ilities). Th e FERC granted the 
incenti ve for inclus ion in ra te base of all pru dentl y incurred constru ctio n work in progress costs but denied th e requ e ted incent ive for a I 00 bas is point 
adder to the return on eq uit y. 

In December 20 12. PPL Elec ltic submitted an applica tion to th e PU requesting pem1i ss ion to site and constmct the project. In January 20 14, the PUC issued 
a fin al order approv in g the appli cati on. Th e lin e was energized in April 201 6, co mpl etin g th e approxi mately $350 million projec t. which in cludes add itional 
substati on ecuri ty enhancemen ts. Costs related to the project are in cluded on th e Balance Sh eets, primari ly in "Regul ated utili ty pl ant." 
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Capacity Needs (PPL, LKE. LG&E and KU) 

As a result of enviro nmen tal requirements and energy efficiency measures. KU antic ipates retirin g two older coal-fired electricity generating units at the E.W. 
Brown plant in 20 19 with a combined summer ratin g capacity of272 M W. 

The Cane Run Unit 7 NGCC was put into commercial operation in June 20 15. As a result and to meet more stringent EPA regulations, LG& E retired one coal
fired generating unit at the Cane Run plant in March 2015 and retired the remainin g two coal-fired generating units at the plant in June 2015. KU retired the 
two remaining coal-fired genera tin g units at th e Green Ri ver plant in September 2015. LG&E and K incurred cost of$11 million and $6 million directl y 
re lated to these retirements including in ventol)' write-downs and separa tion benefits. There were no gain s or losses on th e retirement of these units. 

In December 2014, a fin al order was issued by the KPSC app ro ving the requ est to construct a so lar generat ion facility at the E.W. Brown facility. LG&E and 
KU completed const ruction activities and placed a I 0 MW facility into commercia l opera ti on in June 2016 at a cost of$25 milli on. 

9. Leases 

(PPL. LKE. LG&E and KU) 

PPL and its subsidiaries have entered into various ag reements for the lease of oflice space, vehicles, land. gas storage and other equ ipment. 

Rent - Operating Leases 

Rent expense fo rt he years ended December 31 for opera tin g leases was as fo llows: 

PPL 

LKE 

LG&E 

KU 

Tota l future minimum rental payme nts for all opera ting leases are esti mated to be: 

201 8 

2019 

2020 

2021 

2022 

Thereafter 

Total 

10. Stock-Based Compensation 

(PPL. PPL Electric and LKE) 

PPL 

$ 32 $ 

19 

13 

10 

8 

22 

s 104 s 

20 17 

LKE 

45 $ 

26 

15 

II 

26 $ 

16 

II 

6 

15 

2 $ 

20 16 

LG&E 

50 

26 

15 

II 

15 

6 

39 

20 15 

K 

$ 

$ 

Under the ICP. SIP and th e ICPKE (togeth er. the Pl ans), restricted shares ofPPL common stock , restri cted stock units, petfotmance units and stock options 
may be granted to ofli cers and other key empl oyees of PPL PPL Electric, LKE and other afliliated companies. Awards under the Plans are made by th e 
Compensati on , Govemance and a minating Commi ttee (CG C) of the PPL Board of Di rec tors, in th e case of th e ICP and SIP, and by the PPL Corporate 
Leadership Counci l (CLC), in the case oft he JCPKE. 

The fol lowin g tab le detail s th e award limi ts under each of the Plans. 
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12 

II 

10 

6 
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IP 

ICPKE 

Plan 

Total Pla n 

Award 
Limit 

(Shares) 

15.000,000 

14.199. 796 

Annual Gran t Limit 
Total As % of 
Outstanding 

I'PL Co mmon Stock 
On First Da y of 

Eac h Ca lendar Year 

2% 

Annual Gra nt 

Limit 
Opt ions 

hares) 

2 ,000.000 

3.000.000 

A nnual Grant Limit 
For Individual Participants
Pe rforma nce Based Awards 

For awards 
denominated in 

sha res (Shares) 

750.000 $ 

For awards 
denominated in 

cash (in dollars) 

15.000,000 

Any portion of these awards that has no t been granted may be carried over and used in any subsequent year. If any awa rd lapses, is forfei ted o r the ri ght s of 
the parti cipant tennin ate . the shares of PPL common stoc k unde rl ying such an award are agai n ava il ab le for gra nt. Shares delivered under the Plans may be in 
the fonn of authorized and unissued PPL common tock, common stock he ld in treasury by PPL or PPL common stock purchased on the open market 
(i ncluding private purchases) in accordance with appl icable securi ties laws. 

Restricted Stock Units 

Restri cted stock units are awards based o n th e fa ir va lue of PPL common stock on the date o f grant. Actua l PPL common shares wi ll be issued upon 
co mp letion of a restriction period. genera ll y th ree yea rs. 

Under the SIP, each rest ri cted stock unit entitles the executi ve to accnue additi onal restric ted stock units equal to the amoun t of quarterl y dividend s paid on 
PPL stock . These additional restricted stock units are deferred and payab le in shares of PPL co mmon stock at th e end of the res trict ion period . Di vidend 
eq ui va lents on restricted stock uni t awa rd s granted under the IC PKE are c tmentl y paid in cash when dividends a re declared by PPL. 

The fair va lue of restricted stock uni ts granted is recogn ized on a straig ht -lin e basis over the serv ice pe riod o r through the date at which th e empl oyee reac hes 
retiremen t eligibili ty. The fair value of restricted stock unit s granted to re tirement-e ligib le empl oyees is recog ni zed as compensati on expense immed iate ly 
upon the date of g ra nt. Recipients of restricted stock units granted under the IC PKE may a lso be gran ted th e right to recei ve dividend equivalents th rough th e 
end of the restriction period or unti I the award is forfei ted. Restricted stock unit s are subject to forfeiture or acce lerated payou t under the plan provisions for 
tcnnination. retiremen t, disabilit y and death of emp loyees. Restri ctions lapse on restricted stoc k units fu ll y. in cen ain situations, as defined by each of the 
Plan s. 

The we ighted-average grant date fair va lu e of restricted stock unit s gran ted was: 

PPL 

PPL Electric 

LKE 

Restri cted stock unit activity for 2017 was: 

I' PL 

Non vested , beginning of period 

Granted 

Vested 

Forfe ited 

Nonvested , end o f period (a) 

r. 

186 

2017 

$ 35.30 

35.45 

35.25 

$ 

20 t 6 

33.84 

34 .32 

33 .73 

Restricted 
Shllres!U nit s 

I ,33 7.025 

538.441 

(567.001) 

( 16.8 16) 

1.291.649 

2015 

$ 34 .50 

3-1.41 

34 .89 

$ 

Weighted
Ave rage 

G rllnt Date Fair 
Va lue Per Share 

31.5 7 

35.30 

29.2 8 

34 .28 

34 .10 

Tile informatiOn con tamed hCYen may not b~Y" cop1ed adapted or d1stnbuted and IS not warranred to be accwate complete or timely The use~ assume:. all fisk~ for any damages or tosses ansmg from any use of thiS mformat1on 
except to the enellt such damages or losses cannot bE" lmutPd or e¥Ciuded by appltcable law Past fmanclal performance is no guarantee of future results 
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PPL Electr ic 

on vested. beginning of period 

Transfer between reg istrants 

Granted 

Vested 

Fo rfe ited 

No n vested, end of period 

No n vested, begi nni ng of period 

Transfer between regisrrants 

Granted 

Vested 

Fo rfe ited 

Non vested, end of period 

Restricted 
Sha res/Units 

204.570 

(5,250) 

79.321 

(91,117) 

(3. 1 08) 

184.4 16 

243 .28 1 

25.337 

97.775 

(125.6 12) 

(9.224) 

231.55 7 

$ 

Weig hted
Average 

Gra nt Date Fair 
Va lue Per Sha re 

31.27 

32.05 

35.45 

28.83 

34.68 

34.20 

3 1.53 

31.6 1 

35.25 

29.68 

34.04 

34 .01 

(a) Exclud es 252 .850 restricted stock units fo r whi ch restrictions lapsed for fo rmer PPL Energy Supp ly employees a a result of th e spino ff. bu t fo r which distribution will not occu r 
unti l th e end of the original restriction period of the awards. 

Substanti a lly al l restri cted stock unit awa rds are ex pec ted to vest. 

The to ta l fa ir va lu e o f restri cted stock unit s vesting fo r the years ended Dece mber 3 1 was: 

2017 

PPL $ 

PPL Electric 

LKE 

Performance Units - Total Shareowner Return 

20 16 

20 $ 

3 

4 

20 15 

30 28 

4 

4 

Perfonnance uni ts based on Toia l Shareowner Return (TSR) are intended to encourage and reward fu tu re corporate perfonnance. Perfo m1ance unit s represent a 
target number of hares (Target Awa rd ) of PPL's common stock th at the recipi ent would recei ve upon PPL's a tta inment of th e appli cable perfonnance goa l. 
Perfonnance is detem1ined based on TSR durin g a three-yea r perfonnance pe ri od . At th e end o f th e peri od, payout is detennin ed by co mparin g PPL's 
perfonnance to the TSR o f the companies in cluded in !he Phil ade lphi a Slack Exchange Ulility Index. Award s are paya bl e on a g radu ated basis based on 
thresho ld s th at measure PPL's perfonnance re lat ive to peers that co mprise the appli cab le ind ex on which each years' awa rd s a re measured . Awa rds can be paid 
up to 200% of th e Target Award or fo rfe ited with no payout if perfonnance is below a minimum establi shed perfonnance th reshold . Di vidends paya ble durin g 
the perfonnance cycl e acc umul ate and are convert ed into additi onal perfom1ance unit s and are paya bl e in shares o fPPL co mmon stoc k upon co mp le ti on of 
the perfonnance peri od based on th e detenninati on o flhe CGNC o f whether the perfom1an ce goal s have been achieved . Under the plan prov isions, TSR 
perfotmance units are ubject to fo rfeiture upo ntenn ina ti on o f empl oyment except fo r retirement. one year o r more !To m commencement of the perfom1ance 
peri od. di sabi li ty o r dea th of an empl oyee. 

The fa ir va lu e of TSR perfonnance unit s gra nted to re tirement -eli g ibl e empl oyees is recogni zed as compensa tion ex pense on a straight -line bas is over a one
yea r pe ri od, the minimum vestin g pe ri od required for an employee to be entit led to payo ut of th e award s with no pro ration . Fo r employees who are not 
retirement-e lig ible, compensa ti on ex pense is recognized over th e sho rt e r of the th ree-yea r perfom1ance peri od or th e peri od until th e empl oyee is retirement
e li g ible. with a mi nimum vestin g and recogniti on peri od o f one-yea r. I fa n empl oyee retires before th e o ne-year vestin g peri od , the perfo tmance unit s are 
forfe ited. Perfonnance unit s vest on a pro rata bas is. in certa in situ ati ons, as defined by each of th e Plan s. 

The fa ir va lue of eac h perfo nnance unit gmnted was estimated usin g a Mo nte Ca rl o pric in g mode l th at considers stock beta. a ti sk-free inte rest rate, ex pec ted 
stock vo latilit y and ex pected li fe. T he stock beta wa ca lcul ated co mpati ng th e ri sk of th e indi vidu al sec uriti es to th e average ti sk o f the companies in the 
index group . Th e ri sk-f-ree inte rest mte re fl ec ts th e y ie ld on a 
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U.S. Treasury bond commensurate with th e ex pected life of the perfotmance uni t. Vo latili ty over th e expected tem1 of the performance unit is ca lcul ated 
usin g dail y stock price obseJVations for PPL and al l companies in the index group and is eva luated with considerati on given to prior periods th at may need to 
be excluded based on events not likely to recur that had impacted PPL and th e companies in th e ind ex group . PPL uses a mix of hi storic and implied 
vo latility to value awards. 

The weigh ted-average assumptions used in th e model were: 

Expected stock vo latility 

Expected life 

The weighted-average grant date fair va lu e ofTSR perfon11ance units granted was: 

PPL 

PPL Electric 

LKE 

TSR petfonnance unit ac ti vity for 20 17 wa 

Non vested , beginning of period 

Granted 

Vested 

Forfeited 

Non vested, end of period (a) 

PPL Elect r ic 

Non vested . beginning o f period 

Granted 

Vested 

Fo rfei ted 

Non vested . end of period 

No n vested. beginning of period 

Transfer between regisLrants 

Granted 

Vested 

Forfeited 

No n vested, end of period 

20 17 

17. 40% 

3 years 

20 17 

38 .38 

38.37 

38.24 

$ 

20 16 

19.60% 

3 yea rs 

20 16 

35.74 

35.68 

35.28 

TSR Per forma nce 
Unit s 

I ,070 ,536 

293.642 

(243.983) 

( 141.964) 

978,231 

76.726 

26.086 

(1 4.713) 

( 12 .586) 

75 .513 

191,601 

8.307 

64 ,555 

{48.980) 

(35.194) 

180 .289 

20 15 

15 .90% 

3 yea rs 

20 15 

$ 36.76 

37.93 

37.10 

$ 

s 

$ 

Weig ht ed
Average Gran t 
Date Fa ir Va lue 

Pe r Share 

34.65 

38.3 

32.42 

32.27 

36.67 

34.68 

38 .3 7 

32. 14 

35.45 

37.00 

34.34 

35 .96 

38.24 

2.09 

35.25 

36.69 

(a) Excludes 41.405 TSR award~ for which th e service vest in g requirement was waived fo r former PPL Energy Supply emp loyees as a resu lt of the sp in off. but fo r which th e ultim ate 
number of shares to be distributed will depend on the acwal attainment of the perfo rmance goa ls at the end of the specified performance periods. 

The total fair alue ofTSR perfom1ance units vesting fo r the year ended December 3 I, 20 I 7. 2016 and 20 15 was $8 mill ion, $ 12 mi Ili on and $6 mill ion for 
PPL and in signifi ca nt for PPL Electric and LKE. 

Performance Units - Return on Equity 

Beginning in 20 17. PPL changed its execut ive compensat ion mi x to add perfon11ance unit s based on achieve ment of a co qJorate Retum on Eq uity (ROE). 
ROE perfonnance units are intended to furt her align co mpen sa ti on with th e company 's strategy and reward for future corporate perfonnance . 
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Payou t o f these perfonnance units wi ll be based on the calcul ated ave rage of the annual corpora te ROE for each year of the th ree-year perfom1ance peri od for 
PPL Corporati on. ROE perfon11ance units represent a target number o f shares (Ta rget Award) of PPL's common stock that the rec ipient wo uld receive upon 
PPL's attainment of the appl icab le ROE perfon11ance goa l. ROE perfo n11ance units can be paid up to 200% of th e Target Award or forfeited wi th no payo ut if 
perfom1ance is below a minimum established perfo m1ance threshold. Di vidends payab le during the perfonnan ce cyc le accumu late and are convened into 
add iti onal perfonnance units and are payab le in shares o fP PL common stock upon compl etion of the perfom1ance period based on the detenni nati on of the 
CGNC of whether th e perfon11ance goals have been achi eved. Under the plan provision s, these perfom1ance uni ts are subj ect to fo rfe it ure upon lenni nation of 
empl oyment except fo r re tirement. di sabilit y or dea th o f an empl oyee. 

Th e fa ir va lue of each ROE perfo nna nce unit is based on the closin g pri ce of PPL Common Stock on th e da te of gmn t. The fa ir value o f ROE perfom1ance 
uni ts is recogni zed on a straight-line bas is over th e serv ice period or through the date at which the emp loyee reaches retirement elig ib ilit y. The fa ir value 
awards granted to reti re men t-eligib le empl oyees is recogni zed as co mpensa ti on expense immedi ately upon the date of grant. As th ese award s are based on 
perfon11ance condi tions. th e level of attainment is monitored each reponing peri od and co mpen sa tion expense is adj usted based on the ex pected att ai nment 
leve l. 

ROE perfo n11ance unit activi ty for 20 17 was: 

PPL 

Granted 

Fo rfe ited 

No n vested, end of period 

P P L Electric 

Granted 

on vested. end of period 

Granted 

Forfeited 

Non vested. end of per iod 

Stock Options 

RO E l' erformance 
nil 

97.925 

(997) 

96.928 

8.696 

8.696 

11.536 

(997) 

20.539 

PPL's CG C eliminated the u e of stoc k options due to changes in its long-tenll incent ive mi x beg inn ing in Janu ary 20 14. 

$ 

s 

s 

W eig hted
Avera ge G ra nt 
Da te Fa ir Value 

Per Sha re 

34.42 

34.41 

34.42 

34.41 

34.41 

34.29 

34.4 1 

34 .29 

Under th e Pl ans. tock options had been gran ted with an opt ion exerc i e price per share not less th an th e fa ir va lue of PPL's co mmon stock on the date of 
grant. Option out tandin g at December 3 1, 20 17, are full y vested. Al l opt ions exp ire no later than I 0 years fro m the gra nt da te. The opti on become 
exerci sabl e immedi ately in cenai n situ ation , as defin ed by each of t he Plans. 

Stock opt ion activi ty fo r 20 17 was: 

PI' L 

Ou tstand ing at beginni ng of period 

Exercised 

O utstandin g and exercisab le at end of period 

PPL Electric 

Ou lstanding a1 begin ning of period 

Exercised 

O utstanding and exerc isab le at end of period 

189 

:\umber 
o f Options 

4.481.160 

(7 18 .977) 

3.762, t 83 

240.939 

(42.659) 

198 .280 

$ 

W eighted 
Av erag e 
Exerc ise 

Price Per Share 

28 .98 

26.67 

29 .42 

27.48 

26 .99 

27 .58 

Weig hted
Avc ra gL' 

Remaining 
Co ntrac tu a l 
Te rm (years) 

3.5 $ 

3. s 

Agg r egat e 
T otal Intrinsic 

Value 

14 

The mformat1on contamed hf'f~n may nor bC> cop10d adapred Of dtsrnburro and IS not warranted to bl~ accurate complt!te Of t1mely The user- B!lo.Sum~ all nsks lor any damages ot losse> clflsmg I rom any use of tills tnformauon. 
except to the N1ent suctJ d.mwge~ or loss,~~ cannot be linntPd 01 ucJudOO by appl1cable law Past fmanc1al performance IS no guarantl'E' of fututT> rc>sults 
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LK E 

Outsta nding at begin ning of period 

Exercised 

Outstanding and exercisab le at end of period 

~umber 

of O ptions 

6 1.896 $ 

(28.164) 

33.732 

W eig ht ed 
Ave ra ge 
Exe rci e 

Price Per hare 

25.8 1 

26.59 

25.15 

Weig ht ed
Average 

Remaining 
Co ntractua l 
Te r m (years) 

4.1 $ 

Agg regate 
To ta l Intri nsic 

Va lue 

For 2017 . 20 16 and 2015. PPL received S 19 milli on. $52 million and S97 millio n in cash from stock op tio ns exe rcised. The related income tax benefits 

realized were not signifi can t. 

The tot a l intrinsic va lue of stock o pti ons e ercised for20 17.20 16 and 20 15 were 58 milli on. $ 18 milli on and $2 1 milli on. 

Compensation Expense 

ompensation expen e for restrict ed stock, restri cted tock unit s. perfonnance un it and stock option s acco un ted fo r as equity awa rd s. which fo r PPL Electric 
and LKE in c lud es an allocation of PPL Services' expense, was: 

20 17 

PPL 32 $ 

PPL Electric 

LKE 8 

20 16 

27 

16 

$ 

20 15 

33 

14 

8 

See o te 8 for detail s of the costs recogni zed in di scontinued operations re lated to the acce lerated vesting of award for fonner PPL Energy Suppl y 
empl oyees. 

The income tax benefi t rel ated to above compen at ion expense was as follows : 

20 17 

PPL $ 

PPL Electric 

LKE 

At December 3 1.201 7. unrecognized co mpensa tion expense related to non vested stock awa rds was: 

PPL 

PPL Electric 

LKE 

11 . Reti rement and Postemployment Benefits 

(A ll Registrants) 

Defined Benefits 

13 

R 

20 16 

Unrecog nized 
Co mpensa tion 

Expense 

12 

3 

10 

20 15 

14 

6 

W eig ht ed
Av('ra ge 

Period fo r 
Recog nition 

1.7 

I . 7 

1.6 

The maj o rity of the empl oyees of PPL's domestic subsid iaries are e ligible fo r pen sion benefi ts under non-co ntrib utory de fined benefit pen sio n p lans with 
benefits based on leng th of ervice and fin a l average pay , as defined by the pl ans. Effec ti ve January I , 20 12. PPL's primary defi ned benefi t pension pl an wa 
c losed to a ll newl hired sa laried empl oyees. Effecti ve Jul y I. 2014, PPL's primary defined benefi t pension plan was closed to a ll newly hired bargaining un it 
empl oyees. ewl y hired empl oyees a re e li g ibl e to pan icipa te in th e PPL Retirement Savings Pl an, a 40 I (k) savings plan wi th enhanced empl oyer 
co ntri bu tions. 
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The defined benefit pension pl ans o f LK E and its subsidi ari es were clo cd to new salaried and bargainin g uni t employees hired after December 3 1, 2005 . 
Empl oyees hired afte r December 3 1, 2005 recei ve addi tio nal co mpany co ntributions above the standard matching con tribu tions to their savin gs pl ans. 

Effecti ve April I. 20 I 0, th e prin cipal defined benefit pension plan app lica bl e to WPD (Sout h West) and WPD (Sou th Wales) was closed to most new 
employees. except fo r those meetin g spec ific grand fath ered pan icipati on right s. WPD Mid lands' defin ed benefi t plan had been closed to new members, 
ex cept for th ose meeting speci fi c grand fa thered pan ic ipa tion rights. pri or to acqui siti on. New empl oyees not eligib le to pani cipate in the pl ans are offe red 
benefits under a defin ed contrib uti on plan. 

PPL and cenain o f its subsidi ari es also pro vide supplement al reti rement bene tit s to executives and other key man agement empl oyees th ro ugh un funded 
nonqualified retirement plans. 

The maj ority of emp loyees of PPL's domestic subsidiaries are eli gibl e for cenain health care and life insurance benefit upon retirement through co nt ribu tory 
plans. Efiecti ve Janu ary I . 20 14. the PPL Postretirement Medical Plan was closed to a ll newly hired salari ed empl oyees. Effective Jul y I , 2014 . the PPL 
Postreti rement Medical Plan was closed to all newly hired barga inin g uni t empl oyees. Postretirement health benefits may be paid from4 0 I (h) accoun ts 
establi shed as pan of the PPL Reti rement Plan and the LG&E and KU Retirement Pl an withi n the PPL Serv ices Co rpora ti on Master Trust. fund ed VEBA tru sts 
and co mpany fund s. WPD doe not sponsor any postretirement benefi t plans other th an pension s. 

(PPL) 

The foll owin g tab le provides th e co mponents of net peri odic defin ed benefi t co ts fo r PPL's domesti c ( .S.) and WPD' (U.K.) pension and oth er 
postretiremen t benefit plans for the years ended December 3 1. 

Net periodic defi ned benefi t costs {c redi ts) : 

en·ice cost 

Interest cost 

Expected return o n pla n assets 

Amortization of: 

Prior service cost (c redit) 

Actua ria l (ga in ) loss 

et periodic defined benefit costs 
(cred its) prio r to settlements and termin ation 
benefits 

Sett lements 

Terminatio n benefi ts 

Net periodic defin ed benefit cost> 
(credi ts) 

201 7 

65 

168 

{23 1) 

10 

69 

81 

X3 s 

Pe nsion Benefits 

u.s. 
20 16 201 5 20 17 

66 96 76 

174 194 178 

(228) {258) (514) 

7 

50 84 144 

70 123 ( 11 6) 

73 

19 1 

.K. 

20 16 

69 $ 

23 5 

(504) 

138 

(62) 

(6 2) $ 

O th er Post re tirement Benefit s 

201 5 20 17 

79 7 

3 14 23 

(523) (22) 

( I ) 

158 

28 8 

28 s 
~="'= 

$ 

s 

20 16 20 15 

7 $ II 

26 26 

(22) (26) 

12 12 

12 s 12 
=== 
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Pension Benefits 

u.s. U.K. Ot he r Po stretirement Benefit s 

201 7 20 16 20 15 20 17 201 6 201 5 20 17 201 6 201 5 

Ot he r C ha nges in Plan Asset s and Benefit 
Obligat io ns Recog nized in O C I a nd Reg ulatory 
Asset s/Lia bililies - G ro ss: 

Divest iture (a) 

Sculemen t 

et (gain) loss 

Prior service cost 
(c redi t) 

Amo rt ization of: 

Prio r service (cost) credit 

Actu arial gain ( loss) 

Total recognized in 0 I and 
regulator) assets liabil ities (b) 

To tal recognized in ne t perio dic 

s 
(I) 

27 

(I) 

( 10) 

(69) 

(54) 

$ (353) 

(3) 

253 63 

15 18 

(8) (7) 

(50) (85) 

207 (364) 

$ $ $ $ $ (6) 

346 508 (28) 9 (9) 

( I ) ( I ) 

( 144 ) ( 138) ( 158) ( I) ( I ) 

202 ( 13 1) 350 (20) ( 16) 

de fin ed benefi t cost;. OC I and regulatory 
asse ts/l iabi lities (b) s 29 $ 280 (24 1) $ 86 

=== 
( 193) $ 

=== 
378 $ ( 12) =$=='=9= =$==,;,(4=) 

(a) As a resu It of the spinoff of PPL Energy Supply . amount; '" AOCI were a llocated to certai n former ac ti\ e and inacti\ e emp loyees of PPL Energy Supply and mcluded in the 
distributio n. See No te 8 for addiuonal details. 

(b) WPD is not >Ubject to accounting for the effects of certa in types of regulation"' prescribed by GAAP. A' a result. WPD does no t record regu lator)' assets liabt lities. 

For PPL's .. pension benefit s and for other postretiremen t benefi ts. th e amounts recognized in OCI and regul atory assets/\ iabil iti es fo r the years ended 
December 3 1 were as fo ll ows: 

. Pension Benefit s Other l'ostretircment Benefit s 

201 7 20 16 20t 5 201 7 20 16 20 15 

OCI $ (53) 236 (269) s (25) $ 

Reg ulatory asse ts/liab ilities ( I ) (29) (95) 

Tota l recog nized in OCI and 
regulatory assetslliab ilities (5 4) $ 207 $ (364) $ (20) $ $ 

The estimated amounts to be amon ized from AOCI and regulatory asset. li abilit ies in to net periodic de fin ed benefit costs in 20 \8 are as fo ll ows: 

Prior serv ice cost (credit) 

Actua rial (gain) lo;s 

Total 

Amort izatio n from Ba lance Sheet: 

AOCI 

Regulato ry assetsll iabil irie 

To tal 

s 

192 

u.s. 
Pensio n Be nefits 

10 

86 

96 

28 

68 

96 

$ 

$ 

12 

(28) 

( 16) 

152 

152 

152 

152 

Ttu~ mlormat1on conr.1tnOO herem may nor be coplf:cl iH.J,lpted or dtstnbuted and rs not wa"anted to be .x:curdtC' complete or TJmely ThP uSO' assumes all fisk. for any oamag&S or losses ansmg from an)• use of rtus mformat1on. 
except to the e~oflt such damages or los.!oes cart not be limtted or excluded by applfcable laM- Past fmam;tal p(Y(ormance rs no QUolloJrlteo of lutur(' r~11ts 
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(LK£) 

T h e fo l lowing table prov ides the componen ts of ne t pe riod ic defined benefi t costs for LKE's pension and o th er p ost retireme nt benefit p lans for th e years 

ended December 3 I . 

Pension Benefit s Other Postretirement Benefit s 

201 7 2016 lOI S 201 7 201 6 2015 

Net periodic defin ed benefit costs (cr edits): 

Serv ice cost $ 24 $ 23 $ 26 $ 4 $ $ 

Interest cost 68 7 1 6 9 9 9 

Expected return on plan assets (92) (91) (7) (6) (6) 

Amortization of: 

Prior service co t 3 

Actuarial (gain) lo" (a) 31 2 1 37 (I) 

Net periodic defin ed benefi t costs (b) 39 s 32 $ 50 $ $ 10 $ II 

Other Changes in Plan Assets a nd Benefit 
Obligations Recog nized in O C l and 
Regulatory Asset Liabilities- Gross: 

Net (gain ) loss 30 11 9 $ 20 $ ( 14 1 $ 6 $ ( 15) 

Prior service cost 19 8 

Amortization of: 

Prior service credit (8) (8) (7) (I) (3) (3) 

Actuarial gain (loss) (32) (21) (37) 

Total recognized in OCI and 
regulatory assets/liabilities (3) 90 (5) (7) ( 18) 

Total recognized in net periodic 
defined benefit costs, OCI and 
regu latory assets/liabi lities s 36 122 $ 45 $ $ 14 $ (7) 

(a) As a result or the 2014 Kentuck y rate ca;e settlemen t that became errecti\ c July I. 2015. the difference between ac tuaria l (gain )llo;; calcu lated in accordance wi th LKE'!> pension 
accounting po licy and actuarial (gain)/lo s ca lcu lated usmg a 15 year amo rtization period was S I I million in 20 17 . . 6 million in 2016 and 9 millio n in 2015 . 

(b) Due to the amou nt or lump sum payment distributions rro m th e LG& E qualified pensio n plan. a se tt lement charge or$5 mil lion was incurred . In accordance with existin g 
regulatory accounting treatm ent. LG&E has main tained th e sett lement charge in regu latory assets. The :.~mount will be amortized in accordance with existin g regulatory pmcticc. 

Fo r LKE's pen sio n and other p ostre tirement bene fit s. the a m o unt recogni zed in OC I and reg ulatory as e ts/ l iabilities for the years ended Dece mber 31 were 

a follows: 

Pension Benefit s Other Postretirement Benefits 

201 7 20 16 2015 20 17 2016 20 15 

OCJ $ 33 s 42 4 (2) $ $ (2) 

Regulatory assets liab ilit ies (36) 48 (9) (5) ( 16) 

Total recog nized in OCJ and 
regulatory a sets/liab ilities $ (3) $ 90 (5) $ (7) $ 4 $ ( 18) 

T h e estimated amou n ts to be amo ni zed fro m AOC I and regulatory assets/ li ab il itie into net period ic d e fined b e n efit costs for LK E in 20 I a re as fo ll ows. 

Prior service cost 

Actuarial Loss 

Total 

Amortization rrom Balance Sheet: 

AOCI 

Reg ula to ry asse liabili ties 

Tota l 

$ 

s 

193 

Pension 
Benefit s 

9 

39 

48 

II 

37 

48 

$ 

Other 
Postretirement 

Benefit s 

The information comamed hf!f"e~n may not bt> COpied adapted or d1Stnbuted .1nd 15 no I warranted to be rtecware c;omplcte or t1mely The USC/ if~umcs all n~k!. fo1 .my damage~ or loss~ ansmg from ml)' use of thiS inlormdflon 
except to the extent suCh dam.1ges or losses cannot bJ<> firmted or excfuded by app/lcaiJfe ,.,.,... Past fmanctal perlormancC' IS no guarantCK? of future results 



Table ofContents 

(LG&E) 

The following table provides the compo nent of ne t periodic defined benefi t costs for LG&E's pension benefit pl an for the years ended December 3 I . 

Net periodic defined benefit costs (c redit s): 

Service cost 

I mere t cost 

Expected return on plan assets 

Amortization of: 

Prior service cost 

Actuarial lo ss (a) 

Net periodic defined benefit costs (b) 

Other Cha nges in Pla n Assets and Benefit Obliga tions 
Recognized in Regula tory Assets- G ross: 

Net (gain) loss 

Prior service cost 

Amortization of: 

Prior service credit 

Actuarial ga in 

Total recognized in regu lato ry assetsfliabilitie 

Tota l recognized in net periodic defined benefit costs and regu latory assets 

201 7 

$ 

$ 

13 

(22) 

9 

6 

(9] 

(5) 

(9) 

( 16) 

Pension Benefit s 

20 16 

$ 

$ 

15 

(21) 

4 

6 

22 

(4) 

(71 

II 

( 10) $ 17 
===== 

20 15 

$ 

$ 

$ 

$ 

(a) A> a result of the 2014 Ken tuck) rate case settlement that became effective July I. 2015. the difference bet"een actuarial (gain) 'ios, calculated in accordance with LG&E's 
pen,ion accoun tin g policy and actuaria l (gain) loss calcu lated u ·ing a 15 yearamo rti tation period was$7 million in 2017.$5 million in 2016 and $3 million in 1015. 

14 

(20) 

II 

9 

10 

(3) 

(Ill 

4 

13 

(b) Due to the amount of Jump sum payment distribution> from the LG&E qualified pension plan. a settlement charge of $5 million was mcurred. In accordance wi th ex istin g 
regulatory accoun tin g treatment. LG&E has main tained the settlement charge in regulatory assets. The amoun t will be amorti zed in accordance with existing regu latory practice:. 

The estimated amo unts to be amortized from regulatory assets in to net periodic defin ed benefit costs for LG&E in 20 I a re as fo ll ows. 

Prior service cost 

Actuariallo"' 

Pension 
Benefit s 

9 

Total $ 14 

(A ll Registrants) 

The fo ll owi ng net periodic defined benefit costs (cred it s) were charged to operat ing ex pense o r reg ul a tory assets. exc luding amo unts charged to construction 
and other non -expense accoun ts. The U.K. pen ion benefits ap pl y to PPL onl y. 

PPL 

PPL Electric ta) 

LKE (b) 

LG&E (bJ 

KU(a)(b) 

$ 

201 7 

9 $ 

12 

28 

4 

u.s. 
20 16 

53 

10 

24 

Pe nsio n Be nefit s 

20 t 5 

15 

37 

12 

9 

201 7 

( 151) $ 

U.K. Oth er Post ret ircment Benefit s 

201 6 20 15 201 7 20t 6 201 5 

(95) $ (21) $ 5 $ $ 

6 

2 

(a) PPL Electnc and K do not directly spo nso r any defined benefit plans. PPL Electric and K were allocated these costs of defined benefit plans ponsored by PPL Services (for 
PPL Electric) and by LKE (for KUJ. based on their participation in those plans. which management believe are reasonab le. KU IS also allocated costS of defined benefit plans 
from LKS for defined benefit plans spo nsored b) LKI:: . Sec Note 14 for additio nal information on costs allocated to K from LK S. 

194 

The mformatlon c:on!a~ruxl herem may not be copted. adapted or dts!rlbuted and tS nor warranted to be ifCCutatv complete or tmwly Thf' user assumC$ all rtsJcs fot any damages 01 losses ariSing from any u~e of tlus in format tan 
except to the extent !Well damages or losse~ cannot be ltmtlcd or excluded by appllcable law Past fmanctal performance ts no guaramoo of fururp resulrs 

8 

4 

2 
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(b) As a result of the 2014 Kentu cky ra te case sell lemen t that became effecti ve July I . 201 5. th e difference between net periodic defined benefi t costs calcu lated in accordance wi th 
LK E's. LG&E's an d KU's pensio n accounting po licy and th e net periodic defi ned benefit costs ca lculated usin g a 15 year amort ization period for ga ins and losses is recorded as a 
regu latory asset. Of the costs charged 10 o peratin g expen>C o r regu latory asset;. exc ludin g amo unt charged 10 constructio n and o th er no n-expense accoun ts. $4 mi llion for LG&E 
and S2 million fo rK were recorded as regulato ry assets in 201 7. S3 million fo r LG& E and S2 m ill io n forK were reco rded a> regu lato ry asse ts in 2016 and $4 millio n fo r 
LG& E and S I mi llion forK were recorded as regu lato ry asse ts in 2015 . 

In the table above. LG&E amount s inc lud e costs for the specific plans it sponsors and the fo ll owing all ocated costs of defined ben efi t plans sponsored by 
LK£. LG&E i also all ocated costs of defined benefit pl ans !Tom LKS for defined benefit plans sponsored by LKE. See ote 14 for addit ional information on 
costs all ocated to LG&E !Tom LKS. The e all ocations arc based on LG&E's pani cipation in th o e pl ans. which managemen t believes are rea on able: 

Pension Benefit s Ot her Postreli remcnt Benefits 

2017 2016 20 15 201 7 2016 20 15 

LG&E o n-Union Only 4 $ 3 $ $ 4 

(PPL, LKE and LG&Ei 

PPL, LK£ and LG&E adopted th e new monalit y tab les issued by th e Soc iety of Act uaries in October 2014 (RP-20 14 base tab les with co ll ar and factor 
adju stment . where app li cable) for all U.S. defined bene fit pension and oth er postretirement benefit pl ans. In add ition. in 20 14, PPL. LK and LG&E updated 
th e basis for estimating projected monal ity improvcmems and selec ted th e IR BB-2Dtwo-dimen sional improvement sca le on a genera tional basi for all 
U.S. defined benefit pension and other postretirement benefit plan . In 20 17, PPL. LK£ an d LG&E updated to th eM P-20 17 monalit y improvement sca le from 
2006 on a generational basis. This new monality assumption renects the expectation of lower ongoi ng improvement in life expectancies. 

The followin g weig ht ed-average assumption s were used in the va luation of t he benefit ob liga ti ons at December 3 1. The U.K. pension benefi ts appl y to PPL 
onl y. 

20 17 

PPL 

Discou nt rate 

Rate of compensation increase 

LKE 

Discoun t rate 

Rate of compensa tion increa~ 

LG&E 

Discount rate 

u.s. 
2016 

3.70% 

3 .78'. 

3 .69% 

3.50% 

3.65% 

Pension Benefit s 

4.21 % 

3.95°o 

4 . 19% 

3.50'o 

4 . 13 ~. 

20 17 

2.65% 

3 .S O~o 

.K. 

2016 

2.87% 

3.50°o 

Other Postret irement Benefit s 

20 17 

3.64% 

3.65% 

20 16 

4. 11 % 

3.92% 

4. 12% 

3 .50'. 

The foll o"~ng weighted-averngc assumpti ons were used to detennine the net peri odic defi ned benefit costs for the years ended December 3 1. The U. K. 
pension benefit s appl y to PPL only. 

PPL 

Di scoun t rate serv ice cost (b) 

Discoun t rate interest cost (b) 

Rate of compensatio n increase 

Expected return o n plan asset; (a I 

LKE 

Discou nt rate 

Rate of co mpensation increa!te 

Expected return on plan asse ts (a) 

t r 

201 7 

4.21 % 

4.2 1°/oo 

3.95% 

7.00~. 

4. 19% 

3.50~. 

7.00% 

u.s. 
2016 

4.59% 

4 .59°o 

3.93% 

.oo•, 

4 .56% 

3.50% 

7.00% 

Pension Benefit s 

lO IS 

4 .25% 

4.25% 

3.9 1% 

7.00°n 

4 .25% 

3.5 0~. 

7.00% 

195 

2017 

2.99% 

2.41 % 

3.50% 

7 .:!2° o 

U. K. 

2016 20 15 

3 .90% 3.85% 

3. 14% 3.H5'o 

4 .00% 4.00% 

7. 20°o 7. 19°o 

O ther Postretirement Benefits 

20 17 

4. 11 % 

4 . ll 0 o 

3.92% 

6.2 1 °o 

4.1 2% 

3.50% 

6.82% 

20 16 

4.48% 

4.4 8% 

3.91% 

6.1 1% 

4.49% 

3.50% 

6.82% 

20 15 

4.09% 

4.09 % 

3 .86% 

6.06°o 

4 .06% 

3.50° 0 

6.82% 

The mformallon con tamed hrYem may not be cop1ed adapted or dtstnbu ted and IS not warr-anted ro bf' accurate complete or rmmly Thf' uset assume!> all t1Skt> for .my d.ltnitges at losses af!smg from .m)' USP of tlus mformat10n 
except to the extent sucll damages or losses cannot b~J lmutf'd or CJtcluded by applicable law Past fmanct.ll pc>rlormance ts no guaranroo o f fvru~ re!>Uits -
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LG&E 

Discount rate 

Expected return o n plan assets (a) 

201 7 

4. 13 % 

7.00% 

. s. 
20 16 

4 .49% 

7.00% 

Pension Benefi ts 

U. K . Ot her Postretirement Benefit s 

20 15 20 17 20 16 20 15 20 17 2016 20 15 

4.20°o 

7.00% 

(a) The expected lo ng-term rates of return fo r pension and o ther postretirem ent benefi" arc based o n managemen t'. projections using a best-est imate of expected returns. volatilities 
and co rrelation ; for each asset lass. Each plan 's specific curren t and expected asset allocation s are also considered in de' eloping a reasonable return a umpuon . 

(b) As of Janu ary I. 2016. WPD began using indi vidual spot ra tes from the yield cun e used 10 discount the benefit obligation to measure service cost and interest co st. PPL 's .S. 
plan> u;e a ; in gle discount rate deri\ ed from an individua l bond matching mode l to measure the benefit obligatio n. service co>t and Interest cost. See Note I for additiona l detail>. 

(PPL and LKE) 

The foll owing table provides th e assumed hea lth ca re cost trend rates for th e years ended December 3 1: 

PPLand LKE 

Health ca re CO!\t trend rate assumed for next year 

- ob ligations 

- cost 

Rate to which the cost trend rat.e i assu med to decline (the uhimat.e trend rate) 

- ob li gation ; 

- cost 

Year that th e rate reaches the ultimate trend rate 

- obligation 

- CO~I 

20 17 2016 20 15 

6.6% 7.0% 

7.o•. 6.R 0 o 

5 .0°o 5 .0°u 

5.0% 5.0% 

2022 2022 

2022 2020 

A o ne percentage point change in the a sumed health ca re costs trend rate assumption wou ld have had the fo ll owin g efTects on the other postretirement 
benefitplan in20 17: 

One Percenta ge Poi nt 

6 .8% 

7.2°u 

s.o•. 
5.0% 

2020 

2020 

Inc rease Decrease 

Effect on accumu lated postretirement benefit ob liga tio n 

PPL 

LK E 

196 

$ s (4) 

(3) 

The mformatton conramro hetem may not bP copted adapted or dtslnbuted and IS not wa"anted to be accurat~ c.omplcu~ or tmJC~Iy The uset oJSSume!o all ns.l<~ for ,my damages or losses ansmg from any usc of tfus mformattOn 
except to lhe exrent such damages or losses cannot br fmutPd 01 ~duded by applicable law Past fmanc1.11 pt!rlormance 1s no guarant(J(> of tutun;o results 
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(PPL) 

The funded s tatu s ofPPL's plan s at December 3 1 was as fo llows: 

Pensio n Benefil s 

. s. .K . Other Postretirement Benefit s 

20 17 2016 201 7 2016 201 7 2016 

Change in Benefit Obligation 

Benefit Obligation . begin ning of period $ 4.079 $ 3,863 $ 7.383 $ 8.404 $ 591 $ 596 

ervice cost 65 66 76 69 

I ntere t cost 168 174 178 235 23 26 

Participant con tributions 13 14 14 14 

Plan amendments (I) 14 

Actuarial (gai n) loss 233 214 293 484 ~ II 

Settlements (6) (9) (I) 

Termi nation benclits 

Gross benefi ts paid (251) (243 ) (3 45 ) (357) (59) (64 ) 

Federal sub. id y 

Currency conversion 622 ( 1.466) 

Benefit Obligation. end o f period 4.2 8 4.079 8.2 19 7.3 3 589 591 

C hange in Plan Assets 

Plan asset at fair alue. beg inning of period .24 3 3,227 7.211 7.625 378 379 

Actual return on plan asseb 437 189 480 979 54 25 

Employer contribu tions 65 79 486 330 15 19 

Participant co ntributions 13 14 13 14 

Settlements (6) (9) (I) 

Gross benefit paid (251) (243) (345) (35 7) (55) (59) 

urrency conversion 646 ( 1,380) 

Plan assets at fai r ' a lu c, end of period 3.488 3.243 8.490 7.211 ~ 05 378 

Funded Status. end of period (ROO) (g36) s 2 7 1 (I 72) $ ( I 4) $ (2 13) 

Amo unt s r ecog nized in the Ba la nce Sheets co nsist 
of : 

No ncu rrent a set $ $ $ 28 4 $ 10 $ 2 $ 

Cu rrent liability ( 13) ( 17) (3) (3) 

Noncurrent liability (787) (819) ( 13) ( 182) ( 183) (212) 

Net amount recognized. end of period s (800) (836) 271 s (172) $ (I 84) (213) 

Amount s recog nized in AO C I a nd reg ula tory 
assets/liabilities (pre-ta x) co nsist of: 

Prior service cost (credit) $ 49 $ 59 $ $ $ 9 $ 

Net ac tuarial (gain) loss 1.134 1.178 2.755 2.553 16 45 

Total (a) s 1,183 1,237 $ 2.755 $ 2.553 25 45 

Total accumulated benefit obligation 
for defined benefit pension plans 4 .000 $ 3.807 $ 7,5 42 $ 6.780 

(a) WPD i ~ no t subject to accounting for the effects of certain types of regu lation as prescribed by GAAP and as a result. docs not record regulatory assetsfliabi lities. 

Fo r PPL's U. S . pen s ion and o ther p ostretirement benefit pl a n . the a mount s reco g ni z ed in AOCI and regulatory a sset s / li abilities a t December 31 were as 
follows: 

U.S. Pension Benefit s Other Po stretirement Benefit s 

20 17 2016 2017 2016 

AOCI $ 374 $ 357 15 20 

Regulato ry as;e tslliab ilities 809 8 0 10 25 

Total s 1. 183 $ 1.237 s 25 $ 45 

The 1nformat10n contatnf!d herem may not b~COJ>ted adapted or d1stnbuted and Is nor warranted to bC' accurate ~ornpletc or llmely T11e user assum~ all nsks for any damd{Jes or losses ansmg from ar1y U-5£' of th1s mfOrrtldiiOn 
except to the extent ~wch damages or loss!!!. cannot be> /muted or excluded by applicable Jaw Past fmanc1.11 perlorm.wcc IS no guarantoo of future results 



Table ofContcnts 

The fo ll owi ng tab les provide inf01mati on o n pension p lans where the proj ec ted benefi t o bli ga tio n (PB O) or accu mul ated bene fit ob liga ti on (A BO) exceed 

the fair a lue of plan assets: 

Projected benefit ob ligation 

Fa ir va lue of plan asse ts 

Accumulated benefit ob liga tion 

Fair value of plan assets 

(LKE) 

The funded status ofL KE's plan at December 31 was as fo ll ows: 

C ha nge in Benefit Obliga tio n 

Benefit Obligation. beginning of period 

Sen icc cost 

Interest cost 

Parti cipant contribu tions 

Plan amendmen ts (a) 

Actuarial (gain l los. 

Gross benefits paid (a) 

Benefit Obligation. end of period 

Change in Plan Assets 

Plan assets at fair va lue. beginning of period 

Actual return on plan assets 

Employer contribu tion s 

Participant contribution 

Gross benefits paid 

Plan assets at fair value. end of period 

Funded Status. end of period 

Amo unt s recog nized in the Balance Sheet s co nsist of: 

oncurrent asset 

Current liability 

oncurrent liability 

Net amount recognized , end of period 

Amo unt s recog nized in AOC I and reg ulatory asset liabilities (pre-lax) co nsist o f: 

Prior service cost 

Net actuarial (gain) loss 

Total 

Total accumulated benefit obliga tio n 
for defi ned benefit pension pla ns 

$ 

$ 

$ 

s 

$ 

$ 

$ 

$ 

. s. 
PBO in excess of plan assets 

10 17 

4.288 

3,48R 

$ 

u .. 

1016 

4 .079 

3.243 

AUO in excess of plan asse ts 

10 17 

2017 

4 ,000 

3.48R 

$ 

Pension Benefit s 

1.669 

24 

68 

6 

113 

(109) 

1.771 

1.315 

17' 

21 

(109) 

1.402 

(369) 

(4) 

(365) 

(369) 

44 

434 

478 

1,616 

$ 

s 

$ 

$ 

$ 

$ 

$ 

10 16 

1016 

3,H07 

3.243 

1.5 8 

23 

71 

96 

(109) 

1.669 

1.289 

69 

66 

(109) 

I.J 15 

( 54) 

(4) 

(350) 

(354) 

45 

436 

481 

I ,531 

$ 

$ 

$ 

$ 

s 

$ 

. K . 

PBO in excess o f plan asset s 

10 17 

3,083 

3.070 

$ 

. h: . 

101 6 

3.403 

3,2 21 

A UO in excess of plan asset s 

10 17 

10 $ 

2016 

657 

643 

Othe r Postretirement Benefit s 

101 7 1016 

220 $ 2 16 

4 

9 9 

8 

(7) 4 

(19) (21) 

223 220 

98 88 

14 4 

15 20 

(19) (21) 

116 98 

( 107) $ ( 122) 

$ 2 

(J) (3) 

(106) (121) 

( 107) $ ( 122) 

) 3 $ 6 

(26) ( 13) 

(13) =$===.,;,(7,;,.) 

(a) The pension plans were amended 111 December 2015 to a llow active participants and terminated vested participants who had not previously e lected a form of payment of th eir 
benefit IO elect to receive th eir accrued pension benefit as a one-time lump-sum payment effect ive January I . 2016 . The projec ted 

The information conldtned het'em may nor bl' copted. iK/apred or dtstnbuted and IS nor wal"rantC!d to be accwah.• f:.Otnplere or rmtely The u5!'r ~ume$ all nsJc:s for any damages 01 losses ansmg from any usr:<of rills mlotmattOn 
except to the extent suciJ dam~tges or losses cannot be /muted at excluded by appliCJJbiP law Past fmanCJ::JI pCYfomwnce IS no guaranrfXJ a t future results 
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benefit ob ligatio n at December 31 . 20 16 increased by $ 19 million as a re;u h of the amendment. Gross benefits paid by the plan> mc ludc lump-sum ca h payments made to 

participants during 20 17 and 20 16 of $50 millio n and $53 million in connec ti o n with these offer in gs. 

The amounts recognized in AOCI and regulatory assets/ liabi lities a t December 3 1 were as fol lows: 

AOCI 

Regulatory assetsll iab ilitie. 

Total 

201 7 

s 

$ 

Pension Benefit s 

144 

334 

4 78 

20 16 

$ 

$ 

Ill 

370 

481 

Other Po strl'lirement Benefit s 

2017 2016 

$ 6 $ 

( 19) ( 15) 

$ ( I 3) $ (7) 

The followin g tables pro ide infonna ti on on pension plan s where the projected benefit ob ligation (PBO) or accumulated benefit obligations (ABO) exceed 
the fair value of plan assets: 

Projected benefit ob ligation 

Fair va lu e of p lan asse ts 

Accumulated ben efit obligation 

Fair va lu e of plan asse ts 

(LG&E) 

The funded statu s ofLG&E's plan at December 3 1. was as fo llows: 

Change in Benefit Obligation 

Benefit Obligation . beginning or period 

Service cost 

Interest cost 

Plan amendments (a) 

Actuarial (gain ) loss 

Gros; benefits paid (a) 

Benefit Ob liga tio n, end of period 

Cha nge in Plan Assets 

Plan assets at fa1r 'alue. beginning of period 

Actual return on plan assets 

Employer co ntr ibu tio ns 

Gross benefit paid 

Pl an assets at fair' alue. end of period 

Funded Statu>. end o f period 

Amounts recog nized in the Balancr Sheers consist of: 

oncurrent liabi lity 

ct amoun t recognized, end or period 

Amount s recognized in reg ula l o r~ assets (pre-tax ) consist of: 

Prior service co t 

Net actuarial los; 

Total 

Total accumulat ed benefit obligation for defined benefit pension plan 

s 

$ 

$ 

s 

$ 

$ 

$ 

I'BO in excess or plan assets 

201 7 

1,77 1 

1.40:! 

$ 

20 16 

1,669 

1.315 

A BO in excess o r plan assets 

20 17 

20 17 

1.616 

1.402 

$ 

Pension Benefit s 

329 $ 

13 

6 

II 

(34) 

326 

318 

41 

(3 4 ) 

325 

(I) $ 

20 16 

1.53 1 

1.315 

2016 

326 

15 

15 

(2 ) 

329 

297 

14 

35 

(28) 

318 

(II) 

( I ) ( II) 

(I) $ (II) 
===~ 

27 

92 

119 

326 

$ 

$ 

$ 

25 

110 

135 

329 
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(a) The pen;ion plan wa amended in December 2015 to allow active participanl!> and termi nated vested participants who had no t previously elected a form of pay ment of th eir 
benefit to e lect to receive their accrued pension benefit as a nc-time lump -sum payment effec tive January I . 2016 . The rrojected benefit ob ligation at December 31. 201 5 
in creased by $ 10 million as a result of th e amendment. Gross benefi ts paid by th e plan in c lude lump -sum cash pnyments made to participants durin g 2017 and 2016 of $ 19 
million and 14 mil lion in connectio n with th is offerin g . 

LG&E's pension plan had projected and accumu lated benefit obli ga ti ons in excess of pl an asse ts at December 3 1.2017 and 20 16. 

In addition to the plan it sponsors, LG&E is allocated a portion of th e funded status and costs of certain defined benefit plans sponsored by LKE. LG&E is 
also allocated costsofdefined benefit plans from LKS for defined benefi t plans spon so red by LKE. ee Note 14 fo r additiona l infonnat ion on cost allocated 
to LG&E from LK . These all ocat ions are based on LG&E's participation in those plans. whi ch management beli eves are reaso nable. The ac tuarial ly 
determined obligations of current ac ti ve employees and retired empl oyees are used as a basis to all ocate tota l plan activi ty. inc ludin g ac ti ve and retiree co ts 
and obligations. Allocations to LG&E resulted in liabilities at December 31 a follows: 

Pensio n $ 

Other postretirement benefits 

(PPL Electric) 

20 17 

44 

74 

20 16 

42 

76 

Although PPL Electric does not direc tl y sponsor any defined benefit plans, it is allocated a portion of the funded tatu and costs of plan sponsored by PPL 
Service based on its parti ci pati on in those plan . which management believes are reasonab le. As are ult oft he spinoff o fPPL Energy uppl y in 2015 . 
pension and other postretirement plans were remeasured resulting in adjustments to PPL Electric's allocated balances of 56 mi II ion. reOected as a non-cash 
contribution on the Statement o f Equi ty. The actuarial ly determined obligat ions of current active employees and retirees are used as a basis to allocate total 
plan activity. includi ng active and retiree cost s and ob li gat ion s. Allocations to PPL Electri c result ed in li ab iliti es at December 3 1 as follows: 

20 17 

Pension $ 

Other postretirement benefit> 

(KU) 

246 

62 

$ 

20 16 

2 I 

n 

Al though K does not directl y sponsor any defined benefit plan s. it is a ll ocated a portion of the funded status and costs o f plans ponsored by LKE. KU is 
also allocated costs of defined benefit plans from LKS for defined benefit plans span ored by LKE. See ote 14 for additional informati on on costs allocated 
to KU from LKS. These al locations are based on KU's participation in those plans. which management believes are reaso nable. The actu ariall y determined 
obligation of current acti ve employees and retired emp loyees ofK are u ed a a basis to allocate total plan ac ti vity, including active and retiree costs and 
obligations. Allocations to K resulted in liabilities at December 31 as fo llows. 

Pension $ 

Other postretirement benefits 

Plan Assets - U.S. Pension Plans 

(PPL, LKE and LG&E) 

201 7 

36 $ 

32 

20 16 

62 

40 

PPL's primary legacy pension plan and the pension plans sponsored by LKE are in vested in the PPL Services Corporation Master Tru st (the Master Trust) th at 
also includ es 40 I (h) account that are re tricted for cer1ain other post ret ircment benefit obi igations of PPL and LKE. The invest ment strategy for the Master 
Trust is to achieve a risk-adju ted retum on a mix of as ets that. in co mbination with PPL's fundin g policy, will ensure that sufficient asset are available to 
pro vi de long-t enn growth and liquidity for benefit pay ments, while also man aging the duration of the assets to complement the duration of t he li abi liti es. 
The Master Trust benefits from a wide diversificati on of as ettypes, investment fund strategies and extemal in vestment fund man agers. and therefore has no 
significant concentration of risk. 

The in vestmen t policy of the MasterTtu st out lines investment objectives and defines the responsibilities of the EBPB . extema l investment managers, 
investment advisor and tntstee and custodian . Th e in vestment policy is reviewed annually by PPL's Board of Directors. 
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The EBPB created a ri sk management framework arou nd th e tru st assets and pension li abi liti es. This framewo rk considers the trust asse ts as being composed 
of three sub-portfolios: growth. immunizing and liquidi ty portfolios. The growth portfolio i comprised of investment s that generate a return at a reasonable 
ri sk. includin g equity securities, certain debt securities and alternati ve investments. The immuni zi ng portfolio co nsists of debt securiti es. generally with lon g 
durations, and derivative positions. Th e immuni zing portfolio is designed to offset a porti on of the change in the pension liabi liti es due to changes in intere 1 

rates. The liquidity portfoli o consists primarily of cash and cash equivalents. 

Target allocation ranges have been developed for each portfolio based on input from externa l consultan ts with a goal of limiting funded tat us volatility . The 
EBPB moni tors th e investment s in each portfolio . and seeks to obtain a target pot1folio tha t emphasizes reduc ti on of risk of loss from mark et vo latility. In 
pursuing that goal. the EBPB establishes revi sed guidelines from time to time. EBPB investment guidelines as of th e end of20 17 are presented below. 

The asset allocation for the trust and the target all ocation by portfolio at December 3 1 are as follows: 

Percentage or trust assets 2017 

20 17 (a) 20 16 
Target Asset 

Alloca tio n (a) 

G rowth Portrolio 

Equity securitie; 

Debt securities (b) 

A lterna tive '"' estments 

Immuniz ing Porrrolio 

Debt securities (b) 

Deri vatives 

Liquidity Port rotio 

Total 

(a) Allocation; exclude consideration or a group annuit} contract held by the LG&E and KU Retirement Plan . 
(b) In cludes comming led debt rund;. which PPL treats a> debt ><!c urities ror a. set allocation purposes. 

(LKE) 

56% 

32 %, 

14% 

10% 

43 % 

39% 

4% 

1% 

100% 

52 % 55% 

30% 

12% 

t o• . 
46 % 43 % 

43°o 

3% 

2% 2% 

100% 100% 

LKE has pension plans. including LG&E's plan . whose assets are in vested so lel y in the Master Tnt t. which is full y di sc losed below. The fair value of th ese 
plans' as ets ofS I .4 billi on and S I .3 bi II ion at December 3 I. 20 I 7 and 20 16 repre ents an interest of approxi matel y 40% an d 41 % in th e Master Trust. 

(LG&E) 

LG&E has a pension plan whose assets are invested so lely in the MasterTn.tst. which is fu ll y disclo ed below. The fair va lue of thi s pl an's assets of$325 
million and 318 million at December 3 1.20 17 and 20 16 represent s an interest of approximately 9% and I 0% in th e Master Tnt st. 

(PPL. LKE and LG&E) 

The fair alue of net assets in the Master Trust by asset class and level within the fair va lue hi erarchy was: 

PPL Se rvices Co rpora tion Master Tru>1 

Cash and cash equiva lents 

Equi1-y securities: 

U.S. Equity 

U.S. Equity rund measu red at NA V (a) 

Internatio nal equ ity ru nd at A V (a) 

Com min g led debt mea>u red at NAV (a) 

$ 

Total 

301 

229 

364 

538 

611 

Dece mber 3 1, 20 17 

Fair Valu e Measureme nt s si ng 

Level I Level 2 Level3 

30 1 $ $ 

229 

20 1 

$ 

Tota l 

181 

152 

272 

551 

546 

$ 

Occcmoer 3 1. 20 16 

Fair Va lue Measurements Usi ng 

Level I Leve l 2 Lcvel3 

I I $ 

152 
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Derember 3 1. 20 17 December 3 1. 20 16 

fair Va lue !\1easurements Using Fair Value Measurements sing 

Total Leve l I Leve l 2 Leve l ) Tow I Levell Le\'e l 2 Level 3 

Debt ecurities: 

.S. Treasury and U. . government sponsored 
agency I 6 186 3 I 3 I 

Corpo rate 883 870 13 850 37 13 

Other 10 10 8 

Alternative investments: 

Real estate measured at NAY (a) 109 101 

Pri vate equity measured at AV(a) 80 80 

Hedge funds measured at AV (a) 175 167 

Deri atives: 

In terest rate waps and swap tions 50 50 61 61 

Other 3 

Insurance contract~ 24 24 n 27 

PPL ervices Corporation Master Trust assets, at 
fair value 3.56 1 $ 716 $ 931 $ 37 3.381 $ 714 909 40 

Receivables and payab lcs, net (b) 72 ( 15) 

40 I (h) a counts restricted for other 
po !retirement benefit obligations (145) (123) 

Total PPL Sen ices Co rporation Master Trust 
pension assets s 3.488 3.14 3 

(a) In accordance with accounting gutdance certain invesrmenl_l, that are mea ured at fair va lue using the net asset value per share ( AV). or its equivalent. practical expedient have 
not been classified in the fair va lue hierarchy. The fair va lue amounts prese nted in the table are intended to permit reconci li :.Jt ion of th e fair va lue hierarchy to the amounts 
presented in the statement of finan cia l position . 

(b) Receivab les and payables reprc>ent amoun ts for investments so ld purchased but not yet settled along wi th interest and di' idends earned but not yet received . 

A reconciliation of the Master Trust asset classified as Level 3 at December 31. 2017 is a follows: 

Balance at beginning of period 

Actual return on plan assets 

Relating to asset still held at the repo rting date 

Purcha:.e>. sales and senlemenb 

Balance at end of period 

A reconci li ation of th e Master Trust asse ts c lassified as Le ve l 3 a t December 3 1, 20 16 is as foll ows: 

Balance at beginning of period 

Actual return on plan assets 

Relati ng to assets still held at the reporting date 

Purchase~. sa les and settlements 

Balance at end of period 

The fair value measu rements of cash and cash equivalen ts are based on the a mo ums on depos it. 

$ 

$ 

$ 

$ 

Co rporate 
debt 

Co rporat e 
debt 

13 s 

I 3 $ 

10 s 

13 $ 

Insurance 
co ntract s 

Insurance 
co ntracts 

27 

(4) 

24 

32 

(6) 

27 

Total 

$ 40 

(4) 

$ 37 

Total 

$ 42 

(3) 

$ 40 

T he market approach is u ed to measure fair value of equity securi ties. The fair value measuremems of equi ty securities (excl udin g comming led fund s), which 
are genera ll y classi fied as Level I, a re based on quoted prices in ac t ive mark ets. These ec uriti es repre enl acti ve ly and passive ly managed in vestments that 
are managed against variou equity indi ces. 

In vestments in commingled equity and debt funds are categorized as equi ty sec urities. In vest ments in comming led equi ty funds include funds that inve 1 in 
U.S. and international equity securi ti es. In vestments in commingled debt fund s include funds that invest in a diversified ponfolio of emerging market debt 
obligations. as well as fu nds that in vest in investment grade lo ng-duration fi xed-income securities. 
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The fair va lue measurements of debt securities are genera ll y based on evaluati ons that reflect observabl e market infom1ati on. such as actual trade in fonnation 
for identi ca l ecurities or for simil ar securities, adju sted for observabl e differences. The fair val ue of debt securi ties is generally measured usin g a market 
approach. includin g the use of pri cin g model s. whi ch incorporate observab le input s. Common inputs include benchmark yield s. relevant trade data , 
broker/dea ler bid/ask prices. benchmark ecuriti es and credit va luation adju stments. When necessary. th e fair value o f debt sec uriti es is measured using the 
income app roach, whi ch in co rporates simil ar observabl e inputs as we ll as pay ment data, future predicted cash fl ows, co ll ateral perfonnance and new issue 
data. For the Master Tru st, thee securitie represent in vestment s in securiti es i sued by U .. Treasury an d U.S. govemment spon ored agencies: in ve tment 
securiti zed by resi dent ia lmongages. aut o loans. credit ca rds and other pooled loans: investments in investment grade and non-in vestment grade bonds 
issued by .S. co mpanies aero s several industries: inve tments in debt securit ies issued by forei gn govemments and co rporations. 

Investment s in real estate represent an investment in a par1nership whose purpose is to manage in vestments in core U.S. rea l estate propen ies diversifi ed 
geographi ca ll y and across majorpro peny type (e.g .. offi ce, indu tri al, retail. etc.). Th e manager is focused on propen ies with high occupancy rates with 
quality tenan ts. This results in a foc us on hi gh in co me and stabl e cash fl ows wi th apprecia ti on bein g a secondary fac tor. Core real esta te genera ll y has a lower 
degree of leverage when compared with more pecul ati ve rea l estate investin g tra tegies. The pann ership has limitations on th e amounts th at may be 
redeemed based on ava il abl e cash to fund redempti ons. Additi onall y. the general panner may decline to accept redempti ons when necessary to avoid adverse 
consequences for the pannership. inc luding lega l and tax implicati ons, among oth ers . Th e fair va lu e of the in vestment is based upon a pann ership unit va lue. 

In vestments in pri va te equity represent interests in pannerships in multip le earl y-stage venture capital fund s and pri va te equity fund of fund that use a 
number o f di ve rse investment stra teg ies. Th e pann ersh ips have I i mit ed I ives o f at least I 0 years, after wh ieh I iquid at in g di stribution s wi II be received . Pri orto 
the end of each pannership 's life. the in vestment cann ot be redeemed wit h th e pannership ; however. th e in terest may be so ld to other pani cs. subject to the 
general partn er' approva l. Th e Master Tru t ha unfu nded commitments of 28 milli on th at may be requi red du ri ng the lives o f the pan nerships. Fair va lue is 
based on an ownership intere t in pa rtn ers' capi tal to whi ch a proporti onate share of net asse t is attri buted. 

Investments in hedge funds represent in vestments in a fund o f hedge fund s. Hedge fund s seek a rctum utili zing a number of di verse in vestment strategies. The 
strategies. when combined ai m to reduce vo latility and ri sk while attemptin g to deli ver positi c return s under most mark et condition s. Majo r investment 
strategies fo r the fund of hedge fu nd s include long/short equity. tac ti ca l tradin g. event driven. and relati ve va lu e. hares may be redee med within 45 days 
pri or written notice . The fu nd is subject to shon tenn lockups and other restri ctions. Th e fair va lue for the fund has been estimated using th e net asset va lue 
per share. 

The fa ir va lu e measurement of deriva tive in struments uti I ize va ri ous inputs th at in clude qu oted pri ces fo r simil ar cont ract or market-co rroborated inputs. In 
cenain instances, these instrument may be va lu ed using models, including stand ard opti on va lu ati on models and stand ard industry 111 dels. These securities 
primaril y represent investments in interest rate swaps and swapti ons (the opt ion to enter into an interest rate swap), whi ch are va lued based on the swap 
detai ls, such as swap curves. noti onal amount , index and tem1 o f index . rese t frequency, vo latility and payer/receiver credit ratings. 

In surance cont racts. classified as Leve l 3. represent an in ve tment in an immed iate pan ic ipati on guaranteed group annu ity co nt ract. The fa ir va lue is ba ed on 
contract va lue. whi h repre en ts cost plus interest in come less distri buti ons for benefit pay ments and ad mini strati ve ex penses. 

Plan Assets -U.S. Other Postretirement Benefit Plans 

Th e in vestment stra tegy wi th respect to o th er postretirement benefit obli ga ti ons is to fund VEBA trusts and /or40 I (h ) acco unts with vo lunta ry con tributi ons 
and to in vest in a tax effici ent mann er. Exc ludin g th e 40 I (h ) account s in cluded in th e MasterTnr st, oth er postretirement benefit pl ans arc in vested in a mi x o f 
assets fo r long-tcnn groW1h with an objecti ve of earn ing returns th at prov ide liq uidit y as required for benefit payments. These pl ans benefit from 
di versi fi cation of asset types. im estmen t fun d strategies and in vestment fund managers. and therefore, have no ignificant concent rati on of ri sk. Equ ity 
securiti es include in estrnents in domesti c large-cap co mmin gled fu nds. Ownership interests in commingled fund s that in vest entirely in debt securiti es are 
class ifi ed as equity securiti es, but treated as debt securi ties for asse t all ocat ion and target a ll ocation purposes. Own ership interests in money marke t fund s are 
treated as cash and cash equi va lents for asset all ocation and targe t all ocati on purposes. The asset a ll ocati on for the PPL VEBA tnr sts. excludin g LKE, and th e 
target all oca tion. by asset cia s. at December 3 1 are detail ed bel ow. 
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Perccntagr of plan assets 
Ta rget Asset 

Allocat io n 

20 17 20 16 201 7 

Asset C lass 

U. S. Equ ity securities 

Debt securities (a) 

47% 48% 45 % 

49°o so•. so•. 
4 % 2% 5% Cash and cash eq uiva lents (b ) 

Tota l IOO•o 1 oo•. 1 oo·~ 

(a) In c lude; comming led debt fund; ond debt secuntie . . 
(b) In c ludes mo ney market fund . 

LKE's other postretirement benefit pl an is in ested primari ly in a 40 I (h) account , as disclosed in the PPL Services Corporation Master Tru st. wi th 
insignificant amount s in ve ted in money market funds wi thin VEBA trusts for li quidity . 

The fair va lue of asse ts in the U.S. oth er postretirement benefi t pl ans by asse t c lass and leve l within th e fair va lue hierarchy was: 

Dece mber 3 1, 2017 Decembe r 3 I. 20 16 

Fair \"alu e Measure ment Using Fair Val ue Measurement Using 

Total Level I Level 2 Level 3 Total Level I Level 2 Le.-cl 3 

Money market fund s 10 $ 10 $ $ 5 $ 

u. . Equity sccuritie;: 

Large-cap equi ty fund measure at AV(a) 123 123 

Commingled debt fund measured ot NA V (a) 90 114 

Debt sccu ritie : 

Co rpo rate bo nd s 30 30 

Municipalities 12 12 

To tal VEBA trust asse ts. at fai r' alue 259 s 10 30 s 254 s 12 

Receivab les and pay ab ies. net (b) 

40 I (h ) accou nt assets 145 11' - 0 

To tal o th er postretirement benefi t plan assets $ 405 378 

(a) In accordance with accou nting guidance certain in vestments that arc measured at fa ir va lue using th e net asset va lu e per share ( NA V ). or its equiva lent. practical expedient have 
not been c ia ified in the fai r ' 'aiu e hierarc hy . The fair' a lu e amount> presented in th e table are intended to permit reco nciliation of the fair va lu e hierarch y to th e amoun ts 
presented in the tatement of financia l position . 

(b) Recei' abies and p<~yable repre,.,nt amount> for in,•estments so ld purchased bu t no t yet ;en led along \\ ith intere>t ond dividend o earned bu t not yet recei' ed . 

Investments in money market funds repre en t in vestments in funds tha t in ves t primari ly in a di vers ified portfo li o o f investment grade money market 
in stru ments. includ in g, but not limited to, commercial paper. notes. repurchase agreement s and ot her evidences of ind ebtedness wi th a maturity not 
exceed ing 13 month s from the date of purchase. The ptimary objecti ve of th e fund is a leve l of curren t inco me consistent with stability of prin cipal and 
liquidit y. Redemption s can be made dai ly on thi s fund . 

In vestment s in large-cap equity securiti e represent in vestments in a pass ive ly managed equity index fund th at invests in securities and a combination of 
other collecti ve funds. Fair va lue measurements are not obtained from a qu oted price in an act ive market but are based on finn qu ote of net asset values per 
share as provided by the trustee of the fund . Redempti ons ca n be made dail y on thi s fun d. 

In vestments in commin gled debt sec uriti es represent in vestment in a fu nd that in vests in a di versified pot1fo lio of investme nt grade long-dura l ion fix ed 
income ·ecuritics. Redempti ons can be made dail y on th ese fund s. 

ln vestmems in corpo rate bond represent investment in a di versified portfo li o of in vestment grade long-durati on fixed income securi ties. The fa ir va lu e of 
debt securi ties arc generall y based on eva luation th at reOect observab le mark et infonna tion. such as actual trade infonnati on for identical sec uriti es or for 
simi lar securiti es. adju sted for observa ble differences. 

In vestment s in municipaliti es represent investmems in a diverse mi x of tax-exempt muni cipal securities. The fair va lue measurement s for these secuti ti es are 
based on recen tl y executed tra nsactions for identical secutiti es or for imi lar scctnit ies. 
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Plan Assets -U.K. Pension Plans (PPL) 

The overall investment strategy ofWPD's pension plans is developed by each plan's independentt tustees in its Statement of In vestment Principles in 
compliance with the U. K. Pensions Act of 1995 and other U.K. legislation. The tru tees' primmy focus is to ensure that assets are sunic ientto meet members' 
benefits as they fal l due with a longer tem1 object ive to reduce investment risk . The in vestment strategy is in tended 10 maximize investmen t retums while no t 
incurring excessive vo latilit y in the fundin g position . WPD's plans are invested in a wide diversification of asset types, fund strategies and fund managers: 
and therefore. have no significan t concentration of risk. Commingled fund s that consist en tirely of debt ecuritie are traded as equity units. but treated by 
WPD a debt securities for asset allocation and target al location purposes. These include investment in U.K. corporate bonds and U.K. gilts. 

The asset allocatio n and target a ll ocat ion at December 3 1 ofWPD's pension plans are detai led below. 

Target Asset 

Percenta ge or plan asse ts Allocation 

Asset C lass 

Cash and ca h equiva lents 

Equity >CCurities 

.K. 

Euro pean (exc ludin g the U. K. I 

Asian- Pacific 

orth American 

Emerging markets 

Global equities 

Global Tactical Asset Allocation 

Debt securi ties (a) 

Alternative in vestments 

Total 

(a) In cludes commi ng led debt fund; . 

2017 

2% 

2% 

I •. 

1% 

I •o 

1% 

l6°o 

33% 

37°o 

6% 

100% 

The fair value of assets in the U. K. pension pl ans by asse t class and level wi thin the fair va lu e hierarchy was: 

Cash and cash equivalents 

Equity securities measured at NA V (a) : 

U.K. companies 

European com panies (excluding th e U. K.) 

Asian- Pacific companies 

North American companies 

Emerg ing markets companies 

Globa l Equitie> 

Other 

Debt Securities: 

.K. corporate bonds 

.K. g ilt> 

Alternative in vestments: 

Rea l estate measured at NA V (a) 

Fair va lue- U. K. pension plans 

Tota l 

s 216 

157 

98 

60 

123 

62 

1.335 

2. 07 

3.13 7 

492 

s 8,490 

DHe mber 3 1. 20 I 7 

Fair Value J\1easurement sing 

Level I LeHI 2 Total 

$ 216 $ s $ 4 2 

210 

177 

140 

227 

209 

466 

2.363 

3. 13 7 2.940 

435 

$ 2 16 $ 3.140 $ $ 7.211 
===== ====== 

2016 20 17 

1% - % 

3% 2% 

2oo I •. 

2% 1% 

}Do I •o 

3% 1% 

6•. 10% 

33% 41 % 

41 % 38°o 

6% 5% 

100% 100% 

l)ecember 31. 2016 

Fa ir Va lut.• Measurement sing 

Level I Level 2 Level3 

s 

2.940 

$ 42 $ 2.942 $ 

(a) In accordance with accoun ting guidan ce certain in vestmen ts that are measu red at fair value using the net asset va lue per share ( AV) . or its equiva lent. practica l expedient have 
not been classified in the fa ir value hierarch y . The fair value amount~ presented in th e table are intended lO permit reco nciliation of th e fair va lu e hierarchy to th e amounts 
presented Ill the statement or fin ancial posllio n. 

Except for investmen ts in real estate. the fair value measurements ofWPD's pension plan assets are ba ed on the same input s and measurement techniques 
used to measure the U.S. pension pl an assets described above. 
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In vestments in equity securities represent acti vely and passively managed fund s that are measured against variou s equity ind ices. 

Other compri ses a ra nge of in vestment strateg ies. which in vest in a variety of assets includin g equ iti es. bond s, currenc ies. real estate and forestry held in 
uniti zed fu nds, which are considered in the Gl oba l Tac tical Asset Al loca ti on target. 

U.K. corporate bond s include in vestmen t grade co rpora te bond s of co mpanies fi·o m di versified U. K. industri es. 

U.K. gilts include gilt s. index-linked gilts and swaps intended to track a potti on of th e plans' liabilit ies. 

In vestments in rea l estate represent holdings in a U. K. uniti zed fund that owns an d manages .K. industrial and co mmercia l rea l estate with a strategy of 
eamin g cu rrent rental income and achi eving capital growth . The fair va lue measurement o f th e fund is based upon a net asse t va lue per share. which is based 
on the val ue of underlying properti es that are ind ependent ly apprai sed in accordance with Royal In stitution of Chattered Surveyo rs va luati on standards at 
least annu all y with quarterl y val uation updates based on recent sa les of simi lar pro penies, leasin g leve ls, propert y opera tions and/or marke t condit ions. The 
fund may be subj ect to redemption restricti ons in the unlik ely event of a large forced sa le in order to ensure oth er un it holders are not di sadvantaged. 

Expected Cash Flows -U.S. Defined Benefit Plans (PPL) 

Whil e PPL's .S. defined benefi t pension plans have th e opti on to utili ze ava ilable prior yea r credit balances to meet current and future co ntribution 
requirements. PPL con tributed 145 million to its U.S. pension plan in Janu ary 20 18. No addition al con tributi ons are ex pected in 201 8. 

PPL spon sors vario us non-qualified supplemental pension pl ans for wh ich no assets are segregated from co rporate assets . PPL ex pects to mak e approx imately 
S 13 milli on ofbenefit paymen ts under th ese pl ans in 201 8. 

PPL is not requi red to make contri bu ti ons to its other postretirement benefit pl ans but has histori ca ll y fu nded these pl ans in amounts equal to the 
postretirement bene fit costs recogni zed. Co ntinu at ion of thi s past practice wo uld ca use PPL to co ntribute $ 14 mi ll ion to it s o ther postretirement benefit plan s 
in 20 18. 

The foll o \\~ ng benefi t payments. which reflect ex pected fu ture service, as appropri ate. are expected to be paid by the plans and the follo wing federa l subsi dy 
paymen ts are ex pected to be rece ived by PPL. 

20 18 

2019 

2020 

202 1 

2022 

2023-202 7 

(LKE) 

$ 

Pension 

260 $ 

269 

268 

270 

272 

1.328 

Ot her Post re ti rement 

Ex pected 
Be nefit Fede ra l 

Pa y ment Subsidy 

51 $ 

51 

50 

49 

48 

21 8 

Whi le LKE's defi ned ben efit pen ion pl an have the option to ut ili ze ava ilab le pri or year credit balances to meet cutTen t and future con tri bu ti on 
requirement . LKE contri buted $ 105 milli on to it pension plans in Jan uary 201 8. o ad dit ional con tribut ions are expected in 201 8. 

LKE sponsors vario us non-qualifi ed suppl emental pension pl ans for which no asse ts are segregated from co rpora te asse ts. LKE expects to make $4 milli on of 
benefit payments under these pl ans in 201 8. 

LKE is not required to make contribu tion s to its oth er postretirement benefi t plan but has histori ca ll y fund ed thi s plan in amounts eq ual to the postretirement 
benefit costs recogni zed. Con tin uation ofthi s past practi ce would cau e LKE to con tribute a projected S 14 milli on to its o th er postretirement benefi t plan in 
20 \ 8. 
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The following benefit payments, wh ich re fl ec t expected future se rvice, as appropriate, are ex pec ted to be paid by the plans an d the following federal subsidy 
payments are expec ted to be received by LKE. 

2018 

2019 

2020 

2021 

2022 

2023-2027 

(LG&EJ 

$ 

Pension 

109 $ 

113 

114 

115 

116 

573 

O ther Postretirement 

Ex pected 
Benefi t Federa l 

l>ay ment Subsidy 

14 $ 

15 

16 

16 

16 

79 

Whi le LG&E's defined benefit pension pl an has the op ti on to uti I ize avai !ab le prior yea r c redit balances to meet cutTen I and fu ture conllibution requirements. 
LG&E contributed $54 million to its pension plan in Jan uary 2018. No additi ona l contributi ons are expected in 2018. 

The following benefit payments. which reflect expected fu tu re service. as appropria te, are expected to be paid by the plan. 

2018 

2019 

2020 

2021 

2022 

2023-2017 

Expected Cash Flows- U.K. Pension Plans (PPL) 

Pension 

$ 26 

16 

26 

25 

24 

104 

The pen sion plan s ofWPD arc subject to fonnal ac tuarial va luations every three years. which are used to detennine funding requi rements. Contributi on 
requirements were eva lu ated in accordance wi th the va luation perfonned as of March 3 1. 20 16 . WPD expects to make contrib uti ons ofapprox imate ly 19 1 
million in 2018. WPD is cu tTent ly pennitted to recover in current revenues approximately 78% of its pension funding requirements for its primary pension 
plan s. 

The followin g benefit payments. which reflect expected future service. as appropria te, are ex pected to be paid by the p lans. 

2018 

2019 

2020 

2021 

2022 

2023-2027 

Savings Plans (A ll Regis1ran1s) 

$ 

Pension 

343 

349 

353 

356 

362 

1.843 

Substantially a ll employees ofPPL's subsidi aries are e li gible to panicipate in deferred sav ings plan s (401 (k)s). Employer contrib uti ons to the plans were: 

PPL 

PPL Electric 

LKE 

LG&E 

KU 
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20 17 

$ 36 

6 

18 

4 

20 16 

$ 35 

6 

17 

4 

$ 

201 5 

34 

6 

16 

4 
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Separation Benefits 

Certain PPL subsidiaries provide separation benefits to el igible empl oyees. Th ese bene fits may be pro vided in th e case of separations due to performance 
issues. loss ofjob-related qualifications or organiza tional changes. These benefits include cash everance payment s and a single sum payment approximatin g 
the doll ar amount ofpremium payments th at wou ld be incutTed for continu ation of gro up health and we i fare coverage based on an employee's years of 
service along with outp lacemen t serv ices. Separat ion benefit s are record ed when such amou ms are probable and estimable. 

See ole 8 for a disc ussion of separa ti on benefits recognized in 2015 related to th e spin offo fPPL Energy Suppl y. Separation benefits were not signifi ca nt in 
2017 and 20 16. 

12. Jointly Owned Facilities 

(PPL. LKE. LG&E and K U) 

At December 31.20 17 and 20 16. the Balance Sheets re fl ect the owned interests in the facili ti es listed below. 

PPL and LKE 

Dece mber 3 1. 20 17 

Generati ng Plants 

Trimble Coun ty Unit I 

Trimble County Unit 2 

December 3 1. 20 16 

Generating Plan ts 

Trimble Coun ty Unit I 

Trimble Coun ty Unit 2 

December 3 1, 20 17 

Generating Plants 

E.W. Brown Units 6-7 

Paddy's Run Unit 13 & E.W. Brown Unit 5 

Trimble County Unit I 

Trimble County Unit 2 

Trimble Coun ty Units 5-6 

Trimble Cou nty Uni ts 7-10 

Cane Run Unit 7 

E. W. Brown Solar Unit 

December 3 1, 20 16 

Generating Plants 

E.W. Brown Uni ts 6-7 

Paddy's Run Unit 13 & E.W. Bro""' Unit 5 

Trimble County Unit I 

Trimble Cou nty Unit 2 

Trimble County Uni ts 5-6 

Trimble Cou nty Units 7- 10 

Cane Run Un it 7 

E.W. Brown So lar nit 

, br ' 

208 

Ownership 
Interest 

75.00% s 

75.00% 

75.00% s 
75.00% 

38.00% s 
53.00% 

75.00% 

14 .25% 

29.oo•. 

37.00% 

22.00% 

39.00% 

38.00% $ 

53.00% 

75.00% 

14.25% 

29.00% 

37.00% 

22.00% 

39.00% 

Elect r ic I' Ia nt 

427 

1,032 

407 

1,026 

41 

52 

427 

215 

32 

73 

120 

10 

40 

55 

407 

2 14 

30 

7 1 

11 4 

10 

s 

s 

Acc umulated 
Deprecia tion 

69 

176 

55 

16 1 

17 

15 

69 

36 

9 

21 

15 

12 

55 

32 

8 

17 

$ 

s 

s 

$ 

Co nstruction 
Wo rk 

in Prog ress 

198 

83 

102 

43 

2 
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KU 

December 3 1. 2017 

Generatin g Plants 

E.W. Brown Units6-7 

Padd y's Run Unit 13 & E.W. Brown Unit 5 

Trimble Co unty Un it 2 

Trimble Cou nty Units 5-6 

Trimble County Uni ts 7-10 

Cane Run Uni t 7 

E. W. Brown So lar Unit 

Dece mber 3 1, 20 16 

Generating Pl ants 

E.W. Brown UniL~6-7 

Padd y's Run Uni t 13 & E. W. Brown Unit 5 

Trimble County Unit 2 

Trimble Cou nty Units 5-6 

Trimble County Unit 7- 10 

Cane Run Un it 7 

E.W. Brown Solar Unit 

Ownershi p 
Inte rest 

62.00% 

47.00% 

60 .75% 

7 1.00% 

63.00% 

78.00% 

6 1.00% 

62.00% 

47 .00% 

60.75% 

7 1.00% 

63.00% 

78.00% 

6 1.00% 

$ 

$ 

Electric Pia nt 

66 $ 

46 

8 17 

76 

120 

43 1 

16 

65 $ 

50 

812 

74 

12 1 

412 

15 

Acc umula ted 
Deprecia tio n 

27 

13 

140 

20 

34 

31 

23 

II 

129 

19 

29 

18 

$ 

Co nstructio n 
Wo rk 

in Progress 

Each subsidi ary own ing these interests provides it s own fundin g for its share of th e facilit y. Each receives a porti on of the total output of t he genera tin g 
plants equal to it percentage ownership. The share of fuel and other opera ting cost associa ted with the plant is in c luded in th e correspond ing operating 
expense on the Statements of Income. 

13. Commitments and Contingencies 

(PPL) 

96 

4 

40 

All commitments, co ntin gencies and guaran tees assoc iated with PPL Energy Suppl y and its subsidi aries we re retained by Tal en Energy and its subsidiaries at 
the spi noff date withou t recourse to PPL. 

Energy Purchase Commitments (PPL, LKE. LG&E and KUJ 

LG&E and KU enter into purcha e contracts to suppl y the coal and natura l gas req uirements for genera ti on facilit ies and LG&E's retail natural gas suppl y 
operations. These contracts include the foll owing co mmitments: 

Coot ract Tv pe 

Natural Gas Fuel 

Natural Gas Retail Supp ly 

Coa l 

Coal Tran sportation and Fleetin g ervices 

Natural Gas Transportation 
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Maximum 
Ma turity 

Da te 

2019 

2019 

2023 

2024 

2026 
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LG&E and KU have a power purchase agreement wi th OVEC ex piring in Ju ne 2040 . See footn ote (f) to the table in "Guarant ees and Ot her Assurances" below 
for infonnati on on the OVEC power purchase cont ract, including recent developmen t in credit or deb t co nd ition s re latin g to OVEC. Future obligati ons for 
power purchases from OVEC are unco nd iti onal demand payments. co mp ri sed o f debt-serv ice payments and contractu all y-requi red reimbursements of plan t 
operating. maintenance and other ex penses. and are proj ected as follows: 

201 8 

2019 

2020 

2021 

2022 

Thereafter 

Total 

LG&E 

$ 

$ 

K 

20 $ 

19 

18 

19 

19 

3 16 

4 11 $ 

LG&E and KU had total en ergy purchases under the OVEC power purchase agreement for the years end ed December 3 I as follows: 

201 7 20 16 

LG&E $ 14 $ 

KU 6 

Tara I $ 20 $ 

Legal Matters 

(A ll Registrants) 

Tota l 

9 $ 29 

27 

8 26 

8 27 

27 

14 1 457 

182 $ 593 

201 5 

16 $ 15 

7 

23 $ 22 

PPL and its subsi di aries are in vo lved in lega l proceedi ngs, cl aims and li ti gation in th e ord in ary course of business. PPL and its subsidiaries cann ot predict the 
outcome of such matters. or whe ther such matters may result in materi al li abil it ies. unl ess otherwi se noted. 

WKE Indemnification (PPL and LKE) 

See foo tnote (e) to the table in "Guamn tees and Other Assumnces" below for infom1ati on on an LKE indemn ity relatin g to its fo rmer WKE lease. in cludin g 
related legal proceedin gs. 

(PPL. LKE and LG&E) 

Cane Run Envi ronmental Claims 

In December 20 13. six residents. on behalfof themselves and others simi larl y situated. fi led a class acti on complaint aga inst LG&E and PPL in the U.S. 
Di strict Coun for th e Westem Di stric t of Kentucky all eging violati ons o f th e Clean Air Act, RCRA, and common law cl ai ms o f nui sance. trespass and 
neg ligence. Th ese plain ti ffs seek injunctive relief and civil penalti es. plu s cost and attomey fees, for the al leged statu tory vio lati ons. Under the co mmon law 
claims, these plaintiffs seek monetary co mpensation and pu niti ve da mages for propert y damage and di mini shed property va lues for a class consisting of 
res id ents wi th in four mil es of the Ca ne Run plant. In their individual capac it ies. these plainl i ffs sought co mpensati on for alleged adverse health effects. In 
July 20 14 . th e co ur1 di smissed th e RCRA claims and all but one Clean Ai r Act claim. but dec lined to dismi ss the common law ton cl aims. In November 201 6. 
the plainti ffs fil ed an amended comp laint remov ing th e personal inju ry claims and remov ing cenain prev iously named plaintiffs. In February 20 17, th e 
Di stri ct Court issued an order dismi ssi ng PPL as a defendant and di smi ssin g the fin al federal claim again st LG&E. On April 13. 20 17. the fedeml Di stri ct 
Coun issued an order dec I inin g to ex ercise suppl emental juri sdic tion on the state law clai ms and di smi ssed the case in it s ent irety. On June 16. 20 17, th e 
pl ai ntiffs fi led a class action co mplaint in Jefferson Circuit Co un. Kentucky. again st LG&E alleging state law nui sa nce. negligence and trespass ton claims. 
The plai ntifT.> seek compensatory and punit ive damages for alleged proper1y damage due to purponed plant emi ssions on behalf ofa class of res idents within 
one to three mil es of th e plant. Proceed ings are current ly underway regard ing potentia l class cen ifi cati on. fo r which a decision may occur in late 20 18 or in 
20 19 . PPL. LKE and LG& E ca nn ot predict th e outcome of th is matter. LG&E retired one coal-fi red unit at th e Cane Run plant in March 2015 and the 
remai ning two coal-fired units at th e plant in June 2015 . 

2 10 

The in(ormauon con tamed herem may nor becop1ed adapted 01 d1stnbuted and IS nor warranted 10 b1· cK:cwate complete ot t1mcly The uset assumes all n~k!:. lot any damages or losse. ansmg from ony use of thiS mlormat1on. 
except to the extent ~uch damages or losses cannot b£> l1m1ted or excluded by appl1cable law Past f111anctal performance IS 110 guarantee of future msolts 



Table o fContcnt:-

(PPL. LKE and KU) 

E.W. Brown Environmental Claims 

On July 12, 2017 . the Kentucky Waterways Alliance and the Siemt lub filed a citizen suit co mpl aint agai nst K in the U.S. Di strict ou n fort he Eastem 
Di strict of Kentucky alleging discharges at the E.W. Brown plant in viola ti on of the Clean Water Act and the plant's water discharge pem1it and alleging 
contamination that may pre ent an imminent and substantial endangennent in violation o f the RCRA. The plaintiffs' suit relates to prior notices of intent to 
file a citizen sui t submitted in October and ovember 2015 and October 20 16. These plain ti ffs sought injunctive relief ordering KU to take al l actions 
necessary to comply with the lean Water Act and RCRA. in clud in g ceasin g th e di scharges in questi on, abating effec ts a sociated wi th priordiseharges and 
elimin atin g the a ll eged immin ent and substanti al endangem1ent. These pla in tiOs also sought assessment of civil penalties and an award of litiga ti on costs 
and attorney fees. On December 2 . 2017 the U.S. District Coun for the East em Di strict of Kcntucky issued an order dismissing the Clean Water Act and 
RCRA complain ts agai nst K in their en tirety. On January 26.2018. the plaintiffs appea led th e dismissal order to th e .S. Co un of Appeals for the Sixth 
Ci rcuit. KU is undcnaking extensive remedial measures at th e Brown plant including closure of t he fom1er ash pond. implementation of a grou nd water 
remed ial action plan, and perfonnance of a corTectivc ac tion pl an includ in g aquatic stud y of adjacent surface wa ters and ri k assessment. PPL. LKE and KU 
cannot predict the outcome of these matters. 

(PPL. LKE. LG&E and KU) 

Trimble County Water Discharge Permit 

In May 20 I 0. the Kentucky Waterways Alliance and ot her environmenta l groups filed a petiti on with the Kentucky Energy and Environment Cab inet 
(KEEC) chall enging the Ken tucky Pollut ant Di scharge Elim ination System pem1it issued in Apri l 20 I 0. wh ich covers wa ter di sc harges from the Trimble 
Cou nty plant. In November 20 I 0. the KE EC i sued a lin a I order upho ldin g th e permit , wh ich was subsequen tl y ap pea led by the env iro nmenta l groups. In 
September 2013. the Franklin Circui t Coun reversed the KEEC order and remanded th e penn it to th e agency for fun her proceedin gs. LG& E and the KEEC 
appeal ed the order to the Kentucky Cou n of Appeals. In Jul y 2015. the Coun of Appeals upheld the lower coun ruling. LG&E and th e KEE moved for 
discretionary review by the Kentucky Supreme Coun. In Febnrary 20 16, the Ken tucky Supreme Coun issued an order gran ting di scretionary rev iew and ora l 
arguments were he ld in September 20 16. On April 27.2017. th e Kentucky uprcme Co un issued an order reversing the decision of the appella te coun and 
upholding the pem1it issued to LG&E by the KEEC. 

Trimble County Landfill 

Various state and fede ral pem1its and reg ulat ory approvals are required in order to constnr ct a landfill at the Trimble County plan t to be used for disposa l of 
CC Rs. In October 2016. the Kentucky Di ision of Water issued a water quality cenificatio n and in February 20 17. the Kentucky Division of Waste 
Management i. sued a "special waste" landfill penn it. In March 2017. the Siemt Club and are ident adjacent to the plant filed administrative challen ges to 
the land fi II pennit which were subsequen tl y dismissed by agreed order entered in August 20 I 7. In June 20 17, th e .S. Am1y Co rps of Engineers issued a 
dredge and fill pennit.the final approva l required for co nstructi on of the landfill . PPL. LKE, L &E and KU bel ieve that all permi t and regulatory approvals 
issued for the project comply with appli cable state and federal laws. 

(All Registrants) 

Regulatory Issues 

See Note 6 for infom1ati on on regulatory matters related to utility ra te reg ulati on. 

Electricity - Rel iability Standards 

The ERC is responsible for estab li sh in g and enforci ng mandator~y reliabi lity standards (Reli ability Standards) regarding the bulk electric ·ystem in Nonh 
America. The FER oversees thi s process and independently enforces the Reli ab ility Standards. 

The Rel iabili ty tandards have the force and effect of law and apply to cenain users oft he bulk electric ystem, including electric utility companies. 
genera tors and marketers. Under the Federal Power Ac t, the FERC may assc sci vi i penalties for cenain viola ti ons. 

211 

The mformMIOtl contamOO tretem may not bf! copu:>d adapt«< or dtstnbvtc-d .1nd IS flO( warranted tCJ br• ;tccwate complete or t1moly Tflf.> user dS.Sume!t all rtskS fo1 any damages or IOSSC!. anSJng ftom dny usc of this tnf orrnatJon. 
except to the e.Ytetll such damages or losse!i cannot be /muted 01 excluded by appf•cablc law Past /mancJal perlormar~c.<' 15 no guat,111IC'<' of fururr re~tlls 



Table of Contents 

PPL Electric, LG&E and KU monitor their compliance with the Reliability Standards and self-report or self-log potential violations of applicable reliability 
requirements whenever identified, and submit accompanying mitigation plans, as required. The resolution of a small number of potential violations is 
pending. Penalties incurred to date have not been significant. Any Regional Reliability Entity (including RFC or SERC) determination concerning the 
resolution of violations of the Reliability Standards remains subject to the approval of the NERC and the FERC. 

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates subject to the standards, certain 
other instances of potential non-compliance may be identified from time to time. The Registrants cannot predict the outcome of these matters, and cannot 
estimate a range of reasonably possible losses, if any. 

Environmental Matters 

(All Registrants) 

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to modifY, curtail, replace or cease 
operation of certain facilities or performance of certain operations to comply with statutes, regulations and other requirements of regulatory bodies or courts. 
In addition, legal challenges to new environmental permits or rules add to the uncertainty of estimating the future cost of these permits and rules. Finally, the 
regulatory reviews specified in the President's March 2017 Executive Order (the March 2017 Executive Order) promoting energy independence and 
economic growth could result in future regulatory changes and additional uncertainty. 

WPD's distribution businesses are subject to certain statutory and regulatory environmental requirements. It may be necessary for WPD to incur significant 
compliance costs, which costs may be recoverable through rates subject to the approval ofOfgem. PPL believes that WPD has taken and continues to take 
measures to comply with all applicable environmental laws and regulations. 

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act, as amended, and those federal, state or 
local environmental requirements applicable to coal combustion wastes and by-products from facilities that generate electricity from coal in accordance with 
approved compliance plans. Costs not covered by the ECR mechanism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery 
before the companies' respective state regulatory authorities, or the FERC, if applicable. Because neither WPD nor PPL Electric owns any generating plants, 
their exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate 
outcome of future environmental or rate proceedings before regulatory authorities. 

(PPL, LKE, LG&E and KU) 

NAAQS 

The Clean Air Act, which regulates air pollutants from mobile and stationary sources in the United States, has a significant impact on the operation offossil 
fuel generation plants. Among other things, the Clean Air Act requires the EPA periodically to review and establish concentration levels in the ambient air for 
six pollutants to protect public health and welfare. The six pollutants are carbon monoxide, lead, nitrogen dioxide, ozone (contributed to by nitrogen oxide 
emissions), particulate matter and sulfur dioxide. The established concentration levels for these six pollutants are known as NAAQS. Under the Clean Air Act, 
the EPA is required to reassess the NAAQS on a five-year schedule. 

Federal environmental regulations of these six pollutants require states to adopt implementation plans, known as state implementation plans, which detail 
how the state will attain the standards that are mandated by the relevant law or regulation. Each state identifies the areas within its boundaries that meet the 
NAAQS (attainment areas) and those that do not (non-attainment areas), and must develop a state implementation plan both to bring non-attainment areas 
into compliance with the NAAQS and to maintain good air quality in attainment areas. In addition, for attainment of ozone and fine particulates standards, 
states in the eastern portion of the country, including Kentucky, are subject to a regional program developed by the EPA known as the Cross-State Air 
Pollution Rule. The NAAQS, future revisions to the NAAQS and state implementation plans, or future revisions to regional programs, may require installation 
of additional pollution controls, the costs of which PPL, LKE, LG&E and KU believe are subject to cost recovery. 

Although PPL, LKE, LG&E and KUdo not anticipate significant costs to comply with these programs, changes in market or operating conditions could result 
in different costs than anticipated. 
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Ozona 

The EPA issued the current ozone standard in October 2015. The states and the EPA are required to determine (based on ambient air monitoring data) those 
areas that meet the standard and those that are in non-attainment. The EPA was scheduled to designate areas as being in attainment or non attainment of the 
current ozone standard by no later than October 2017 which was to be followed by further regulatory proceedings identifying compliance measures and 
deadlines. However, the current implementation and compliance schedule is uncertain because the EPA failed to make nonattainment demonstrations by the 
applicable deadline. In addition, some industry groups have requested the EPA to defer implementation of the 2015 ozone standard, but the EPA has not yet 
acted on this request. While implementation of the 2015 ozone standard could potentially require the addition ofSCRs at some LG&E and KU generating 
units, PPL, LKE, LG&E and KU are currently unable to determine what the compliance measures and deadlines may ultimately be with respect to the new 
standard. 

States are also obligated to address interstate transport issues associated with ozone standards through the establishment of"good neighbor" state 
implementation plans for those states that are found to contribute significantly to another state's non-attainment. As a result of a partial consent decree 
addressing claims regarding federal implementation, the EPA and several states, including Kentucky, are evaluating the need for further nitrogen oxide 
reductions from fossil-fueled plants to address interstate impacts. While PPL, LKE, LG&E, and KU are unable to predict the outcome of ongoing and future 
evaluations by the EPA and the states, such evaluations could potentially result in requirements for nitrogen oxide reductions beyond those currently 
required under the Cross State Air Pollution Rule. 

Sulfur Dioxide 

In 2010, the EPA issued the current NAAQS for sulfur dioxide and required states to identify areas that meet those standards and areas that are in "non
attainment". In July 2013, the EPA finalized non-attainment designations for parts of the country, including part of Jefferson County in Kentucky. 
Attainment must be achieved by 2018. As a result of scrubber replacements completed by LG&E at the Mill Creek plant in 2016, all Jefferson County 
monitors now indicate compliance with the sulfur dioxide standards. Additionally, LG&E accepted a new sulfur dioxide emission limit to ensure continuing 
compliance with the NAAQS. PPL, LKE, LG&E and KUdo not anticipate any further measures to achieve compliance with the new sulfur dioxide standards. 

Climate Change 

There is continuing world-wide attention focused on issues related to climate change. In June 2016, President Obama announced that the United States, 
Canada and Mexico established the North American Climate, Clean Energy, and Environment Partnership Plan, which specifies actions to promote clean 
energy, address climate change and protect the environment. The plan includes a goal to provide 50% of the energy used in North America from clean energy 
sources by 2025. The plan does not impose any nation-specific requirements. 

In December 2015, 195 nations, including the U.S., signed the Paris Agreement on Climate, which establishes a comprehensive framework for the reduction 
ofGHG emissions from both developed and developing nations. Although the agreement does not establish binding reduction requirements, it requires each 
nation to prepare, communicate, and maintain GHG reduction commitments. Reductions can be achieved in a variety of ways, including energy conservation, 
power plant efficiency improvements, reduced utilization of coal-fired generation or replacing coal-fired generation with natural gas or renewable generation. 
Based on the EPA's rules issued in 2015 imposing GHG emission standards for both new and existing power plants, the U.S. committed to an initial reduction 
target of26% to 28% below 2005 levels by 2025. However, on June l, 2017, President Trump announced a plan to withdraw from the Paris Agreement and 
undertake negotiations to reenter the current agreement or enter a new agreement on terms more favorable to the U.S. Under the terms of the Paris Agreement, 
any U.S. withdrawal would not be complete until November 2020. 

Additionally, the March 2017 Executive Order directed the EPA to review its 2015 greenhouse gas rules for consistency with certain policy directives and 
suspend, revise, or rescind those rules as appropriate. The March 2017 Executive Order also directs rescission of specified guidance, directives, and prior 
Presidential actions regarding climate change. PPL, LKE, LG&E, and KU cannot predict the outcome of such regulatory actions or the impact, if any, on plant 
operations, rate treatment or future capital or operating needs. 

The U.K has enacted binding carbon reduction requirements that are applicable to WPD. Under the U.K Jaw, WPD must purchase carbon allowances to offset 
emissions associated with WPD's operations. The cost of these allowances is not significant and is included in WPD's current operating expenses. 
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The EPA's Rules under Section 111 of the Clean Air Act 

There continues to be uncertainty around the EPA's regulation of existing coal-fired power plants. In 2015 the EPA had finalized rules imposing GHG 
emission standards for both new and existing power plants and had proposed a federal implementation plan that would apply to any states that failed to 
submit an acceptable state implementation plan to reduce GHG emissions on a state-by-state basis (the 2015 EPA Rules). 

Following legal challenges to the 2015 EPA Rules, a stay ofthose rules by the U.S. Supreme Court, and the President's March 2017 Executive Order 
(requiring the EPA to review the 2015 EPA Rules), however, in October 2017, the EPA proposed to rescind the 2015 EPA Rules and in December 2017, 
released an advanced notice of proposed rulemaking for a replacement rule (Replacement Rules) which contemplates GHG reductions based on "inside the 
fence" measures implemented at individual plants. The contemplated approach in the Replacement Rules is a more limited approach than that taken in the 
2015 EPA Rules which had included assumed increased levels of fuel switching and renewable energy in determining the level of emission reduction 
required by each state. At present, the 2015 EPA Rules remain stayed and the Replacement Rules have not yet been published. 

In April20 14, the Kentucky General Assembly passed legislation limiting the measures that the Kentucky Energy and Environment Cabinet may consider in 
setting performance standards to comply with the 2015 EPA Rules, if enacted. The legislation provides that such state GHG performance standards will be 
based on emission reductions, efficiency measures and other improvements available at each power plant, rather than renewable energy, end-use energy 
efficiency, fuel switching andre-dispatch. These statutory restrictions are consistent with the EPA's notice of proposed rulemaking on the Replacement Rules. 

LG&E and KU are monitoring developments at the state and federal level. Until there is more clarity about the potential requirements that may be imposed 
underthe Replacement Rules and Kentucky's implementation plan, PPL, LKE, LG&E and KU cannot predict the potential impact, if any, on plant operations, 
future capital or operating costs. PPL, LKE, LG&E and KU believe that the costs, which could be significant, would be subject to rate recovery. 

Sulfuric Acid Mist Emissions (PPL, LKE and LG&E) 

In June 2016, the EPA issued a notice of violation under the Clean Air Act alleging that LG&E violated applicable rules relating to sulfuric acid mist 
emissions at its Mill Creek plant. The notice alleges failure to install proper controls, failure to operate the facility consistent with good air pollution control 
practice, and causing emissions exceeding applicable requirements or constituting a nuisance or endangerment. LG&E believes it has complied with 
applicable regulations during the relevant time period. Discussions between the EPA and LG&E are ongoing. The parties have entered into a tolling 
agreement with respect to this matter through December 2018. PPL, LKE and LG&E are unable to predict the outcome of this matter or the potential impact 
on operations of the Mill Creek plant, including increased capital or operating costs, and potential civil penalties or remedial measures, if any. 

water/Waste 

(PPL, LKE, LG&E and KU) 

CCRs 

In April 2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes. The rule became 
effective in October 2015. It imposes extensive new requirements, including location restrictions, design and operating standards, groundwater monitoring 
and corrective action requirements, and closure and post-closure care requirements on CCR impoundments and landfills that are located on active power 
plants in the United States and not closed. Under the rule, CCRs are regulated as non-hazardous under SubtitleD ofRCRA and beneficial use ofCCRs is 
allowed, with some restrictions. The rule's requirements for covered CCR impoundments and landfills include implementation of groundwater monitoring 
and commencement or completion of closure activities generally between three and ten years from certain triggering events. The rule requires posting of 
compliance documentation on a publicly accessible website. Industry groups, environmental groups, individual companies and others have filed legal 
challenges to the final rule, which are pending before the D.C. Circuit Court of Appeals. The EPA has advised the court that it expects to reconsider certain 
aspects of the CCR Rule in the near future. 
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In January 20 17 , Kentucky issued a new state mle relating to CCR mailers. effective May 20 17 , aimed at renecting the requirements oft he federal CCR Rule. 
In May 2017. a resident adjacent to LG&E's and KU's Trimble Co unty plant filed a lawsuit in Frank lin Co unt y. Kentucky Circuit Cou n aga in I th e Kentu cky 
Energy and Environmental Cabinet and LG&E seeking to invalidate the new nile. On January 3 1.2018. the state coun issued an opinion invalidatin g cenain 
elements of the new mle. PPL. LKE. LG&E and KU cannot predict the ultimate outcome o ft he liti ga tion . LG&E and KU presently operate their Trimble 
County facilities under continuing pennits authorized via the fom1er program and do not currently anticipate material impacts a a result of the challenge to 
the new mle. Separately. in December 2016. federal legi slation was enacted that authorized the EPA 10 approve equally protective state programs that would 
operate in lieu of the CCR Rule. The Kentucky Energy and Environmental Cabinet indicated it may propose rul e under such authority in the future . 

LG&E and K received KPSC approva l fora compliance plan pro viding for co nstmction ofadd itionallandli ll capacity at the E.W. Brown stat ion. closure of 
impoundment s at the Mill Creek. Trimb le Count . E.W. Brown. and Ghent sta ti ons. and con \ruction of process water management facilities at those plants. 
In addition to the foregoing measures required for comp li ance with federal CCR nile requirements. KU also received KPSC approval for it s plans to close 
impoundment at the retired Green Ri ver, Pineville and Tyrone plants to compl y with applicable state law requirement s. See ote 6 for additional 
infom1ation. 

In connection with the lin a I CCR mlc, LG&E and KU recorded adjustments to existing AROs during 2015. 2016 and 20 17. See Note 19 for add iti ona l 
infollllat ion . Funhcr changes 10 AROs. current capital plans or operating cost may be required as estimates arc relined based on closure developments. 
groundwater mon itoring results. and regulatory or legal proceedings. Costs relating 10 this rul e are subject to rat e recovery . 

Clean Water Act 

Regulation s under the federal Clean Water A 1 dictate permitting and miti ga tion requirements for facilities and constnr ction projects in the United States. 
Many of those requi rements relate to power plant operation s, including requirements related to the treatment of pollut ants in effiuents prior to discharge. the 
temperature ofeffiuent discharges and the locati on, design and constnrction of cooling wa ter intake stmctures at genemting facilities. stand ards intended 10 

protect aquatic organisms that become trapped at or pulled through coo lin g water intake stru ctu res at generating facilities. The requirements could impose 
significant costs fo r LG&E and KU. whi ch are subject to rate recovery . 

ELGs 

In September 20 15. the EPA relea ed its lin a! ELGs for wastewater discharge pem1its for new and ex i ti ng steam electric generating faci I it ies. The rule 
provides stri ct technology-based discharge limitati ons for control of pollutants in scmbberwastcwater. ny ash and bottom ash tran pon water, mercury 
control wastewater. gasification wastewater and combusti on residu al leacha te. The new guidelines require dep loyment ofaddi ti onal control technologies 
providing ph ysica l. chemical and bio logical treatment o f wastewaters. The guidelines also mandate operationa l change including ''no discharge" 
requirements for ny ash and bottom ash transpor1 waters and mercury contro l wastewaters. The implementation date for individual genera tin g station will be 
detennined by the states on a case-by-case basis according to criteria provided by the EPA. Ind ustry groups. environmental groups. individual companie and 
others have filed legal challenges to the final mle. which have been conso lidated before the U.S. Coun of Appeals for th e Fifth Circuit. In April 2017, the 
EPA announced that it would grant petitions for reconsideration of the rule . In September 2017 , the EPA published in the Federal Regi ster a proposed mlc 
that would postpone the comp li ance date for requirement s rel ating to bott om ash transpon waters and scmbber wastewaters discharge limit s. The EPA expects 
to co mpl ete its reco nsiderat ion of best availab le technology standards by the fall of2020. Upon completion of the ongo in g regu latory proceedi ngs, th e rul e 
will be implemented by the states in the course of their nom1al pennining ac tivitie . LG&E and K are developing co mpli ance stmtegi es and schedules. PPL. 
LKE, LG&E and KU are unable to predict the ou tcome of th e EPA's pendin g reconsi dera ti on oft he nrle or full y estimate compli ance costs or timing. 
Addi ti onally. cenain a peels of these compliance plans and estimates relate to developments in state wa ter qua li ty standa rds. which are separate fi·om the 
ELG mle or its imp lementation . Costs to comply with ELGs or oth er di scharge limits. which are expected to be ignilicant, are subject to rate recovery. 

Seepages and Groundwater Infiltration 

eepages or groundwater infiltration have been detected at active and retired wastewater basin s and landfill s at va riou s LG&E and KU plant s. LG&E and K 
have completed, or are completing. assessments of seepages or groundwater in li ltrati on at various facilities and have completed. or are working wi th agencies 
to implement. fun her testing. monitoring or abatement measures. where applicable. A mnge of reasonably possible costs can not currentl y be estimated. 
Dependin g on the circumstances in each case. ccnain co t . which may be subj ect to rate recovery. could be significant. 
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(All Registrallls) 

Other Issues 

In June 201 6. the "Frank Lauten berg Chemica l Safety Act" took effec t as an amendment to the Tox ic Substance Co nt ro l Act (T ). The Ac t made no 
change to th e pre-existing TSCA ml es as it penain s to polychl orin ated biphen yls (PCB). The EPA cont inues to rca sess its PCB reg ul ati ons as pan of the 
20 I 0 Advanced otice of Proposed Rul emaking (A PRM ). Th e EPA's ANPRM ml emak in g is to occur in two phases. Onl y the seco nd pan of the mle. 
cutTentl y schedul ed for ovembcr 201 7. is applicabl e to PPL operat ions. Thi s pan o f th e ru le relates to the use ofPCBs in electrical equipment and natural 
gas pipelin es. as well as continued usc ofPCB-contaminatcd porous surfaces. Although the first rulcmaking wi ll not directl y afl"ect the Reg istran ts' 
operati ons, it may indi cate cenain approaches or pri nciples to occur in the later ml emaking whi ch may affec t Registra nt s' fac ilities in the United States. 
in clud ing phase-o ut of some or all equipment contai ning PCBs. Sh ou ld such a ph ase-out be required. the costs. which are . ubject to ra te recovery . co uld be 
significant. 

Superfund and Other Remediation 

PPL El ec tri c is potenti all y responsible for a share of th e costs at several sites li sted by the EPA und er th e federal Superfund prog ram. includin g the Columbi a 
Gas Pl ant site and th e Brodhead site. Clean-up acti ons have been or arc bein g undenaken at all o f th ese sites. the costs of which ha ve not been. and are not 
ex pected to be. signifi cant to PPL Electri c. 

PPL Electric . LG&E and KU are investi ga tin g. respondin g to agency inquiri es, tak in g va rious measures. remedi atin g. or have co mpleted th e remedi ati on of, 
for severa l si tes th at were not add ressed under a regul atory progra m such as uperfund . but for whi ch PPL El ectti c, LG&E and KU may be li abl e for 
remedi ation. Th ese inclu de a numberoffonner coa l gas manufacuni ng plant s in Penn sy lva ni a and Kentucky previou ly owned or operated or currentl y 
own ed by predecessors or affili ates o fPPL El ec tri c. LG&E and KU. To date. the costs of these sit es have not been signifi ca nt. 

There are additi onal sites, fom1erly own ed or opera ted by PPL Elec tri c. LG& E and KU prcdcccs ors or affili ates. PPL Elec tri c. LG&E and KU lack suffi cient 
infom1ati on on such additi onal it es and are th ere fore unabl e toe timate any potent ia l liabilit y they may ha ve or a ra nge of reasonabl y pos ibl e losses. if any, 
related to these matters. 

At December 3 1,20 17, PPL Electric had a record ed liabilit y of S I 0 million representin g its best estimate o f the probabl e loss in cutTed to remediate th e sit es 
noted above. Dependin g on the out come o f in vesti gations at sites where in vestigations have not begun or been co mpl eted , or deve lopments at sites for whi ch 
infonnati on is in complete. additi onal costs o f remedia ti on could be incurred: however. uch costs are not ex pected to be signifi cant. 

The EPA is eval uati ng the risks assoc iated wi th po lycyc lic aromatic hydroca rbons and naphth alene. chemica l by-products of coal gas manufac turin g. As a 
result of the EPA's eva luation, ind ivi dual states may es tabli sh stri cter standards fo r wa ter qu alit y and so i I cleanup . Thi s co uld require severa l PPL subsid iaries 
to take more extensive assessment and remedi al ac tions at fo m1er coa l gas manu fac turing pl ants. PPL, PPL Electti c. LKE. LG&E and K ca nn ot estimate a 
range of reasonably possible losses. if any, related to these matters. 

From time to time, PPL's subsidi aries in th e United St ates unden ake testin g. monitorin g or remedi al acti on in response to noti ces o f violations, spill s or other 
re leases at va ri ous on-site and off-site loca ti on . nego ti ate with th e EPA and state and loca l agenci es regarding acti ons necessaty for compl iance \\~ th 
appli cabl e require ments. negotia te with propeny owners and oth er th ird pan ie a ll egi ng impac ts from PPL's opera ti ons and undenakc simi lar ac tions 
neces ary to reso lve environmen tal matters that arise in the course ofno m1al operations. Based on analyses to date. reso lu tion of these environmental matt ers 
is not expected to have a signifi cant adverse impac t on the opera tions of PPL Elec tri c. LG&E and KU. 

Fu ture cleanup or remediati on work at sites und er rev ic' , or at ite not yet identifi ed. may result in significant additi onal costs for PPL. PPL Electric. LKE. 
LG&E and K . Insurance policies maintai ned by LK E. LG&E and KU may be appl icab le to cenain of th e costs or other ob ligati ons related to these matters 
but the amount of insurance coverage or reimbursement cannot be estimated or a sured. 
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Other 

Labor Union Agreements 

(PPL and PPL Eleclric) 

In March 201 7, members of the IBEW ratified a new fi ve-year labor agreement with PPL. The contract covers nearl y I ,400 employees and wa effec ti ve May 
22, 201 7. The terms of the new labor agreement are not expected to have a signifi cant impact on the financia l results of PPL or PPL Electric. 

(LKE and KU) 

In Augu st 20 I 7. K and the nited Steelwork ers of America rati tied a three-year labor ag reement throu gh August 2020. The agreement CO \ ers app roximately 
54 employee. The terms of the new labor agreement do not have a significant impac t on the fin anci al results ofLKE or KU. 

(LKE and LG&E) 

In November 20 17 , LG&E and the IBEW ratified a three-year labor agreement throu gh November 2020 . The agreement covers approximatel y 671 emp loyees. 
The terms of th e new labor agreemen t do not have a significant impact on th e financial result s of LKE or LG&E. 

The Registrants cann ot predict the outcome of future union labor negot iation s. 

Guarantees and Other Assurances 

(A ll Regis1ran1s) 

In the nonnal course ofbusines . . the Registrants enter into agreements that pro vi de financial perfonnance assurance to third panics on beh alfofcenain 
subsidiaries. Such agreements include, for example. guara ntees. stand-by letters of credit issued by finan cial in stituti ons and surety bonds issued by insurance 
companic . These agreements are en tered into primaril y to suppon or enhance th e creditwo r1hiness attributed to a subsidiary on a stand-a lone basis or to 
facilitate the commercial activities in which these subsidiaries engage. 

(PPL) 

PPL full y and uncondition all y guarantee all of the debt securities of PPL Capital Funding. 

(A ll Regislran/s) 

The table below details guarantees provided as of December 31.20 17. "Exposure" represents the estimated maximum potential amoun t of future payments 
that could be required to be made under th e guarantee. The probability of expected paymcnt /perfonnance under each of these guarantees is remote except for 
"WPD guaran tee of pension and o ther ob li gations of unconsolidated entiti es" and "In demnification of lease tennination and other di vestitures." The total 
recorded li ability at December 3 1.2017 was S 17 million for PPL and S II milli on for LKE. Th e S I I million recorded at LKE represe nts the ettlement amou nt 
rela ted to WKE's excess power matter. See foo tnote (c) for additio nal info rmation . The total recorded liability at December 3 1,2016 was 22 mi ll ion for PPL 
and S 17 million for LKE. For reponing purposes, on a co nso lidated basis. all guamntees of PPL Electric. LKE. LG&E and KU also appl y to PPL, and all 
guarantees ofLG&E and KU also appl y to LKE. 
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PPL 

Indemni fications reloted to the WPD Midlands acquisition 

WPD indemnificauon> fo r entities in liquidation and sa le of assets 

WPD guarantee of pension and oth er obligations of unco nsolidated entities 

P P L Elect ric 

Guarantee of in ventory value 

LK E 

Indemni fication of lease termination and other divestitures 

LG&E a nd K 

LG&E and KU guarantee of shortfa ll related to OVEC 

Ex posure at 
December 3 1, 20 17 

(a) 

II (b) 

95 (c) 

16 (d) 

20 1 (e) 

(f) 

Expiration 
Date 

2020 

201 8 

202 1-2023 

(a) In demnifications related to certam liabi lities. inc luding a speci fi c unresolved tax i sue and th ose re latin g to properties and assets owned by the se ller th at were transferred to WPD 
Midlands in co nn ec tion \\'ith th e acqu isition. A cross indemnity has been received from th e seller on th e tax issue. Th e maximum exposu re t~nd e piration of th ese 
indemn ifications cannot be esti ma ted becau se the maxim um potential liab ility is not Cll pped and th e ex pinuion date is not specified in th e tranS(tc tion documents. 

(b ) Indemni fica tion to th e liqu id ators and certain oth ers for ex istin g liab il ities or ex pense or liab ili ti es ari sin g durin g th e liquidatio n process. Th e indem ni fications arc lim ited to 
dist ribu tions made from the subsidiary to it> parent either prior or subsequen t to liquidation or are not expl icitly tatcd in th e agreements. The indemn ification; generally exp ire 
two to seven years subsequent to the date of dissolution of the entities. The exposure noted only includes those cases where th e agreements pro' ide for spcctfic lim its. 

In con nec tion with th eir sa les of' a rio us busin esses. WPD and its affi liates have prov ided the pu rcha. cr; with indemn ification> th at are standard for such transactions. in cluding 
indemni fica ti ons fo r ce rtain pre-ex isting liab ilities and environmental and tax matters or have agreed to contin ue th eir obligations under ex isting third-party guaran tees. either fo r 
a set period of tim e followmg th e transactions or upon the condition th at th e purchasers make reasonab le efforts to terminate th e guarilntecs. Addit ionally. \VPD cmd its affi liates 
remain :-,econdarily respo nsible fo r lea~ paymen ts under certain leases that they have assigned to thi rd parti e~. 

(c) Relates to certain ob ligatio n of dt>eo ntin ued or modified elec tr ic associations th at were guaranteed at th e time of privatiza tio n by th e participatin g member>. Costs are allocated to 
th e members and can be rea llocated if an existing membe r becomes in so lvent. At December 31. 20 17. WP D has reco rded an estimated discou nted liab ility fo r which th e ex pected 
payment/performance is probable . either the expiration date nor the maximum amou nt of po ten tial payments for certain ob l igation~ is explicitl y stated in th e- related agreement:,. 
and as a result. the exposu re has been estimated . 

(d) A th ird party logistics fi rm pro' tdes inventory prorurement and fu lli llment ;erv ices. The logistics li nn ha> title to the inventory. ho\\ e'er. upon termination of th e co ntract>. PPL 
Electric has guaranteed to purcha"c any remaining inven tory th at has not been used or sold. In January 2018. this agreement wa~ su perseded by a ne\\ comract which ex tends the 
guaran tee until 2020. 

(e) LK E provides ce rtain i ndem ni fica t io n ~ covering the due and punctu al payment. per fo rm ance and discharge by each pa rty of its respective ob ligations. Th~ most comprehensive 
of these guar::mtees is th e LKE guarantee covering oper~uio n a l. regu latory and environmental com mitments and indemni fica tions made by WKE under a 2009 Transact ion 
Termination Agreement. This guarantee ha~ a term of 12 years ending July 2021 . and a maximum exposure of 200 million, exc lu.!)ive of certain i tem~ such as govern ment fi n e~ 
and penaltie> that may exceed the maximum . Another WKI:-related LKE guaran tee forme rly co' ered other indemnification> related to the pu rcha;e price of excess power. had a 
term expiring 111 2023 . and a max tmtllll exposure of S I 00 million , whic h exce" power matter and related indemntfications had been the subject of a dispu te and legal proceed in g 
among the pa rt ies. In December 20 I 7. th e part ies execu ted senlement ag reements which reso lved all claims relating w the exec~ power matter, and terminated such guaran tee. for 

II million. Add itionally. LKE has indem nified various third parti es related to historica l obligation> fo r oth er divested subsidiorie; and afliliate>. The indemnifications vary by 
enti ty and the maximum exposure~ range from being capped at the sa le price to no specified maximum . LKE could be required to perform on th ese indem nifications in th e event 
of covered l o~scs or li ab il it i e~ being claimed by an indemn ified party. LK E c;J nnot predic t th e ultimate outcomes of the va rio u ~ indemnifica tion scenario:-,. bu t does not ex pect 
such ou tcomes to result in i gnific~t nt losses above the amounts reco rded. 

(f) l'ursuant to the OVEC power purchase co ntract. LG&E an d KU are ob ligated to pay fo r their share of OVEC's excess debt service. post-retirement and decommissioning costs. a> 
we ll as any ;hortfa ll from amoun" included within a dema nd charge designed and expected to co,er these costs over the term of the contract. LKE's proportionate share of 
OVEC' outstanding debt was I 17 mi llion at December 31. 2017. consisting of LG&E'> hare of R I mi ll ion and K 's share of 31> millio n. The maximum exposure and the 
expiration date of these poten tial ob ligatio ns are not presen tly determinable . Sec "Energy Purchase Commitmen ts" above fo r additional information on the 0 EC power purchase 
co ntract. In connection with recent credi t market related deve lopments at OVEC or certain of its sponsor.. ;uch pa rties. includ in g LG&E and KU. have all owed implementa tio n of 
a limited. partial OVEC reserve fun d fo r debt costs and are analyzing certain potenti al additiona l cred it suppo rt actio ns to preserve OVEC' access to cred it markets or mitiga te 
risks or adverse impacts relatmg thereto. includ ing increased interest costs and acce lerated mat ur iti e~ or OVEC'~ existin g short and long- term debt. Th e u him ate outcome of th ese 
ma tters. inc luding any po ten tial impact on LG&E's and KU's ob ligations re lating to OVEC debt under the power purchase contract can not be predicted . 

Th e Registrants prov ide oth er miscellaneo us guaran tees through co ntra cts ent ered int o in the nonnal course o fbu siness. These guaran tees are pri maril y in the 
fo nn of indemn ifi ca tion or watTIIn ties related to serv ices or equi pment and vary in du ra tion. The amount s of these guarantees oft en arc not ex plic it ly stated. 
and th e overa ll max imum amount of the obli ga tion under such guarantees cannot be reasonab ly estimated. Histo ri ca ll y. no signifi cant pay mems have been 
made wi th respec t to th ese types of gua ra ntees and the probability of payment/performance und er th ese guarantees is remote. 

PPL, on behal f of itself and cenain o f i Is subsidi ari es. maintain s insurance th at covers I iabi l ity assumed under con1 rac1 for bodi ly inju ry and propeny damage. 
The coverage prov ides max imum aggregate coverage o f $225 milli on. Thi s insurance may be appli cabl e to obli ga ti ons und er cenain of these co ntractu al 
arran gement . 
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14. Related Party Transactions 

PLR Contracts/Purchases of Accounts Receivable (PPL Eleclric) 

PPL Electri c holds competitive so lic itati ons for PLR ge nerat ion suppl y. PPL Energy Plu s was awarded a portion o f th e PLR generati on suppl y through these 
co mpetiti ve so lici tations. The purchases from PPL Encrgy Pius are included in PPL Electri c's Statements of Income as "Energy purchases from affiliate" 
through May 3 1, 201 5, the period through which PPL Electric and PPL En ergy Plus were antli ated ent ities. As a result o f the June I, 201 5 spin offofPPL 
Energy Suppl y and creati on ofTalen Energy, PPL En ergy Pius (ren amed Ta len Energy Mark eting) is no longer an antli ate of PPL Electric . PPL Elec tri c's 
purchases from Tal en Energy Mark etin g subsequent to May 3 1, 201 5 are in cluded as purchases from an un affi li ated third pan y. 

PPL Elec tri c's customers may choose an altemative sup pi ier for their generati on supply. Sec ote I for additi onal in fo m1atio n regardin g PPL Electric' 
purchases of acco unts receivab le fro m alternati ve suppli ers, in cludin g Tal en Energy Mark etin g. See ote 8 for additi onal infoll1lati on rega rdin g the spinoff 
ofPPL En ergy Supp ly. 

Wholesale Sales and Purchases (LG&E and KU) 

LG& E and K jo int ly di spatch th eir generation units with the lowest cost generati on used to serve th eir ret ail customers. Wh en LG&E has excess gen erati on 
capacity afte r . erv ing its own retai l customers and its generati on cost is lower th an that o f KU. K purchases electri city !To m LG& E and vice versa. Th ese 
transaction are re nected in the tatement s of Income as "Electric revenue from antl iate" and "En ergy purchases from affi li ate" and are recorded at a price 
equ al to the seller's fuel cost plus any spl it sav ings. Savi ngs realized fro m such intercompany trdnsac ti ons are shared equ al ly between both compani es. The 
vo lume of energy each company has to se ll to the oth er is dependent on its retail customers' need s and its ava il abl e genera ti on. 

Support Costs (PPL Eleelric. LKE. LG&E and KU) 

PPL ervices. PPL E Serv ices and LKS provi de PPL. PPL Electric and LK E. th ei r respecti ve subsidi ari es .. including LG&E and K . and each oth er with 
administra tive. management and support services. For a ll se rv ice companies. th e costs of th ese serv ices are charged to th e respecti ve recipient s as direct 
support costs. Genera l costs th at cann ot be directl y attribut ed to a spec i fi e entity are allocated and charged to th e rc pec ti ve rec ip ient s as indirect support 
costs. PPL Services and PPL EU Services usc a th ree-fac tor methodology that in ludes th e appli cab le recipi ents' in csted capital. opera ti on and maintenance 
ex penses and number of employee to allocate indirect costs. PPL en, ices may al so use a rati o o f overa ll direc t and indirect costs. LKS bases its indirect 
all oca ti ons on th e subsidi aries' number of employees. tota l assets, revenues. number of customers and/or other stati stical in fo m1ati on. PPL Services, PPL EU 
Serv ices and LK charged th e fo ll owing amounts for the years ended December 3 I. includin g amounts appli ed to acco unt s th at arc furth er di stributed 
between capital and ex pense on the boo ks of the rec ipi ents. based on meth od th at are believed to be reaso nabl e. 

20 17 20 16 20 15 

PPL Electric from PPL ervices 182 $ 132 $ 125 

LKE from PPL Services 20 t R 16 

PPL Electric from PPL EU Services 64 69 60 

LG&E from LKS 169 178 !55 

KU from LKS 190 194 t 5 

In addit ion to th e charges for sen• ices noted above. LK S makes payments on behal fof LG&E and K for fuel purchases and oth er costs for products or 
servi ces prov ided by third part ies. LG& E and KU al so prov ide servi ces to each other and to LK . Billings between LG& E and KU rel ate to labor and 
overhead s a sociated with uni on and hourl y empl oyees perfoll1lin g wo rk for th e oth er company. charges related to jo intl y-owned gen erating units and other 
mi scell aneous charges. Tax settl ements between LK E and LG&E and KU arc reimbursed through LKS. 

Intercompany Borrowings 

(PPL Eleclric) 

PPL Energy Funding maintain s a S400 milli on revo lvin g li ne o f credit wi th a PPL Electric subsidiary . No ba lance was outstanding at December 3 1,20 17 and 
20 16. The interest rates on borrowi ngs are equal to one-month LI BOR plu s a spread . Interest income on the revo lving lin e of credit was not significant for 
201 7. 201 6 or 20 15. 
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(LKE) 

LKE maintains a revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can bonuw funds on a short-term basis at market-based rates. In 
December 2017, the revolving line of credit was increased by $50 million and the limit as of December 31, 2017 was $275 million. The interest rates on 
bonuwings are equal to one-month LIB OR plus a spread. At December 31, 2017 and 2016, $225 million and $163 million were outstanding and reflected in 
"Notes payable with affiliates" on the Balance Sheets. The interest rate on the outstanding bonuwings at December 31, 2017 and 2016 was 2.87% and 2.12%. 
Interest expense on the revolving line of credit was not significant for 2017, 2016 or 2015. 

LKE maintains an agreement with a PPL affiliate that has a $300 million bonuwing limit whereby LKE can loan funds on a short-term basis at market-based 
rates. No balance was outstanding at December 31, 2017 and 2016. The interest rate on the 
loan based on the PPL affiliates credit rating is currently equal to one-month LIB OR plus a spread. Interest income on this note was not significant for 2017, 
2016 or2015. 

LKE maintains a $400 million ten-year-note with a PPL affiliate with an interest rate of3 .5%. At December 31,2017 and 2016, the note was reflected in 
"Long-term debt to affiliate" on the Balance Sheets. Interest expense on this note was $14 million for2017 and 2016 and not significant for2015. 

(LG&E) 

LG&E participates in an intercompany money pool agreement whereby LKE and/or KU make available to LG&E funds up to $500 million at an interest rate 
based on a market index of commercial paper issues. No balances were outstanding at December 31, 2017 and 2016. Interest expense incurred on the money 
pool agreement with KU was not significant for 2017 or 2016. There was no money pool activity with KU in 2015. 

(KU) 

KU participates in an intercompany money pool agreement whereby LKE and/or LG&E make available to KU funds up to $500 million at an interest rate 
based on a market index of commercial paper issues. No balances were outstanding at December 31, 2017 and 2016. Interest income incurred on the money 
pool agreement with LG&E was not significant for 2017 and 2016. There was no money pool activity with LG&E in 2015. 

Intercompany Derivatives (LKE, LG&E and KU) 

Periodically, LG&E and KU enter into forward-starting interest rate swaps with PPL. These hedging instruments have terms identical to forward-starting swaps 
entered into by PPL with third parties. 

Other (PPL Electric, LKE, LG&E and KU) 

See Note I for discussions regarding the intercompany tax sharing agreement (for PPL Electric, LKE, LG&E and KU) and intercompany allocations of stock
based compensation expense (for PPL Electric and LKE). For PPL Electric, LG&E and KU, see Note II for discussions regarding intercompany allocations 
associated with defined benefits. 

15. Other Income (Expense) -net 

(PPL) 

The breakdown of"Other Income (Expense)- net" for the years ended December 31, was: 
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Other I nco me 

Economic fo reign currency exchange contracts (Note 17) 

In terest income 

AFUDC - equity component 

M isce llancous 

Total Other Income 

Other Expense 

Charitable contribu tions 

Miscellaneous 

To tal Other Expense 

Other In come (Expense)- net 

16. Fair Value Measurements 

(A ll Regisn·a111s) 

1017 

(261) 

16 

17 

(226) 

8 

21 

29 

s (255) 

20 16 20 15 

$ 384 $ 122 

4 

19 14 

6 6 

41 2 146 

9 21 

13 17 

22 38 

390 $ 108 

Fai r va lue is the price that wo uld be received to se ll an asset or paid to transfer a liabi lity in an orderl y tran sac tion between ma rk et part icipants at the 
measurement date (a n ex it price). A market approach (genera lly. data fro m market transact ions). an inco me approach (genera lly, present va lue techn iq ues and 
option-pricing models), and/or a cost approach (generall y. replacement cost) are used to measure the fair va lue of an asse t or liability. as approp tia te. These 
va luat ion app roaches incorporate inputs such as observabl e, independent market data and/or un observab le da ta that management believe are predicated on 
the assumptions marke t parti cipants wo uld use to price an asset or liabili ty. These inputs may inco rpora te, as applicab le, cettain ti sks such as nonperfonna nce 
risk, whi ch includes credit ri sk. The fa ir va lu e of a gro up of fin ancial assets and li abilit ies is measured on a net basis. Transfers between leve ls are recogni zed 
at end-of-report in g-peri od values. During 20 17 and 20 16, there were no tran sfers between Level I and Level 2. See Note I fo r infom1ation on the levels in the 
fair va lu e hierarchy . 

Recurring Fair Value Measurements 

The assets and liabilities measured at fair va lu e were: 

December 31, 201 7 December 31. 201 6 

Total Le\'el I Level 2 Level 3 Tota l Level I Level 2 Level 3 

I'PL 

Assets 

Cash and cash equivalents 485 $ 485 $ s 341 $ 34 1 $ 

Restricted cash and cash equivalents (a) 26 26 26 26 

Price risk management assets (b): 

Foreign currency contracts 163 163 21 I 211 

Cross-currency swaps 101 101 188 188 

Total price risk management assets 26~ 264 399 399 

Total assets $ 775 $ 511 $ 264 $ s 766 $ 367 $ 399 $ 
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Liabilities 

Price ri sk man agement liab ilities (b) : 

Interest rate swaps 

Foreign currency contracts 

To tal price risk management liabilities 

PPL Electric 

Asset 

Cash and cash equivalents 

Restricted cash and cash equ ivalen ts (a) 

To tal assets 

Assets 

Cash and ca h equivalents 

Cash co llatera l posted to coun tcrparties (c) 

To ta l assets 

Liabilities 

Price risk management liabilities: 

lntere t rate waps 

Total price risk management liab ilities 

Assets 

Cash and cash equivalents 

Cash collateral posted to counterparties (c) 

Total as;ets 

Liabilities 

Price risk management liabilities: 

Interest rate swaps 

Total price risk management liabilities 

Assets 

Cash and cash equiva lents 

Total assets 

$ 

$ 

$ 

$ 

$ 

$ 

s 

$ 

s 

Total 

26 

148 

174 

49 

51 

30 

30 

26 

26 

15 

15 

26 

26 

15 

15 

s 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

s 

$ 

$ 

$ 

$ 

Decembe r 3 1, 20 17 

Level I 

49 

51 

30 

30 

15 

15 

15 

15 

s 

$ 

$ 

$ 

$ 

s 

s 

s 
$ 

$ 

Level 2 

26 

148 

174 

26 

26 

26 

26 

$ 

$ 

$ 

$ 

s 

$ 

$ 

$ 

$ 

Level 3 To tal 

$ 31 

27 

$ 58 

$ 13 

15 $ 

$ 13 

$ 16 $ 

$ 31 $ 

$ 31 $ 

s s 

$ s 

$ 3 1 

$ 3 1 $ 

$ $ 

$ s 

(a) Cu rrent portion ts in cluded in "Other cu rren t assets" and lung-term portion is inc lud ed in "Oth er noncurrent asse ts" on the Balance Sheets. 

December 3 1, 20 16 

Level I Level 2 Level 3 

31 $ 

27 

$ 58 $ 

13 $ $ 

15 $ $ 

13 $ 

16 $ 

$ 31 $ 

3 1 $ 

$ 

8 s 

$ 3 1 $ 

$ 3 1 $ 

7 $ 

$ 

(b) Current portion is included in '! Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Pnce risk management assets" and "Other 
deferred credi ts and noncu rrent liabilities" o n th e Ba lance Sheets. 

(c) Inc lud ed in "Other noncurrent assets" o n the Balance Sheet>. Represen ts cash co llateral posted to offset th e expo ·ure with cou nterparties re lated to certain tntcrest rate swaps under 
master netting arrangemenu, th at are not offset. 

Price Ris k Management Assets/Liabi lit ies- Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency Swaps (PPL. LKE. LG&E and KU) 

To manage interest rate ri sk. PPL. LKE. LG&E and KU usc interest ra te contract s such as forward-staning swaps. fl oa ting-to-fixed swaps and fixed-to-floating 
swaps. To manage foreign currency exchange ri sk, PPL u es forei gn c urren cy co ntract s such as forward s, options, and cross-currency swaps that con tain 
charac teristics of both interest rate and fo reign cu rrenc y contracts. An income approach is used to measure the fair va lue of these contracts, utiliz ing readil y 
observable inputs, such as forward interest rates (e.g .. LIBOR and govemmcnt sec urit y rates) and forward foreign currenc y exchange rates (e .g .. GB P), as well 
as inputs that may not be observable. such as credit va luation adjustments . In ce t1ain cases, market infom1ation can not practicab ly be obtained to va lue c redit 
risk and therefore intern al mode ls are rel ied upon . These mode ls use p rojec ted probab iliti es o f defa ult and estimated recovery rate based on historica l 
o bservances. When the credit va luatio n adjustment is significant to the overall va luatio n. the contracts are classified as Level 3. 
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Nonrecurring Fair Value Measurements (PPL) 

See ote 8 for information regarding the estimated fair va lue of the Supply segment's net asse ts as ofthe June I. 2015 spinoff date . 

Financial Instruments Not Recorded at Fair Value (A ll RegisTra nTs) 

The carrying amounts oflong-tenn debt on the Balance Sheets and their estimated fair va lues arc set forth below. The fair values were estimated using an 
income app roach by discounting future cash flows at estimated current cost of funding rates. which in corporate th e credit risk oft he Registrants . Long-tem1 
debt is classi ficd as Level 2. The effect ofthird-party credi t enhancements is not included in th e fair va lue measurement. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

(a) Amount> are net of debt issuance costs. 

$ 

Dece mber 3 1, 201 7 

Car ryi ng 
Amount (a) Fa ir Va lu e 

20.195 $ 23 .783 

3.29R 3.769 

5. 159 5.670 

1.709 1.865 

2,32 2,605 

Dece mber 3 1, 20 16 

Carrying 
Amount (u) Fair Va lue 

$ 18.326 $ 21,355 

2.83 1 3.148 

5.065 5.439 

1.61 7 1.710 

2.327 2,5 14 

The carrying amounts ofothcrcutTent financial instrumen ts (except for long-tem1 debt due within one yea r) approximate their fair val ues because oft he ir 
shon-tem1nature. 

17. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(All Regis/ranis) 

PPL has a ri k management policy approved by the Board of Directors to manage market ri sk associated with commodities. interest rates on debt issuances 
and foreign exchange (including price. liquidit y and vo lumetric ri k) and credit risk (including non-perfonnance risk and payment default risk). The Risk 
Management Commiuee. compri sed of senior management and chaired by th e Senior Director-Ri sk Management. oversees the ti sk man agement function. 
Key ri k control ac ti vi ties de igncd to ensure compliance with the ti sk policy and detailed programs include. but are not limited to. credit review and 
approval. validation of tran sact ion s, ve rification of risk and transaction limits, va lue-at-risk anal yses (VaR. a sta ti stical model that auempts to estimate the 
va lu e ofpotcntialloss over a given ho lding petiod under notmalmarket co nditions at a given confidence leve l) and th e coordi nati on and reponing of th e 
En terprise Ri sk Management program. 

Market Risk 

Market risk includes the potential loss that may be incurred as a result o f price changes associated with a panicular financial or co mmodi ty instrument a well 
as market liquidity and volumetric ri sks. Forward contmcts. futures contracts, OJ tion , swaps and structured transac ti ons are util ized as pan of risk 
management strategies to minimi ze unaniicipated fluc tuations in eamings ca used by changes in commodity prices. interest rates and forei gn CLmency 
exchange rates. Many of these con trdct s meet the definition of a derivative. All derivatives are recogni zed on the Balance Sheets at their fair value, unle s 

P S is elected. 

The following ummarizes the market risks that affect PPL and it subsid iaries. 

Interest Rate Risk 

PPL and its subsidiaries are exposed to interest mte risk associated wi th foreca sted fixed-rate and existing fl oating-mtc debt issuances. PPL and WPD 
hold over-the-counter cross currency swaps to limit ex posure to market fluctuation s on interest and principal payments from changes in foreign currency 
exchange mte and imerest rates. PPL. LK£ and LG&E utili ze over-the-counter interest rate swaps to limit exposure to market flu ctuations on floatin g
rate debt. PPL. LKE. LG&E 
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and KU utilize forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with future debt 
issuances. 
PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined benefit plans. This risk is 
significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalf of, the regulated domestic utilities and for certain plans at 
WPD due to the recovery methods in place. 

Foreign Currency Risk (PPL) 

PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings of U.K. affiliates. 

(All Registrants) 

Commodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

PPL Electric is required to purchase electricity to fulfill its obligation as a PLR. Potential commodity price risk is mitigated through its PUC-approved 
cost recovery mechanism and full-requirement supply agreements to serve its PLR customers which transfer the risk to energy suppliers. 
LG&E's and KU's rates include certain mechanisms for fuel, fuel-related expenses and energy purchases. In addition, LG&E's rates include a mechanism 
for natural gas supply expenses. These mechanisms generally provide for timely recovery ofma!Xet price fluctuations associated with these expenses. 

Volumetric Risk 

PPL is exposed to volumetric risk through its subsidiaries as described below. 

WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under the RIIO-EDI price control 
regulations, recovery of such exposure occurs on a two year Jag. See Note I for additional information on revenue recognition under RIIO-EDI. 
PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic conditions for which there is 
limited mitigation between rate cases. 

Equity Securities Price Risk 

PPL and its subsidiaries are exposed to equity securities price risk associated with the fair value of the defined benefit plans' assets. This risk is 
significantly mitigated at the regulated domestic utilities and for certain plans at WPD due to the recovery methods in place. 
PPL is exposed to equity securities price risk from future stock sales and/or purchases. 

Credit Risk 

Credit risk is the potential Joss that may be incurred due to a counterparty's non-performance. 

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as well as additional credit risk 
through certain of its subsidiaries, as discussed below. 

In the event a supplier ofPPL Electric, LG&E or KU defaults on its obligation, those Registrants would be required to seek replacement power or replacement 
fuel in the market. In general, subject to regulatory review or other processes, appropriate incremental costs incurred by these entities would be recoverable 
from customers through applicable rate mechanisms, thereby mitigating the financial risk for these entities. 

PPL and its subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval process, daily monitoring of 
counterparty positions and the use of master netting agreements or provisions. These agreements generally include credit mitigation provisions, such as 
margin, prepayment or collateral requirements. PPL and its subsidiaries may request additional credit assurance, in certain circumstances, in the event that the 
counterparties' credit ratings fall below investment grade, their tangible net worth falls below specified percentages or their exposures exceed an established 
credit limit. 
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Master Netting Arrangements (PPL, LKE, LG&E and KU) 

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivable) or the obligation to return cash collateral 
(a payable) under master netting arrangements. 

PPL had a $20 million and $19 million obligation to return cash collateral under master netting arrangements at December 31, 2017 and 2016. 

LKE, LG&E and KU had no obligation to return cash collateral under master netting arrangements at December 31, 2017 and 2016. 

PPL, LKE, and LG&E had no cash collateral posted under master netting arrangements at December 31, 20 I 7. PPL, LKE and LG&E posted $3 million of cash 
collateral under master netting arrangements at December 31, 2016. 

KU did not post any cash collateral under master netting arrangements at December 31, 2017 and 2016. 

See "Offsetting Derivative Instruments" below for a summary of derivative positions presented in the balance sheets where a right of setoff exists under these 
arrangements. 

1 nterest Rate Risk 

(All Registrants) 

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. A variety of financial derivative instruments are 
utilized to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration of the debt portfolios and lock in benchmark interest 
rates in anticipation of future financing, when appropriate. Risk limits under PPL's risk management program are designed to balance risk exposure to 
volatility in interest expense and changes in the fair value of the debt portfolio due to changes in benchmark interest rates. In addition, the interest rate risk of 
certain subsidiaries is potentially mitigated as a result of the existing regulatory fu!mewo!X or the timing of rate cases. 

Cash Flow Hedges (PPL) 

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future anticipated financings. Financial 
interest rate swap contracts that quality as cash flow hedges may be entered into to hedge floating interest rate risk associated with both existing and 
anticipated debt issuances. PPL held no such contracts at December 31, 2017. 

For 2017, PPL had no hedge ineffectiveness associated with interest rate derivatives. For 2016 and 2015, hedge ineffectiveness associated with interest rate 
derivatives was insignificant. 

At December 31,2017, PPL held an aggregate notional value in cross-currency interest rate swap contracts of$702 million that range in maturity from 2021 
through 2028 to hedge the interest payments and principal ofWPD's U.S. dollar-denominated senior notes. In December 2017, $100 million ofWPD's U.S. 
dollar-denominated senior notes were repaid upon maturity and $100 million notional value of cross-currency interest rate swap contracts matured. PPL 
recorded a $19 million gain upon settlement of the cross-currency interest rate swap contracts, which largely offset a loss recorded on the revaluation of U.S. 
dollar-denominated senior notes. 

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of the originally specified time 
period and any amounts previously recorded in AOCI are reclassified into earnings once it is determined that the hedged transaction is not probable of 
occurring. 

PPL had an insignificant amount of cash flow hedges reclassified into earnings associated with discontinued cash flow hedges in 2017 and 2016. 

As a result of the June I, 2015 spinoff ofPPL Energy Supply, all PPL cash flow hedges associated with PPL Energy Supply were ineffective and discontinued 
and therefore, reclassified into earnings during the second quarter of20 15 and reflected in discontinued operations for 2015. See Note 8 for additional 
information. PPL had no other cash flow hedges reclassified into earnings associated with discontinued cash flow hedges in 2015. 
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Tabl e ofCon tcnts 

At December 31.20 17, the acc umula ted net un recog n ized a ft er-t ax ga ins (l osses) on q ua li fY in g de ri va ti ves ex pec ted to be recl ass ified in to eamings durin g 
th e nex t 12 month s is insigni fi cant. Amo unts are rec lass ifi ed as the hedged interest ex pense is reco rded . 

Economic Activity (PPL, LKE and LG&E) 

LG& E enters into interest rate swap co nt racts th at eco nomi ca ll y hedge interest pay ments o n va ri able ra te debt. Beca use rea li zed ga ins and losses fro m the 
swaps, includ ing tem1inated wap contracts, a re recoverable thro ugh regulated rates, any subsequent changes in fa ir va lu e of these deri atives a re included in 
regul ato ty assets o r li ab iliti es until they are rea li zed as inte rest ex pense. Rea li zed gai ns and losses a re recog ni zed in "Interest Ex pense" o n th e Statement s of 
Income at the time th e underl yi ng hedged interest ex pense is reco rd ed. In December 20 16, a swap wi th a no ti ona l amo unt of$32 milli on was tennin ated . A 
cash settlement of$9 milli on was pa id on th e tem1in a ted swap. Th e settlement is inc luded in noncurrent regu latory assets on the Balance Sheet and in "Cash 
Flows from Opera tin g Acti v iti es" on the Statement o f Cash Fl ows. At December 3 1.20 17. LG&E he ld co ntrac ts wi th a no tio na l amount of$ 147 m il lion that 
range in maturit y th ro ugh 2033 . 

Foreign Currency Risk 

(PPL) 

PPL is ex posed to fo re ign currency ti sk. primaril y throu gh in vestment s in and ea rnin gs of U.K. a ffili ates . PPL has ad o pted a fo re ign cun·ency ri sk management 
p rog ram designed to hedge ce rta in fo re ig n currency ex posures. in c lu di ng finn co mmitments. recogni zed asse ts o r li abilities, anti c ipated tra nsac ti ons and net 
investments. In additi on, PPL en ters int o fin ancia l instruments to pro tec t aga in st fo re ign currenc y tra nsla tion ti sk of expec ted GBP eam ings. 

Net Investment Hedges 

PPL enters into fo re ign currency co nt ract s on beha lf o f a subsidi ary to pro tect the va lu e o f a po t1i on o f its net in vestment in WPD. Th ere were no contracts 
o ut standin g at December 3 1.20 17. 

At December 3 1,20 17 and 20 16. PPL had $22 mill ion and $2 1 mi llion o f accumul ated net in vestment hedge afte rtax ga ins (losses) th at were included in the 
fo rei gn currency tra nslati on adj ustment component of AOC I. 

Economic Activity 

PPL enters in to fo re ign curre ncy contrac ts o n behalf of a subsidia ry to eco nomi ca lly hedge GBP-deno minated anti c ipa ted ea m in gs . At December 3 I. 20 I 7. 
th e to ta l exposure hedged by PPL was approxi mately £2.6 billi on (approx imate ly 53 .5 b illi o n based on cont rac ted ra tes). These co ntracts had tennin a ti on 
da tes ra ngi ng from January 20 I th ro ugh Jun e 2020. 

In the third q ua rt e r o f 20 16. PPL se ttl ed fo re ign currency hedges re lated to 20 I 7 and 20 18 anti c ipa ted eamings, resulting in rece ipt of$3 1 0 mill ion of cash 
and entered into new hedges at current market ra tes. The no tion al amo unt of the settl ed hedges was approx imatel y£ 1.3 b illio n (approx imate ly $2.0 billi on 
based on con tracted rates) wi th tenninati on dates fro m January 20 17 thro ugh November 201 8. Th e settl ement did no t have a s ignificant impac t on net 
income as the hedge va lues we re prev io usly marked to fa ir va lue and recogni zed in "Other Income (Expense)- net" on the Sta tement of income. 

Accounting and Reporting 

(A ll Registrants) 

All deri va ti ve in stnnnents are reco rded at fa ir va lu e on the Balance Sheet as an asset or li abilit y unless P NS is e lec ted. PNS contracts for PPL and PPL 
Elec tri c in c lude ce rtai n fu ll-requirement purchase cont rac ts and o the r phys ica l pu rc hase co ntracts. Changes in the fa ir va lue o f derivat ives no t designated as 
NPNS are recog nized in ea rni ngs unl ess spec ific hedge acco unting crit e ri a a re met and des ignated as such, except fo r th e changes in fa ir va lues o fLG& E's 
interest ra te waps that a re recog ni zed as regul atory asse ts o r regul atory I iabil iti es. See o te 6 fo r amount s reco rded in reg ul atory asse ts and reg ul atory 
I iabi liti es at December 3 I . 20 I 7 and 20 16. 

See No te I fo r additiona l infonnat io n on acco unt ing po li c ies re lated to deri vati ve instruments. 
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(PPL) 

Th e fo ll owin g tabl e present th e fa ir va lu e and loca tion o f deri va ti ve instmmems recorded on the Balance Sheets. 

Dece mber 3 t , 20 17 December 3 1. 20 16 

Dorh·a ti \'es desig nat ed as 
hedg ing instruments 

Deri\'ati ves no t desig na tf d 
as hedging instruments 

Deriva tives desig na ted as 
hedging instruments 

Deri vat ives no t des ig nat ed 
as hedg ing instrument s 

Assets Liabilities Assels Liabilities Assets Linhiliti es Assets Liabilities 

Current: 

Price Risk Management 

Assets Liabilitie> (a) : 

I merest rate waps (b) 

Cross-currency swaps (b) 

Foreign currency contracts 

To tal cu rrent 

Noncurrent : 

Price Risk Management 

Asset Liabi li ties (a): 

Interest rate swa ps (b) 

Cro -currency swaps (b) 

Fo re ign currency comracts 

Total noncu rrent 

Total deri ' ativeioo 

$ $ 

4 

4 

97 

97 

s 101 s $ 

$ 4 $ $ $ 

32 

45 67 3 1 

45 7 1 32 31 

22 

156 

II R 8 1 180 

11 8 103 156 180 

I fi3 174 $ 188 211 $ 

(a) Current portion IS included in "Price risk management asscb" and "Other curre nt liabi lities" and noncurrent portion is inc luded in "Price risk management assets" and "Oth er 
deferred credi ts and noncu rrent liabi lit ies" on th e Ba lance Sheets. 

(b) Excludes accrued in terest. if app licab le. 

The foll owi ng tab les present the pre-tax effec t of deriva tive in stmmen ls recognized in income. OCI or regul aiory as e1s and regul atory liabi lities. 

2017 

Derh•a ti v(' 
Relatio nships 

Cash Flow I ledges: 

lntere t rate waps 

Cros~-cu rrenc) !oWaps 

Tota l 

et In vestment Hedges: 

$ 

$ 

Deri va tive Ga in 
(Loss) Recog nized in 

OCI (Effecti\•e Portion) 

(98) 

(98 ) 

Fo reign cu rrency co ntracts $ 

2016 

Cash Flo" Hedges: 

I merest rate swaps 

Cross·cu rrency swaps 

Total 

Net Investment Hedges: 

Foreign currency co ntracb 

======= 

$ (2 1) 

130 

109 

Loca tion of Gai n (Loss} 
Recog nized in In co me 

o n Deriva tive 

Interest Expense 

Other Income (Expense}- net 

Interest Expense 

Oth er In co me (Expense)- net 

Interest Ex pense 

227 

$ 

$ 

$ 

Ga in (Loss) Reclassified 
from AOC I int o In co me 

(Effecti ve Portion) 

(9) 

(82) 

(91) 

(7) 

116 

112 

$ 

$ 

$ 

Ga in (Loss) Recognized 
in Inco me o n Derivativ e 
( Ineffective Portion a nd 
A mount Ex cluded from 

Effe cti\'e ness Testing) 

4 

21 

25 

17 

6 

33 

58 

The mformallon conramed herem may not bt• copt<>d. ildaprcd or dtstnbured and IS nor warranted to bC' accwatrJ. complete or tJmf."ly ThP ll$et assumes aJI nsks for .1n} damag£>S or tosses ansmg from any use of thts mformat1on 
except to the extent such damages or los.se~ cannot IJe lmutPd or PJtCiuded by .:Jpplicable law Past ltr~o1ncu'JI pCJrlotmanC(' rs no guataotee of future rfJsutts. 
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2015 

Deriva tive 
Rela tionships 

Ca h Flow Hedges: 

Interest rate swaps s 

Derivative Gain 
(Loss) Recog nized in 

O C I (Effecti ve Portion) 

(34) 

Lo cation of G a in (Loss) 
Recog nized in Inco me 

on Derivative 

Interest Ex pense 

G ain (Lo ss) Recla ssified 
fro m AO C I into Income 

(Effective Porrion) 

(II) $ 

Gain (Lo ss) Recognized 
in Income on Derivative 
( Ineffecti ve Portion a nd 
Amount Ex clud ed from 

Effective ness Testing) 

Disco nt inu ed o peratio ns 

Other Income (Expense)- net 

(77) 

Cross-curren cy swaps 

Co mmod ity con trac ts 

Total 

Net Investment Hedges: 

Fo reign cu rrency co ntracts 

60 

$ 26 

9 

Interest Ex pense 

Disco ntin ued operations 

$ 

49 

2 

13 

53 $ 

Deri va tives Not Designat ed as 
Hedg ing Instrum ent s 

L<> ca tion of Ga in {Lo ss) Reco g nized in 
Inco me on Derivative 201 7 2016 2015 

Foreign currency contracts 

Interest nile swaps 

Drriva tivcs Desig nat ed as 
Hedging Instrument s 

Interest rate swaps 

Other Income (Expense)- net 

In terest Ex pense 

To tal 

Locatio n of Ga in (Lo ss) Recog nized as 
Reg ulatory Liabilitie Assets 

Reg ulatory assets - noncurrent 

$ 

$ 

201 7 

$ 

(261) $ 384 $ 

(6) (7) 

(267) $ 377 $ 

2016 2015 

$ $ 

DC' ri va tives No t Designated as 
H edg ing Instrument s 

Locatio n o f Ga in (Lo ss) Recog nized a s 
Reg ul a to ry Liabilities/Assets 201 7 2016 2015 

Interest rate swaps Regulatory assets- no ncu rrent s $ $ 

(LKE) 

The fo ll owin g tabl e prese nt s the pre-tax e ffec t of de ri va ti ve instruments designated as cash now hed ges th at a re recogni zed in reg ul ato ty asse ts. All 
deri vative instruments des ignated as cash now hedges were tennina ted in 2015 and there is no ac ti it y in th e current peri od . 

Derhrative Instrument s Loca tio n of G ain (Loss) 201 7 2016 

Interest rate waps Reg ulato ry assets- no ncurrent $ $ $ 

(LG&E) 

The fo l lowi ng tabl e presents th e pre-tax effect of deri va ti ve in strument s desig na ted as cash no w hedges tha t a re recogni zed in reg ula tory asse ts. Al l 
de ri vati ve instrument designated as cash n ow hedges were te rmin ated in 20 15 and th ere is no ac ti v it y in the current peri od . 

Deri va ti ve Instrument s Location of G a in (Loss) 201 7 2016 

In terest ra te swaps Regulatory asset - no ncurren t $ $ $ 

(K U) 

Th e fo ll owing tabl e presents the pre-tax effect of de ri va ti ve instruments des ig na ted as cash now hedges tha t a rc recogni zed in regul atory asse ts. Al l 
deriva tive in struments designa ted as cash now hedges were te rmin ated in 20 15 and th ere is no act ivi ty in th e current pe ti od. 

Derivativ e Instrument s Lo ca tion of G ain (Los) 201 7 20t6 

Interest ra te swaps Regu latory asset - no ncurrent $ $ 

228 

II • 

2015 

2015 

201 5 

(70) 

122 

{8) 

114 

(22 ) 

(22) 

( 11 ) 

( 11 ) 

The informat1on contamed herem may not be cop1ed. ddaptcd or d1stnbuted and 1:. not warranted to beacct~rate complele or t1mely T11e user assumes all nsks lot .111}' damages or losses ansmg from any use of th1s mformattofl. 
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(LKE and LG&EJ 

The fo ll owing table presents the fair va lu e and th e location on the Balance Sheets of deriva tives not designated as hedging instruments. 

Current: 

Price Risk Management 

Assets Liabilities: 

Interest rate swa ps 

To tal current 

oncu rrent: 

Price Risk Management 

Assets/Liabilities: 

Interest rate swaps 

Total noncurrent 

Total derivath e~ 

Decembe r 3 1. 20 17 

Assets Liabiliti es 

s 

Dece mber 3 1, 2016 

Assets Liabilities 

4 $ 4 

4 4 

22 27 

22 27 

26 s 31 

The followin g tab les presen t th e pre-tax effect of derivat ives not designa ted as cash now hedges that are recognized in inco me or reg ulatory assets. 

Deriva tive Instrument s Locat io n of Ca in (Loss) 201 7 20t6 20 15 

Interest rate swap s Interest Expense (6) $ (7) $ (8) 
===~ 

Deri va ti ve Instrum ent s Location of Ca in (Loss) 20 17 20 16 2015 

Interest rate swaps Regu lato ry assets- noncu rrent $ $ 

(PPL. LKE. LG&E and KU) 

Offsetting Derivative Instruments 

PPL. LKE. LG& E and KU or certain o f their subsidiaries have master netting arTllngements in place and also enter into ag reement pursuant to wh ich they 
purchase or sell certain energy and oth er products. Under the agreements, upon termin ation of the agreement as a resu It o f a default o r other termination 
event, the non-defaulting part y typica ll y would have a ri ght to se t off amo unts owed under th e agreement aga in st any other ob i iga t ions arising bet ween the 
two parti es (whether und er th e agreement or not), whether matured or co ntingent and itTespect ive of the cun·ency. pl ace of pay men t or pl ace of booking of the 
ob liga ti on . 

PPL, LKE, LG&E and K ha\e elected not to offset de riva tive asse ts and liabilities and not to offset net derivati ve positions against the right to reclaim cash 
co ll ateral pledged (an a set) or the ob ligation to return cash co llate ral received (a liability) under deti vatives agreements. The tab le below summarizes the 
derivative po it ions presented in the balance shee ts where a right ofsetoffexists und er these arTll ngements and related cash co ll ateral received or pledged. 

December 3 1. 201 7 

Trea sun· Derivati ves 

PPL 

LKE 

LG&E 

C ross 

$ 264 $ 

Assets 

Eligible for Offset 

Deriva li ve 
Instrum ent s 

107 $ 

C ash 
Co ll atera l 
Rece ived 

20 

229 

Net Cross 

137 $ t 74 

26 

26 

Liabilities 

Elig ible for Offset 

De riva tive 
1 nst ru ments 

107 $ 

C ash 
Co lla tera l 

Pledged Net 

$ 67 

26 

26 

The mformatlon contamro herem may not be cop1ed. adapred or d1stnbuted and IS not warranted to be accurate complete or t1mely Tfle uS£.¥ assumes all nsks for .my damages or losses ansmg from any use of tlus mformatton 
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December 3 1, 20 16 

Trcasurv Derivatives 

PPL 

LKE 

LG &E 

Gross 

s 399 

Credit Risk-Related Contingent Features 

Assets 

Elig ible fo r Orrset 

Derivativr 
Instruments 

27 

Cash 
Co lla tera l 
Received 

19 $ 

Net 

353 

Gross 

58 

3 1 

3 1 

$ 

Liabilities 

Eligible for Offset 

Derivative 
In struments 

27 $ 

Cash 
Co lla t era l 

Pledged 

s 
3 

Net 

28 

28 

28 

Cenain deri vative cont rac ts contai n c redit ri sk-re lated contingent fea tures, which when in a net liab ilit y pos itio n. would pem1it the co unt erpanies to require 
th e tran sfer o f additi onal co ll atera l upon a decrease in the credit ratin gs o f PPL, LK E. LG&E and KU o r ce r1 a in of th e ir subsidiaries. Most of these features 
wou ld require the transfer of additiona l co ll a teral o r pe r111it the co unt e rpan y to tem1in ate the contract if th e app li cabl e credit rating were to fall below 
investment grade. Some o f th ese fea tures a lso wo uld a llow th e counterpan y to require additi ona l coll atera l upon each down grade in credit rating a t level s 
that rema in above in vestment grade. In eith er case. i fthe applicable c redit ratin g were to fa ll be low in vestment g rad e. and assuming no ass ignmen t to an 
in vestment grade a fllliat e were a ll owed, most o f th ese c redit contin gent features require e ithe r immedi a te payment of th e net liability as a tenninat ion 
pay ment o r immedi ate and ongo ing full co llaterali zati on on deri va ti ve in strument s in net liability pos iti ons. 

Addit ion a lly, cenain de riva ti ve contracts conta in c redit ri sk-rel ated contingent features tha t require adequ ate assurance o fperfo nnance be provided if the 
o ther par1y has reasonable concem s regarding the pe rforman ce of PPL's, LKE's, LG&E's and KU's ob i iga tions under th e co nt racts. A counterpan y demandin g 
adequa te assuran ce could requi re a tran sfer o f additi onal coll a tera l o r o ther security, in c luding letters of c redi t, cash and guarantees fi·om a creditwonh y 
entit y. Thi s wo uld typi ca ll y in vo lve nego ti a tions among the panies. However, amo unts di sc losed be low represent assumed immediate pay ment or immedia te 
and ongoi ng full co ll ate ra liza ti on fo r deri vati ve instnrments in net li ability pos iti ons with "adequate assurance" features. 

(PPL. LKE and LG&E) 

At December 3 1, 201 7. de ri vati ve contracts in a ne t li ability positi o n th a t contain credit ri sk-re lated co ntingent features, co lla tera l posted on those position s 
and the rel a ted effect o f a decrease in credit ra tin gs be low in vestment grade a re summa ri zed as fo ll ows: 

Aggregate fai r va lu e of deriva tive in struments in a net liabi li ty positio n wi th cred it risk-re lated co nt ingent features 

Agg regate fai r value of co llateral posted on th ese derivative in strum ents 

Aggregate fai r va lue of add itiona l co llateral requirements in th e event of a credit do wn grade below in vestmen t 
g rade (a) 

(a) In cludes the effect of net recei\ abies and payab les already reco rded o n th e Ba lance Sheet. 

18. Goodwill and Other Intangible Assets 

Goodwill 

(PPL) 

The chan ges in th e cany ing amo unt o f goodwill by segment were : 

U. K. Reg ulated 

PPL 

$ 5 1 

5 1 

Kentucky Reg ulat ed 

20t 7 20 16 20 17 20 16 

Balance at beg in ning of period (a) 

Effect of fore ign currency exchange rates 

Balance at end of period (a) 

$ 

$ 

2.398 

198 

2.596 

$ 

$ 

230 

2.888 

(490) 

2.398 

$ 662 

$ 662 $ 

LKE LG&E 

s 10 10 

10 10 

Tota l 

20 17 20 16 

662 $ 3.060 $ 3,550 

198 (490) 

662 $ 3,258 $ 3,060 

"' The mformatlon con tamed herem may not be copted. adapted or disrnbuted and IS not warranted to be accurate complete or ttmely The user assumes aJ/ n:!.h for any damages or losses ansmg from an} use of this informatton. 
excepr to the extent such damages or losses cannot be llmtted or exduded by applicable fa.,., Past fmanCJal performance is no guarantee of future results 
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(a) The re were no accumu lated impairment losses related to good will. 

Other Intangible Assets 

(PPL) 

The gross carryi n g a m o unt and th e accu mul a ted amo ni za ti on of other int a n g ibl e asset s we re: 

Subject to amortization: 

Co ntracts (a) 

Land and tran smission ri ghts 

Emission allowancesfRECs (b) 

Licenses and o ther 

Total subject to amortization 

No t subject to amortization due to indefinite life: 

Land and tran smission rights 

Easements 

Tota l not subj ect to amortization due to indefinite life 

To tal 

$ 

December 3 t , 2017 

G ross 
Carry ing 
Amount 

138 

382 

528 

12 

347 

359 

887 

Acc umulated 
Amortization 

$ 67 

120 

190 

$ 190 

$ 

$ 

December 31 , 2016 

Gross 
Carry ing 
Amount 

405 

362 

6 

775 

19 

348 

367 

I ,142 

Acc umulated 
Amortization 

$ 325 

115 

2 

442 

442 

(a) Gross carrying amount in 2017 an d 2016 in cludes the fair value at th e acq uisition date of th e OVEC power purchase contract with term s favorab le to mark et recognized as a result 
of the 20 I 0 acquisit ion of LKE by PPL. Gross carry in g amount in 2016 also includes the fai r value at th e acquisition da te of coa l contract with terms favorab le to mark et 
recog nized as a resu lt of the 2010 acqu isiti on of LKE by PPL. At December 31, 20 16. these coal co ntrac ts were fu lly amo rtized. Offsettin g regu latory liabilities were record ed 
related to these contracts. which are be ing amorrized over th e same period as the intangib le assets. elimin atin g any in come statement impact. This is referred to as "regu latory 
offset" in th e tables below. ee Note 6 for addi tional information . 

(b) Emission a llowance · RECs are expensed when co nsum ed or so ld: therefo re. there is no accumu lated amortization. 

C utTe nt int a ngible asse ts a re in cluded in "Oth er c urren t asset s" a n d lo n g-te m1 int a n g ib le assets are in c lu ded in "Oth e r int angi bl es" o n the Balance Sheets. 

Amonization Expen se was as follows: 

20 17 2016 2015 

Intang ible assets with no regu lato ry offset $ 6 s 6 $ 

Intan gib le assets with reg u latory offset 9 24 

Tota l $ 15 s 30 $ 

Amoni za ti o n expen se for each of the nex t fi ve years, exc ludin g in significan t amou nt s for con s umpti on of e mi ssion a ll owances/ R ECs. is estimated to be : 

Intang ib le assets wi th no regulatory offset 

Intan g ib le asse ts with regu latory offset 

Total 

$ 

$ 

2018 

6 

9 

15 

231 

2019 

$ 

$ 

6 

9 

15 

2020 2021 2022 

$ 6 s 6 $ 

$ 14 s 14 $ 

6 

51 

57 

6 

14 

The information con tamed herem may not be cop1ed. adapted or d1stributed and IS not warranted to be accurate complete or timely The user assumes all nsks for any damages or losses ansmg from any usP of this information 
except to the extent such damages or losses cannot be lirmtecl 01 exduded by applicable law Past fmane~,"ll performance IS no guarantee of future results 
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(PPL E/eclric) 

The gross canying amount and the accumulated amortiza ti on of other intangible assets we re: 

Subj ect to a mortiza tion: 

Land and transm ission rights 

Licenses and other 

Tota l subj ect to amortization 

Not subj ect to a mortizat ion due to indefinit e life: 

Land and transmission ri ghts 

Tota l 

Intangible assets are shown as "Intang ib les" on the Ba lance Sheets. 

$ 

$ 

December J I , 2017 

Gross 
Ca rrying 
A mount 

361 

364 

13 

377 

$ 

$ 

Accumulat ed 
A mortization 

11 7 

11 8 

11 8 

Amo rti za tion expense was insignificant in 2017 , 2016 and 20 15 and is expec ted to be in signifi cant in futu re years . 

(LKE) 

The gross canying amount and the acc umul ated amortiza ti on of o ther in tang ibl e assets were: 

Subj ect to amortization : 

Coal contracts (a) 

Land and tran smission rights 

OVEC power purchase agreement (b) 

Total subj ect to amortizat ion 

$ 

s 

December J I , 20 17 

Gross 
Ca rry ing Acc umulat ed 
Amo unt Amort iza tio n 

s 
21 

126 

14 7 s 
58 

61 

$ 

$ 

$ 

December J I , 2016 

G ross 
Carryi ng 
Amount 

341 

344 

20 

364 

$ 

$ 

Accumula ted 
A mortizat io n 

112 

113 

113 

December J I , 20 16 

Gross 
Carrying Accumula ted 
A mount A mortiza tio n 

269 $ 269 

21 

126 49 

416 $ 321 

(a) Gro ss carrying amou nt rep resents the fai r va lue at the acqu isitio n da te of coa l co ntrac ts with term s favorab le to mark et recog nized as a result of the 2010 acquisi tion by PPL . An 
offsettin g regu latory liability was recorded related to th ese contracts. which was amorti zed over th e same period as the intangib le asset. eliminating any income statement impact . 

(b) Gross carrying amount rep re;en ts the fair va lue at th e acquisition date of the OVEC power purchase contract recognized as a resu lt of the 20 I 0 acquisition by PPL . An offsetting 
regu latory liability was record ed related to thi con tract. which is bein g amortized over the sa me period as the intangible asset. eliminating any in co me statement impact. See Note 
6 for additiona l information . 

Long-tem1 intangib le assets are presen ted as "Other intangibl es" on the Balance Sheets. 

Amortization expense was as follows: 

Intan gible assets with no regulatory offset 

Intang ible assets wi th regulatory offset 

Tota l 

Amortization expense for each of the nex t fi ve years is est imated to be: 

20 18 

Intangib le assets with regu latory offset $ 9 $ 

232 

$ 

$ 

2019 

9 $ 

201 7 2016 2015 

$ $ 

9 24 5 1 

9 $ 25 $ 51 

2020 202 1 2022 

$ $ 8 

The mformatlon contamed herem may nor be cop1ed, adapted or d1srributec:J .1nd is nor wa"anted ro be accutate complete or timely Tile user assumes all nsks for any damages or losses ansmg from any use of thiS mformar10n. 
except to the extent such damages or losses cannot be lirmted or (!}(Cfuded by applicable law Past fmanc•al pcrlormance 15 no guarantee of futufT! results 
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(LG&E) 

The g ross canying amount and the accumu lated amo rti za tion of o th e r intangible asse t were : 

Subj ect to a mortiza tion : 

Coal co ntrac ts (a) 

Land and transmi~ion rights 

OVEC power purchase agreement (b) 

Total subj ect to a mo rtiza tio n 

s 

s 

n ccc mbcr 3 1, 2017 

Gross 
Ca rrying 
Amount 

87 

94 

$ 

s 

Accumula ted 
Amort iza t ion 

l)ccc mbcr 3 1, 2016 

Gross 
Ca rry in g Accumula ted 
A mount Amortiza tion 

$ 124 $ 124 

40 87 34 

41 218 $ 159 

(a) Gross carrying amou nt represents the fa ir va lu e at the acquisitio n date of coa l co ntracts wi th term s favorab le 10 market recog ni zed as a resu lt of th e 20 10 acquisi tio n by PPL. An 
offsettin g regu latory liabili ty was reco rded related to th ese contracts. which was amortized over th e same period as th e intangible asset. eliminatin g any income statement impact. 

(b) Gross carry in g amount represents the fair valu e at th e acquis ition date of th e OVEC powe r purchase co ntrac t recog nized as a resu lt of the 20 I 0 acquisitio n by PPL. An off sell ing 
regulatory liabi lity was recorded related to thi s comrac l. w hich is being amonized over the sa me per iod as the intang ible asset. elim ina ting any in come statem ent impact. See Note 
6 for additional info rmation . 

Long-term in tangib le assets are presented as "Other in tang ibles" on the Balance Sheet s. 

Amo rti zation ex pense was as follows: 

101 7 

Intan g ible asset wi th regulatory offset $ 

Amorti za ti on expense for each of th e next five years is estimated to be : 

10 18 10 19 2020 

Intan gib le assets wi th regulato ry offset $ 6 $ 6 $ 

(K U) 

The gross canying amo unt and the acc umul ated amo rti zation of other intan g ibl e asset we re: 

l)ccember 3 t , 2017 

S ubject to a mo rtiza tion : 

Coal contrac ts (a) 

Land and transmissio n rig hts 

OVEC power purchase ag reement {b) 

To ta l subj ect to a mo rtiza tio n 

s 

s 

C ross 
Car ry ing 
A mount 

14 

39 

53 

$ 

s 

Acc umula ted 
A mo rt iza 1 ion 

6 $ 

6 $ 

$ 

18 

20 

10 t 6 10 15 

13 $ 24 

2021 2022 

6 $ 6 

ncccmber 3 t ' 2016 

G ro ss 
Ca rry ing 
A mo unt 

145 

14 

39 

$ 

s 

Acc umula ted 
A mortizat ion 

145 

15 

162 

(a) G ross carrying amount represen ts th e fair va lue at th e acq uisition date of coa l co ntracts wilh term s fa vo rable to market recognized as a resu h of th e 2010 acqu isition by PPL. A n 

offseuing regu latory liabili ty was recorded related to th ese co ntmcts. which was amort ized over th e ~ame period as Lhe intangible asset. eliminating any in co me statement impact. 
(b) Gross ca rryin g amoun t rep resents th e fai r va lu e at th e acquisition date of th e OVEC power pu rchase co ntrac t recog nized as a resu lt of th e 20 I 0 acquisition by PPL. An offsenin g 

regulatory liabi lity was recorded related 10 this contract. which is being amorti7ed over the same period as the intangible asset. elim inating any in come statement impact. See Note 
6 fo r additional info rm atio n. 

Lo ng-term intan g ible assets are presented as "Other intangibles" on the Ba lance Sheets. 

Amoni za ti on expense was as fo ll ow : 

Intangible asse ts with no regu latory offset 

Intang ible asse ts with reg ulatory offset 

Total 

233 

10 17 

$ 

$ 

20 16 10 15 

$ $ 

II 27 

$ 12 $ 27 

The mformat1on contamed herem may not be copted Mlapred or d1slnbuted and IS nor wa"anted robe accurate complete or tlm<>ly The user assumes all nsks fot any damages or losses arismg from any US(' of th1s mformatton 
except to thee1t1ent such damages or loSSf's cannot br lmuted or excluded by applicable law Pa.sr fmanctaf performance Is no guaran tre of future rf>Sults 
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Amoni zat ion ex pen se for each of th e nex t fi ve years is esti mated to be: 

20 18 20 19 2020 202 1 2022 

Intangible assets with regulatory offset $ $ 3 2 $ $ 2 

19. Asset Retirement Obligations 

(PPL) 

WPD has reco rd ed co ndit io nal AROs required by U.K. law re lated to treated wood pole . gas- fill ed swi tchgear and nu id-fi ll ed cabl es. 

(PPL and PPL Electric) 

PPL Electric has identi fied legal ret ire ment ob ligati ons for th e re tirement ofcenain transmi ssion assets th at could not be reaso nabl y estimated du e to 
indetetminab le settl ement dates. These assets are located on ri ght s-of-way that allow the gran tor to require PPL Elec t tic to re loca te or re move the asse ts. Since 
thi s opti on is at th e di screti on of th e gra ntor o fth e ri ght-o f-way. PPL Elec tric is un abl e to determi ne when th ese events may occu r. 

(PPL. LKE, LG&E and KUJ 

LG&E's and K 's AROs are primaril y re lated to the fi nal retirement o f assets associa ted wi th genera ting uni ts. LG&E al so has AROs re lated to natu ra l gas 
main s and well s. LG&E's and KU's transmission and di stributi on lines large ly opera te under perpetual propeny easemen t ag reement s. which do not genera ll y 
requ ire re torati on upon remova l of the propeny. Therefore, no materia l AROs are record ed for tran smi ss ion and di stri bution assets. As descti bed in otes I 
and 6, for LKE, LG&E and KU, all ARO accretion and dep reciation ex penses are recl ass ifi ed as a reg ulatory asse t. ARO regulatory assets assoc iated with 
cenai n CC R projec ts are amo11i zed to ex pense in acco rdance with reg ulatory approva ls. Fo r other AROs, at the time of retirement. the related ARO regulatory 
asset is offset against th e associa ted cost of removal regul atory liabil ity . PP&E and ARO liabi lity. 

The changes in th e carry ing amoun ts of AROs were as fo llows: 

PI'L LK E LG&E K 

20 17 20 16 20 17 20 16 201 7 20 16 201 7 20 16 

ARO at beginning of period 488 $ 586 $ 433 $ 535 $ 14 5 $ 175 $ 288 $ 360 

Accretion 2 1 24 20 11 13 15 

Changes in e timated timing or cost (a) (73) (84) (54 ) (95) (8) ( 19) (46) (76) 

Effect of fore1gn currency exchange rates 4 (9) 

Obligations sell led (43) (29) (43) (29) (23) ( 18) (2 0) ( II ) 

ARO at end of period 397 $ 488 $ 356 $ 4 33 $ 12 1 145 $ 235 $ 288 

(a) LK E reco rded decreases of 60 million ($52 million at K and SS mill io n at LG& El and 114 million ($90 million at KU and 24 million at LG& E) to the ex isting AROs during 
20 17 and 2016 related to the closure of CCR impoundments. These re' isions are the result of changes in closure plans related to expected costs and timing of closures. Further 
ch anges to AROs. capital plan!ol o r o pera ting costs may be required as esti ma te~ o f futu re cash no,,s are refin ed based on c l o~ure de' e lopments and reg u lato ry o r legal 
proceedin gs. 

ee Note 13 fo r infonnati on on the final CC R rul e and Note 6 for in f01m ati on on the ra te recovery appl ica ti ons. 

20. Accumulated Other Comprehensive Income (Loss) 

(PPL and LKE) 

The a ft er-tax changes in AOC I by co mponent fo r the yea rs ended December 3 1 were as fo ll ows: 

234 

The mformalton con tamed hlYCYn may not be copuxJ. adapted or d1stnbuted and 1s not warranted ro bt1 «cware complete or ttmely The user assumes all nsks for any damage!> or loS!>eS ansmg from any use of thts mformatton 
except to the extent such damages or losses cannot be lumtcd or exdudf'd by appftcable law Past fmanctal pf'rlormanc€! IS no guarani('(' of future results 
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PPL 

December 3 I , 2014 

Amou nts arising during Lh e year 

Reclassifications from AOCI 

Net OC I during the year 

Distribution of PPL Energy 
Supply (See ole 8) 

December 31 , 20 IS 

Amounts arisin g during th e year 

Reclassifications fro m AOCJ 

Net OCI during the year 

December 3 1, 2016 

Amoun ts arising durin g the year 

Rec lassifica tions fro m AOCI 

Net OCI durin g the yea r 

December 3 I , 2017 

LK E 

December 31 , 2014 

Amou nts ari si ng during the year 

Rec lassification s from AOCI 

Net OCI during the yea r 

December 31, 20 IS 

A mounts arising during the year 

Rec lassifications from AOCI 

Net OCI durin g the year 

December 3 1. 2016 

Amounts arising during th e yea r 

Reclassifications from AOCI 

Net OCI during the yea r 

December 31 , 2017 

$ 

$ 

$ 

$ 

Foreig n 
currency 

translation 
adjustments 

(286) 

(23 4 ) 

(234) 

(520) $ 

( 1.107) 

(1 . 107) 

( 1.62 7) $ 

538 

538 

(1.089) $ 

Unrealized ga ins (losses) 

Ava ilable- Eq uit y 
for-sale Qualify ing investecs' 

sec urities derivati ves AOC I 

201 $ 20 $ 

8 26 

(2) 2 

6 28 

(207) (55) 

$ (7) $ 

9 1 

(9 1) 

$ (7) $ 

(79) 

73 

(6) 

$ ( 13) $ 

$ 

$ 

$ 

$ 

$ 

(I) 

(I) 

$ 

( I ) 

(I) 

(I) $ 

$ 

$ 

$ 

(I) 

(I) 

(I) $ 

$ 

Defined benefit pia ns 

Prior 
sen ·ice 
costs 

$ 

(9) 

(9) 

(6) $ 

(3) 

(2) 

(8) $ 

(7) $ 

(8) $ 

(3) 

(2) 

Act uarial 
gain 
(lo ss) 

(2,213) 

(366) 

146 

(220) 

238 

(2.195) 

(6 1) 

121 

60 

(2 , 135) 

(308) 

130 

( 178) 

(2.313) 

(37) 

(4) 

(36) (10) =$==~~ 

(27) 

(25) 

(8) (61) 

(2) (23) 

5 

(I) ( 18) 

(79) (9) $ 
==~,;,. 

Total 

$ (2,274) 

(575) 

145 

(430) 

(24) 

$ (2.728) 

( 1.080) 

30 

( 1.050) 

$ (3,778) 

151 

205 

356 

$ (3.422) 

$ (45) 

(7) 

6 

(I) 

$ (46 ) 

(27) 

(24) 

$ (70) 

(25) 

7 

( 18) 

(88) 

The fo ll owing table presents PPL's gains (losses) and rela ted in co me taxes for rec lassificat ions from AOC I for th e years ended December 31,20 17,20 16 and 
20 15. LKE amounts are in significant for the years ended December 3 1,2017. 20 16 and 2015 . The defined benefit plan componen ts of AOC I are not reflected 
in th eir en tirety in th e statement of income: rather. th ey a re in c lu ded in th e co mputation of net periodi c defined benefi t costs (credi ts) and subject to 
capita li za tion . See No te I I for additiona l infom1ation . 

Details a bout AOC J 

Availab le-for-sale securities 

Total Pre- tax 

Inco me Taxes 

Tota l After-tax 

$ 

PPL 

2011 2016 

$ 

235 

201S 

$ 4 

4 

(2) 

Affected Line Item on the 
Statements of Income 

Other In co me (Expense)- net 

rr,, R J , Y-4 

The mformat1on con tamed herem may not be copied. adapted 01 distributed and IS nor warranted robe accurate complete or t1mely The US& assumes all nsks for any damages or losses ansmg from any use of th1s mformatton. 
except to the extent such damages or losses cannot be /lm1ted or excluded by applieiJble law Past fmancial perfom1ance IS no guar.1ntoo of future resulrs 
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Details abo ut AOC I 

Qualifying derivatives 

Interest rate ;waps 

Cross-currency swaps 

Co mmodity contracts 

Total Pre-tax 

Income Taxes 

Total After- tax 

Equity ln vestees' AOC I 

Total Pre-tax 

I nco me Taxes 

Total After-tax 

Defined benefit plans 

Prior service costs 

et actuarial loss 

Total Pre-tax 

Income Taxes 

Tota l Afte r-tax 

Total reclassifications during the year 

21. New Accounting Guidance Pending Adoption 

(A ll Registrants) 

$ 

Accounting for Revenue from Contracts with Customers 

201 7 

(9) 

(82) 

(91) 

18 

(73) 

(I) 

( I) 

(I) 

(2) 

( 167) 

( 169) 

38 

( 131) 

(205) $ 

PP L 

2016 

(7) 

116 

I 12 

(21) 

91 

(2) 

( 156) 

( 15 8) 

36 

( 122) 

(30) $ 

20 15 
Affected Line Item o n the 

tatements of Income 

( II ) Interest Expense 

(77) Discontinued operations 

49 Other Income (Expense)- net 

20 

( 17 ) 

15 

(2) 

(192) 

( 192 ) 

46 

( 146) 

(145) 

Interest Expense 

Discontinued operations 

Other In come (Expense)- net 

In May 2014 , the Financial Accounting Standards Board (FASB) issued accou ntin g guidance that estab lishes a comprehensive new model for the recognition 
of revenue from contracts with customers. Thi s model is based on the core principle that revenue should be recognized to depict the tran sfer ofpromi ed 
goods or services to customers in an amou nt that reflect s the consideration to whi ch the entity expects to be en titl ed in excha nge for th ose goods o r services. 

The Reg istrant s have completed an assessment of their revenue under thi s new guidance and have determined it will no t have a material impact on their 
current re ven ue recognition policies. The Registrant s' operating revenues are deri ved primaril y from tariff-based sales th at resu lt from providing electrici ty 
and natural ga to custo mers with no defined contractua l tenn. Tariff-based sa les are within th e scope of the new guidance, and opera tin g revenues under the 
new guidance wi ll be equivalent to the e lectricity and natural gas delive red and billed in that period (including estimated billings), which is consistent with 
cu rrent practice. 

The disclosure requirements included in the standard wi ll result in increased infom1ation being provided to enable the users of th e financial statemen ts to 
understand the nature , amount, timing and uncertainty of revenue arising from contract s wi th customers. The Registrant s will inc lude di saggregation of 
revenues by geographic local ion , custo mer class or type of serv ice, as app licab le. Some revenue a rrangemen ts. inc I uding altemat ive re ven ue programs and 
lease income. are exc luded from the scope of th e new guidance and will be accounted for and di sc losed separatel y rrom revenues fi·om contracts wi th 
customers . The Registrants will a lso disclose the opening and closing balances of accounts recei vable and any contrac t assets or contract li abi I iti es resulting 
rro m contracts with cu stomers . 

The Registrants adopted thi s guidance effective January I . 2018 using the modifi ed retrospective tran sition method. 

236 
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Accounting for Leases 

In Feb mary 2016, the FASB issued acco unti ng guidance for leases. Thi s new g uidance requires lessees to recogni ze a ri ght-o f-u se asset and a lease li ability 
for v inuall y a ll of their leases (o ther th an leases that meet the de finition of a shon-tenn lease). For in come statement purposes, the FASB retained a dual 
model for lessees. requirin g lea es to be class ified as eit he r opera ting or fin ance. Operating leases will re sult in straig ht-line ex pen se (similar to cutTent 
o perat in g leases) while finance leases will re sult in a fTOnt-load ed ex pen se pattem (simila r to CliiTent capita l lease ). C lassifica tion will be based on cri teri a 
that are large ly s imilar to tho e applied in current lease accounting, bu t wi th out explicit bri ght lin e tests. 

Lessor accounting under the new guidance is s imilar to the current mode l, but updated to a li gn with cenain changes to the lessee model and the new revenue 
recogniti on standa rd . Similar to current practi ce. lessors will classify leases as operating. direc t financing, or sales-type. 

The stand ard is effect ive fo r public business entities for fi sca l years, and inte rim period s wit hin th ose fi sca l yea rs, beg inning afler December 15. 20 18. Earl y 
adoption is pem1itted. The new standard must be ado pted usin g a modi tied retrospective tran siti on. and prov ides for cenain practi cal expedien ts. One of th ese 
practical expedients a llows entities to e lect to no t eva lu ate land ea ements as leases that exist or expired befo re th e adopti on date and were no t prev iously 
accoun ted for as leases under curren t lease guidance. Transiti on will requ ire app li ca ti on of t he ne w g uidance at th e beginning of the earliest co mparati ve 
period presented . 

The Regi trant s are Cli!Tently assess ing the impact of adopti ng th is g uidan ce. The Registrant s wi ll adop t thi s g uid ance effective Jan ua ty I , 2019 . 

Accounting for Financial Instrument Credit Losses 

In Jun e 20 I 6, the FASB issued acco untin g g uidance that requires the use of a cutTent ex pected c redit loss (CEC L) model fo r the measurement o f credit losses 
on finan cia l instn11nents within the scope of thi s guidance, which in c ludes accounts receivable. The CEC L model requires an en tit y to measure credi t loses 
using hi storica l in formation, current in fonnation and reasonable and supponable fo recasts of future event s, rather than the incurred loss impai tment model 
requ ired under current GAAP. 

For publi c business entities, thi s guidance will be appli ed usi ng a modifi ed retrospecti ve approach and is effect ive for fiscal years beg innin g afte r December 
15, 20 19, and intetim period s within those yea rs. All entiti es may early ado pt thi s g uidance beginnin g afle r December 15, 20 18, includin g interim pe riod s 
within those years. 

Th e Registra nt s are currently assessi ng the impact of adopting thi s guidance and th e period they will adopt it. 

Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost 

In March 2017. th e FASB issued acco unt ing guidance that changes th e income statement presentati o n of ne t pe tiodic benefit cost. This new guidance 
requires the serv ice cost component to be di saggrega ted fi·om other co mponents of net benefit cost and presented in th e same in co me statement line items as 
o ther empl oyee compen sa ti on co ts arising from services rend ered durin g the peri od . The o th e r co mponent s of net periodic bene fit s wi ll be presented 
separa tely from the line items that include th e serv ice cost and o ut sid e of any subto tal of operat in g income. Onl y th e serv ice cost component is e li gible for 
capita li za ti on. 

For pub li c business entiti es. th e gu idance on the presentati on of the componen ts of net petiodic benefit costs will be applied retrospectively. The guidance 
that limits the capita li za ti on to the serv ice cost component o f net periodic benefit costs wi ll be appli ed prospecti ve ly. This guidance is effecti ve for fiscal 
years begi nning a ft er December 15 . 20 17 and interim period s within those years. The Regi strants ado pted thi s guidance effect ive Janua ry I . 20 18. 

For PPL 's, LKE's and LG&E's U.S. defi ned benefit pen sio n and PPL's and LKE' other postretirement benefit p lans. the adoption of thi s new guidance is no t 
ex pected to have a materi a l impact o n ei ther the presentation on the income statemen t o r the amounts capitali zed and re la ted impact to ex pense, as th e 
difference between th e serv ice cost and th e no n-serv ice cost components of net periodi c benefi t costs has not hi stori ca ll y been and is no t expec ted to be 
materi a l in 20 18. 
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For PPL 's U. K. defi ned benefi t pension pl ans. the non-service cost components o f net period ic benefit cost has been in a net-credit position for the cun·ent 
reporting periods and is expected to continue to be in a net-credit position for 2018. Therefore. th e estimated impac t of adop ting thi s new gui dance related to 
the non-service cost component credi ts to be reclassified fTom "Other operati on and maintenance'' to "Other In come (Expense)-net' ' on the Statements of 
Income is approximately S 175 million and $ 120 milli on for the years ended 20 17 and 20 16. 

The Registrant s are finali zing the ex pected 20 18 impac ts of adopting the guid ance as the amounts are affec ted by market con diti ons and assu mpti ons 
se lected at December 3 I. 20 I 7. 

Improvements to Accounting for Hedging Activities 

In August 2017, the FASB issued acco unting guidance that reduces co mpl ex ity when app lying hedge acco unting as well as improves transparency about an 
entity's risk management activities. This guidance elim in ates recognizing hedge in effectiveness for cash fl ow and net investment hedges and prov ides for th e 
ab ility to perfonn subsequent efTecti veness assessments qualitatively. The guidance also makes cenain changes to all owabl e meth odolog ies such as all owing 
entit ies to apply the short-cut method to parti al-tem1 fai r va lue hedges of int erest ra te risk as we ll as expands th e abil ity to appl y the critica l tem1s match 
method to cash flow hedges of groups of forecasted tran sac ti ons. The guidance also updates ce rtain recognit ion and presentation requirements as we ll as 
disclosure requirements. 

For publi c business entiti es, thi s guidan ce is effective for fi scal years. and interim periods within those fisca l yea rs, beginning after December 15,20 18. Early 
adopti on is permitted. Th is standard mu st be adop ted usin g a modified retrospective approach and provides for certain transition elections that must be made 
prior to the first effec ti veness testing date after adoption. 

The Registrants are curTent ly assess ing the impact of adop ting this gu idance and the period they wi ll adopt it. 

(PPL. LKE. LG&E and KU) 

Simplifying the Test for Goodwill Impairment 

In January 2017. the FASB issued accountin g guidance that simplifies the test for goodwi ll impai nnent by elimi nating the second step of the quant itative 
test. The second step of the quantitative test requires a ca lcu lation of the implied fair value of goodwill, which is detem1ined in the same manner as the 
amount of goodwi ll in a business combi nation. Under this new guidance, an entit y will now compare the esti mated fair value of a reporting uni t wi th its 
cany in g val ue and recognize an impa innent charge for the amou nt th e cany in g amount exceeds the fair val ue of th e reporting unit. 

For public busine s entities. this guidance will be app li ed prospectively and is effective for annu al or any in teri m goodwill impaim1ent tests for fiscal years 
beginning after December 15. 2019. All entities may early adopt this guidance for interim or annu al goodwi ll impainnent tests perfonned on test in g dates 
after Jan uary 1, 2017. 

The Registrants are curren tly assessing the impact of adopti ng this guidance and th e period they will adopt it. 

(PPL and LKE) 

Rec lassification of Certain Tax Effects from Accumulated Other Comprehensive Income 

In February 2018, the FASB issued accoun tin g guidance that gives en titi es th e opt ion to reclassify tax efTects stranded within AOC I as a result of the TCJA to 
retain ed eamings. The rec lassification appli es onl y to th ose stra nd ed tax effects arising fTO m th e TCJA enactment. Cer1 ain disclosures related to th e stra nd ed 
tax effects. including a description of th e accounting po licy for releas in g in co me tax efTec ts from AOC I, are req uired. 

For all entities. this guidance is efTective for fiscal yea rs beginning after December 15 , 2018 and interim periods wit hin those fiscal years . Early adopti on is 
pennitted, including adoption in any interim period. The amend ment s should be applied eith er in the period of adoption or retrospectively to eac h period in 
which th e effect of the change in the U.S. federal corpora te in co me tax rate in the TCJA is recogni zed. 

The Registrants are cu rrentl y assessing this guidance and the period in whi ch they will adopt it. 
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SCHEDULE 1- PPL CORPORATION 
CONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 
(Millions o.fDolla r!l. except !!hare data ) 

2017 2016 20 15 

Operating Revenues $ $ $ 

Operating Expenses 

Other operation and maintenance 2 2 9 

Total Operating Expen es 2 2 9 

Operating Loss (2) (2) (9) 

Other lncome (Ex pense)- net 

Eq uity in earnings of subsidiaries 1,175 I ,9 15 71 1 

Other income (ex pense) (I ) (I) (15) 

Total 1,174 1,9 14 696 

Interest Expense 8 8 9 

Interest Expense wi th Affiliates 16 10 10 

Incom e Before Inco me Ta xes 1,148 1.894 668 

In come Taxes 20 (8) (14) 

Net Income $ I ,128 $ 1.902 $ 682 

Tota l other comprehensive inco me (loss) 356 ( I ,050) (430) 

Co mprehensive Income Attributable to PPL Shareowner s $ 1,484 $ 852 $ 252 

Ea rnings Per Sha re of Comm on Stock: 

Net Income Availab le to PPL Common Shareowners: 

Basic $ 1.64 $ 2.80 $ 1.0 I 

Diluted $ 1.64 $ 2.79 $ 1.0 I 

Weighted-Average Shares of Com mon Stock Outstanding (in thousa nds) 

Basic 685,240 677 ,592 669,8 14 

Diluted 687,334 680,446 672 ,586 

Th e accompanying No tes to Condensed Unconso lidated Finan cial Statements are au integral purr ofth e.financial sta tements. 
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SCHEDULE 1- PPL CORPORATION 
CONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31 , 
(Millions of Ooll<m;) 

Cash Flows from Operating Activities 

et cash provided by (used in) operating activities 

Cash Flows from Investi ng Activities 

Capita l contributions to affiliated subsidiaries 

Return of capital !Tom affiliated subsidiaries 

Net cash provided by (used in) in vestin g activities 

Cash Flows from Financing Activities 

Issuance ofequiry, net of issuance costs 

Net increase (decrease) in short-tem1 debt wi th affil iates 

Payment of common stock di vidends 

Other 

et cash provided by (used in) financi ng ac tivities 

Net Increase (Decrease) in Cash and Cash Equiva lents 

Cash and Cash Equi va lents at Begi nni ng o f Peri od 

ash and Ca h Equiva lent at End of Period 

upplemental Disclosures of Cash Flow Information : 

Cash Di vidends Recei ved from Subsidi a ri es 

20 17 20 16 

$ 1,108 $ 1.563 
------

(585) (308) 

(585) (308) 

453 144 

113 (3 41 ) 

(I ,072) (I ,030) 

(2 1) (2 4 ) 

(527) (I ,251) 

4 

20 15 

993 

(491) 

11 2 

(379) 

203 

2 15 

(I ,004) 

(28) 

(614) 

$ $ 4 $ 
~=== ==== ~=== 

$ I ,253 $ 1.510 $ 1.198 

The accompany ing Notes to Condensed Unco nsolidated Financial Statements are an integral part c~{thejinancia/ statemen ts. 
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SCHEDULE 1- PPL CORPORATION 
CONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
(Millions of Dollars. shares in rhousands) 

Assets 

Curre nt Assets 

Cash and cash equivalents 

Accounts Receivable 

Other 

Affiliates 

Price risk management assets 

Total C urren t Asse ts 

Investments 

Affiliated compani e at equi ty 

Other No ncurrent Assets 

Deferred income taxes 

Price ri k management as ets 

Other noncurrent assets 

Total Other oncurrent Asset 

Total Assets 

Liabilities a nd Eq ui ty 

Current Liabilities 

Shon-terrn debt wi th affiliates 

Accounts payable wi th affiliates 

Dividend s 

Pri ce risk management liabilities 

Other current liabilities 

Total C urrent Liabilities 

Deferred Credits a nd Other No ncurrent Liabilities 

Equity 

Common stock- $0.0 I par va lue (a) 

Additiona l pa id-in capi tal 

Earnin gs reinvested 

Accumulated o th er comprehens ive loss 

Total Equi ty 

Total Liabilities a nd Equi ty 

(a) \. 560.000 shares authorized: 693.398 and 679.73 1 shares issued and o utstandin g at December 3 1. 201 7 and December 31 . 201 6. 

$ 

$ 

$ 

$ 

2017 

7 

17 

196 

220 

11 ,141 

46 

186 

I 

233 

11 ,594 

157 

2 

273 

233 

19 

684 

149 

7 

I 0,305 

3,871 

(3,422) 

10,761 

11 ,594 

Till~ accompanying .Vote.\ 10 Condensed Unconsolida ted Financial Sta temen l.~ are an integral part o/ lhe/inancial sta tements. 

24 1 
----------

. ~ 

$ 

$ 

$ 

$ 

2016 

4 

7 

10 

63 

84 

10,160 

70 

284 

I 

355 

10,599 

44 

30 

259 

237 

20 

590 

11 0 

7 

9,841 

3,829 

(3 ,778) 

9,899 

10,599 

The mfom1at10n con tamed herem may nor be cop1ed. iKJapted or diStnbuted and 15 nor wan-anted to be accurate complete or timely The user assumes all nsks lot lJII)' damages ot losses ansmg from an;' use of lhts mformatJon 
except to the extent such damages or losses cannot be lim1ted or excluded by applicable law Past fmanc,al perlormanc(' IS no guararuee of future results 



Tab le ofContents 

SCHEDULE I - PPL CORPORATION 
NOTES TO CONDENSED UNCONSOLIDATED FINANCIAL STATEMENTS 

1. Basis of Presentation 

PPL Corpora tion is a holdin g co mpany and co nducts substanti all y all of it s business opera ti ons th ro ugh its subsid ia ri es. Substanti all y all of its conso lid ated 
asse ts are held by such subsidiaries. PPL Corpora tion uses the equity meth od to account fo r its in ve tments in entiti e in which it has a cont ro llin g fin anc ial 
interest. PPL Corporati on's cash fl ow and its abil ity to meet its obli ga ti ons are large ly dependent upon th e eamings o ft he e ubsidi ari es and th e di stribution 
or oth er pay ment of such earnin gs 10 it in th e fonn of di vidends. loans or advances or repayment of loans and ad va nces fro m it. Th ese cond ensed fin ancial 
statements and related foo tnotes have been pre pared in accord ance wi th Reg. f1 1 0. 12-04 of Regul ation S-X. These tatemen ts shoul d be read in co nj un ct ion 
with the consolidated fin ancia l statements and no tes th ere to of PPL Co rporati on. 

PPL Co rpora tion indi rect ly or direc tly owns al l of the ownership interests o f its signifi cant subsidi aries. PPL Corpora tion rel ies on di vi dends or loans from it s 
subsidi ari es 10 fund PPL Corporation's divi dends to it common shareowners and to meet its other cash requirements. ee ote 7 10 PPL Corpora ti on's 
conso lid ated fi nancial statemems for di scussions related 10 restri cted net asse ts o f its subsidi aries for the purposes o f tran sferring fund s to PPL in the fotm o f 
di stributi ons. loans or ad vances. 

2. Commitments and Contingencies 

ee ote 13 to PPL Co rpora ti on's co nso lidated fi nancial statements for co mmitments and co ntin gencies of its subsidi aties. 

Guarantees and Other Assurances 

PPL Corporation's subsidi ari es are epa ra te and disti nct legal en tities and have no obl iga ti on 10 pay any amounts th at may become du e under PPL 
Corpora tio n's guaran tees or other assura nces or 10 make any fu nds avai I ab le fo r such payment. 

PPL Co rpora tion full y and unconditi onally guara nt ees th e paymelll of prin cipa l, premium and interest on all of the debt securiti es o fPPL Capital Fundin g. 
The estimated max imum potent ial amount offuw re payments that oul d be req ui red und erth e guarantees at December 3 1.20 17 was S9.7 billi on. These 
guarant ees wi ll ex pire in 2073. The probab ilit y of ex pected pay ment und er these guarantees is remote. 
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SCHEDULE 1- LG&E and KU Energy LLC 
CONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 
(Million' o{Dollar~~} 

20 17 20 16 20 15 

Other In come (Expense)- net 

Equity in Earn ings of Subsidiaries 397 $ 452 $ 390 
Interest Income wi th Affiliate 14 9 4 

Total 411 461 394 

Interest Expense 30 29 39 

lntere t Ex pense with Affi lia te 20 18 5 

Income Before Income T axes 361 414 350 

Income Tax Expense (Benefi t) 45 (15) (14) 

et Income $ 316 429 $ 364 

To tal other co mprehensive loss (18) (24) ( I ) 

Comprehensive Incom e Attribu ta ble to Member $ 298 $ 405 $ 363 

Th e accompa11_ring No tes 10 Condensed Unconsoluluted Fin ancial Sta tements are an integral pa n of the financial statements. 
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SCHEDULE I- LG&E and KU Energy LLC 
CONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31 , 
(Millions of Dollars) 

Cash Fl ows from Ope rating Ac ti viti es 

Net cash provided by (used in) operating activi t ies 

Ca sh Flows from Investing Ac tivities 

Capital contributions to afll lia ted ubsidia ries 

et decrease (increase) in notes receivable from a ffiliates 

et cash provided by (used in) investi ng ac tivities 

Cash Flows from Financing Acti vities 

Net increase (decrease) in notes payab le with affiliates 

Ne t increase (decrease) in shon-tem1 debt 

Retirement oflong-term deb t 

Co ntribution from member 

Distribution to member 

Net cash provided by (used in) financi ng ac ti vities 

Net Incr ease (Dec r ease) in Cash a nd Cash Equiva lents 

Cash and Cash Equivalents a t Beg inning of Period 

Cash and Cash Equ iva lent s a t End of Period 

Suppl ementa l di sc losures of cash fl ow informa tion: 

Cash Di vidend Received from Subsidiarie 

20 17 

$ 

$ 

401 

(30) 

(28) 

(58) 

58 

(402) 

(3 44) 

(I ) 

$ 

$ 

418 $ 

2016 

Th e accompa nying otes to Co ndensed Unconsolidated Financial Statement.\ are an integ ral part of th e financial sta tements. 
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285 $ 246 --- ---

(9 1) 

47 
(44) 

90 
(75 ) 

6 1 

(3 16) 

(240) 

376 $ 

(140) 

73 

(67) 

315 

(400) 

125 

(2 19) 

( 179) 

272 
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SCHEDULE 1- LG&E and KU Energy LLC 
CONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
(Millions of Dollars) 

Assets 
Current Assets 

Cash and cash eq uiva lents 

Account s rece ivab le 

Accounts recei vable !Torn a ffil iate 

In co me taxes rece ivable 

Note receivable from affili ates 

To tal urrent Asse ts 

Investments 

Affi liated companies at equity 

Other oncurrent Assets 

De ferred in come taxes 

Total Assets 

Liabilities and Equity 

Current Liabiliti es 

o tes payable to affi li ates 

Account s paya bl e to a ffi liates 

Taxes 

Other current li ab iliti es 

Total Current Li abi li tie 

Long-term Debt 

Long-tenn debt 

o tes payable to affi liates 

To tal Long-tenn Debt 

Deferred Credits and Other oncurrent Liabilities 

Equity 

Total Liabiliti es and Equity 

2017 

$ 

$ 

$ 

$ 

2016 

$ 

I 

8 23 

3 1 

1,035 I ,007 

1,045 I ,062 

5,209 5,2 19 

263 227 

6,5 17 s 6,508 
======= 

24 1 $ 179 

469 450 

35 

5 6 

750 63 5 

722 72 1 

476 480 

1,198 I ,201 

6 5 

4,563 4,66 7 

6,51 7 s 6.508 

Th e accompa nying No tes to Condensed Unconsolidated Fin ancial Sta temelll.\ are an inte~ral pa rt ofth efinand al statement.'! . 
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Schedule I - LG&E and KU Energy LLC 
Notes to Condensed Unconsolidated Financial Statements 

1. Basis of Presentation 

LG&E and KU Energy LLC (LKE) is a holdin g compan y and conducts substant ia ll y all o f its business opera ti ons through its subsid iari es. Substant ia ll y a ll of 
its conso lid ated asse ts are held by such subsidi aries. LKE uses th e equi ty method to acco unt fo r its investments in entiti es in whi ch it has a contro llin g 
fin ancial interest. LKE's cash now and its abil ity to mee t its obli ga tions are large ly dependent upon th e eamin gs o f these subsid iari es and the di stributi on or 
other payment of such eamin gs to it in the form of di vidends or repay ment of loan s and advances fi·o m the subsidi ari es. Th ese condensed financia l statements 
and related footnotes have been prepared in accord ance wi th Reg. §2 1 0.12-04 o f Regulation S-X. These statements should be read in co nj un cti on wit h the 
conso lidated fi nancia l statements and notes th ereto of LKE. 

LKE indirec tl y or directly owns all of th e own ership interests of it s signifi can t subsidi aries. LKE re li es pri marily on di vidend s fro m its subsi di aties to fun d 
LKE's d istributions to it s member and to meet its oth er cash requirements. See ote 7 to LKE's con o lid ated fin ancial statements fo r di scu ss ions related to 
restricted net asse ts of its subsidia ri es for the purposes o f tra nsferrin g fund s to LKE in the fo nn of d istri but io ns, loans or advances. 

2. Commitments and Contingencies 

See No te 13 to LKE's conso lidated finan cial statements for co mmitment s and co ntin gencie o f its subsi d ia ri es. 

Guarantees 

LKE prov id es cen ain in demn ifi ca ti ons cove ri ng th e du e and pu nctu al pay ment, perfom1ance and di scharge by each pan y of its respecti ve ob li gati ons. The 
most comprehensive of th ese guarantees is the LKE guara ntee coverin g opera ti onal. regulatory and environment al co mmi tments and indemnifi cation s made 
by WKE und er a 2009 Tra nsac ti on Tenninati on Agreement. Th is guarantee has a term of 12 yea rs ending Jul y 202 1, and a maxi mum ex posure of$2 00 
mill io n. exc lusive of cenain items such as govemment fin es and penalti es that may exceed the maxi mum. Anoth er WKE-related LKE guarantee formerl y 
covered other indemnificati ons re lated to th e purchase pri ce of excess power, had a tem1 ex piring in 2023 , and a maximum exposure of $ 1 00 milli on, whi ch 
excess power matter and related indemnifi ca ti ons had been the subject o f a d ispu te and legal proceedin g among th e pani es. In December 20 17, the pat1i es 
executed eul ement agreemen ts which reso lved all c lai ms re latin g to the excess power matter. and tenni nated such guara ntee. for S I I mill ion. 

Addi ti ona ll y, LKE has indemn ifi ed ari ous th ird pan ics rela ted to hi storical ob ligat ions for other di vested subsidi ari es and a ffi li ates. The indemni fic ati ons 
vary by entity and th e max imum ex posures range fi·o m bei ng capped at th e sa le ptice to no specifi ed maxi mum . LKE co uld be requ ired to perform on these 
indemn ifi cations in the event of covered losse or liabiliti es being clai med by an indemnifi ed pany. LKE cannot predi ct the ultimate outco mes of the various 
indemnifi ca tion scenario . but does not expect such outco mes 10 result in signifi cant losses above the amounts recorded. 

3. Long-Term Debt 

See Note 7 to LKE's conso lid ated financi al statements fo r th e tenns of LKE's outstandi ng senior un secured no tes outstandin g. Of th e total outstan ding, $4 7 5 
milli on matures in 202 0 and $250 milli on matures in 202 1. Th ese maturities arc based on sta ted maturiti es. Also see ote 7 to LK E's conso lid ated fin ancial 
statements for th e terms o f LKE's 5400 million note payable to a PPL a ffil iate. This note ma tu res in 2026 . LKE's $76 mill io n note payabl e to LG&E and KU 
Servi ces Co mpany bears a variab le in terest rate, which resets each quan er based on LIB OR. The ra te at December 3 1, 20 17 was 2. 1 %. Thi s note matures in 
201 9. 
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QUARTERLY FINANCIAL, COMMON STOCK PRICE AND DIVIDEND DATA (Unaudited) 
PPL Corporation and Subsidiaries 
(Million\· ofDollrm . except per share daw ) 

For the Quarte r s Ended (a) 

1arch3 1 J unc 30 Sept. 30 

2017 

Operating revenues $ 1,95 1 $ 1,725 $ 1,845 

Operatin g in come 796 702 777 

et income 403 292 355 

Ne t income avai lable to PPL common shareowners: (b) 

Basic EPS 0.59 0.43 0.52 

Diluted EPS 0.59 0.43 0.5 1 

Dividends declared per share of common stock (c) 0.3950 0.3950 0.3950 

Pri ce per common share: 

High $ 37.70 $ 40.06 $ 39.83 

Low 33.94 37 .11 37.36 

2016 

Operating revenues $ 2,01 1 $ I ,785 $ I ,88 9 

Operating income 823 725 786 

Net income 48 1 483 473 

Net income ava il abl e to PPL common shareowncrs: (b) 

Basic EPS 0.71 0 .7 1 0.70 

Diluted EPS 0.7 1 0 .7 1 0.69 

Dividends declared per sbare of cornrnon stock (c) 0.3 8 0.38 0.38 

Price per common share : 

High $ 38.07 $ 39.68 $ 37.7 1 

Low 32.80 36.27 33.63 

Dec.31 

$ 1,926 

793 

78 

0.1 1 

0.11 

0.3950 

$ 38.37 

30.76 

$ I ,832 

7 14 

465 

0.68 

0.68 

0.38 

$ 34.74 

32. 19 

(a ) Quarterly resu lts ca n vary depend ing o n. amo ng o th er thi ngs. weath er. Acco rdin g ly. co mpari sons amo ng q uarters of a year may no t be in dica ti ve of overa ll tre nds and changes in 
opera tions. 

(b) The sum of the qua n erly amounts may no t equ al annual earning s pe r share due to change; 111 the number of co mm o n shares o utsta ndin g du rin g the year o r ro un din g . 
(c) PPL has paid q uarterl y cash d iv id end; o n it> co mmon stock in every year sin ce 194 6 . Future d iv idend s. dec lared at th e d isc re tio n of th e Board of Directors. will be depend ent 

upo n fu tu re earnings. cash nows. fi nancial requireme nts and o th er fac to rs. 
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QUARTERLY FINANCIAL DATA (Unaudited) 
PPL Electric Utilities Corporation and Subsidiaries 
(Million.\ o(Do/lar;) 

Opemting revenues 

Opemting income 

et income 

Opemting revenues 

Opemtin g income 

et income 

201 7 

20 16 

$ 

s 

Marc h 3 1 

573 

159 

79 

585 

180 
94 

$ 

Fo r the Quarters Ended (a) 

J une 30 

500 

156 

77 

495 
154 

79 

$ 

s 

Sept. 30 

547 

189 

95 

539 
176 

90 

$ 

Dec . 3 1 

575 

197 

Ill 

537 
154 

77 

(a) PPL Electric's business is seasonal in nature. with peak sales periods genera II ) occu rrin g in th e win ter and summer months. Accordingly. compariM>ns among quarters of a yea r 
may not be indicative of overall trend s and changes in operations. 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS 
ON ACCOUNTING AND FINANCIAL DISCLOSURE 

PPL Corpo ra ti o n, PPL E lec tri c ti liti es Co rpo ra ti on, LG&E a nd K E nergy LLC, Lo ui sv ill e Ga s a nd E lec tri c Co mpa ny and Kentuc ky Utiliti es 
Compa ny 

None. 

ITEM 9A. CONTROLS AND PROCEDURES 

(a) Evaluation of disclosure controls and procedures. 

PPL Corpo ration, PPL Electri c Utiliti es Corpora ti o n, LG & E and KU Energy LLC, Lo ui sv ill e Ga s and Electric Co mpa ny a nd Kentucky Utilities 
Compa ny 

The Registrants' principal executive officers and pri nci pal financial officers, based on the ir eva luation of th e Registrants' disc losure controls and 
proced ures (as de fin ed in Rules 13a- 15(e) or 15d-15(e) of the Secu rities Exc hange Act of 1934) have co nc luded that. as of December 31, 2017 , the 
Registrants' disc losure controls and procedures are effective to ensure tha t material infom1a t ion re lating to the Regi trants and their conso lida ted 
subsidiaries is recorded. processed , su mmarized and reported within th e time periods specified by the SEC's rules and fonns , pa rti cularly durin g the period 
for wh ich thi an nual report has been prepared . The afo remen tioned princ ipal officers have co nc luded tha t the d isc losure cont ro ls and procedures a re also 
effective to ensure tha t infom1ation required to be disclosed in reports filed under the Exchange Ac t is accumu lated and communicated to management. 
including the principal executive officers and princ ipa l financial officers, to a llow fo r ti mely dec isions regarding required disc losure. 

(b) C hanges in in tema l control over fin ancia l reporti ng. 

PPL Co rpo r a ti o n, PPL Elec tri c Utiliti es Co rpo r a ti on, LG&E a nd KU E nergy L LC, Lo ui sv ill e Ga s a nd E lec tri c Co mpa ny, a nd Kentuc ky Uti li ti es 
Company 

The Registrants' principal executive officers and principal financial officers have conc luded that there were no changes in the Registrant 'i ntemal 
control over financial reporting during the Registrants' fourth fiscal q uart e r that have ma terially affec ted, or are reasonably I ikc ly to materia ll y affect. the 
Reg istra nts' inte rn al co ntro l over fin ancia l repo rt ing. 

Ma nage ment's Report on Inte rna l Co nt ro l over Fin a ncial Reporting 

PPL Corporati o n 

PPL's management is responsible for establishing and maintaining adeq uate internal contro l over financial reporting. as such te1111 is defi ned in Exchange 
Act Rule 13a- 15(f) or 15d-15(f). PPL's internal cont rol over fi nancia l repo n ing is a p rocess des igned to prov ide reaso nable ass urance to PPL's 
management and Board of Direc tors regarding the reliabi lity of financ ia l reporting and the preparation of fi na ncia l statements fo r ex te rn a l purposes in 
accordance wi th generally accepted accounting pri ncip les. Because of its inherent lim itat ions, internal con tro l over financ ia l reporting may not prevent 
or detect misstatements. 

Underthe supervision and with the pa rt icipation of ou r management. inc luding our principal executive office r and principal financial officer. we 
conducted an evalu ation of the effectiveness of ou r inte rn a l contro l over fi nancial repo nin g based on the framework in "lntcmal Control - Integrated 
Framework" (20 13) issued by the Commi ttee of Sponso ri ng Organiza tions of the Treadway Co mmission. Based on our evalua tion under the !Tamework in 
"Internal Contro l - Integrated Framework" (20 13 ). o ur managemen t conc luded that our internal contro l over financial repo rti ng was effective 
December 31.2017. The effectiveness of our internal control over financial reponing has been audited by Dcloitte & Touche LL P. an independent 
registered pub lic accounting fi1111. as stated in thei r report contained on page 95. 

PPL E lec tr ic Utiliti es Corpo r a ti on, LG & E and KU E nergy LLC, Lo ui svi ll e Gas a nd Elec tri c Co mpa ny a nd Kentucky Utiliti es Compa ny 

Management of PPL's non-acce lerated filer companies. PPL Electric. LKE. LG&E and KU, are respo nsib le for establishing and mai ntaining adequate 
intemal con tro l over fina ncia l repo rt ing, as such term is de fin ed in Exchange Act Rul e 13a- 15(f) or \Sd- 15(1). Each of the a fo rementioned compani es' 
internal contro l over financial reporting is a process 
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designed to provide reasonable assurance to management and Board ofDirectors of these companies regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. Because of its inherent 
limitations, internal control over financial reporting may not prevent or detect misstatements. 

Under the supervision and with the participation of our management, including the principal executive officers and principal financial officers ofthe 
companies listed above, we conducted an evaluation of the effectiveness of our internal control over financial reporting based on the framework in 
"Internal Control -Integrated Framework" (20 13) issued by the Committee of Sponsoring Organizations oftbe Treadway Commission. Based on our 
evaluation under the framework in "Internal Control- Integrated Framework" (20 13), management of these companies concluded that our internal control 
over financial reporting was effective as ofDecember 31, 2017. This annual report does not include an attestation report ofDeloitte & Touche LLP, the 
companies' independent registered public accounting firm regarding internal control over financial reporting for these non-accelerated filer companies. 
The effectiveness of internal control over financial reporting for the aforementioned companies was not subject to attestation by the companies' 
registered public accounting firm pursuant to rules of the Securities and Exchange Commission that permit these companies to provide only 
management's report in this annual report. 

ITEM 98. OTHER INFORMATION 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities 
Company 

None. 

PART Ill 

ITEM 10. DIRECTORS. EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

PPL Corporation 

Additional information for this item will be set forth in the sections entitled "Nominees for Directors," "Board Committees- Board Committee Membership" 
and "Section 16(a) Beneficial Ownership Reporting Compliance" in PPL's 2018 Notice of Annual Meeting and Proxy Statement, which will be filed with the 
SEC not later than 120 days after December 31,2017, and which information is incorporated herein by reference. There have been no changes to the 
procedures by which shareowners may recommend nominees to PPL's board of directors since the filing with the SEC ofPPL's 2017 Notice of Annual 
Meeting and Proxy Statement. 

PPL has adopted a code of ethics entitled "Standards oflntegrity" that applies to all directors, managers, trustees, officers (including the principal executive 
officers, principal financial officers and principal accounting officers (each, a "principal officer")), employees and agents ofPPL and PPL's subsidiaries for 
which it bas operating control (PPL Electric, LICE, LG&E and KU). The "Standards of Integrity" are posted on PPL's Internet website: 
www·oolweb.com!Standards-of-lntegrity. A description of any amendment to the "Standards oflntegrity" (other than a technical, administrative or other non
substantive amendment) will be posted on PPL's Internet website within four business days following the date of the amendment. In addition, if a waiver 
constituting a material departure from a provision of the "Standards of Integrity" is granted to one of the principal officers, a description ofthe nature of the 
waiver, the name of the person to whom the waiver was granted and the date of the waiver will be posted on PPL's Internet website within four business days 
following the date of the waiver. 

PPL also has adopted its "Guidelines for Corporate Governance," which address, among other things, director qualification standards and director and board 
committee responsibilities. These guidelines, and the charters of each of the committees ofPPL's board of directors, are posted on PPL's Internet website: 
www.pplweb.com/Guidelines and www.pplweb.com/board=eoromittees. 

PPL Electric Utillties Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company 

Item 10 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instruction (I)( I X a) and (b) ofForm I 0-K. 
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EXECUTIVE OFFICERS OF THE REGISTRANTS 

Officers of the Registran ts are elec ted an nually by thei r Boards of Di rectors to serve at the pleasu re of the respective Board s. There are no fam il y rel ati onships 
among any of the exec ut ive officers. nor is there any arrangement or un derstanding between any execu tive o ffi cer and any ot her person purs uant to whi ch the 
o ffi cer was selec ted. 

There have been no events under any bankruptcy act . no crimi nal proceed ings and no judgments or injunct ions material to the eva lu ation of th e abilit y and 
integrity of any execu ti ve officer during th e past five years . 

Li sted below are the execut ive officers at December 3 1, 20 17. 

PPL Corporati on 

Name 

William H. Spence 

Joanne H. Raph ae l 

Vincent So rgi 

Gregory . Dudk in (a) 

Victor A. Staffieri (a) 

Paul W. Thompson (a) 

Roben A. Symon (a) 

Joseph P. Berg tein , Jr. (b) 

Steph en K. Brei ninger 

Age Posit ions Held During the Past Five Years 

60 Chairman, President and Chi ef Executi ve Offi cer 

58 Senio r Vi ce President , General Coun sel and Secretary 

46 

60 

62 

60 

64 

47 

44 

Senior Vice Presiden t and Chi ef External Affa irs Officer-PP L 
Services 

Senior Vice Pres id ent and Chi ef Financi a l Ofli cer 

Vice President and Con tro ller 

President -PPL El ectric 

Chai nnan o fth e Board and Chi ef Executi ve Officer-LKE 

Chaim1an o f th e Board. Chi ef Exec uti ve Offi ce r and Presi dent-LKE 

President and ChiefOperating Oflicer-LKE 

ChiefOperatin g Officer- LKE 

Chief Exec uti ve-WPD 

Vice Pres ident-In vesto r Relati ons and Treasure r 

Vice Presiden t-Investor Rela tions and Financia l Pl anning-PPL 
ervices 

Investor Relati ons Vice Presid ent -PPL Services 

Vice President and Contro ller 

Con tro ll er 

As i tant Contro ller-Business Lines 

Control ler- upply Accoun ti ng 

(a) Designated an executive officer of PPL by vinue of their respecti ve pos itions at a PP L subsidiary. 

Dates 

April 201 2- present 

June 20 15 - present 

October 2012- May 2015 

June 20 14 - present 

March 20 I 0 - June 20 14 

March 201 2- presen t 

January 20 17 -present 

May 200 1 - Dece mber2 016 

January 20 17- pre ent 

Febru ary 201 3 -December 20 16 

January 2000 - present 

Jan uary 20 16 - December 3 1, 201 7 

February 20 15 - December 20 15 

April 201 2- February 2015 

January 201 5 - present 

June 20 14- January 20 15 

March 201 3 - June201 4 

April 2010- March 2013 

(b) Effective January I, 20 18. Tadd J. Henninger was elected Vice President and Treasurer of PPL and was deemed to be an executive officer of PPL as of that date. Mr. 
Bergstein's title changed on that dat.e to Vice President- Investor Relations and Corporate Development & Planning of PPL. 
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ITEM 11 . EXECUTIVE COMPENSATION 

PPL Corporation 

lnfonnation forth is item will be se t f011h in th e sec ti ons en titled "Compensation of Directors," "The Board's Role in Ri sk Oversight ," "Co mpen sation 
Committee Interlocks and Insid er Participati on " and "Execut ive Compensat ion" in PPL's 20 18 No ti ce of Annual Meeti ng and Proxy Statemem, whi ch will be 
filed with th e SEC not later than 120 days after December 3 1, 20 17. and which infonnation is incorporated herein by reference. 

PPL Electric Utilities Co rporation, LG& E and KU Energy LLC, Lou isvi ll e Ga s and Electric Company and Kentucky Utilities Company 

Item II is omitted as PPL Electric .. LKE. LG& E and KU meet the condi tions set forth in General In structi ons (1)(1 )(a) and (b) ofFo nn I 0-K. 

PPL Corporatio n 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT 
AND RELATED STOCKHOLDER MATTERS 

lnfonnati on for thi item will be se t forth in the sec ti on entitl ed " tock Ownership" in PPL's 201 8 oti ce of Annual Meetin g and Proxy Statemen t. whi ch will 
be fil ed with th e SEC not later than 120 day after December 3 I. 20 I 7. and which in fonna ti on is in co rpora ted herein by reference. In addition, provided 
below in tabular fonnat is infom1ation as of December 3 1. 20 17. with respect to co mpensa tion plan s (including in di vidu al compen sation arrangements) under 
which equity secu rities of PPL are au th ori zed for issuance. 

Equity Compensation Plan Information 

umber of securities to be umber of securi ties 
issued upon exercise of Weighted-average exercise remaining available for future 

outstanding option s, wammts price of ou tstandin g option s, issuance under equity 
and ri ghts (3) warrant s and rights (3) compensa tion plans (4) 

Equity compensation 

plans approved by 495,422 - ICP s 39.88 - ICP I ,720,050 - DDCP 

security holders ( I ) 1.329 ,05 8 - SIP $ 26 .2 1 - IP I 0,506,026 - SIP 

I 937 703 - ICPK E s 28.95 - ICPKE I 598 8 11 - ICPK E 

3.762, 183 - Total s 29 .42 - Co mbined 13,824,887 - Total 

Equity co mpensat ion 

plans not approved by 

security holders (2) 

(I) Includes (a) the ICP. under which stock options. restricted stock. restricted stock units. perfom1ance units, di vidend equiva lents and other stock-based 
awards were awa rded to execu ti ve o ffi cers of PPL and no award s remain for issuance under thi pl an; (b) the ICPKE. under which stock option s, restri cted 
stock, restricted stock units. perfom1ance units. div idend eq ui' alems and oth er stock -based awards may be awarded to non-executive key employees of 
PPL and its subsidiari es: (c) th e PPL 201 2 SIP app roved by sharcowners in 20 12 under which stock opt ions. restricted stock. restricted stock uni ts, 
perfonnance units. di vidend equi va lents and ot her stock-based awards may be awarded to executive o fficers ofPPL and its subsidiari es: and (d) th e 
DDCP. under which stock units may be awarded to directors of PPL. See otc I 0 to th e Financial Statements for addi ti onal infonnation. 

(2) All of PPL's current compensation pl ans und er which equity secu ri ties ofP PL are authori zed for issuance have been appro ved by PPL's shareowners. 
(3) Relates to co mmon stock issuable upon the exercise of stock options awa rded under the ICP, SIP and ICPKE as of December 31.2017. In ad diti on. as of 

December 3 1. 20 17. th e following other securities had been awarded and are outstandin g under the ICP. SIP. 1CPKE and DDCP: 602.975 restricted stock 
un its. 643.372 TSR perfonnance award s and 67 ,9 16 ROE perfonnance awards under the SIP: 941,524 restri cted stock units 3 76.265 TSR perfom1ance 
awards and 29 ,0 13 ROE perfonnance awards under the 1CPKE; and 425,859 stock units under th e DDCP. 
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(4) Ba ed upon the followin g aggregate award limitations under th e ICP, SIP. ICPKE and DDCP: (a) under the ICP. 15 ,769 ,431 awards (i.e., 5% of the total 
PPL common stock outstanding as of Apri l 23. 1999) grant ed after April 23, 1999: (b) und er th e SIP, 15,000 ,000 awards; (c) under th e ICPKE, 
16.5 73.608 awards (i.e., 5% of the tota l PPL commo n stock outstandi ng as of January I. 2003) granted after April 25. 2003, reduced by outstanding 
awards for which common stock was not yet issued as o f such date of2,3 73.8 12 resu ltin g in a I imit of 14 ,199.796: and (d) under the DDCP. the number 
of stock units avai lable for issuance was reduced to 2,000.000 stock unit s in March 20 12. In addition , each of the ICP and ICPKE includes an annual 
award limitatio n of 2% of total PPL common stock out stand ing as of January I of each yea r. 

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisvi ll e Gas and Electric Company a nd Kentucky Utiliti es Compa ny 

Item 12 is omitted as PPL Electric. LKE, LG&E and KU meet the conditions set forth in Genera l lnstmction s (I)( I )(a) and (b) of Form I 0-K. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS. AND DIRECTOR INDEPENDENCE 

PPL Co rporation 

Info rmation forth is item will be et fo rth in the section s en titl ed "Transacti ons with Rel ated Perso ns" and "Independence of Directors" in PPL's 20 18 otice 
o f Annual Meetin g and Prox y Statement. which will be fi led with the EC no t later than 120 days after December 31.2017. and is incorporated herein by 
reference. 

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisvill e Ga s a nd Electr ic Company and Kentucky Uti liti es Company 

Item 13 is omitted as PPL Electric. LKE. LG&E and KU meet the conditions se t forth in General lnstmction s (1)(1 )(a) and (b) o fFonn I 0-K. 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

PPL Co rporation 

In fo nnation for this item wi ll be set fo t1h in th e section ent itl ed "Fees to Independent Audi tor for 2017 and 20 16" in PP L's 2018 Notice of Annual Meet ing 
and Proxy Statement, which will be filed with the SEC not laterthan 120 days after December 31.2017. and which infonnat ion is incorporated herein by 
reference . 

PPL Electric Utiliti es Corporation 

For the fi sca l year ended 2017 and 2016, Deloitte & Touche LLP (Deloitte) served as PPL Electric's independent aud itor. The fo ll owing tab le presen ts an 
alloca ti on of fees bi lled. including expenses, by the indepen dent auditor to PPL Electric. for professiona l serv ices rendered for the audit of PPL Elecuic's 
annual financial sta tements and for fees billed for oth er services rendered by Deloi tt c. 

Aud it fees (a) 

Audit-re lated fee s (b) 

All o ther fees (c) 

s 

20 t 7 

( in tho usands) 

I ,086 $ 

2R 

253 

20 t 6 

!.I 04 

(a) In clude; estimated fees for audit of annu a l fina ncia l statements and review of fina nc ial statements included in PPL Electric 's Quarterly Repo rts o n Form I 0-Q and for services in 
co nn ection wi th statuto ry and regulatory filings or engagements. includ in g com fo rt l e tte r~ and consent~ fo r finan c ings and filing s made \\i th the SEC. 

(b) In cludes fees for agreed upon procedu re\ related to Annua l EPA fi lings. 
(c) Fees fo r a sy tem' portfolio ana lys is. 
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LG& E a nd KU Energy LLC 

For the fi sca l years ended 20 17 and 201 6, Delo itt e served as LKE's independent audito r. The fo ll owing table presents an a ll ocati on of fees billed. including 
ex penses. by the independen t auditor to LKE, for pro fessio nal services rendered fo r the audits of LKE's annu al fin ancial statement s and for fees bill ed fo r 
oth er serv ices rendered by Deloi tt e. 

201 7 201 6 

(in thousa nds) 

Audit fees (a) $ I ,7 17 $ I ,767 

(a) Inc ludes estimated fees for audit of an nua l financial statements and revie\\ of fi nancial statemen ts included in LK E's Quarterly Rep om on Form I 0-Q and for ;erv ices in 
co nnectio n with statutory and regu lato ry filings or engagemen ts. inc luding co mfo rt teLLers and consents fo r fi nancings and fi lin gs made wi th th e EC. 

Louisvill e Gas a nd Electric Co mpa ny 

For the fi sca l years end ed 20 17 and 201 6, Deloitte served as LG& E's independent aud ito r. Th e fo ll owi ng tabl e present s an all ocati on of fees billed , includ ing 
ex penses. by th e independent audit or to LG& E, fo r pro fessional serv ices rend ered for the audits ofLG&E's annual fin ancial statement s and for fees bill ed for 
other serv ices rendered by Deloi lle. 

20 17 20 16 

(in thousa nds) 

Audit fee (a) 26 

(a) In clu de; estimated fees for audit of an nu al fi nancial statements and review of fi nancial statements in cluded in LG&E's Qua rter ly Repo rts on Fo rm I 0-Q and for services in 
co nnection with statutory and regula tory fi lin gs or engagements. includ ing com fort l cner~ and consents for fina ncings and fi lin gs made wi th th e SEC. 

Kentucky Utiliti es Co mpa ny 

14 

For th e fi ca l years ended 20 I 7 and 20 16. Deloi lle erved as K 's ind ependent audit or. The fo ll owin g tab le presents an a ll oca ti on of fees bi ll ed, including 
ex penses. by th e in dependen t aud itor 10 K . for professional se tvices re nd ered for th e aud it s of KU' annu al fin ancial statements and fo r fees bill ed for other 
services rendered by Deloitte. 

20 17 20 16 

(in thousa nds) 

Aud it fees (a) 874 936 

(a) Inc ludes estimated fee; for audtt of ann ua l financial sta tement; and review of fi nancia l statements inclu ded in K ';Quarterly Reports on Fo rm I 0-Q and fo r serv ices in co nn ec tion 
with sta tu to ry and regu latory fi lings o r engagements. in cludin g co mfo rt leiters and co nsents fo r fi nancin gs and fi lin gs mad e with th e SI:.C. 

PPL Co rpora ti on, PP L Electri c tiliti es Co rporatio n, LG&E a nd K Energy LLC, Loui sville Gas a nd Electri c Co mpa ny a nd Kentucky Utiliti es 
Company 

Approval of Fees. The Audi t Co mmittee of PPL has procedu res fo r pre-app roving aud it and non-aud it serv ices to be provi ded by the independent auditor. 
These proced ures are designed to ensure th e continu ed independ ence of th e independent auditor. More spec ifi ca ll y. th e use of the ind ependent auditor to 
perform ei ther audit or non-audit services is pro hi bited unl ess spec ifi ca ll y appro ved in advan ce by th e Audit Committee of PPL. As a result of thi s approva l 
proces . th e Audit Committee of PPL has pre-ap proved spec ifi c ca tego ri es o f setviccs and auth ori za ti on leve ls. All services outside of the pecified ca tegories 
and all amount s exceeding th e auth oriza tion levels are approved by the Chair o f th e Aud it Committee of PPL. wh o serves as the Co mmittee designee to 
rev iew and approve audit and non-audit re lated erv ices du ri ng th e year. A li stin g of the approved audit and non-audit serv ices is rev iewed with th e full 
Audit Committee of PPL no later than its nex t meetin g. 

The Audit Co mmittee of PPL approved I 00% of the 20 I 7 and 20 16 serv ices prov ided by Deloi tte. 
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PARI IV 

ITEM 15. EXHIBITS. FINANCIAL STATEMENT SCHEDULES 

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utillties 
Company 

(a) The following documents are filed as part of this report: 

1. Financial Statements- Refer to the "Table of Contents" for an index of the financial statements included in this report. 

2. Supplementary Data and Supplemental Financial Statement Schedule- included in response to Item 8. 

Schedule I- PPL Corporation Condensed Unconsolidated Financial Statements. 

Schedule I- LG&E and KU Energy LLC Condensed Unconsolidated Financial Statements. 

All other schedules are omitted because of the absence of the conditions under which they are required or because the required infonnation is 
included in the financial statements or notes thereto. 

3. Exhibits 

See Exhibit Index immediately following the signature pages. 
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SHAREOWNER AND INVESTOR INFORMATION 

Annual Meeting: The 201 an nual meeting ofshareowners of PPL wi ll be he ld on Wednesday. May 16.2018 . at The PPL Cente r, 701 Hami lton Street. 
Al lentown, Penn sy lva nia . 

Proxy Statement Material : A proxy ta tement and no ti ce of PPL's ann ual meetin g wil l be provided to a ll shareowners who are ho lders of record as of 
February 28, 20 18. The latest proxy statemen t can be acces ed a t www.pplweb.com/ PPLCo rpPro xy. 

PPL Annual Report: The repo rt wil l be publi shed in th e beg innin g o f April and will be provided to a ll shareowners who are holders of reco rd as of February 
28. 20 18. The latest an nual report can be accessed a t www.pplweb.com/ PPLCorp Proxy. 

Dividends: Subject to the dec lara ti on o f di v idend s on PPL common stock by th e PPL Board of Directors or it s Executive Co mmittee, dividend s are paid on 
th e first business day o f ApriL Jul y, Octo ber and Janu ary . Th e 2018 record dates for di vidend s a re ex pected to be March 9. June 8. September I 0 and 
December I 0. 

PPL's Website (www.pplweb.com): hareowners can access PPL publicatio ns such as annual and quarterl y report s to the Securities and Exchange 
Commi ss ion (SEC Fonns I O-K and I 0-Q). ot her PPL filin gs, corpora te govemance materials, news re leases, stock quo tes and histo1ical perfom1ance . Visitors 
to our website can subscribe to receive automated email alerts for SEC filings. eami ngs releases, daily stock pri ces or o th er financia l news. 

Financial reports which are availab le a t www.ppl web.co m will be mailed without charge upon requ est by writing to: 
PPL Treasury Dept. 
Two North Ninth Street 
Allentovm. PA 18 101 
Via email: invseiv @J pph,eb.com 

or by calling: 
Shareowner Se1vices, to ll -free at 1-800-345-3085; o r 
PPL Co rpora te Offices at 6 10-774-5 15 1. 

Online Account Access: Regi tered shareowners can activate their acco unt for onli ne access by visiting shareown eronlin e.co m. 

Direct Stock Purchase and Dividend Reinvestment Plans (Plan): PPL offers in vesto rs the opportunit y to acq uire shares of PPL commo n stock 
through its Plan. Thro ugh the Plan. participants are e li gib le to invest up to $25.000 per ca lendar month in PPL co mmon tock. Shareowners may choo e to 
have dividends on thei r PPL common stock full y or partially rei nvested in PPL common stock o r can receive full paymen t of cash di v id ends by check o r 
e lectronic fund s tra nsfer. Pa rti cipants in th e Pl an may choose to have their common stock ce rtifi cates deposited into their Plan account. 

Direct Registration System : PPL participates in the Direc t Registration System (DRS). Shareowners may choose to have the ir common stock certificates 
conven ed to book entry fonn within the DRS by submitting their ceni fi ca tes to PPL's tran sfer agent. 

Listed Securities: 

New York Stock Exchange 

PPL Corporation : 
Common Stock (Code: PPL ) 

PPL Capital Funding, Inc.: 
2007 Series A Juni or Subordinated No tes due 2067 (Code: PPL/67) 
20 13 Seri es B Junior Subordina ted No tes du e 207 3 (Code : PPX) 
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Fiscal Agents: 

Transfer Agent and Registrar; Dividend Disbursing Agent; Plan Administrator 
Equiniti Trust Company 
Shareowner Services 
Ill 0 Centre Pointe Curve, Suite I 0 I 
Mendota Heights, MN 55120 

Toll Free: 1-800-345-3085 
Outside U.S.: 651-450-4064 
Website: shareowneronline.com 

Indenture Trustee 
The Bank ofNew York Mellon 
Corporate Trust Administration 
500 Ross Street 
Pittsburgh, PA 15262 
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EXHIBIT INDEX 

The fo llowing Exhibi ts indicated by an asterisk precedi ng the Exhibit nu mber are filed herewi th . The balance of the Exhibits has heretofore been fi led with 
the Commission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibi ts indicated by aLl are filed or listed pursuant to ltem60 I (b)(l 0) 
(iii) of Regulation S-K. 

I. • 

- Securities Purchase and Registration Rights Agreement. dated March 5. 2014. among PPL Capital Funding . Inc .. PPL 
Corporation, and the severa l purchasers named in chedule B thereto (Exhibit 1. 1 to PPL Corporation Fonn 8-K Repon (File No. 
l-1 1459)datedMarch 10. 2014) 

Equity Distribu tion Agreement , dated Februmy 26. 2015, by and among PPL Corporation and Meni ll Lynch , Pierce. Fenner & 
Smith Incorporation (Exhibi t 1.1 to PPL Corporation Fom1 8-K Repon (File o. 1- 11 459) da ted February 26 , 20 15) 

Equity Dist ribution Agreement. da ted Febnrary 26 , 2015. by and among PPL Co rporation and Mo rgan Stanley & Co. LLC 
(Exhibit 1.2 to PPL Corporat ion Form8-K Repon (File o. 1-1 1459) dated February 26.20 15) 

Final Tenn . dated ovember 14, 2017. ofWestem Power Distribu tion (South West) pic £250 .000.000 2.3 75 % otes due May 
2029 (Exhibit 1.1 to PPL Corporation Fonn 8-K Repon (File o. 1-1 1459) dated November 16, 20 17) 

Separation Agreement among PPL Corporation. Talen Energy Holdings. Inc .. Talen Energy Corporation , PPL Energy Supply. 
LLC. Raven Power Holdings LLC. C/R Energy Jade, LLC and Sapphire Power Ho ldings LLC., da ted as of June 9, 2014 (Exhibit 
2.1 to PPL Energy Supp ly, LLC Form 8-K Rep on (Fi le o. 1-32944) dated June 12. 20 14) 

Transaction Agreement among PPL Corporation, Talen Energy Holdings, Inc., Ta len Energy orporation, PPL Energy Supply. 
LLC, Ta l en Energy Merger Sub , Inc., C/R Energy Jade, LLC. Sapphire Power Holdin gs LLC. and Raven Power Ho ld in gs LLC. 
dated as of June 9. 2014 (Exhibit 2.2 to PPL Energy Supply. LLC FoiTil 8-K Repon (Fi le o. 1-32944) dated June 12,2014) 

Amended and Restated Ar1i cles of incorpora ti on o fPPL Corpora ti on , effective as of May 25,2016 (Ex hibit 3(i) to PPL 
Corporation Fonn 8-K Repon (Fi le o. 1-11459) dated May 26. 20 16) 

By laws of PPL Corporation, effective as of December 18 , 2015 (Exhi bit 3(ii) to PPL Corporation Form8-K Repon (Fi le No. 1-
11459) dated December 21. 2015) 

Amended and Restated An icles of incorporat ion of PPL Electric Ut ilit ies Corporati on, effective as ofOctober 31.20 13 (Exh ibi t 
3(a) to PPL Electric tilities Corporation Fom1 I 0-Q Rep on (File o. 1-905) for the quaner ended September 30. 2013) 

Bylaws of PPL Electric Uti liti es Corporation. effec ti ve as of October 27.2015 (Ex hibi t 3(a) to PPL Co rporation Fo m1 1 0-Q Repon 
(File No. 1-11459) for the quaner ended September 30. 20 15) 

Anicles ofOrganization ofLG&E and K Energy LLC. effective as ofDeeember 29,2003 (Exhibi t 3(a) to Registra tion Statement 
filed on Form S-4 (File o. 333-173665)) 

Amended and Restated Operat ing Agreement of LG&E and KU Energy LLC. effec ti ve as of November I , 20 I 0 (Exh ibit 3(b) to 
Registratio n Statement filed on Fom1 S-4 (File No. 333-173665)) 

Amendmen t to Amended and Restated Operating Agreement ofLG&E and KU Energy LLC. effective as of November 25, 20 13 
(Ex hibi t 3(h)-2) to PPL Corpora tion FoiTil I 0-K Repo n (Fi le No. 1-1 1459) for the year ended December 31, 2013) 
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Amended and Resta ted Ani c les of incorpora ti on o f Loui sv ille Gas and Electric Company. effective as of ovember 6. 1996 
(Ex hibit 3(a) to Reg istration Sta tement fil ed o n Fonn S-4 (File No. 333- 173676)) 

Ani c les of Amendmem to Anicles of in corporation of Lo ui svi lle Gas and Elec tric Co mpan y. effecti ve as of April 6 , 2004 (Exhibit 
3(b) to Registration Statement filed on Fom1 -4 (File o. 333- 173676)) 

By laws of Lo ui vill e Gas and Electric Company, effective as o f December 16,2003 (Ex hi bit 3(c) to Reg istrati on Sta tement fil ed 

on Fonn S-4 (Fil e o. 333- 173676)) 

Amend ed and Resta ted Ani c les of in corporation of Kentucky Utiliti es Company. effec ti ve as of December 14 , 1993 (Exhibit 3(a) 
to Registration Statement filed on Fonn S-4 (Fil e o . 333-173675)) 

Artic les of Amendment to Anicles of incorporation of Kentuck y Uti liti es Company. e ffec ti ve as of Ap ril 8 , 2004 (Ex hibit 3(b) to 
Reg istration Statement filed on Fom1 S-4 (File No. 333- 173675)) 

- By laws of Kentu ck y tilities Compan y . effec ti ve as of December 16.2003 (Exhi bit 3(c) to Registration Statement filed on Fom1 
S-4 (Fi le o . 333-173675)) 

Amended and Restated Empl oyee Stock Ownership Pl an, dated December I. 20 16 (Ex hibi t 4(a) 10 PPL Co rpora ti on Fonn I 0-K 
Rep on (Fil e No. 1-1 1459) for the yea r ended December 3 I , 20 16) 

Amend ment o. I to PPL Empl oyee Stock Ownership Pl an. dated October 2. 20 17 (Ex hi bit 4(c) to PPL Corporation Fo m1 I 0-Q 
Repon (Fil e o. 1-11459) fo r the quanerended September 30 , 20 17) 

Trust Deed constitutin g 150 milli on 9.25 % percem Bonds due 2020 , dated ovember9, 1995 , between So uth Wa les Elec tric pi c 
and Bankers Trustee Company Limited (Ex hibit 4(k ) to PPL Corporation Fonn I 0 -K Rep on (Fil e No . 1-1 14 59) for the year ended 
December 3 I , 2004 ) 

Indenture. dated as of ovember I. 1997. amo ng PPL Corpora ti on, PPL Capita l Fundin g. Inc . and JPM organ Chase Bank 
(fom1erly The Chase Manhattan Bank). as Trustee (Exh ibit 4.1 to PPL Corpora tion Fonn 8-K Repon (File o . 1- 1 1459) dated 
November 12. 1997) 

Supplemental lndemure o . 8, dated as of June 14. 2012. to sa id Inden ture (Ex hibit 4(b) to PPL Corpora ti on Fonn 8-K Repon 
(Fi le No . 1- 11459)dated Jun e 14 , 20 12) 

- Supplementa l In denture o . 9 . dated as of October 15, 20 12. to sa id Indenture (Ex hibit 4(b) to PPL Corporat ion Fonn 8-K Rep on 
(Fi le o .l - 11459) dated0ctober15.2012) 

Su ppl ementa l Indentu re No . I 0. dated as of May 24, 20 13. to sa id Indenture (Ex hi bi t 4.2 to PPL Corporation Fonn 8-K Repon 
(Fi le No . 1-1 1459) dated May 24 . 20 13) 

Supplemental indenture No. II , dated as of May 24 . 20 13, to sa id Ind en ture (Ex hibit 4 .3 to PPL Co rporati on Fo rm 8-K Repon 
(Fi le No. 1-1 1459) dated May 24.20 13) 

Supplemental indenture No . 12 , dated as of May 24. 20 13.10 sa id Indenture (Ex hibit 4.4 to PPL Corporation Fonn 8-K Repon 
(Fi le o . l-114 59)datedMay24. 20 13) 

Supplementa l lndemure o . 13 , dated as of March I 0. 20 14. to sa id Inden ture (Ex hibit 4.2 to PPL Corporation Fonn 8-K Repon 
(Fi le o . l - 11459)dated Ma rch 10,2014) 

Supplementa l Ind enture No. 14 , dated as of March I 0 . 2014. to sa id Indenture (Ex hibit 4.3 to PPL Corpora ti on Fonn 8-K Repo n 
(File o . 1- 1 1459) dated March I 0. 20 14 ) 
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Supp lemental Indenture No. 15, dated as of May 17.20 16. to sa id Indenture (Ex hibi t 4(b) to PPL Co rporat ion Fom1 8-K Repon 
(Fi le No. 1-11459) dated May 17, 20 16) 

Supplemental Indenture No . 16. dated as of September 8. 2017 . to sa id Indenture (Ex hibit 4(b) to PPL Corpora ti on Fom1 8-K 
Repon (Fi le o. 1-1 1459) dated September 6. 20 17) 

Indenture. da ted as of March 16. 200 I , among WPD Holdin gs UK, Ba nkers Trust Company. as Trustee, Prin cipa l Paying Agent , 
and Transfer Agent and Deut sche Bank Luxembou rg. S.A.. as Pay in g and Tran sfer Agen t (Exhibit 4(g ) to PPL Corporation Fom1 
I 0-K Repon (File No. 1-11459) for the year ended December 3 1. 2009) 

First Supp lemental Indenture constitutin g th e crea tion of$200 milli on 6.75 % otes due 2004. 5>2 00 milli on 6.875% Notes due 
2007. $225 milli on 6.50% otes due 2008 , $ 100 milli on 7.25% otes du e 20 17 and 5>300 million 7.3 75% Notes due 2028. dated 
as of March 16,200 I. to sa id In denture (Ex hibit 4(n)-2 to PPL Corporati on Fonn I 0-K Repon (File o. 1-1 1459) forthe yea r 
ended December 3 1. 2004) 

Second Supplemental Inden tu re. dated as of January 30.2003. to said Indenture (Exhibit 4(n)-3 to PPL Corporation Fonn I 0-K 
Repon (Fi le o. 1-1 1459) for the year ended December 3 I . 2004) 

Third Supplemental Indentu re. dated as of Oc tober 31. 20 14. to sa id Indenture (Ex hibit 4(b) to PPL Co rpora ti on F01m I 0-Q 
Rep on (Fil e o. 1-1 1459) for th e qu aner ended September 30. 20 14 ) 

Founh Supp lemental Indenture. dated as of December I . 2016 (Ex hibit 4(d)-5 to PPL Corporation Fom1 I 0-K Repon (File No. 1-
11459) for th e year ended December31. 20 16) 

In denture. dated as o f August I , 2001 . by PPL Electric Uti liti es Corporati on and JPMorgan Chase Bank (fonnerl y The Chase 
~anhattan Bank), as Trustee (Ex hi bit 4 .1 to PPL Elect1ic Utilities Corporation Fom1 8-K Repot1 (Fi le No. 1-905) dated Augu st 2 1, 

2001) 

Supplemental Indenture No.6. dated as of December I. 2005. to sai d Inden ture (Ex hi bit 4(a) to PPL Elec tri c Utili ti es Corporation 
Fonn -K Repon (File o. 1-905) dated December 22 . 2005) 

Supplemental Ind enture No.7, dated as of August I. 2007, to sa id Inden ture (Ex hi bit 4(b) to PPL Electri c Utiliti es Co rporation 
Fo11118-K Repon (Fi le o. 1-905) dated August 14, 2007) 

Supplement al Indentu re o. 9. dated as ofOctobcr I. 2008. to sai d Indenture (Ex hi bit 4(c) to PPL Elect ri c Utilities Corpora ti on 
Fom1 8-K Repon (File o. 1-905) dated October 3 1. 2008) 

Supplementa l Indenture o . I 0. dated as of May I, 2009 , to sa id In dentu re (Ex hibit 4(b) to PPL Electri c Uti lit ies Corpora ti on 
Fo1111 8-K Repon (Fi le o. 1-905) dated May 22. 2009) 

Supplemen tal Indenture o. II. dated as of Jul y I. 20 II. to said In denture (Exhib it 4 .1 to PPL Electric Util ities Co rporat ion Fo1111 
8-K Repon (Fi le o. 1-905) dated Jul y 13.20 I I) 

Supplemen tal Indenture No. 12. dated as o f Ju ly I, 20 II . to sa id Indenture (Ex hibit 4(a) to PPL Electric Ut iliti es Co rporation 
Fonn 8-K Repon (Fil e o. 1-905) dated July 18.20 II ) 

Supplement al Indenture o. 13. dated as of August I. 2011. to sa id Inden ture (Ex hibit 4(a) to PPL Elec tri c Utiliti es Corporation 
Fom1 8-K Repon (Fil e o. 1-905) dated August 23.20 II ) 

Supp lement al Inden ture No. 14. dated as o f August I. 20 12 . to sa id In denture (Exhibit 4(a) to PPL Electti c Uti lities Corpora ti on 
Fom1 8-K Repon (File o . 1-905) dated Aug ust 24.20 12) 
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Supplementa l indenture o. 15, dated as of Jul y I , 20 13. to sa id Indenture (Ex hibi t 4(a) to PPL Electri c Utilities CoqJora tion 
Fonn 8-K Repon (Fi le No . 1-905) dated Jul y I I. 20 13) 

Supplemental Indenture No. 16, dated as of Ju ne I, 20 14, to sa id In denture (Ex hibit 4(a) to PPL Electric Utilities OqJora ti on 
Fom1 8-K Repon (F il e o. 1-905) dated June 5. 20 14) 

Supplementa l Indenture No. 17, dated as ofOctober I, 20 15. to sai d Ind enture (Ex hi bit4(a) to PPL Electric Uti liti es Co qJorati on 
Fonn 8-K Repo n (File o. 1-905) dated October I. 20 15) 

upplementa llnd enturc No. 18, dated as of March I. 20 16, to sa id Inden ture (Ex hibit 4(c) to PPL Elec tri c Util iti es Co rpora ti on 
Fonn 8-K Repo r1 (Fil e o. 1-905) dated March I 0. 20 16) 

upplemental Indentu re o. 19, dated as of May I . 20 I 7, to sa id Indentu re (Ex hibit 4(a) to PPL Electri c Utilit ies Co qJorati on 
Fom1 8-K Repon (File No. 1-905) dated May I I, 20 17) 

Trust Deed constitut ing £200 milli on 5.875 percen t Bonds due 2027 , dated March 25 , 2003. between Westem Power Distributi on 
( outh West) pic and J.P. Morgan CoqJorate Trustee Services Limited (Exh ibit4(o)- l to PPL OqJora ti on Fonn I 0-K Repon (Fil e 

o. 1-1 1459) for the year en ded December 3 I. 2004) 

Supp lemen t, dated May 27,2003. to sa id Tru st Deed , constituting £50 mi llion 5.875 percen t Bonds due 202 7 (Exh ibit4(o)-2 to 
PPL CoqJoration Fom1 I 0-K Repon (Fi le o. 1-11459) for the year ended December 31. 2004 ) 

Polluti on Cont rol Facilities Loa n Agreement. dated as of October I, 2008. between Penn sy lvania Economic Develop men t 
Financing Au thority and PPL Electric tilities Corporation (Exhibi t4 (a) to PPL Electric tilities CoqJoration Fonn 8-K Repon 
(File No . 1-905) dated October 3 1. 2008) 

Pollution Con trol Facilities Loan Agreemen t, dated as of March I, 20 16, between PPL Electric Utiliti es CoqJoration and the 
Lehi gh Co un ty Indu strial Deve lopment Au thority (Exhibit4(a) to PPL Electric Uti liti es Corporation Form 8-K Repor1 (File o. l-
905)dated March 10. 20 16) 

Polluti on Control Faci liti es Loan Agreement , da ted as of March I, 2016, between PPL Electric Ut iliti es Co qJoratio n and the 
Lehi gh County Industria l Deve lopment Authority (Exhibit4(b) to PPL Electric Utilities CoqJoration Fom1 8-K Repon (Fi le No . 1-
905) dated March I 0. 20 16) 

Trust Deed constitu ting£ I 05 mill ion 1.541 percent Ind ex-Linked otes due 2053. dated December I , 2006 , between Western 
Power Di st ri bution (South West) pic and HSBC Tru stee (C I) Limited (Exhibit 4(i) to PPL CoqJora ti on Form I 0-K Repon (Fi le o. 
1-1 1459) for the year ended December 31. 2006) 

Tru st Deed constitut ing£ 120 milli on 1.541 percent Index-Linked otes due 2056. dated December I. 2006, between Westem 
Power Di stri bution (Sou th West) pic and HSBC Tru stee (C I) Limited (Exhibit4(j) to PPL CoqJorat ion Form I 0-K Repon (F il e o. 
1-1 1459) for the year ended December 3 1. 2006) 

Trust Deed constit utin g £225 milli on 4.80436 percent otes due 203 7, dated December 21. 2006, between Westem Power 
Di stributio n ( outh Wales) pic and HSBC Trustee (C I) Limited (Exhibit 4(k) to PPL Co qJora ti on Fom1 I 0-K Repon (Fi le o. I
I 1459) fo r th e year ended December 3 1. 2006) 

Subordinated Inden ture. dated as ofMareh I, 200 7. between PPL Capital Funding. Inc., PPL CoqJo rati on and The Bank of ew 
York. as Tru stee (Exhibit 4(a) to PPL CoqJora ti on Fom1 8-K Repon (Fi le No . 1-1 1459) dated March 20. 2007) 

Su pplemen tal Ind enture No . I. dated as o f March I, 2007.10 sa id Su bordinated Ind ent ure (Exhibit4(b) to PPL CoqJorati on Fom1 
8-K Repon (File o. 1-1 1459) dated March 20 . 2007) 
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Supplementa l indenture No . 4. dat ed as of March 15, 20 13. to sa id Subordinated In denture (Exhibit 4(b) to PPL Corporation Fom1 
8-K Rep on (F il e o. 1-1 1459) dated March 15, 20 13) 

Tru st Deed constituting £200 mill ion 5.75 percent otes due 2040, dated March 23. 20 I 0, between Westem Power Di stributi on 
(South Wales) pic and HSBC Corporate Trustee Compan y (UK) Limited (Exhib it 4(a) to PPL Corpora ti on Fonn I 0-Q Rep o11 (File 
No . 1-1 1459) for the quaner ended March 3 I. 20 I 0) 

Trust Deed co nstitutin g £200 million 5.75 percen t No tes due 2040 , dated March 23 , 20 I 0, between West em Power Di stributi on 
(South West) pi c and HSBC Corporate Trustee Co mpany (UK) Limited (Exhibit 4(b) to PPL Corporation Fonn I 0-Q Repon (Fi le 

o. 1-1 1459) for the quaner ended March 3 1. 20 I 0) 

In denture. dated as ofOctober I. 20 I 0, between Kentu cky Utilities Company and The Bank of New York Mell on, as Tru stee 
(Exhi bit 4(q )- I to PPL Corporation Fonn I 0-K Repo n (Fi le o. 1-1 14 59) fort he year ended December 3 I. 20 I 0) 

Suppl emental Indentu re No . I, dated as of October 15.20 I 0, to sa id Ind enture (Ex hi bit 4(q)-2 to PPL Co rpora tion Fonn I 0-K 
Repon (File o. 1-1 1459) fo r the year ended December 3 1.20 I 0) 

Supplemental Ind enture o. 2, dated as of ovembcr I , 20 I 0. to sa id In denture (Exhibit 4(q)-3 to PPL Corporal ion Fonn I 0-K 
Repo n (File No. 1-1 1459) for th e year end ed December 3 I. 20 I 0) 

- Supplemental Inden tu re o. 3. dated as ofNovember I. 2013, to sa id Indenture (Ex hi bit 4(b) to PPL Co rpora tion Fonn 8-K Repon 
(Fi le No . 1-1 1459) dated November 13. 20 13) 

upplementalln denture o. 4. dated a of September I. 2015. to sai d Indenture (Exhibit4(b) to Kentuck y tilities Company 
Fonn 8-K Repon (File No. 1-3464) dated September 28. 20 I 5) 

Supplemen tal Indenture No.5. dated as of August I. 2016. to sa id Indenture (Ex hibit 4(b) to Kentuck y Utilit ies Company Fonn 8-
K Repo n (File o. 1-3464) dated August 26 . 20 16) 

Indenture. dated as of October I, 20 I 0. between Louisville Gas and Electric Company and The Bank of New York Mell on. as 
Trustee (Ex hibit 4{r)-l to PPL Corpora ti on Fom1 I 0-K Repon (File No. 1-1 1459) for the year ended December 3 1. 20 I 0) 

Supplementa l Ind enture No. I. dated as of Octobe r I 5. 20 I 0, to sa id Inden ture (Ex hibit 4(r)-2 to PPL Corpora ti on Form I 0-K 
Repo n (File o. 1-1 1459) for the yea r ended December 3 I. 20 I 0) 

Supplemental Indenture No.2. dated as of ovember I, 20 I 0, to sai d Ind enture (Ex hibit 4(r)-3 to PPL Corporation Fonn I 0-K 
Repon (File No. 1-1 1459) for the year ended December 3 I. 20 I 0) 

Supplemen tal Indenture o. 3, dated a of November I. 2013, to sa id Ind enture (Ex hibit 4(a) to PPL Corpora ti on Fo nn 8-K Repon 
(File o. 1-11459) dated November 13. 20 13) 

Supplemen tal In denture o. 4. dated as of eptember I. 20 I 5. to sa id In denture (Ex hibit 4(a) to Lo ui svi lle Gas and Elec tri c 
Company Fonn 8-K Repon (Fi le o. 1-2893) dated cptember 28. 20 I 5) 

Supplemen tal Ind enture o. 5, dated as of September I. 2016. to sa id Indenture (Exhibit 4(b) to Louisville Gas and Electri c 
Company Fonn 8-K (Fi le No . 1-2893) da ted eptember 15 . 20 16) 

- Supplemen tal indenture o. 6. dated as of May I 5, 20 17. to sa id Indenture (Ex hibit 4(b) to Loui sv ill e Gas and Electric Company 
Fom1 8-K Repon (Fi le No. 1-2893) dated June I . 20 17) 

262 

"' The mformatton con tamed hetcm may nor be copwd. adapted or dtstnbuted and ts not warranted to be accurate c.otnpfetcor timely Th£> ustv assumes all risks for ;my damiJ(Jc>S or losses ansmg from any US(' of tflis mformat1on 
except to the extetll such damages or losses cannot be linnted 01 &eluded by appltcab/(1/aw Past fmanctal performance> IS no guar.1ntcc of lutur(' r£>sults 



Table ofContents 

Inden ture, dated as of November I. 20 I 0, between LG&E and KU Energy LLC and The Bank of New York Mellon, as Tru stee 
(Exhib it 4(s)-l to PPL Corpora ti on Form I 0-K Rep on (File No. 1-1 1459) for the year ended December 31,20 I 0) 

Supplemental In denture No. I, dated as of November I. 20 I 0. to said Ind enture (Exhibit 4(s)-2 to PPL Corporation Fonn I 0-K 
Repon (Fi le o. 1-1 1459) fort he year ended December 3 I. 20 I 0) 

Supplemental Indenture No.2 . dated as of Sep tember I. 20 II. to sa id Inden ture (Ex hibit 4(a) to PPL Corporation Fom1 8-K Repo11 
(File o. 1-1 1459) dated September 30. 20 I I) 

2002 Series A Carroll County Loan Agreement, dated February I . 2002 , by and between Kentucky Utilities Company, and 
County of Carroll. Kentucky (Exhibit 4(w)-l to PPL Corporation Form I 0-K Rep011 (File No. 1-11459) for the year ended 
December 31. 20 I 0) 

Amendment No. I dated as of eptember I. 20 I 0 to said Loan Agreement by and between Kentucky Uti lities Company. and 
County ofCarroll. Kentucky (Exhibit 4(w)-2 to PPL Corporation Fonn I 0-K Repo11 (File No . 1-11459) for the year ended 
December 3 1, 20 I 0) 

2002 Series B Carroll Coun ty Loan Agreemen t. dated February I. 2002. by and be tween Kentucky Utilities Company, and 
County of Carroll. Kentucky (Exhibit 4(x )-I to PPL Corporation Fonn I 0-K Repon (File o. 1-1 1459) for the year ended 
December 3 I . 20 I 0) 

Amendment o. I dated as of eptember I , 20 I 0. to said Loan Agreement by and between Kentucky Utilities Company. and 
Count y of Carroll , Kentucky (Exhibit 4(x )-2 to PPL Corporation Fonn I 0-K Repon (File o. 1-11459) for the year ended 
December 3 I, 20 I 0) 

2004 Series A Carroll County Loan Agreemen t, da ted October I , 2004 and amended and restated as of September I , 2008 , by and 
between Ken tu cky Uti lities Company, and Coun ty of Carroll, Ken tu cky (Ex hibit 4(z)- l to PPL Corporation Fom1 I 0-K Rcpon 
(File No . 1-1 1459) for the year ended December 3 1, 20 I 0) 

Amendment No. I dated as of September I, 20 I 0. to said Loan Agreement by and between Kentucky tilities Company. and 
County o f Carroll . Kentucky (Exhibit 4(z)-2 to PPL Corporation Form I 0-K Repon (File o. 1-11459) for the year ended 
December 31. 20 I 0) 

2006 Series B Carroll County Loan Agreement , dated October I, 2006 and amended and restated September I. 2008, by and 
between Kentucky Utilities Company. and Cou nt y ofCarroll , Kentuck y (Exhibit 4(aa)-l to PPL Corporation Form I 0-K Repon 
(File o. 1-1 1459) for the year ended December 31. 20 I 0) 

Amendment No. I dated as of September I. 20 I 0. to said Loan Ag reement by and be tween Kentucky Util iti es Co mpan y, and 
County ofCa1Toll , Kentucky (Ex hibit 4(aa)-2 to PPL Co rpora tion Follll I 0-K Rep011 (File No . 1-1 1459) for the year ended 
December 31. 20 I 0) 

2007 Series A Carroll County Loan Agreement. dated March I. 200 7. by and between Kentucky Utiliti es Company and County 
ofCarroll. Kentucky (Exhibi t 4(bb )-I to PPL Corporation Fom1 I 0-K Rep on (Fi le No. 1-1 1459) for th e year ended December 3 I, 
2010) 

- Amendment o. I dated September I , 20 I 0, to sa id Loan Agreemen t by and between Kemuck y Util iti es Company , and Co unt y of 
Carroll , Kentucky (Exhibit 4(bb )-2 to PPL Corporation Fonn I 0-K Repon (File No . 1-1 1459) forthe year ended December 3 I , 
2010) 

2008 Series A Carroll County Loan Agreement , dated August I, 2008 by and between Kentucky Uti liti es Company. and County 
ofCarrol l, Kentucky (Exhibit 4(cc)-l to PPL Corporation Fonn I 0-K Repon (File No . 1-1 1459) fort he year ended December 3 I . 
20 10) 
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Amendment o. I dated September I . 20 I 0 . to sa id Loan Agreement by and between Kentucky Uti lities Company, and Coun ty of 
Carroll , Kentucky (Exhibit 4(cc)-2 to PPL Corporati on Fom1 I 0-K Repon (File No. 1- 11459) for the year ended December 3 I. 
201 0) 

20 16 Series A Carroll Coun ty Loan Agreement dated as of Aug ust I . 2016 between Kentucky Utili ties Company and the Count y 
ofCarroll , Kentu cky (Exh ibit 4(a) to Kentu cky Utiliti es Company Fonn 8-K Rep on (Fi le o. 1-3464) dated August 26 . 20 I 6) 

2000 Series A Mercer Cou nty Loan Agreemen t, dated May I, 2000 and amended and restated as of September I, 2008, by and 
between Kentuck y Uti lities Company, and Co unt y of Mercer, Kentucky (Exhib it 4(dd)·l to PPL Co rporation Fom1 I 0-K Repo n 
(Fil e No. 1- 1 1459) for th e year ended December 3 I. 20 I 0) 

Amendmen t No. I dated September I . 20 I 0, to sa id Loan Agreement by and between Kentucky Utiliti es Company. and County of 
Mercer, Kentucky (Exhibi t 4(dd)-2 to PPL Co rporat ion Fonn 10-K Repon (File No. 1-11459) for the year ended December31, 
201 0) 

2002 Serie A Mercer Cou nt y Loan Agreemen t, dated February I, 2002, by and be tween Kentucky Utilities Company , and 
County of Mercer. Kentucky (Exhibit 4(ee)-l to PPL Corporat ion Fonn I 0-K Repon (Fi le No. 1-1 1459) for the year ended 
December 3 1, 20 I 0) 

Amendment No. I dated September I . 20 I 0, to sa id Loan Agreement by and between Kentucky Uti liti es Co mpany, and Co unt y of 
Mercer. Kentucky (Ex hibit 4(ee)-2 to PPL Co rporati on Fonn I 0-K Rep on (File No. 1- 11459) for the yea r ended December 3 1. 
2010) 

2002 Series A Muhlenberg Co unt y Loan Agreement, dated February I. 2002. by and between Kentucky Ut iliti es Company. and 
County of Muhlenberg, Kentucky (Exhibit 4(11)-1 to PPL Corporatio n Fom1 I 0- K Rep on (Fi le No. 1- 1 1459) for the year ended 
December 3 I, 20 I 0) 

- Amendment No. I dated September I. 20 I 0 , to said Loan Agreement by and between Kentucky Utiliti es Company , and Co unt y of 
Muhlenberg, Kentucky (Exhibit 4(11)-2 to PPL Corporation Fonn I 0-K Repon (F il e o. I -11 459) for the year ended December 31 , 
2010) 

2007 Series A Trimble Co unt y Loan Agreement, dated March I, 2007. by and between Ken tu cky Uti li tie s Company. and Count y 
of Trimble. Kentu cky (Exhibi t 4 (gg)-l to PPL Corpora ti on Fo rm I 0-K Repon (Fi le No. 1-11459) for the year ended December 3 1. 
2010) 

Amendment o. I dated September I, 20 I 0. to sa id Loan Agreement by and between Kentucky Uti liti es Company, and County of 
Trimble, Kentucky (Exhibit 4(gg)-2 to PPL Co rpora ti on Fom1 I 0-K Rep on (Fi le No. 1-11 459) for th e year ended December 3 I , 
2010) 

200 I Series A Jefferson Cou nt y Loan Agreement. dated November I , 200 I . by an d between Louisville Gas and Elec tric 
Company. and Jefferso n Count y, Kentucky (Ex hibit 4Uj)-l to PPL Corporation Fom1 I 0-K Repon (F il e o. 1-1 1459) for the year 
ended December 3 I, 20 I 0) 

Amendment No. I dated September I , 20 I 0. to sa id Loan Agreement by and between Lo ui svi ll e Gas and Elec tri c Company, and 
Jefferson Co unty. Kentucky (Exhibit 4Uj)-2 to PPL Corporatio n Fonn I 0-K Repor1 (F il e No. 1-11459) for th e year end ed 
December 3 I. 20 I 0) 

200 I Series B Jefferson Co unt y Loan Agreemen t, dated ovember I , 2001. by and between Louisville Gas and Elec tri c 
Company , and Jefferson Co unt y, Kentucky (Ex hibit 4(kk)-l to PPL Corpo rat ion Fo m1 10-K Repo n (Fi le No. 1- 11459) for the year 
ended December 3 I. 20 I 0) 

- Amendment No. I da ted Sep tember I, 20 I 0 , to sa id Loan Agreemen t by and between Louisville Gas and Electric Company, and 
Jefferson Coun ty. Kentucky (Ex hibit 4(kk)-2 to PPL Corpora ti on Fom1 I 0-K Report (Fi le No. 1- 1 1459) for th e year ended 
December 3 I , 20 I 0) 
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2003 Series A Lo ui svi lle/Jefferson Co unt y Metro Go vernment Loan Agreement , dated Octo ber I , 2003. by and between 
Lo ui sv ill e Gas and Elec tri c Company and Lo ui sv ill e/Jefferso n Count y Metro Government. Kentucky (Ex hibit 4(11)-1 to PPL 
Co rpora ti on Fo 1111 I 0 -K Repo rt (File o. 1- 1 1459) fo r th e year ended December 3 1. 20 I 0) 

Amend ment o . I dated September I. 20 I 0. to sa id Loa n Agreement by and between Lo uisv ille Gas and Electric Co mpany, and 
Lo uisv ille/Jefferson Co unt y Metro Government , Kentucky (Ex hibit 4 (11 )-2 to PPL Co rpora t ion Fonn I 0 -K Repo rt (File No . I-
I 1459) fo r th e yea r ended December 3 1. 20 I 0) 

2005 Seri es A Lo uisvi ll e/Je fferson County Metro Government Loan Agreement , da ted February I . 2005 and amended and 
resta ted as of September I . 2008 . by and be tween Lo ui sv ill e Gas and Elec tri c Company, and Lo ui sv ill e/Je fferso n County Met ro 
Government. Kentucky (Ex hibit 4(mm)- l to PPL Co rpo rati on Fotm I 0-K Repo 11 (Fi le o. 1-1 1459) fo r the year end ed December 
3 1. 20 10) 

Amendment o. I dated September I. 20 I 0 . to said Loan Ag reement by and between Lo ui sv ill e Gas and Electri c Company, and 
Lo ui sv ille/Jefferson Co unt y Metro Government , Kentu cky (Ex hibi t 4(mm )-2 to PPL Co rpo rati on Fom1 I 0 -K Repo rt (File No. I 
I 1459) fo r the yea r ended December 3 1. 20 I 0) 

2007 Seri es A Lo uisvi ll e/Je fferson Co unt y Metro Government Loan Agreement , dated as of March I , 200 7 and amended and 
restated as o f Sept ember I. 2008 . by and between Lo ui svi ll e Gas and Elec tri c Company, an d Lo ui sv ill e/Jefferson County Metro 
Government. Ken tuck y (Ex hib it 4 (nn )-l to PPL Corpora tio n Fo nn I 0 -K Report (Fil e o . 1- 1 1-+ 59) fo r th e year ended December 
3 1. 20 10) 

Amendment o . I dated September I , 20 I 0 . to sa id Loan Agreement by and between Lo uisvi ll e Gas and Elect ric Co mpan y. and 
Lo ui sv ille/Je fferson Co unt y Metro Government , Kent ucky (Ex hibit 4 (nn )-2 to PPL Co rpora tio n Fo nn I 0 -K Repo rt (File No. I-
I 14 59) for th e yea r ended December 3 I . 20 I 0) 

2007 Seri es B Lo ui svi ll e/Jefferso n Count y Metro Government Amend ed and Restated Loan Agreement. dated ovember I , 20 I 0 . 
by and between Lo ui v ille Gas and Elec tri c Co mpany and Lo ui sv ille/Jefferson Co unt y Metro Government. Kentucky (Exhibit 
4(oo) to PPL Corporat ion Fo m1 I 0-K Repo rt (Fil e o . 1- 1 1459) fo r th e yea r ended December 3 1. 20 I 0 ) 

200 I Seri es A Tri mbl e Co unt y Loa n Agreement , dated November I . 200 I . by and be tween Lo uisvi ll e Gas an d Elecuic Co mpany . 
and County ofTri mbl e. Kentucky (Exh ibi t 4 (qq )- 1 to PPL Co rpora ti on Fom1 I 0-K Repo rt (F il e o . 1- 1 1459) fo r the yea r end ed 
December 3 I . 20 I 0) 

Amend ment o . I da ted September I . 20 I 0. to sa id Loan Ag reement by and between Lo uisvi ll e Gas and Elec tric Co mpany. and 
th e Co unt y ofTri mble , Kentuck y (Exhi b it 4(qq )-2 to PPL Co rpo rati on Fo nn I 0 -K Repo 11 (Fil e o . 1- 1 14 59) for the year ended 
December 3 1, 20 I 0 ) 

- 200 I Se ti es B Trimble Co unt y Loan Ag reement , dated ovember I , 2001. by and between Lo ui sv ille Gas and Electric Company. 
and Count y o fTrimbl e. Kentucky (Exhibit 4 (rr)- l to PPL Corpo rati on Fo m1 I 0 -K Repo rt (Fil e No . 1- 1 1459) fo r th e year ended 
Dece mber 3 1.20 I 0) 

Amend ment o . I da ted eptember I . 20 I 0 . to sa id Loan Agreement by and between Lo ui sv ille Gas and Electri c Company. and 
Co unty o fTri mbl e. Ken tuc ky (Exhib it 4(rr)-2 to PPL Corpora ti o n Fo m1 I 0 -K Repo rt (Fil e No . 1- 1 14 59) fo rt he year end ed 
December 3 I , 20 I 0) 

2016 Seri es A Tri mbl e Co unt y Loan Agreement dated as of September I . 2016 bet ween Lo uisvi ll e Gas and Electri c Compan y and 
the Co unty ofTri mble, Kentucky (Ex h ib it 4(a) to Lo ui sv ill e Gas and Electri c Company Fonn 8-K (Fil e o . 1-2893) dated 
Sept ember 15,20 16) 
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Trust Deed, dated ovember 26. 20 I 0 . between Central Network s East pic and Central Networks West pic, the Issuers, and 
Deutsche Trustee Company Limited relating to Central etworks East pic and Central Network West pic £3 billion Euro Medium 
Tem1 Note Programme (Ex hibit 4(pp) to PPL Co rporati on Fom1 I 0-K Repon (Fi le No. 1- 11459) for the year ended December 31. 
2015) 

Indenture, dated April 2 1,20 II . between PPL WEM Holdings PLC, as Issuer. and The Bank of New York Mell on. as Tru stee 
(Exhibit I 0 .2 to PPL Corporation Fonn 8-K Repon (File o. 1-11459) dated Apti l 21 , 20 I I) 

Supplemental Indenture No. I , dated April 2 1, 20 I I , to sa id Inden ture (Exhibit I 0.3 to PPL Cotpora tion Fom1 8-K Repon (File 
o.l-11459)dated April21,20 11) 

Second Supp lemental Indenture. dated as of October 30 , 20 14. to said Indenture (Exhibit 4 (a) to PPL Corporation Fom1 I 0-Q 
Repon (File o. 1-1 1459) for the quaner ended September 30 , 20 14) 

Trust Deed, dated April 27 , 20 I I . by and amo ng Westem Power Disuibution (East Midlands) pic and Westem Power Di tributi on 
(West Mid lands) pic , as Issuers , and HSBC Corpora te Tm stee Company (UK) Limited as Note Tmstee (Exhibit 4 .1 to PPL 
Corporation Fonn 8-K Repon (File No.I-! 1459) dated May 17, 20 I I) 

Amended and Restated Tmst Deed. dat ed September I 0, 2013 , by and among West em Power Distribution (East Midlands) pic. 
Westem Power Distribution (West Midland s) p ic, Westem Power Di stributi on (Sout h West) pic and Westem Power Distribution 
(So uth Wales) pic as Issuers, and HSB C Corporate Trustee Compan y (UK) Limited as Note Trustee (Exhibit 4 .1 to PPL 
Corporat ion Fom1 8-K Repo11 (File No. 1-1 1459) dated October 18, 20 13) 

- £3.000.000.000 Euro Medi um Tem1 Note Programme entered into by West em Power Distribution (East Midl and s) pic , West em 
Power Distribution (South Wales) pic. West em Power Di stribution (South West) pic and West em Power Di stribution (West 
Midlands) pic, dated as o f September 9. 20 16 (Exhibit 4(oo)-3 to PPL Corporatio n Fom1 I 0-K Rep on (File o. 1-1 1459) for the 
yea r ended December 3 I. 20 16) 

£3.000,000,000 Euro Medium Tem1 ote Programme entered int o by Westem Power Distribution (East Midl and s) pic, Westem 
Power Di stribution (So uth Wales) pic , Westem Power Di stribution (South West) pic and Westem Power Di stribution (West 
Midl and s) pic , dated as of September 15. 20 17 (Ex hibit 4(b) to PPL Corporation Fom1 I 0-Q Repo11 (F il e No. 1-1 1459) for the 
q uaner ended September 30, 20 I 7) 

Trust Deed constituting £500 million 3.625 % Senior Unsecured Notes due 2023. dated November 6. 2015 , by and among 
Westem Power Distributi on pic as Issuer. and HSBC Corporate Trustee Company (UK) Limited as Note Tm stee (Ex hibit 4 .1 to 
PPL Corporation Fonn 8-K Rep on (File No. 1- 1 1459) dated November 6 , 20 15) 

2017 Series A Trimbl e Co unty Loan Agreement , dated as of June I , 2017, by and between Loui sv ille Gas and Electric Company 
and th e Co unty ofTrimble, Kentucky (Exhibit 4(a) to Loui svi lle Gas and Electric Company Fonn 8-K Repon (File No . 1-2893) 
dated June I, 20 17) 

Subscription Agreement, dated November 14 , 20 17, by and among West em Power Distribution (So uth West) pic as Issue r, HSBC 
Bank p ic, Mizuho Internationa l pic, The Ro ya l Bank of Sco tland pic (trading as Nat West Markets), Banco Santander. S.A .. 
Barcl ays Bank PLC. Lloyds Bank pi c. MetTill Lynch lntemationa l. MUFG Securi ti es EMEA pi c and RBC Europe Limited . 
(Ex hibit 4.3 to PPL Corpora tion Fonn 8-K Repon (File 1o . 1-1 1459) dated ovember 14 , 20 17). 

S75 million Revol vi ng Credit Agreement . dated a of October 30,2013 , among LG&E and KU Energy LLC, the Lenders from 
time to time pany the reto. and PNC Bank . Nat ional Association, as th e Ad mini stra ti ve Agent and the Issuin g Lender, PNC Cap ital 
Market LLC , as Sole Lead Arranger and So le Bookmnner, Fifth Third Bank .. as Syndication Agent , and Central Bank & Tmst 
Company. as Documenta tion Agent (Exhibit I O(i i) to PPL o rporation Fonn I 0-K Repon (File No. 1-1 1459) for the year ended 
December 31, 20 13 ) 
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$300 million Revo lving Credit Agreemen t, dated as of ovember 12.20 13, among PPL Capital Fundin g. Inc ., as borrower. PPL 
Corpora ti on. as Guarantor, the Lenders part y th ereof and P C Bank ationa l Assoc iation. as Admi ni strative Agent, and 
Manu factu res and Traders Tru st as Syndicatio n Agent (Ex hibi t I 0.1 to PPL Co rporat ion Fom1 8-K Rep ott (Fil e No . 1-1 1459) 
dated November 13. 20 13) 

$1 SO million Revo lving Credit Agreemen t, dated as of March 26 , 2014 . among PPL Capita l Fundi ng, Inc., as BotTower, PPL 
Corporation , as Guarantor and The Bank of Nova Scoti a. as Admini stra ti ve Agent . Issuin g Lender and Lender (Ex hibit I 0.1 to 
PPL Corporation Fonn 8-K Repo rt (Fi Je No. 1-1 145 9) dated Apri I I, 20 14) 

First Amendment 10 sa id Revol ving Credit Agreemen t. dated as of March 17. 20 I 5 (Ex hibit I O(c)-2 to PPL Corporation Fom1 I O
K Report (Fi Je o. 1-1459) for the year ended December 3 1, 20 15) 

Second Amendment to sai d Revo lvin g Credit Agreement , dated as o f March 17, 20 16 (Ex hi bit I O(a) to PPL Corporation Fonn I 0-
Q Report (Fi Je No . 1-145 9) for th e qu art er ended June 30, 20 16 ) 

- Third Amendment to said Revo lving Cred it Agreemen t, da ted as of March 17, 201 7, (Ex hi bit JO(a) to PPL Corpora tion Fonn 10-
Q Report (Fi le o . 1-1459) for th e quarter ended March 3 1, 20 17) 

Empl oyee Matters Agreement , among PPL Corpora ti on. Tal en Energy Corporat ion, C/ R Energy Jade. LLC. Sapphire Power 
Hold in gs LLC. and Raven Power Holdin gs LLC, dated as of June 9. 20 14 (Ex hibit I 0. 1 to PPL Energy Suppl y. LLC Fonn 8-K 
Report (Fi le No. 1-32944) dated Jun e 12, 20 14) 

- S300 mil lion Amended and Restated Revolvin g Credit Agreement, dated as of Jul y 28. 20 14, among PPL Elect ri c Utilities 
Corpora tion. as th e Borrower, the Lend ers fro m time to time patty there to and Well s Fargo Bank, Nat ional Assoc iatio n, as 
Adm in istrati ve Agent. issuin g Lender and Swin glin e Lender (Ex hibit I O(e) to PPL Elec tri c Utili ties Co rporation Form I 0-Q 
Repon(Fi le o. J-905)for th e qu arte rendedJune30, 20 14) 

No ti ce of Au tomati c Extension. dated as of September 29, 20 14, to said Amended and Restated Credit Agreement (Exhibit I O(b) 
to PPL Elect ti c Utili ties Co rporati on Fom1 I 0-Q Repot1 (File No. 1-905) for the quaner ended September 30, 20 14) 

Amendment o. I to said Credit Agreement. dated as of Jan uary 29.20 16 (Ex hibit I 0.2 to PPL Corpora tion Fonn 8-K Repon (Fil e 
No. 1-11459) dated Februa ty 3, 20 16) 

Commit men t Extension and Increase Agreement and Amendment No.2 to said Credit Agreement , dated as of December I. 20 16 
(Ex hibit I O(e)-4 to PPL Corpora ti on Fonn I 0-K Report (Fi le No . 1-1459) for th e year ended December 3 1.20 16) 

- Commitment Extension Agreement and Amendment o. 3 to sa id Credi t Agreement , dated as of Janu ary 26, 2018 

$300 mi Ilion Revo lving Credit Agreement, dated as of Ju Jy 28. 2014 . among PPL Capi tal Fun ding, In c .. as the Borrower. PPL 
Corporatio n, as th e Guarantor. th e Lenders fTO mtime to time pa tty th ere to and Well s Fargo Bank , National Assoc iat ion, as 
Administra ti ve Agent. Issui ng Lender and Swi nglin e Lender (Ex hibit I O(d) to PPL Corpora ti on Fom1 I 0-Q Report (Fi le o. I
I 1459) for th e qua rter end ed June 30. 20 14) 

Amendment No. I to said Credit Agreement, dated as of Jan uaty 29.2 01 6 (Exhib it I 0 .1 to PPL Co rpora ti on Fonn 8-K Repon (Fi le 
o. 1-1 1459) dated Feb ru ary 3. 20 16) 
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Commitment Extension and Increase Agreement and Amendmen t No .2 to sa id Credit Agreement , dated as of December I. 20 16 
(Ex hibit I O(f)-3 to PPL Corporation Fonn I 0-K Repon (Fil e No. 1- 1459) for the year ended December 3 1.20 16) 

Commitme nt Ex ten sion Agreement and Amendment o. 3 to said Credit Agreemen t. dat ed as of January 26.20 18 

$400 mill ion Amended and Restated Revo lvin g Credi t Agreement , dated as of Jul y 28, 20 14. amo ng Kentucky Uti I ities 
Co mpany, as th e Bon·ower, th e Lenders from time to time pany thereto and Wells Fargo Bank , National Associati on, as 
Administrati ve Agent. Issuing Lender and Swi nglin e Lender(Exhibit IO(f) to PPL Corporati on Fom1I O-Q Repon (fil e o. 1-
11459) for the quaner ended June 30. 20 14 ) 

Amendmen t No . I to sai d Credit Agreemen t. dat ed as of January 29,20 16 (Ex hibit I 0.4 to PPL Co rporati on Fonn 8-K Repon (Fil e 
o. 1-1 1459) dated February 3, 20 16) 

Co mmitment Extension Agreement and Amend ment No.2 to sa id Credit Agreement , dated as of Janu ary 4. 20 17 (Ex hibit I O(g)-3 
to PPL Corporation Fo1111 I 0-K Repon (Fil e No. 1-1459) fort he year ended December 3 1. 20 16) 

Commitment Extension Agreement and Amendment No.3 to said Credit Agreement , dated as of January 26. 20 18 

$500 million Amend ed and Restated Revolving Credit Agree men t, dated as of July 28,2014. amo ng Louisvi ll e Gas and Electlic 
Company. as the Borrower, the Lenders from time to time pan y theret o and Well s Fargo Bank, a tiona I Association. as 
Administra ti ve Agent. Issuin g Lender and Swingli ne Lender (Ex hibit I O(g) to PPL Co rporati on Fo nn I 0-Q Repon (Fil e o. 1-
11459) for the quaner ended June 30. 20 14 ) 

Amend ment o. I to sa id Credit Agreement, dated as of January 29. 2016 (Ex hibit I 0.3 to PPL Corporati on Fonn 8-K Repon (Fil e 
No . 1-1 1459) dated February 3, 20 16) 

Commit ment Ex ten sion Agreement and Amendment o. 2 to sa id Cred it Agreement , dated as of January 4. 201 7 (Ex hibit I O(h)-3 
to PPL Co rpora ti on Fom1 I 0-K Rep on (Fi lc o. 1-1459) for the year end ed December 31. 20 16) 

Commitment Extension Agreement and Amendment o. 3 to sa id Credit Agreement. dated as of January 26, 20 18 

Amendment and Restatement Agreement , da ted Jul y 29 , 20 14. between West em Power Di stribution (South West) pic and th e 
banks pany th ereto. as Book runners and Mandated Lead Arrangers, HSBC Bank pic and Mizuho Bank . Ltd .. as Joint 
Coordinators. and Mizuho Bank , Ltd .. as Facility Agent. rel atin g to the £245 milli on Multicurrency Revolving Credit Faci lit y 
Agreement 01iginally dated Janu ary 12. 20 12 (Exhibit I O(h) to PPL Corporation Fonn I 0-Q Repon (File o. 1-11459) fort he 
quaner ended June 30 , 20 14) 

Amendment and Resta tement Agreemen t, dated Jul y 29 .2014, between Western Power Distribution (East Midl and s) pic and the 
banks pany thereto , as Book11.1nners and Mandated Lead Arrangers. HSBC Bank pi c and Mi zu ho Bank Ltd .. as Joi nt 
Coo rdin ators. and Bank of Ame1ica Meni ll Lynch International Limited. as Fac ility Agent. relating to the £300 million 
Multicurrency Revo lving Credi t Facility Agreement origina ll y dated Apri l 4. 20 II (Exhibit I O(i) to PPL Corporat ion Fom1 I 0-Q 
Repon (Fil e o. 1-11459) fo r the quanerended Jun e 30, 2014) 
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Amendment and Restatement Agreement , da ted Jul y 29.2014 , between Western Power Di stributi on (West Midlands) pic and the 
banks pany thereto , as Book runners and Mandated Lead Arrangers, HSBC Bank pic and Mi zuho Bank Ltd .. as Joint 
Coordinators, and Bank of America Merril l Lynch Intern ationa l Limited , as Facility Agent , relating to the £300 million 
Multicurrency Revo lvin g Cred it Facility Ag reement origina ll y dated April 4, 20 II (Ex hib it I O(j) to PPL Co rpora ti on Fonn I 0-Q 
Rep on (Fil e No. 1-1 1459) for the quaner ended Jun e 30 , 20 14) 

S 198.309,583.05 Letter of Credi t Agreemen t dated as of October I. 2014 among Kentucky Utili ti es Company. as the Borrower. 
the Lenders from time to time parry hereto and The Bank ofTokyo-Mi tsubi hi UFJ, Ltd.. ew York Branch, as Ad mini strati ve 
Agent (Exhibit I 0.1 to Kentucky Utilities Co mpany Forn1 8-K Repor1 (File o. 1-3464) dated October 2, 20 14) 

Amendment No. I to said Letter ofC redit Agreement. dated as of August I. 2017 (Ex hibit I O(a) to PPL Corporation Fo nn I 0-Q 
Repon (File o. 1-1459) for the quaner ended Jun e 30.20 17) 

£210 mil lion Multicurrency Revol ving Credit Facility Agreement. dated January 13 2016. among Western Power Distribution pic 
and HSBC Bank PLC and Mi zuh o Bank . Ltd. as Joint Coordinators and Book runners, Mi zuho Bank. Ltd . as Facility Agent and 
th e other banks pan y thereto as Mandated Lead Arrangers (Ex hibit I 0.1 to PPL Co rpora ti on Fonn 8-K Repon (Fi le No . 1-1 1459) 
dated January 19. 20 16) 

£I 00,000,000 Tenn Loan Agreement , dated May 24. 2016. between Western Power Di stribution (East Midlands) pic and The 
Bank ofTokyo-Mitsubi shi UFJ, Ltd . (Ex hibit I 0.1 to PPL Corpora ti on Fonn 8-K Repon (File o. 1-1 1459) dated May 26,20 16) 

£50,000.000 Facility Letter entered into between Western Power Distributi on (So uth West) pic and Svenska Handel sbanken AB 
dated as of October II . 20 16 (Exh ib it I O(a) to PPL Corporation Fonn I 0-Q Repon (Fi le No. 1-1459) forthe quaner ended 
September 30, 20 16) 

£230,000,000 Term Loan Agreement. dated March 28 , 2017, be tween Western Power Distribut ion pic and HSBC Bank , PLC and 
Mi zuho Bank , Ltd ., as Mandated Lead Arrangers, and Mi zuho Bank. Ltd., as Faci lity Age nt (Exh ibit I 0.1 to PPL Co rporation 
Form 8-K Repon (File No. 1-1 1459) dated Ap ril 5, 20 17) 

£20,000.000 Uncommitted Faci lity Letter entered into between Westem Power Disuibution (South West) pic, Western Power 
Di stribution (Sou th Wales) pi c, Westem Power Di stri buti on (West Midlands) pic, Westem Power Distribution (East Midlands) pic 
and BNP Pari bas, dated as of January 23, 20 14 (Ex hibit I O(a)- 1 to PPL Corpora ti on Form I 0-Q Repon (Fi le No. 1-1459) forth e 
quaner ended September 30, 20 I 7) 

Amendment to aid Uncommi tted Facilit y Letter, dated as of July 28.2017 (Ex hibit I O(a)-2 to PPL Corporation Forn1 I 0-Q 
Repon (File o. 1-1459) for th e quaner ended September 30, 20 I 7) 

- $200.000,000 Tern1 Loan Credit Agreement. dated as of October 26,2017. among Loui sv ille Gas an d Electric Compan y, as the 
Borrower. the Lenders from time to time pany hereto and U.S. Bank ational Associa ti on. as Administra ti ve Agent (Ex hibit I O(b) 
to PP L Corporation Form I 0-Q Rep on (Fil e o. 1-1459) for the quaner ended September 30. 20 17) 

Amended and Restated Directors Deferred Co mpensat ion Plan , dated Jun e 12. 2000 (Exhibit I O(h) to PPL Corporatio n Fom1 I 0-K 
Repon (F il e No. 1-1 1459) for the year ended December 31, 2000) 

Amendment o. I to said Directors Deferred Co mpensation Plan , dated December 18.2002 (Exhibi t I O(m)-1 to PPL Corporat ion 
Fonn I 0-K Report (File No. 1-11459) for the year ended December 3 1. 2002) 

Amendment No.2 to said Direc tors Deferred Co mpensation Plan . dated December 4, 2003 (Exhibi t I O(q)-2 to PPL Co rporation 
Fonn I 0-K Repon (File No. 1-1 1459) for th e year ended December 3 1, 2003) 
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Amendment No.3 to sa id Directors Defen·ed Compen sation Plan . dated a of January I. 2005 (Exhib it I O(cc)-4 to PPL 
Corporatio n Fonn I 0-K Report (Fi le No . 1-1 1459) for the yea r ended December 3 1, 2005) 

Amend ment No.4 to sa id Directors DefetTCd Compensation Plan. dated as of May I. 2008 (Exhibi t I O(x)-5 to PPL Corporati on 
Form I O-K Report (File No . 1-11459) for the year ended December 3 1. 2008) 

- Amendment No.5 to sa id Directors DefetTed Compensation Plan , dated May 28,20 I 0 (Exhibit I O(a) to PPL Corporation Fom1 I 0-
Q Rcpo t1 (Fi le No. 1-1 1459) for the qu art er ended Jun e 30. 20 I 0) 

Amendment o. 6 to said Directors Deferred Compensation Pl an, dated as of Ap ril 15 . 2015 (Exhibi t I O(b) to PPL Corporation 
Fonn 10-QReport (Fi le o. l -11459)fortheq uarterend ed March 3 1. 2015) 

PPL Corpora tion Directors Deferred Compensati on Pl an Trust Agreement , dated as of April I, 200 I , between PPL Corporati on and 
Wachovia Bank , .A. (as successor to First Union ational Bank), as Trustee (Ex hibit I O(hh)-1 to PPL Corporation Fom1 I 0-K 
Report (File No. 1-1 14 59) fo r th e year ended December 31, 2012) 

PPL Officers Deferred Compensa ti on Plan. PPL Supplement al Executive Retirement Plan and PPL Supplemental Compensati on 
Pen sion Plan Trust Agreement. dated as of April I. 200 I, between PPL Corporat ion and Wachovia Bank .. .A . (as successor to 
First Unio n National Bank), as Tru stee (Ex hibit I O(h h )-2 to PPL Corporat ion Form I 0-K Report (Fil e No. 1-1 14 59) for the year 
ended December 3 1. 20 12) 

PPL Revocab le Emp loyee Nonqualifi ed Plans Trust Agreemen t, dated as of March 20 , 2007. between PPL Corporation and 
Wachovia Bank , .A. , as Tmstee (Exhibi t I O(c) to PPL Corpora ti on Fonn I 0-Q Report (Fi le No . 1-1 149) for the quarter ended 
March 31. 2007) 

PPL Emp loyee hangc in Control Agreements Tru st Agreement , dated as of March 20 , 2007 , between PPL Corporation and 
Wac hov ia Bank , N.A .. as Tmstcc (Exhibit I O(d) to PPL Corporation Fom1 I 0-Q Rep011 (Fil e No. 1-1 1459) for th e quarter ended 
March 3 1. 2007) 

PPL Revocable Director onq ualifi ed Plan s Tnt st Agreement. dated as of March 20.2007, between PPL Corpora ti on and 
Wachovia Bank. .A.. as Trustee (Ex hib it I O(c) to PPL Corporat ion Fonn I 0-Q Report (File o. 1-11459) for the quarter ended 
March 31. 2007) 

Amended and Resta ted Officers Deferred Co mpen sa ti on Pl an , dated December 8. 2003 (Ex hibit I O(r) to PPL Corporati on Fom1 
I 0-K Rep011 (File o. 1-1 14 59) for th e year ended December 3 I, 2003) 

Amendment o. I to said Officers Deferred Co mpensati on Plan , elated as of January I. 2005 (Ex hibit I O(ee)-1 to PPL Corporation 
Form I 0-K Report (Fil e o. 1-1 1459) fort he yea r ended December 3 I. 2005) 

Amendment No . 2 to said Officers Deferred Co mpensation Plan , dated as of January 22 , 2007 (Ex hibit I O(bb)-3 to PPL 
Corporation Form I 0-K Report (Fi le No . 1-1 1459) for the year ended December 3 1, 2006) 

Amendment o. 3 to said Officers De ferred Compensation Plan, elated as of June I. 2008 (Exhibit I O(z)-4 to PPL Corpora ti on 
Fonn I 0-K Report (File o. 1-1 1459) for the yea r ended December 3 1. 2008) 

Amend ment o. 4 to sa id Officers Deferred Co mpen sa ti on Plan. dated as of February 15 . 20 12 (Ex hibit I 0((1)-5 to PPL 
Corporation Form I 0-K Report (File o. 1-1 1459) forthe year ended December 3 1. 20 I I) 

270 

Tl1e information contained herem may 1101 be cop1ed adapted or d1stnbuted .md IS not warrant('(/ to be accurate. complete or timely Tile uS(¥" assume:, all nsks for any damages or losses ansmg from any IISC' of th1s mformarton 
except to the extent such damages or losses cannot be luntted or excluded by appltcable taw Past fmane~al performance IS no guaran tee o f fu ture results 



Table of Contents 

11 O(ul-6 

11 Oful-7 

J I 0(\ l- I 

]I 0(\ l-2 

ll 0(\ )-3 

J I Ocv)-4 

]I O(v)-5 

11 Oc' l-6 

JIOCwl-2 

l I 0(\1')-3 

JIO(wH 

11 O(wl-5 

]I 0(\1')-6 

l I 0(\1)-7 

l I 0(\\)-8 

Amendment No.5 to sa id Executi ve Deferred Compensati on Pl an, dated as of May 8, 201 4 (Ex hibit I O(a) to PPL Co rporati on 
Form IO-QRepon (FileNo. l -11459)for th e qu aner endedJ une30.2014 ) 

Amendment No.6 to sai d Ex ecuti ve Deferred Co mpensa ti on Plan , dat ed as of December 16.20 I 5 (Ex hibit L JI O(q)-7 to PPL 
Corpora tion Fonn I 0-K Repot1 (Fil e No . I- I 459) for th e year ended December 3 I. 20 15) 

Amended and Restated Suppl emental Executi ve Retirement Pl an, dated December 8, 2003 (Ex hibi t I O(s) to PPL Co rporati on 
Fom1 I 0-K Repon (Fil e No. 1-1 1459) for the year end ed December 3 I. 200 3) 

Amendment No. I to said Suppl emental Executi ve Retirement Plan, dated December 16, 2004 (Ex hibit 99. 1 to PPL Corpora tion 
Form -K Repon (File No. 1-1 1459) da ted December I 7. 2004) 

Amen dment No.2 to said Supplemental Executi ve Retirement Pl an, dated as of January I, 2005 (Ex hi bit I O(fl)-3 to PPL 
Corpora ti on Form I 0-K Report (File 1-1 1459) for the year ended December 3 I , 2005) 

Amendment No.3 to said Suppl emental Executi ve Retirement Plan, dated as of January 22,2007 (Ex hibit I O(cc)-4 to PPL 
Corpora tion Fom1 I 0-K Report (Fi Je No . 1-1 1459) fo r the yea r ended December 3 I. 2006) 

Amendment No.4 to said Suppl emental Executi ve Retirement Plan, dated as of December 9. 2008 (Ex hibit I O(aa)-5 to PPL 
Corpora ti on Fotm I 0-K Repon (File o. I- I 1459) for the year end ed December 3 1. 2008) 

Amendment o. 5 to said Suppl emen tal Executi ve Retirement Plan. dated as of February 15. 20 12 (Ex hibit I O(gg)-6 to PPL 
Corpora tion Fonn I 0-K Rep on (Fil e No. 1-1 1459) for th e yea r ended December 3 I, 20 I I) 

Amended and Restated Incent ive Co mpensation Pl an. effect ive January I. 2003 (Ex hi bit I O(p) to PPL Corporati on Form I 0-K 
Repo n (Fil e No. 1-1 1459) for the year end ed December 3 1. 2002) 

Amendment No. I to said In centi ve Co mpensa ti on Pl an. dated as of January I, 2005 (Ex hibi t I O(gg)-2 to PPL Co rpora ti on Fonn 
I 0-K Repot1 (Fil e 1-1 1459) for the year ended December 3 I. 2005) 

Amend ment No.2 to said Incent ive Compensa ti on Pl an. da ted as of January 26.200 7 (Ex hi bi t I O(dd)-3 to PPL Corporati on Fom1 
I 0-K Report (Fil e o. I - I 1459) for the year ended December 3 I , 2006) 

Amendment No.3 to said Incenti ve Co mpensati on Pl an. dated as of March 2 I . 200 7 (Ex hi bit I 0(() to PPL Corpora ti on Fom1 I 0-Q 
Repo n (Fil e No . 1-1 1459) fo r the quaner ended Marc h 3 1. 2007) 

Amendment No.4 to sa id In cent ive Co mpensa ti on Pl an, effec ti ve December I. 200 7 (Ex hibit I O(a) to PPL Corporation Fonn I 0-
Q Rep on (File No. 1-1 1459) for th e quaner end ed September 30. 2008) 

Amend ment No.5 to said In centi ve Compensa ti on Pl an. da ted as o f December 16,2008 (Ex hib it I O(bb )-6 to PPL Co rporati on 
Fonn I 0-K Repot1 (Fil e 1-1 1459 ) for th e year ended December 3 1, 2008) 

Fonn of Stock Op ti on Agreement for stock opti on awards under th e In cen ti ve Co mpensa ti on Pl an (Ex hibit I O(a) to PPL 
Corpora ti on Fom1 8-K Rep on (Fil e No. I -I I 459) dated February I . 2006) 

Form of Restri cted Stock Unit Agreemen t fo r restricted stock unit award s under th e In cent ive Compensa ti on Pl an (Ex hibit I O(b) 
to PPL Corporal ion Fonn 8-K Repon (File No. 1-1 1459) dated Febru ary I , 2006) 
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Fonn of Perfonnance Unit Agreement for perfom1ance unit award s under the In centi ve Compensat ion Pl an (Ex hibit I O(ss) to PPL 
Corporation Fonn I 0-K Report (File o. 1-1 1459) for the year end ed December 3 1, 2007) 

- Amended and Resta ted Incenti ve Co mpensation Pl an for Key Empl oyees, effective January I, 2003 (Sc hedul e B to Proxy 
Statemen t of PPL Corpora ti on, dated March 17, 2003) 

Amendmelll o. I to said Incenti ve Compensation Pl an for Key Empl oyees. da ted as of Janu ary I, 2005 (Ex hi bi t (hh)-1 to PPL 
Corporation Fonn I 0-K Repo rt (Fil e 1-1 1459) for the year ended December 3 I , 2005) 

Amendmelll No .2 to sa id In centi ve Compensation Pl an for Key Employees. da ted as of Janu ary 26, 200 7 (Exhib it I O(ee)-3 to PPL 
Corpora ti on Fo1111 I 0-K Repon (F ile No. 1- 1 1459) for the yea r end ed December 3 I, 2006) 

Amendment No.3 to said In centi ve Compensation Pl an for Key Empl oyees. dated as of March 2 1,2007 (Ex hibit I O(g) to PPL 
Corporatio n Fom1 I 0-Q Repo11 (File No . 1-1 1459) for th e qua rter end ed March 3 1, 2007) 

Amendment No.4 to sai d In cent ive Compensa ti on Pl an for Key Empl oyees. dated as of December 15, 2008 (Ex hibit I O(cc)-5 to 
PPL Corporati on Fom1 I 0-K Report (Fil e o. 1-1 1459) for th e year ended December 3 I. 2008) 

Amendment No.5 to said Incenti ve Compensation Pl an for Key Employees. dated as of March 24, 20 II (Ex hibit I O(a) to PPL 
Co rpora tion Fonn I 0-Q Repo11 (Fi le No. 1-1 1459) fort he quarter ended March 3 I, 20 I I) 

Short-tenn Incentive Pl an (Annex B to Proxy Statemen t of PPL Co rporati on, dated April 12.20 16) 

Empl oyment leller. dated May 3 1, 2006, between PPL Services Corporation and William H. Spence (Ex hibit I O(pp) to PPL 
Corporation Fom1 I 0-K Report (Fil e No. 1-1 1459) for the year ended December 3 I, 2006) 

Fom1 of Retenti on Agreement en tered imo between PPL Corporation and Gregory N. Dudk in (Ex hibit I O(h) to PPL Corporati on 
Fonn I 0-Q Repon (Fi le No . 1-1 1459) for tl1e quarter ended March 3 1. 2007) 

Fom1 of Severance Agreement en tered into between PPL Corporat ion and William H. Spence (Ex hibit I O(i) to PPL Co rporati on 
Fonn I 0-Q Report (File No. 1- 1 1459) fort he q uaner end ed March 3 I , 2007) 

Amendment to sa id Severance Agreemelll (Ex hibit I O(a) to PPL Corpora tion Fom1 I 0-Q Report (F il e No. 1-11459) for th e quaner 
ended June 30. 2009) 

Fo1111 of Change in Co ntro l Severance Protecti on Agreement entered imo between PPL Co rpora ti on and Gregory N. Dudkin , 
Joanne H. Raphael, Vincen t Sorgi and Victor A. Staffieri (Exhib it I O(b) to PPL Corporat ion Form I 0-Q Report (File No . 1-1 1459) 
for the quarter ended March 3 1. 20 12) 

PPL Corpora ti on Amended and Restated 20 12 Stock In cen tive Plan (Annex B to Definiti e Proxy Statement on Schedul e 14A 
filed on April 5. 20 17) 

Fo rm of Perfo m1ance Un it Agreement for perfo m1ance uni t awards und er the Stock In centi ve Pl an (Ex hibit I O(n)-2 to PPL 
Corpora ti on Fonn I 0-K Report (F il e o. 1-1 1459) fo r th e year ended December 3 1, 20 12) 
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Forn1 ofPerforn1ance Contingent Restricted lock Unit Agreement for re tricted s10ck unit awards under the Stock Incenti ve Pl an 
(Exhibit I 0(11)-3 to PPL Co rpo ra ti on Form I 0-K Rep on (File o. 1-1 1459) for the year ended December 3 1. 20 12) 

Fonn of onqual i fied S10ck Option Agreeme nt for stock option award s und er the Stock Incentive Pl an (Exhibit I 0(11)-4 to PPL 
Corporation Fonn I 0-K Rep on (Fi le o. 1-1 1459) forthe year ended December 3 1, 20 12) 

Fonn ofTota l Shareholder Relllrn Performance Unit Agreement for perfonnance units under the Amended and Restated 20 12 
S10ck In centive Plan 

Fonn of Return on Equity Performance Unit Agreement for perfonnance units under the Amended and Restated 2012 Stock 
Incentive Plan 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its 
behalfby the undersigned, thereunto duly authorized. 

By Is! William H. Spence 

William H. Spence -

Chairman, President and 

ChiefExecutive Officer 

PPL Corporation 
(Registrant) 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the Registrant 
and in the capacities and on the date indicated. 

Is! William H. Spence 

William H. Spence -

Chairman, President and 

ChiefExecutive Officer 

(Principal Executive Officer) 

Is! Vincent Sorgi 

Vincent Sorgi -

Senior Vice President and 

ChiefFinancial Officer 

(Principal Financial Officer) 

lsi Stephen K. Breininger 

Stephen K. Breininger-

Vice President and Controller 

(Principal Accounting Officer) 

Directors: 

Rodney C. Adkins 

John W. Conway 

Steven G. Elliott 

Venkata Rajamannar Madabhushi 

Cmig A Rogerson 

lsi William H. Spence 

William H. Spence, Attorney-in-fact 

William H. Spence 

Natica von Althann 

Keith H. Williamson 

Phoebe A Wood 

Armando Zagalo de Lima 

Date: February 22, 2018 
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its 
behalfby the undersigned, thereunto duly authorized. 

By Is! Gregory N. Dudkin 

Gregory N. Dudkin -

President 

PPL Electric Utillde5 Cornoradon 
(Registmnt) 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the Registmnt 
and in the capacities and on the date indicated. 

Is! Gregory N. Dudkin 

Gregory N. Dudkin -

President 

(Principal Executive Officer) 

Is! Marlene C. Beers 

Marlene C. Beers -

Controller 
(Principal Financial Officer and Principal Accounting 
Officer) 

Directors: 

Is! Gregory N. Dudkin 

Gregory N. Dudkin 

Is! Joanne H. Raphael 

Joanne H. Raphael 

Date: February 22, 2018 

lsi Vincent Sorgi 

Vincent Sorgi 

lsi William H. Spence 

William H. Spence 
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its 
behalfby the undersigned, thereunto duly authorized. 

By Is! Victor A Staffieri 

Victor A Staffieri -

Chairman of the Board and Chief Executive Officer 

LG&E and KU Enem LLC 
(Registrant) 

Pursuant to the requirements of the Securities Exchange Act of I 934, this report has been signed below by the following persons on behalf of the Registrant 
and in the capacities and on the date indicated. 

Is! Victor A Staffieri 

Victor A Staffieri -

Chairman of the Board and ChiefExecutive Officer 

(Principal Executive Officer) 

Is! Kent W. Blake 

Kent W. Blake

ChiefFinancial Officer 
(Principal Financial Officer and 
Principal Accounting Officer) 

Directors: 

Is! Kent W. Blake 

Kent W. Blake 

lsi Vincent Sorgi 

Vincent Sorgi 

lsi William H. Spence 

William H. Spence 

Date: February 22, 20 I 8 

Is! Victor A Staffieri 

Victor A Staffieri 

lsi Paul W. Thompson 

Paul W. Thompson 
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its 
behalf by the undersigned, thereunto duly authorized. 

By Is! Victor A Staffieri 

Victor A Staffieri -

Chairman of the Board and Chief Executive Officer 

Louisville Gas and Electric Company 
(Registrant) 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the Registrant 
and in the capacities and on the date indicated. 

Is! Victor A Staffieri 

Victor A Staffieri -

Chairman of the Board and Chief Executive Officer 
(Principal Executive Officer) 

Is! Kent W. Blake 

Kent W. Blake

ChiefFinancial Officer 
(Principal Financial Officer and 
Principal Accounting Officer) 

Directors: 

Is! Kent W. Blake 

Kent W. Blake 

Is! Vincent Sorgi 

Vincent Sorgi 

Is! William H. Spence 

William H. Spence 

Date: February 22, 2018 

Is! Victor A Staffieri 

Victor A. Staffieri 

Is! Paul W. Thompson 

Paul W. Thompson 

279 
·-------------·· -· --·-------·- ----- --

s.~.J" t.. ,J~l ~.'"' • ' ·~~" .... ~r. LL ' ~ .. ,•'P.j L, ·: ~. ,. J .. l.JtT'lt'f ~H. '1' ~· ... 
TM fnform.at1011 crmtmned horWn m., not be copK)d, .:laptttd or dtnnbutod and t5 not ~ttd to b<J a::curnto compltefe or tlmflly The ugx o:ssumes all rtSb for any dam.g~ or tosses M15mg from any u.so of tW.I:nfomumon 
G:ra:J71 to thQ &tent wdJ dll1Tifiii(JflS or lolii$ll$ c;;an.n.ot be /Jmitttd or oxcludttd by opp#cablo t.w Past ftflM1CS:DI pcrlorm4ncc ~no gu..ntoe of futuro rcJ$;U/tS-



Tab le ofContcnts 

SIGNATURES 

Pursu ant to the requirements of Section 13 or 15(d} of th e Securiti es Exchange Act of 1934, the Registra nt has du ly cau sed thi s repon to be signed on its 
behalfby the und ersigned . th ereunto dul y auth ori zed. 

By I s! Vi ctor A. Staffi eri 

Victor A. ta ffi eri -

Chaim1an of th e Boa rd and Chi ef Executi ve Offi cer 

Kcntucl--v tiliti cs Co mpa nv 
(Registrant) 

Pursu ant to th e requirements o f the Securi ti es Exchange Act of 1934, thi s repon has been signed below by the fo llowin g persons on behalfo f the Reg istrant 
and in the ca paci ti es and on the da te indicated. 

I s/ Vi ctor A. Staffi eri 

Victor A. St affieri-

Chairman of th e Board and Chi ef Executi ve Offi cer 
(Pri ncipal Executi ve Offi cer) 

Is! Kent W. Blake 

Kent W. Bl ake -

Chief Financial Offi cer 
(Principal Fin ancia l Officer and 
Principal Accou nti ng Officer) 

Directors: 

Is! Kent W. Bl ake 

Kent W. Bl ake 

Is! Vin cent Sorgi 

Vi ncent Sorgi 

I s! Willi am H. Spence 

Willi am H. Spence 

Date: Febru ary 22. 20 18 
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I s/ Victor A. Staffi eri 

Victor A. taffie ri 

I s! Paul W. Thompson 

Paul W. Th ompso n 
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PPL Corporation 
Amended and Restated 2012 Stock Incentive Plan 

Performance Unit Agreement 

Exhibit 10(dd}-5 

TSR 

PERFORMANCE UNIT AGREEMENT (the "Agreernenr) dated as of the Date of Grant set forth in the Notice of 
Grant (as defined below), by and between PPL Corporation, a Pennsylvania corporation (the "Company"), and the participant 
whose name appears on the Notice of Grant (the "Particjpanr). 

1. Grant of Stock Based Award. Subject to the tenns and conditions of this Agreement (including vesting conditions): 

(a) The Company hereby evidences and confinns its grant to the Participant, effective as of the Date of Grant, of the 
number of stock based units contingent upon Company financial perfonnance (the "Performance Units") specified in 
the Notice of Grant attached hereto as Exhibit A and made a part hereof ("Notice of Grant"). 

(b) 

(i) If on any date while the Perfonnance Units are outstanding hereunder the Company shall pay any cash 
dividend on its shares of Common Stock, the Participant shall be granted, as of the applicable dividend 
payment date, a "Cash Dividend Equivalent Award" which shall represent a future contingent right to a 
number of shares of Common Stock (rounded down to the nearest whole share) with a current Fair Market 
Value equal to the product of (X) the number of "Total Performance Units" (as defined below) held by the 
Participant hereunder as of the related dividend record date, multiplied by (y.) the amount of such cash 
dividend per share of Common Stock. Any Cash Dividend Equivalent Award shall be subject to the same 
payment tenns and conditions as the corresponding Performance Units to which they relate. 

(ii) If on any date while the Perfonnance Units are outstanding hereunder the Company shall pay any dividend 
on its shares of Common Stock in the form of shares of Common Stock, the Participant shall be granted, as 
of the applicable dividend payment date, the contingent right to a future number of shares of Common Stock, 
equal to the product of W the number of Total Perfonnance Units held by the Participant hereunder as of the 
related dividend record date, multiplied by (y) the number of shares of Common Stock (including any fraction 
thereof) payable as a dividend on one share of Common Stock, rounded down to the nearest whole Unit. 
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(iii) At any point in time, the total number of shares of Common Stock of all Performance Units, Cash Dividend 
Equivalent Awards, and rights to the stock dividends, if any, referred to in Section 1 (b)(ii) above, shall be 
defined as "Total Performance Units." 

(c) This Agreement and the Total Performance Units granted hereunder are subject to all of the terms and conditions of 
the PPL Corporation Amended and Restated 2012 Stock Incentive Plan (the ".Elan"), which are incorporated by 
reference herein. If there is any inconsistency between the terms hereof and the terms of the Plan, the terms of the 
Plan shall govem. Any capitalized terms used herein without definition shall have the meanings set forth In the Plan. 

2. Vesting of Total Performance Units. 

(a) Vesting. 

(i) Except as otherwise provided in Section 2(b) or Section 2(c), or Section 2(d), subject to the achievement of 
the performance goals (the·~") established by the Committee for the "Performance Period" (as set forth 
in the Notice of Grant), and to the continued Employment of the Participant through the conclusion of the 
Performance Period, the Total Performance Units will become vested based on the extent to which the 
Goals are satisfied at the conclusion of the Performance Period, as and to the extent set forth in the Notice of 
Grant (the percentage of the Total Performance Units which so vest being referred to as the "Vesting 
Percentage"). 

(ii) Promptly after the conclusion of the Performance Period, the Committee will determine whether the Goals 
have been satisfied, and will certify in writing as to whether such Goals were in fact satisfied. Based on the 
Committee's determination and certification, (A) the Total Performance Units will vest as and to the extent 
set forth in the Notice of Grant, and (B) the portion of the Total Performance Units, if any, that do not vest in 
accordance with the foregoing shall be immediately forfeited and cancelled by the Company without any 
consideration. 

(b) Termination of Employment. 

(i) General. Except as provided in Section 2(b)(ii) below, in the event of the Participant's termination of 
Employment for any reason prior to the conclusion of the Performance Period, the Participant's Total 
Performance Units shall be immediately forfeited and cancelled by the Company without consideration. 

(ii) Death, Disability, Retirement. 

(A) In the event of the Participant's termination of Employment with the Company and its Affiliates due to 
death, Disability or Retirement prior to the conclusion of the Performance Period, the Total 
Performance Units shall remain outstanding and eligible for 
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vesting through the conclusion of the Performance Period (or, if applicable, an earlier Change in 
Control (as defined below)) as described in Section 2(a) above; provided, that, in such event, only a 
pro rata portion or vested portion on Retirement (as described below in this Section 2(b)(ii)(B)) of the 
Total Performance Units shall be eligible to become vested, and, to the extent so vested, shcifl be 
settled and paid as provided in Section 3; and 

(B) Subject to Section 2(c) below (in the event of a Change in Control following termination of 
Employment due to death, Disability or Retirement and prior to the conclusion of the Performance 
Period), the pro rata portion described in clause (A) above for Participant's death or Disability shall be 
determined by multiplying the number of Total Performance Units that would have vested had the 
Participant's Employment continued through the conclusion of the Performance Period, based on 
actual achievement of the Goals, by a fraction, the numerator of which is the number of pay periods 
elapsed from the commencement of the Performance Period through the date of the Participant's 
termination of Employment, and the denominator of which is the number of pay periods in the 
Performance Period; but in the event of Participant's Retirement one year or more from the 
commencement of the Performance Period, Total Performance Units shall be vested and paid as if 
Participant's Employment had continued through the conclusion of the Performance Period, however 
a Participant's Retirement prior to one year of the commencement of the Performance Period shall 
cause immediate forfeiture as provided in Section 2(b)(i); and 

(C) Upon the determination of the number of Total Performance Units pursuant to Section 2(b)(ii) that 
shall vest, all remaining unvested Total Performance Units shall be immediately forfeited and 
cancelled by the Company without consideration. 

For purposes of this Agreement, "Retiremenr shall mean the Participant's termination of Employment 
at a time when the Participant is eligible to commence monthly retirement benefits under the 
Company's Retirement Plan, or, if the Participant is not a participant in the Company's Retirement 
Plan, under any other defined benefit pension plan (whether or not tax qualified) maintained by the 
Company Group, or, if the Participant is not covered by any defined benefit pension plan, then 
Retirement shall mean the Participant's termination of Employment at or after age 55. 

(c) Change in Control. Notwithstanding the foregoing, in the event of a Change in Control prior to the conclusion of the 
Performance Period while a Participant remains employed with the Company and its Affiliates (or following 
termination of 
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Employment due to death, Disability or Retirement), W the Performance Period shall be deemed to conclude 
immediately prior to the Change in Control, and W a pro rata portion of all then unvested Total Performance Units 
will become immediately vested as though there had been achievement of Goals satisfying the Target Award (as 
defined in Exhibit A), such pro rata portion determined by multiplying the number of Total Performance Units, in each 
case represented by the Target Award, by a fraction, the numerator of which is the number of pay periods elapsed 
from the commencement of the Performance Period through the date immediately prior to the Change in Control (or, 
if earlier, the date of the Participant's termination of Employment due to death, Disability or Retirement, consistent 
with Section 2(b)(ii) above), and the denominator of which is the number of pay periods in the original Performance 
Period (i.e., if the Performance Period had not terminated upon a Change in Control). All remaining Total 
Performance Units that do not so vest in accordance with the for~oing provisions of this Section 2(c) shall be 
immediately forfeited and cancelled by the Company without consideration. 

(d) No shares of Common Stock will be issued or issuable (or other consideration be payable) with respect to any 
portion of the Total Performance Units that do not vest in accordance with the foregoing provisions of Section 2. All 
Performance Units and shares of Common Stock issued in connection with Performance Units are subject to 
forfeiture in accordance with the PPL Corporation Policy Regarding Recoupment of Executive Compensation. 

3. Payment Date. Subject to Section ?(c), on the Payment Date (as defined beiO"N), the Company shall issue to the Participant 
one share of Common Stock in settlement of the Total Performance Units, if any, that vest as provided in Section 2. The 
"Payment Date" upon which this Award shall be settled and paid shall occur as soon as practicable following the conclusion 
of the Performance Period and the date that the Committee determines and certifies that the Goals with respect to the 
Performance Period have been satisfied (but in no event later than 2Y:z months after the conclusion of the Performance 
Period); provided, however, in the case of settlement as a result of a Change in Control pursuant to Section 2(c), the 
Payment Date shall occur as of immediately prior to the Change in Control and provided, further, no payment shall be made 
to the Participant following the Participant's termination of Employment for any reason other than death or a Change in 
Control until six months after the date of termination of Employment 

No fractional shares of Common Stock shall be issued. Fractional shares shall be settled through a cash payment based 
on the Fair Market Value of the Common Stock on the Payment Date. 

4. Securities Law Compliance. Notwithstanding any other provision of this Agreement, the Participant may not sell the shares 
of Common Stock acquired upon settlement of the Total Performance Units unless such shares are registered under the 
Securities Act of 1933, as amended (the "Securities Act"), or, if such shares are not then so registered, such sale would be 
exempt from the registration requirements of the Securities Act. The sale of such shares must also comply with other 
applicable laws and regulations governing the shares, and Participant may not sell the shares of Common Stock, if the 
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Company determines that such sale would not be in material compliance with such laws and regulations. 

5. Particioant's Rights wijh Respect to the Total Performance Units. 

(a) Restrictions on Transferability. The Total Performance Units granted hereby are not assignable or transferable, in 
whole or in part, and may not, directly or indirectly, be offered, transferred, sold, pledged, assigned, alienated, 
hypothecated or otherwise disposed of or encumbered (including, without limitation, by gift, operation of law or 
otherwise) other than by will or by the laws of descent and distribution to the estate of the Participant upon the 
Participant's death; provided that the deceased Participant's beneficiary or representative of the Participant's estate 
shall acknowledge and agree in writing, in a form reasonably acceptable to the Company, to be bound by the 
provisions of this Agreement and the Plan, as if such beneficiary or the estate were the Participant. 

(b) No Rights as Stockholder. The Participant shall not have any rights as a stockholder including any voting, dividend 
or other rights or privileges as a stockholder of the Company with respect to any Common Stock corresponding to 
the Total Performance Units granted hereby, unless and until shares of Common Stock are actually issued to the 
Participant in respect thereof. 

6. Adjustment in Capitalization. In the event of any change in the outstanding Common Stock by reason of any 
recapitalization, combination or exchange of shares or other similar changes in the Common Stock, appropriate adjustment 
shall be made by the Committee, in accordance with Section 10 of the Plan. 

7. Miscellaneous. 

(a) Binding Effect: Benefits. This Agreement shall be binding upon and inure to the benefit of the parties to this 
Agreement and their respective successors and assigns. Nothing in this Agreement, express or implied, is intended 
or shall be construed to give any person other than the parties to this Agreement or their respective successors or 
assigns, any legal or equitable right, remedy or claim under or in respect of any agreement or any provision 
contained herein. 

(b) No Right to Continued Employment Nothing in the Plan or this Agreement shall interfere with or limit in any way the 
right of the Company or any of its Affiliates to terminate the Participant's Employment at any time, or confer upon the 
Participant any right to continue in the employ of the Company or any of its Affiliates. 

(c) Tax Withholding. The Company and its Affiliates shall have the right to deduct from all amounts payable to the 
Participant (whether under the Plan or otherwise) any amount of taxes required by law to be withheld in respect of 
settlement of the vested Total Performance Units, as may be necessary in the opinion of the Company to satisfy tax 
withholding required by law to be withheld. Unless otherwise determined by the Committee, the Company will meet 
such obligations with respect to the settlement and payment of any vested Total Performance Units by having the 
Company withhold the least number of whole shares of 
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Common Stock having a Fair Market Value sufficient to satisfy the amount required to be withheld in respect of 
settlement and payment of the vested Total Performance Units. 

(d) Applicable Law. This Agreement shall be governed by and construed in accordance with the law of the 
Commonwealth of Pennsylvania regardless of the application of rules of conflict of laws that would apply to the laws 
of any other jurisdiction. 

(e) Limitation on Rights: No Right to Future Grants: Extraordinary Item of Compensation. By entering into this 
Agreement and accepting the Total Performance Unit Award evidenced hereby, the Participant acknowledges: 
(l) that the Plan is discretionary in nature and may be suspended or terminated by the Company at any time; (ill that 
the Award does not create any contractual or other right to receive future grants of Awards; (ill) that participation in 
the Plan is voluntary; (jy_) that the value of the Total Performance Unit Award is not part of normal or expected 
compensation for purposes of calculating any severance, resignation, redundancy, end-of-service payments, 
bonuses, long-service awards, pension or retirement benefits or similar payments; and (y) that the future value of 
the shares of Common Stock is unknown and cannot be predicted with certainty. 

(f) Headings and Captions. The section and other headings contained in this Agreement are for reference purposes 
only and shall not affect the meaning or interpretation of this Agreement. 

(g) Amendments. The terms of this Agreement may be amended from time to time by the Committee in its sole 
discretion in any manner it deems appropriate; provided that no such amendment shall, without the Participant's 
consent, materially diminish the Participant's rights under this Agreement 

(h) Counterparts. This Agreement may be executed in any number of counterparts, each of which shall be deemed to 
be an original, and all of which together shall constitute one and the same instrument. 

Sincerely, 

PPL Corporation 

By: 

------------ - ------------- ---
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Exhibit A 

PPL CORPORATION 
AMENDED AND RESTATED 2012 STOCK INCENTIVE PLAN 

PERFORMANCE UNIT AWARD - NOTICE OF GRANT 

The number of shares of PPL Common Stock that may be earned and become vested under this Performance Unit Award shall be 
based on the achievement of pre-established periormance goals as set by the Committee for the Performance Period, based on 
the following: 

Name of Participant: Participant Name 

Date of Grant: Grant Date 

Total Number of Pertormance Units Awarded (subject to vesting): X,XXX shares of Common Stock 

Performance Peri<x:l: [Performance Period begin and end date] 

Performance Measure: Total Shareholder Return ("'SB."), meaning stock price 
growth, plus dividends paid, divided by stock price at start of period: 

[Change in Stock Price + Dividends Paid] + Beginning Stock Price 

The "Change in Stock Price" represents the Ending Stock Price minus the Beginning Stock Price, adjusted for the effects of any 
common stock splits. "Dividends Paid" means the total of all dividends paid on one share of the underlying common stock during 
the Performance Period. "Beginning Stock Price" means the average of the closing prices of the stock on the first 20 trading days 
in the Performance Period, adjusted for the effect of any common stock splits. "Ending Stock Price" means the average of the 
closing prices of the stock on the last 20 trading days of the Performance Period. 

Peer Index: The Philadelphia Utility Index (UTY) 

Eamout Schedule: PPL's relative TSR vs. TSR for companies in the Peer Index 

Percentile Rank .P.aYQ!J1 
(PPL TSR performance, relative to (Expressed as a % ofTarget Award) 
companies in Peer Index) 

8&1' Percentile or above 2000,{, (i.e., the Maximum Award) 

501h Percentile 100% (i.e., the Target Award) 

251h Percentile 25% 

Below 2&1' Percentile 0% 

** Full interpolation between percentile points between the 25th and B&h percentile. 
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PPL Corporation 
Amended and Restated 2012 Stock Incentive Plan 

Performance Unit Agreement 

Exhibit 10(dd)-6 

ROE 

PERFORMANCE UNIT AGREEMENT (the "Agreemenf) dated as of the Date of Grant set forth in the Notice of 
Grant (as defined below), by and between PPL Corporation, a Pennsylvania corporation (the "Company"), and the participant 
whose name appears on the Notice of Grant (the "Particjoanr). 

1. Grant of Stock Based Award. Subject to the terms and conditions of this Agreement (including vesting conditions): 

(a) The Company hereby evidences and confirms its grant to the Participant, effective as of the Date of Grant, of the 
number of stock based units contingent upon Company financial performance (the "Performance Units") specified in 
the Notice of Grant attached hereto as Exhibtt A and made a part hereof ("Notice of Granf). 

(b) 

(i) If on any date while the Performance Units are outstanding hereunder the Company shall pay any cash 
dividend on its shares of Common Stock, the Participant shall be granted, as of the applicable dividend 
payment date, a "Cash Dividend Equivalent Award" which shall represent a future contingent right to a 
number of shares of Common Stock (rounded down to the nearest whole share) with a current Fair Market 
Value equal to the product of (X) the number of "Total Performance Units" (as defined below) held by the 
Participant hereunder as of the related dividend record date, multiplied by (y) the amount of such cash 
dividend per share of Common Stock. Any Cash Dividend Equivalent Award shall be subject to the same 
payment terms and conditions as the corresponding Performance Units to which they relate. 

(ii) If on any date while the Performance Units are outstanding hereunder the Company shall pay any dividend 
on its shares of Common Stock in the form of shares of Common Stock, the Participant shall be granted, as 
of the applicable dividend payment date, the contingent right to a future number of shares of Common Stock, 
equal to the product of (X) the number of Total Performance Units held by the Participant hereunder as of the 
related dividend record date, multiplied by (y) the number of shares of Common Stock (including any fraction 
thereof) payable as a dividend on one share of Common Stock, rounded down to the nearest whole Unit 
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(iii) At any point in time, the total number of shares of Common Stock of all Perfonnance Units, Cash Dividend 
Equivalent Awards, and rights to the stock dividends, if any, referred to in Section 1(b)(ii) above, shall be 
defined as "Total Performance Units." 

(c) This Agreement and the Total Perfonnance Units granted hereunder are subject to all of the tenns and conditions of 
the PPL Corporation Amended and Restated 2012 Stock Incentive Plan (the ".Elm:!."), which are incorporated by 
reference herein. If there is any inconsistency between the tenns hereof and the tenns of the Plan, the tenns of the 
Plan shall govern. Any capitalized tenns used herein without definition shall have the meanings set forth in the Plan. 

2. Vesting of Total Perfonnance Units. 

(a) Vesting. 

(i) Except as otherwise provided in Section 2(b) or Section 2(c), or Section 2(d), subject to the achievement of 
the perfonnance goals (the·~") established by the Committee for the "Performance Period" (as set forth 
in the Notice of Grant), and to the continued Employment of the Participant through the conclusion of the 
Perfonnance Period, the Total Performance Units will become vested based on the extent to which the 
Goals are satisfied at the conclusion of the Performance Period, as and to the extent set forth in the Notice of 
Grant (the percentage of the Total Performance Units which so vest being referred to as the "Vesting 
Percentage"). 

(ii) Promptly after the conclusion of the Performance Period, the Committee will detennine whether the Goals 
have been satisfied, and will certify in writing as to whether such Goals were in fact satisfied. Based on the 
Committee's determination and certification, (A) the Total Perfonnance Units will vest as and to the extent 
set forth in the Notice of Grant, and (B) the portion of the Total Perfonnance Units, if any, that do not vest in 
accordance with the foregoing shall be immediately forfeited and cancelled by the Company without any 
consideration. 

(b) Termination of Employment. 

(i) General. Except as provided in Section 2(b)(ii) below, in the event of the Participant's tennination of 
Employment for any reason prior to the conclusion of the Perfonnance Period, the Participant's Total 
Performance Units shall be immediately forfeited and cancelled by the Company without consideration. 

(ii) Death. Disability. Retirement 

(A) In the event of the Participant's termination of Employment with the Company and its Affiliates due to 
death, Disability or Retirement prior to the conclusion of the Perfonnance Period, the Total 
Performance Units shall remain outstanding and eligible for 
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vesting through the conclusion of the Performance Period (or, if applicable, an earlier Change in 
Control (as defined below)) as described in Section 2(a) above and to the extent so vested, shall be 
settled and paid as provided in Section 3; and 

(B) Upon the determination of the number of Total Performance Units pursuant to Section 2(b)(ii) that 
shall vest, all remaining unvested Total Performance Units shall be immediately forfeited and 
cancelled by the Company without consideration. 

For purposes of this Agreement, "Retiremenr shall mean the Participant's termination of Employment 
at a time when the Participant is eligible to commence monthly retirement benefits under the 
Company's Retirement Plan, or, if the Participant is not a participant in the Company's Retirement 
Plan, under any other defined benefit pension plan (whether or not tax qualified) maintained by the 
Company Group, or, if the Participant is not covered by any defined benefit pension plan, then 
Retirement shall mean the Participant's termination of Employment at or after age 55. 

(c) Change in Control. Notwithstanding the foregoing, in the event of a Change in Control prior to the conclusion of the 
Performance Period while a Participant remains employed with the Company and its Affiliates (or following 
termination of Employment due to death, Disability or Retirement), W the Performance Period shall be deemed to 
conclude immediately prior to the Change in Control, and (y.) a pro rata portion of all then unvested Total 
Performance Units will become immediately vested as though there had been achievement of Goals satisfying the 
Target Award (as defined in Exhibit A), such pro rata portion determined by multiplying the number of Total 
Performance Units, in each case represented by the Target Award, by a fraction, the numerator of which is the 
number of pay periods elapsed from the commencement of the Performance Period through the date immediately 
prior to the Change in Control (or, if earlier, the date of the Participant's termination of Employment due to death, 
Disability or Retirement, consistent with Section 2(b)(ii) above), and the denominator of which is the number of pay 
periods in the original Performance Period (i.e., if the Performance Period had not terminated upon a Change in 
Control). All remaining Total Performance Units that do not so vest in accordance with the foregoing provisions of 
this Section 2(c) shall be immediately forfeited and cancelled by the Company without consideration. 

(d) No shares of Common Stock will be issued or issuable (or other consideration be payable) with respect to any 
portion of the Total Performance Units that do not vest in accordance with the foregoing provisions of Section 2. All 
Performance Units and shares of Common Stock issued in connection with Performance Units are subject to 
forfeiture in accordance with the PPL Corporation Policy Regarding Recoupment of Executive Compensation. 

) _.~_,.._ f-f-L l ~·c.,,_ ~, ~t'u1'• : .. • •" 

The ln1011Tili1.1:0n contnmcd haem mey not be copfod, wJfJPicd or di.S-tnbutod md" not WilrT81ltod to b-o occurato cornp.k!!.o or trmcly Tho u5er assumes tdJ nsb for MY darnD(JC!. or Jo51S0:5 an Sing from .ny uso of this lnf017TI«<.ton, 
~~to tho artmt such ctamagos or losso:s altl'not bo /:imrtod or qxdudod by appf:tcablo I.Jw P..sl. fmanCiill pafo~ IS no gUl11111Jtoo of future rc:suh£ 



3. Payment Date. Subject to Section ?(c), on the Payment Date (as defined below), the Company shall issue to the Participant 
one share of Common Stock in settlement of the Total Performance Units, if any, that vest as provided in Section 2. The 
"Payment Date" upon which this Award shall be settled and paid shall occur as soon as practicable following the conclusion 
of the Performance Period and the date that the Committee determines and certifies that the Goals with respect to the 
Performance Period have been satisfied (but in no event later than 2Y:z months after the conclusion of the Performance 
Period); provided, however, in the case of settlement as a result of a Change in Control pursuant to Section 2(c), the 
Payment Date shall occur as of immediately prior to the Change in Control and provided, further, no payment shall be made 
to the Participant following the Participant's termination of Employment for any reason other than death or a Change in 
Control until six months after the date of termination of Employment. 

No fractional shares of Common Stock shall be issued. Fractional shares shall be settled through a cash payment based 
on the Fair Market Value of the Common Stock on the Payment Date. 

4. Securities Law Compliance. Notwithstanding any other provision of this Agreement, the Participant may not sell the shares 
of Common Stock acquired upon settlement of the Total Performance Units unless such shares are registered under the 
Securities Act of 1933, as amended (the "Securities Acr), or, if such shares are not then so registered, such sale would be 
exempt from the registration requirements of the Securities Act The sale of such shares must also comply with other 
applicable laws and regulations governing the shares, and Participant may not sell the shares of Common Stock, if the 
Company determines that such sale would not be in material compliance with such laws and regulations. 

5. Participant's Rights with Respect to the Total Performance Units. 

(a) Restrictions on Transferability. The Total Performance Units granted hereby are not assignable or transferable, in 
whole or in part, and may not, directly or indirectly, be offered, transferred, sold, pledged, assigned, alienated, 
hypothecated or otherwise disposed of or encumbered (including, without limitation, by gift, operation of law or 
otherwise) other than by will or by the laws of descent and distribution to the estate of the Participant upon the 
Participant's death; provided that the deceased Participant's beneficiary or representative of the Participant's estate 
shall acknowledge and agree in writing, in a form reasonably acceptable to the Company, to be bound by the 
provisions of this Agreement and the Plan, as if such beneficiary or the estate were the Participant. 

(b) No Rights as Stockholder. The Participant shall not have any rights as a stockholder including any voting, dividend 
or other rights or privileges as a stockholder of the Company with respect to any Common Stock corresponding to 
the Total Performance Units granted hereby, unless and until shares of Common Stock are actually issued to the 
Participant in respect thereof. 

6. Adjustment in Capitalization. In the event of any change in the outstanding Common Stock by reason of any 
recapitalization, combination or exchange of shares or other 
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similar changes in the Common Stock, appropriate adjustment shall be made by the Committee, in accordance with 
Section 10 of the Plan. 

7. Miscellaneous. 

(a) Binding Effect: Benefits. This Agreement shall be binding upon and inure to the benefit of the parties to this 
Agreement and their respective successors and assigns. Nothing in this Agreement, express or implied, is intended 
or shall be construed to give any person other than the parties to this Agreement or their respective successors or 
assigns, any legal or equitable right, remedy or claim under or in respect of any agreement or any provision 
contained herein. 

(b) No Riaht to Continued Employment. Nothing in the Plan or this Agreement shall interfere with or limit in any way the 
right of the Company or any of its Affiliates to terminate the Participant's Employment at any time, or confer upon the 
Participant any right to continue in the employ of the Company or any of its Affiliates. 

(c) Tax Withholding. The Company and its Affiliates shall have the right to deduct from all amounts payable to the 
Participant (whether under the Plan or otherwise) any amount of taxes required by law to be withheld in respect of 
settlement of the vested Total Performance Units, as may be necessary in the opinion of the Company to satisfy tax 
withholding required by law to be withheld. Unless otherwise determined by the Committee, the Company will meet 
such obligations with respect to the settlement and payment of any vested Total Performance Units by having the 
Company withhold the least number of whole shares of Common Stock having a Fair Market Value sufficient to 
satisfy the amount required to be withheld in respect of settlement and payment of the vested Total Performance 
Units. 

(d) Applicable Law. This Agreement shall be governed by and construed in accordance with the law of the 
Commonwealth of Pennsylvania regardless of the application of rules of conflict of laws that would apply to the laws 
of any other jurisdiction. 

(e) Umitation on Rigbts: No Right to Future Grants: Extraordinary Item of Compensation. By entering into this 
Agreement and accepting the Total Performance Unit Award evidenced hereby, the Participant acknowledges: 
(i) that the Plan is discretionary in nature and may be suspended or terminated by the Company at any time; (ii) that 
the Award does not create any contractual or other right to receive future grants of Awards; (iii) that participation in 
the Plan is voluntary; (iv) that the value of the Total Performance Unit Award is not part of normal or expected 
compensation for purposes of calculating any severance, resignation, redundancy, end-of-service payments, 
bonuses, long-service awards, pension or retirement benefits or similar payments; and (v) that the future value of 
the shares of Common Stock is unknown and cannot be predicted with certainty . 
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(f) Headings and Captions. The section and other headings contained in this Agreement are for reference purposes 
only and shall not affect the meaning or interpretation of this Agreement. 

(g) Amendments. The terms of this Agreement may be amended from time to time by the Committee in its sole 
discretion in any manner it deems appropriate; provided that no such amendment shall, without the Participant's 
consent, materially diminish the Participant's rights under this Agreement 

(h) Counterparts. This Agreement may be executed in any number of counterparts, each of which shall be deemed to 
be an original, and all of which together shall constitute one and the same instrument. 

Sincerely, 

PPL Corporation 

By: 
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ROE 

Exhibit A 

PPL CORPORATION 
AMENDED AND RESTATED 2012 STOCK INCENTIVE PLAN 

PERFORMANCE UNIT AWARD- NOTICE OF GRANT 

The number of shares of PPL Common Stock that may be earned and become vested under this Performance Unit Award shall be 
based on the achievement of pre-established performance goals as set by the Committee for the Performance Period, based on 
the following: 

Name of Participant: Participant Name 

Date of Grant Grant date 

Total Number of Performance Units Awarded (subject to vesting): X,XXX shares of Common Stock 

Pertoanance Period: [Performance Period begin and end dates] 

Performance Measure: Return on Equity ("ROE") will be calculated based on the average 
of the annual ROE for each year of the 3 year-performance periocl for PPL Corporation. 

Annual ROE is calculated by taking earnings from ongoing operations of PPL Corporation, divided by the average total equity, 
adjusted in the event of a material divestiture or acquisition; 

Average total equity will be the average of the beginning and ending total equity of the calendar year; 
Earnings from ongoing operations exclude special items. 

In the event of a material divestiture, total equity and ongoing earnings will be adjusted for the divested business by using the most 
recent preceding four quarters in the performance period for the divested business prior to divestiture for the remainder of the 
performance period, or a fewer number of most recent quarters should the divestiture occur prior to completion of four quarters in 
that performance period. 

In the event of an acquisition, total equity and earnings from ongoing operations for the new acquisition will be excluded from the 
ROE calculation. 

ROE Achieved ~ 
(Expressed as a %of Target Award)** 

14% 200% (i.e., the Maximum Award) 

10% 100% (i.e., the Target Award) 

8% 50% 

Below 8% 0% 

**Full interpolation between ROE's of 8% and 14%. If PPL's credit rating should drop below investment grade, the Maximum Award 
shall not exceed 100% payout 
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Exhibit IO(e}-5 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
(Commitment Extension Pursuant to Section 2.08(d) of Credit Agreement and Amendment Pursuant to Section 9.05 ofE:dsting Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT (this" Agreement") dated as of January 
26,2018, is entered into by and among PPL ELECTRIC UTILITIES CORPORATION, a Pennsylvania corporation r·Borrower"), the undersigned Lenders 
(as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) (collectively, the "Extending Lenders") and 
WELLS FARGO BANK, NATIONAL ASSOCIATION , as Administrative Agent (in such capacity, the "Admillistrative Agent"), Swingline Lender and 
Issuing Lender. Capitalized terms used and not othezwise defined herein shall have the meanings attributed to them in the Credit Agreement (as hereinafter 
defined). 

RECITALS 

A Borrower, the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to that certain 
Amended and Restated Revolving Credit Agreement dated as of July 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date 
hereof, the "Existing Credit Agreement" and as amended hereby, the "Credit Agreement"). 

B. The Borrower desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from January 27,2022 to January 26,2023 and (ii) to amend the definition of"Change of Control" in Section 1.01 ofthe Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension of the Termination Date (the "Commitment Extension") of the Commitments from January 27,2022 to January 26,2023, effective on the date 
hereof(the "Extension Date"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

I. Eli: tension of Commitments. Effective as of the Extension Date, the Termination Date of the Commitment of each Extending Lender identified on 
Schedule I shall be extended to January 26, 2023, which, for purposes of Section 2.08(dXii) of the Credit Agreement, shall be the "Ciffl"t!!nt Temr/nation 
Date." 

2. Conditions Precedent to Effectiveness of Commitment Extension. Subject to the satisfaction of the following conditions, the Commitment 
Extension shall be effective as of the Extension Date: 

I) Administrative Agent shall have received: 

a) counterparts of this Agreement, executed by Borrower and each Extending Lender; 

b) an Extension Letter; 

c) a certificate of the Borrower dated the Extension Date and signed by a Responsible Officer of the Borrower, certifYing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties of the Borrower contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5.04(c), Section 5.05 and Section 5.13 of the Credit Agreement; and 
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iii) any governmental, regulatory and third party approvals of any Governmental Authority, including, without limitation, the PUC and/or 
FERC, required to authorize the Commitment Extension are attached thereto and remain in full force and effect. 

d) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to the Borrower, and (ii) in-house counsel of the Borrower, addressed to the 
Administrative Agent and each Lender, dated the Extension Date, in form and substance satisfactory to the Administrative Agent. 

2) No action shall have been taken by any competent authority in connection with the approvals referred to in Section 2(l)(c)(iii) which could restrain 
or prevent the Commitment Extension or impose, in the reasonable judgment of the Administrative Agent, materially adverse conditions upon the 
consummation of the Commitment Extension. 

3) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15, 2017, 
between the Borrower and Wells Fargo Securities, LLC; 

4) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.0 I of the Existing Credit Agreement is amended by deleting the definition of ~Termination 
Date" in its entirety and replacing it with the following: 

=Termination Date" means the earlier to occur of(i) January 26, 2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Change of Control Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by amending the definition of~Change of 
Control" by inserting ",directly or indirectly," immediately prior to ~so% or more of the outstanding shares of the \bting Stock in the Borrower." in clause 
(ii) thereof. 

5. Miscellaneous. 

(a) (i) Headings and captions may not be construed in interpreting provisiOns; (ii) this Agreement shall be governed by, and construed in 
accordance with, the law of the State of New York; and (iii) this Agreement may be executed in any number of counterparts with the same effect 
as if all signatories had signed the same document, and all of those counterparts must be construed together to constitute the same document. 
This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this Agreement", 
"hereunder", "hereof' or words oflike import referring to the Credit Agreement, and each reference in the other Loan Documents to "the Credit 
Agreement", "thereunder", "thereof' or words of like import referring to the Credit Agreement, shall mean and be a reference to the Credit 
Agreement as modified hereby. This Amendment shall constitute a Loan Document. 

6. FULL FORCE AND EFFECT; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECT, AND, 
AS MODIFIED HEREBY, THE BORROWER CONFIRMS AND RATIFIES ALL OF THE TERMS, COVENANTS AND CONDffiONS OF THE 
EXISTING CREDIT AGREEMENT. THIS AGREEMENT SHALL CONSTITUTE A LOAN DOCUMENT FOR ALL PURPOSES OF THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUTION, DELIVERY AND EFFECTIVENESS OF THIS AGREEMENT SHALL 
NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR REMEDY OF ANY LENDER OR 
THE ADMINISTRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR. EXCEPT AS EXPRESSLY APPROVED HEREIN, 
CONSTITUTE A WAIVER OR 
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AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT AGREEMENT AND THE OTHER LOAN 
DOCUMENTS, TOGETHER WITH THIS AGREEMENT, REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE 
CONTRADICfED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES. THERE ARE 
NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES. 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

PPL ELECfRIC UTILITIES CORPORATION 
a Pennsylvania corpomtion 

By: lsi Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as Administrative Agent, Swingline Lender and Issuing Lender 

By: lsi Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: /sf Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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BANK OF AMERICA N.A. 
as an Extending Lender 

By: Is/ Maggie Halleland 

Name: 

Title: 

Maggie Halleland 

Vice President 

Sourr~· ~~L[,.J4~ ~~-"-. ~t'u1',~.: ~.•·.twr~·rJt,',j,,,.,,Jdr Jocumen~HP::.F,l'l''y.o 
Th• informltlon cont.mfild ~ m.y not be copra:~, .Japtvci ord~:~trl.but.:J ..W ~not .....,..,ted to~ accurate complete or ttmely ThG usw n.suma ~ rWtl for any dMrt..g8S or losms ansmg from .-yy uu of this lnfoi'TTWIOn, 
C!faJJI to thtl ment such damages or lossea c.nnot ~ lt:Trntfld or e:xcJudfJd by t~pphable t.w Past fln«to.aa p.-fotTTJ.ncc 1:1 no gu,..,t .. of future rws.ulta. 



JPMORGAN CHASE BANK, N.A. 
as an Extending Lender 

By: Is/ Juan J. Javellana 

Name: 

Title: 

Juan J. Javellana 

Executive Director 
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BARCLAYS BANK PLC 
as an Extending Lender 

By: Is/ Sydney G. Dennis 

Name: Sydney G. Dennis 

Title: Director 
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CITIBANK, N.A. 
as an Extending Lender 

By: lsi Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 
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MIZUHO BANK, LTD. 
as an Extending Lender 

By: /s/ Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatory 
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THE BANK OF NOVA SCOTIA 
as an Extending Lender 

By: lsi David Dewar 

Name: 

Title: 

David Dewar 

Director 
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THE BANK OF TOKYO-MITSUBISill UFJ, LTD. 
as an Extending Lender 

By: lsi Chi -Cheng Chen 

Name: 

Title: 

Chi-Cheng Chen 

Director 
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BNPPARIBAS 
as an Extending Lender 

By: lsi Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: lsi Theodore Sheen 

Name: 

Title: 

Theodore Sheen 

Director 
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CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: Is/ Gordon R. Eadon 

Name: 

Title: 

Gordon R. Eadon 

Authorized Signatory 

By: Is/ Anju Abraham 

Name: 

Title: 

Anju Abraham 

Authorized Signatory 
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CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: Is/ Mikhail Faybusovich 

Name: Mikhail Faybusovich 

Title: Authorized Signatory 

By: sf Christopher Zybrick 

Name: 

Title: 

Christopher Zybrick 

Authorized Signatory 
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GOLDMANSACHSBANKUSA 
as an Extending Lender 

By: Is! Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatory 
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MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: Is! Michael King 

Name: 

Title: 

Michael King 

Authorized Signatory 
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ROYAL BANK OF CANADA 
as an Extending Lender 

By: lsi Frank Lambrinos 

Name: 

Title: 

Frank Lambrinos 

Authorized Signatory 
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SUNfRUST BANK 
as an Extending Lender 

By: /s/ Arize Agumadu 

Name: Arize Agumadu 

Title: Vice President 
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UBS AG. STAMfORD BRANCH 
as an Extending Lender 

By: /s/ Craig Pearson 

Name: 

Title: 

Craig Pearson 

Associate Director 
Banking Product Services, US 

By: lsi Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 

r, '~' ' ' ' • " ~-- 1' f-d '' 

Th~ lllfonn.Et/ton c:ont.ened htnltn mq not be coplf!Jd, adaptGd ordtstnbutfild llffd ~not 'tf~WT&ntfi/d to b<l k:alrma oomplfill.e or tun.ly T1Hi user auumM 4JJ nW tor any da'Mg'QS Qf Josses ..,smg from any USG of th~Sinfcrm.tlon, 
8r'CIIf:lt to theDt""t such ~orlossescann01 behmitodoro:rdudQ!d by6fJPIIabl.lzw Plt!iJ. ftnllff~perlo~ts no gutrantwoffututw~Ha. 



U.S. BANK NATIONAL ASSOCIATION 
as an Extending Lender 

By: /s/ James O'Shaughnessy 

Name: 

Title: 

James O'Shaughnessy 

Vice President 
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THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: /s/ Mark W. Rogers 

Name: 

Title: 

Mark W. Rogers 

Vice President 
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PNC BANK. NATIONAL ASSOCIATION 
as an Extending Lender 

By: lsi Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 

Thu inf~n cnntatmld h-n m.y not be copJed adaptfild or dtStrtbutod and~ not ~tfild to bo acr:utite com.p.lflfe or timely Thfil us. assurmrs .n ns.ks for •ny cUrn.ges or Jo5585 .,Sing from Mly use of th~ lnform6fKJn. 
~t to thfil extflllt &ch datnlf{lfl5 or Jo~ C¥Jnot be hmitfld or tt:xdudfild by lifJPUc:MJie IRw P-.st fmtJna.l pfJiformMtce /.3 no gu.-.ntw of futurv rvsutt .. 



SCHEDULE I 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS COMMITMENT PERCENTAGE 

Wells Fargo Bank, National Association $42,250,000 6.5% 

Bank of America, NA 42,250,000 6.5% 

JPMorgan Chase Bank, NA 42,250,000 6.5% 

Barclays Bank PLC 42,250,000 6.5% 

Citibank, NA 42,250,000 6.5% 

Mizuho Bank, Ltd. 42,250,000 6.5% 

The Bank of Nova Scotia 32,500,000 5.0% 

The Bank ofTokyo-Mitsubishi UFJ, Ltd 32,500,000 5.0% 

BNPParibas 32,500,000 5.0% 

Canadian Imperial Bank of Commerce 32,500,000 5.0% 
Credit Suisse AG, Cayman Islands Branch 32,500,000 5.0% 
Goldman Sachs Bank USA 32,500,000 5.0% 
Morgan Stanley Bank, NA 32,500,000 5.0% 
Royal Bank of Canada 32,500,000 5.0% 
Suntrust Bank 32,500,000 5.0% 
UBS AG, Stamford Branch 32,500,000 5.0% 
U.S. Bank National Association 32,500,000 5.0% 
The Bank ofNew York Mellon 19,500,000 3.0% 
PNC Bank, National Association 19,500,000 3.0% 

Total $650,000,000 100% 
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ExbJblt 1 O(f)-4 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
(Commitment E:ltemion Pursuant to Section 2.08(d) of Credit Agreement and Amendment Punuant to Section 9.05 of Existing Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO. 3 TO CREDIT AGREEMENT (this "Agruwrent") dated as of January 
26, 2018, is entered into by and among PPL CAPITAL FUNDING, INC., a Delaware corporation f:'Borrower"), PPL Corporation, a Pennsylvania 
corporation ("Guarantor"), the undersigned Lenders (as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) 
(collectively, the "Extending Lend en") and WELLS FARGO BANK, NATIONAL ASSOCIATION , as Administrative Agent (in such capacity, the 
"Administrative Agent"), Swingline Lender and Issuing Lender. Capitalized tenns used and not otherwise defined herein shall have the meanings attributed 
to them in the Credit Agreement (as hereinafter defined). 

RECITALS 

A Borrower, Guarantor, the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to 
that certain Revolving Credit Agreement dated as ofluly 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date hereof, the 
"Existing Credit Agreement" and as amended hereby, the "Credit Agreement"). 

B. The Borrower desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from January 27, 2022 to January 26, 2023 and (ii) to amend the definition of"Change of Control" in Section 1.01 of the Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension of the Tennination Date (the "Commitment Extension") of the Commitments from January 27,2022 to January 26,2023, effective on the date 
hereof(the "Extension Date"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

I. Extension of Commitments. Effective as of the Extension Date, the Termination Date of the Commitment of each Extending Lender identified on 
Schedule I shall be extended to January 26, 2023, which, for purposes of Section 2.08(d)(ii) of the Credit Agreement, shall be the "Current Termination 
Date." 

2. Condltlons Precedent to Effectiveness of Commitment Extension. Subject to the satisfaction of the following conditions, the Commitment 
Extension shall be effective as of the Extension Date: 

I) Administrative Agent shall have received: 

a) counterparts of this Agreement, executed by Borrower, Guarantor and each Extending Lender; 

b) an Extension Letter; 

c) a certificate ofthe Borrower dated the Extension Date and signed by an Authorized Officerofthe Borrower, certifying that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties of the Borrower contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date 

Thclnf01'TN:ttDn contcnod hwom may nor bocopKJd, «iaptcd or dtstnbutr.Jd md rs not ~tod to bo occurw.e complete or t1mcfy Th~ uscr.usuma 1111 nM:s for anydamt~Qa:s o-r losses lJ:J'"nlng from any usc of thtslnfonnllfKJn, 
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and except for the representations and warranties in Section 5.04(c), Section 5.05, Section 5.13 and Section 5.14(a) of the Credit 
Agreement; and 

iii) no authorization, consent or approval of any Governmental Authority is required to be obtained by the Borrower to authorize the 
Commitment Extension. 

d) a certificate of the Guarnntor dated the Extension Date signed by an Authorized Officer of the Guarnntor, certifYing that: 

i) on such date, no Default underthe Credit Agreement has occurred and is continuing; 

ii) the representations and warrnnties of the Guarnntor contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warrnnties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5.04(c), Section 5.05, Section 5.13 and Section 5.14(a) ofthe Credit 
Agreement; and 

iii) no authorization, consent or approval of any Governmental Authority is required to be obtained by the Guarnntor to authorize the 
Commitment Extension. 

e) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to each of the Loan Parties, and (ii) in-house counsel to the Loan Parties, 
addressed to the Adrninistrntive Agent and each Lendet; dated the Extension Date, in form and substance satisfactory to the Administrntive 
Agent. 

2) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15, 2017, 
between the Borrower and Wells Fargo Securities, LLC; 

3) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.0 I of the Existing Credit Agreement is amended by deleting the definition of "Termination 
DateH in its entirety and replacing it with the following: 

=Termination DateH means the earlier to occur of(i) January 26, 2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Cbange of Control Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.0 I of the Existing Credit Agreement is amended by amending the definition of "Change of 
Contro!H by inserting ",directly or indirectly,H immediately prior to "80% or more of the outstanding shares of the \bting Stock in the Borrowet" in clause 
(ii) thereof. 

5. Miscellaneous. 

(a) (i) Headings and captions may not be construed in interpreting provisions; (ii) this Agreement shall be governed by, and 
construed in accordance with, the law of the State of New York; and (iii) this Agreement may be executed in any number of counterparts with 
the same effect as if all signatories had signed the same document, and all of those counterparts must be construed together to constitute the 
same document. This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other 
parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this 
Agreement", "hereunder", "hereof' or words of! ike import referring to the Credit Agreement, and each reference in the other Loan Documents to 
"the Credit Agreement", "thereunder", "thereof' or words of! ike import referring to the Credit Agreement, shall mean and be a reference to the 
Credit Agreement as modified hereby. This Amendment shall constitute a Loan Document. 
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6. FULL FORCE AND EFFECf; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECf, AND, 
AS MODIFIED HEREBY, THE BORROWER AND THE GUARANTOR CONFIRM AND RATIFY ALL OF THE TERMS, COVENANTS AND 
CONDITIONS OF THE EXISTING CREDIT AGREEMENT. THIS AGREEMENT SHALL CONSTITUI'E A LOAN DOCUMENT FOR ALL 
PURPOSES OF THE CREDIT AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUI'ION, DELIVERY AND EFFECfiVENESS OF 
THIS AGREEMENT SHALL NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR 
REMEDY OF ANY LENDER OR THE ADMINISTRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR, EXCEPT AS EXPRESSLY 
APPROVED HEREIN, CONSTITUI'E A WAIVER OR AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS, TOGETHER WITH THIS AGREEMENT, REPRESENT THE FINAL AGREEMENT 
BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL 
AGREEMENTS OF THE PARTIES. THERE ARE NO UNWRITIEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

[Signature Pages to Follow[ 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

------ ------

PPL CAPITAL FUNDING, INC. 
a Delaware corporation 

By: lsi Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 

PPL CORPORATION 
a Pennsylvania corporation 

By: Is! Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
11s Administretive Agent, Swingline Lender 11nd Issuing Lender 

By: lsi Frederick W. Price 

N11me: 

Title: 

Frederick W. Price 

M11n11ging Director 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: /s/ Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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BANK OF AMERICA N.A. 
as an Extending Lender 

By: lsi Maggie Hal leland 

Name: 

Title: 

Maggie Halle! and 

Vice President 
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JPMORGAN CHASE BANK, N.A. 
as an Extending Lender 

By: Is! Juan J. Javellana 

Name: 

Title: 

Juan 1. Javellana 

Executive Director 
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BARCLAYSBANKPLC 
as an Extending Lender 

By: lsi Sydney G. Dennis 

Name: Sydney G. Dennis 

Title: Director 
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CITmANK, N.A. 
as an Extending Lender 

By: Is! Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 
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MIZUHO BANK, LTD. 
as an Extending Lender 

By: /sf Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatory 
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THE BANK OF NOVA SCOTIA 
as an Extending Lender 

By: /sf David Dewar 

Name: David Dewar 

Title: Director 
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THE BANK OF TOKYO-MITSUBISHI UFJ, LTD. 

as an Extending Lender 

By: /sf Chi -Cheng Chen 

Name: 

Title: 

Chi -Cheng Chen 

Director 
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BNPPARIBAS 
as an Extending Lender 

By: /sl Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: /sl Theodore Sheen 

Name: Theodore Sheen 

Title: Director 
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CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: lsi Gordon R. Eadon 

Name: 

Title: 

Gordon R. Eadon 

Authorized Signatory 

By: lsi Anju Abraham 

Name: 

Title: 

Anju Abraham 

Authorized Signatory 

The Info-rm& ion contaned ltrn;m m.y not bq coplfld adaptfid or dtJ:tnbutud 11nd ts not 1!111111f'TW1ted to bQ 6/CXJJraJ() ctJmpMfr or rtmcly Th• ustr asumus .JI nUs for any d~M or k>ssos .,smg from any uso of thJBinform.ttOil 
e;rcQpt to tM extent such damaggs or .losacs cannot bQ Umitfild or ~ud.:l by tJPpltcablv t.w Past f1n.Jdt1i prforrrtan~ ts no gu.-antee of futurv rvsult .. 



H" • ~. ,__ l L• i' .. • • 

CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: lsi Mikhail Faybusovich 

Name: 

Title: 

Mikhail Faybusovich 

Authorized Signatory 

By: lsi Christopher Zybrick 

Name: 

Title: 

Christopher Zybrick 

Authorized Signatory 
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GOLDMANSACHSBANKUSA 
as an Extending Lender 

By: lsi Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatory 
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MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: /s/ Michael King 

Name: 

Title: 

Michael King 

Authorized Signatory 
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ROYAL BANK OF CANADA 
as an Extending Lender 

By: Is! Frank Larnbrinos 

Name: Frank Lambrinos 

Title: Authorized Signatory 
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SUNTRUST BANK 
as an Extending Lender 

By: Is! Arize Agumadu 

Name: Arize Agumadu 

Title: Vice President 
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UBS AG. STAMFORD BRANCH 
as an Extending Lender 

By: /sf Craig Pearson 

Name: 

Title: 

Craig Pean;on 

Associate Director 
Banking Product Services, US 

By: /sf Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 
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U.S. BANK NATIONAL ASSOOATION 
as an Extending Lender 

By: /sf James O'Shaughnessy 

Name: 

Title: 

James O'Shaughnessy 

Vice President 
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THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: /s/ Ma.rk W. Rogers 

Name: Mark W. Rogers 

Title: Vice President 
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PNC BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: Is/ Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 
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SCHEDULE I 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS COMMITMENT PERCENTAGE 

Wells Fargo Bank, National Association $61,750,000 6.5% 

Bank of America, NA 61,750,000 6.5% 

JPMorgan Chase Bank, NA 61,750,000 6.5% 

Bare lays Bank PLC 61,750,000 6.5% 

Citibank, NA 61,750,000 6.5% 

Mizuho Bank, Ltd. 61,750,000 6.5% 

The Bank ofNova Scotia 47,500,000 5.0% 

The Bank ofTokyo-Mitsubishi UFJ, Ltd. 47,500,000 5.0% 

BNP Pari bas 47,500,000 5.0% 

Canadian Imperial Bank of Commerce 47,500,000 5.0% 

Credit Suisse AG, Cayman Islands Branch 47,500,000 5.0% 

Goldman Sachs Bank USA 47,500,000 5.0% 

Morgan Stanley Bank, NA 47,500,000 5.0% 

Royal Bank of Canada 47,500,000 5.0% 

Sun trust Bank 47,500,000 5.0% 

UBS AG, Stamford Branch 47,500,000 5.0% 

U.S. Bank National Association 47,500,000 5.0% 

The Bank ofNew York Mellon 28,500,000 3.0% 

PNC Bank, National Association 28,500,000 3.0% 

Total $950,000,000 100% 
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Exhibit 1 O(g)-4 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
(Commitment Extension Punuant to Section 2.08(d) of Credit Agreement and Amendment Pursuant to Section 9.05 of Existing Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO. 3 TO CREDIT AGREEMENT (this "Agreement") dated as of January 
26, 2018, is entered into by and among KENTUCKY UTILITIES COMPANY, a Kentucky corporation and a Virginia Corporation ("Borrower"), the 
undersigned Lenders (as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) (collectively, the "Extending 
Lenders") and WELLS FARGO BANK, NATIONAL ASSOCIATION , as Administrative Agent (in such capacity, the "Adminim-ative Agent"), Swing line 
Lender and Issuing Lender. Capitalized terms used and not otherwise defined herein shall have the meanings attributed to them in the Credit Agreement (as 
hereinafter defined). 

RECITALS 

A Borrower, the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to that certain 
Amended and Restated Revolving Credit Agreement dated as of July 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date 
hereof, the "Existing Credit Agree111efft" and as amended hereby, the "Credit Agree111ent"). 

B. The Borrower desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from January 27,2022 to January 26,2023 and (ii) to amend the definition of"Change of Control" in Section 1.01 of the Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension of the Tennination Date (the "Commif1flent Extension") of the Commitments from January 27, 2022 to January 26,2023, effective on the date 
hereof(tbe "Extension Dute"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

1. Extension of Commitments. Effective as of the Extension Date, the Termination Date oftbe Commitment of each Extending Lender identified on 
Schedule I shall be extended to January 26, 2023, which, for purposes of Section 2.08(d)(ii) of the Credit Agreement, shall be the "CIUTent TenRilllltion 
Date." 

2. Condltlom Precedent to Effectiveness of Commitment Extension. Subject to the satisfaction of the following conditions, the Conunitment 
Extension shall be effective as of the Extension Date: 

I) Administrative Agent shall have received: 

a) counterparts of this Agreement, executed by Borrower and each Extending Lender; 

b) an Extension Letter; 

c) a certificate of the Borrower dated the Extension Date and signed by a Responsible Officer of the Borrower, certil)'ing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties ofthe Borrower contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5 .04(c ), Section 5.05 and Section 5.13 of the Credit Agreement; and 
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iii) any governmental, regulatory and third party approvals of any Governmental Authority, including, without limitation, the KPSC, TRA, 
VSCC and/or FERC, required to authorize the Commitment Extension are attached thereto and remain in full force and effect. 

d) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to the Borrower; and (ii) in-bouse counsel of the Borrower; addressed to the 
Administmtive Agent and each Lender, dated the Extension Date, in form and substance satisfactory to the Administmtive Agent. 

2) No action shall have been taken by any competent authority in connection with the approvals referred to in Section 2(1 XcXiii) which could restrain 
or prevent the Commitment Extension or impose, in the reasonable judgment of the Administmtive Agent, materially adverse conditions upon the 
consummation of the Commitment Extension. 

3) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15, 2017, 
between the Borrower and Wells Fargo Securities, LLC; 

4) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.0 I of the Existing Credit Agreement is amended by deleting the definition of wrennination 
Date" in its entirety and replacing it with the following: 

wrerminatjon Date" means the earlier to occur of (i) January 26, 2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Change of Control Amendment. Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.0 I of the Existing Credit Agreement is amended by amending the definition of "Change of 
Control" by inserting", directly or indirectly," immediately prior to "80% or more of the outstanding shares of the \bting Stock in the Borrower" in clause 
(ii) thereof. 

5. Mhcellaneons. 

(a) (i) Headings and captions may not be construed in interpreting provisions; (ii) this Agreement shall be governed by, and construed in 
accordance with, the law of the State of New York; and (iii) this Agreement may be executed in any number of counterparts with the same effect 
as if all signatories had signed the same document, and all of those counterparts must be construed together to constitute the same document. 
This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this Agreement", 
"hereunder'', "hereof" or words of! ike import referring to the Credit Agreement, and each reference in the other Loan Documents to "the Credit 
Agreement", "thereunder", "thereof" or words of like import referring to the Credit Agreement, shall mean and be a reference to the Credit 
Agreement as modified hereby. This Amendment shall constitute a Loan Document. 

6. FULL FORCE AND EFFECf; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECf, AND, 
AS MODIFIED HEREBY, THE BORROWER CONFIRMS AND RATIFIES ALL OF THE TERMS, COVENANTS AND CONDffiONS OF THE 
EXISTING CREDIT AGREEMENT. THIS AGREEMENT SHALL CONSTITUTE A LOAN DOCUMENT FOR ALL PURPOSES OF THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUTION, DELIVERY AND EFFECTIVENESS OF THIS AGREEMENT SHALL 
NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR REMEDY OF ANY LENDER OR 
THE ADMINISfRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR, EXCEPT AS EXPRESSLY APPROVED HEREIN, 
CONSTITUTE A WAIVER OR 
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AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT AGREEMENT AND THE OTHER LOAN 
DOCUMENTS, TOGETHER WITH THIS AGREEMENT, REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE 
CONTRADICI'ED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES. THERE ARE 
NO UNWRITIEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

[Signature Pages to Follow[ 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

KENTUCKY liTILITIES COMPANY 
a Kentucky corporation and a Virginia Corporation 

By: 

Name: 

Title: 

Daniel K. Arbaugh 

Treasurer 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as Administrative Agent, Swingline Lender and Issuing Lender 

By: lsi Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 
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WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: lsi Frederick W. Price 

Name: Frederick W. Price 

Title: Managing Director 
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BANK OF AMERICA N.A. 
as an Extending Lender 

By: lsi Maggie Halle! and 

Name: 

Title: 

Maggie Hall eland 

Vice President 
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JPMORGAN CHASE BANK, N.A. 
as an Extending Lender 

By: /sf Juan J. Javellana 

Name: 

Title: 

Juan J. Javellana 

Executive Director 
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BARCLAYSBANKPLC 
as an Extending Lender 

By: Is/ Sydney G. Dennis 

Name: 

Title: 

Sydney G. Dennis 

Director 
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CITffiANK, N.A. 
as an Extending Lender 

By: lsi Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 
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MIZUHO BANK, LTD. 
as an Extending Lender 

By: Is/ Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatory 
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THE BANK OF NOV A SCOTIA 
as an Extending Lender 

By: lsi David Dewar 

Name: 

Title: 

David Dewar 

Director 
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THE BANK OF TOKYO-MITSUBISffi UFJ, LTD. 
as an Extending Lender 

By: Is/ Chi -Cheng Chen 

Name: 

Title: 

Chi -Cheng Chen 

Director 
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BNPPARIBAS 
as an Extending Lender 

By: Is! Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: lsi Theodore Sheen 

Name: 

Title: 

Theodore Sheen 

Director 
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CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: /sf Gordon R. Eadon 

Name: Gordon R. Eadon 

Title: Authorized Signatory 

By: lsi Anju Abraham 

Name: Anju Abraham 

Title: Authorized Signatory 
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CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: /sf Mikhail Faybusovich 

Name: Mikhail Faybusovich 

Title: Authorized Signatory 

By: lsi Christopher Zybrick 

Name: Christopher Zybrick 

Title: Authorized Signatory 
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GOLDMANSACHSBANKUSA 
as an Extending Lender 

By: lsi Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatory 
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MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: /s/ Michael King 

Name: 

Title: 

Michael King 

Authorized Signatory 
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ROYAL BANK OF CANADA 
as an Extending Lender 

By: /sf Frank Lambrinos 

Name: 

Title: 

Frank Lambrinos 

Authorized Signatory 
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SUNTRUST BANK 
as an Extending Lender 

By: lsi Arize Agumadu 

Name: Arize Agumadu 

Title: Vice President 
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UBS AG. STAMfORD BRANCH 
as an Extending Lender 

By: lsi Craig Pearson 

Name: Craig Pearson 

Title: Associate Director 
Banking Product Services, US 

By: lsi Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 
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U.S. BANK NATIONAL ASSOClA TION 
as an Extending Lender 

By: lsi James O'Shaughnessy 

Name: 

Title: 

James O'Shaughnessy 

Vice President 
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THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: Is/ Mark W. Rogers 

Name: 

Title: 

Mark W. Rogers 

Vice President 
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PNC BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: /sf Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 
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SCHEDULE I 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS COMMITMENT PERCENTAGE 

Wells Fargo Bank, National Association $ 26,000,000 6.5% 

Bank of America, NA 26,000,000 6.5% 

JPMorgan Chase Bank, NA 26,000,000 6.5% 

Bar-clays Bank PLC 26,000,000 6.5% 

Citibank, NA 26,000,000 6.5% 

Mizuho Bank, Ltd. 26,000,000 6.5% 
The Bank ofNova Scotia 20,000,000 5.0% 
The Bank ofTokyo-Mitsubishi UFJ, Ltd. 20,000,000 5.0% 
BNP Paribas 20,000,000 5.0% 
Canadian Imperial Bank ofComrnerce 20,000,000 5.0% 
Credit Suisse AG, Cayman Islands Branch 20,000,000 5.0% 
Goldman Sachs Bank USA 20,000,000 5.0% 
Morgan Stanley Bank, NA 20,000,000 5.0% 
Royal Bank of Canada 20,000,000 5.0% 
Suntrust Bank 20,000,000 5.0% 
UBS AG, Stamford Branch 20,000,000 5.0% 
U.S. Bank National Association 20,000,000 5.0% 
The Bank ofNewYork Mellon 12,000,000 3.0% 
PNC Bank, National Association 12,000,000 3.0% 

Total $ 400,000,000 100% 
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Exhibit 1 O(h)-4 

COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT 
(Commitment Extension Pursuant to Section 2.08(d) of Credit Agreement and Amendment Pursuant to Section 9.05 of Existing Credit Agreement) 

This COMMITMENT EXTENSION AGREEMENT AND AMENDMENT NO.3 TO CREDIT AGREEMENT (this "Agreemem") dated as of January 
26, 2018, is entered into by and among LOUISVILLE GAS AND ELECTRIC COMPANY, a Kentucky corporation C'Bon-ower"), the undersigned Lenders 
(as defined in the Credit Agreement) extending their Commitments (as defined in the Credit Agreement) (collectively, the "Extending Lenders") and WELLS 
FARGO BANK, NATIONAL ASSOCIATION , as Administrative Agent (in such capacity, the "Admillistr11tivt! Agent'), Swingline Lender and Issuing 
Lender. Capitalized terms used and not otherwise defined herein shall have the meanings attributed to them in the Credit Agreement (as hereinafter defined). 

RECITALS 

A. Borrower, the Extending Lenders, the Lenders (as defined in the Existing Credit Agreement) and the Administrative Agent are parties to that certain 
Amended and Restated Revolving Credit Agreement dated as of July 28, 2014 (as amended, restated, or otherwise modified from time to time prior to the date 
hereof, the "Existing Credit Agreement" and as amended hereby, the "Credit Agreement"). 

B. The Borrower desires to amend the Existing Credit Agreement (i) to change the existing Termination Date, effective as of the Extension Date (as 
defined below), from January 27, 2022 to January 26, 2023 and (ii) to amend the definition of "Change of Control" in Section 1.0 I of the Existing Credit 
Agreement, and the Lenders party hereto agree to such amendments. Pursuant to Section 2.08(d) of the Credit Agreement, Borrower has requested an 
extension of the Termination Date (the "Commitment Extension") of the Commitments from January 27, 2022 to January 26, 2023, effective on the date 
hereof(the "ExteRSion Dllte"), provided that the Administrative Agent determines that the conditions specified in or pursuant to Section 2 of this Agreement 
have been satisfied. 

C. Each of the undersigned Extending Lenders has agreed to extend its Commitment in accordance with Schedule I hereto. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

1. Extension of Commitments. Effective as of the Extension Date, the Termination Date of the Commitment of each Extending Lender identified on 
Schedule I shall be extended to January 26, 2023, which, for purposes of Section 2.08(d)(ii) of the Credit Agreement, shall be the "Cun-ellt Te17flinlltion 
Dllte." 

2. Conditions Precedent to Effectiveness of Commitment Extension. Subject to the satisfaction of the following conditions, the Commitment 
Extension shall be effective as of the Extension Date: 

1) Administrative Agent shall have received: 

a) counterparts ofthis Agreement, executed by Borrower and each Extending Lender; 

b) an Ex tension Letter; 

c) a certificate of the Borrower dated the Extension Date and signed by a Responsible Officer of the Borrower, certifYing that: 

i) on such date, no Default under the Credit Agreement has occurred and is continuing; 

ii) the representations and warranties of the Borrower contained in the Credit Agreement are true and correct as of the Extension Date, except 
to the extent that such representations and warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and except for the representations and warranties in Section 5.04(c), Section 5.05 and Section 5.13 of the Credit Agreement; and 



iii) any governmental, regulatory and third party approvals of any Governmental Authority, including, without limitation, the KPSC and/or 
FERC, required to authorize the Commitment Extension are attached thereto and remain in full force and effect. 

d) Opinions of (i) Pillsbury Winthrop Shaw Pittman LLP, counsel to the Borrower, and (ii) in-house counsel of the Borrower, addressed to the 
Administrative Agent and each Lender, dated the Extension Date, in follD and substance satisfactory to the Administrative Agent. 

2) No action shall have been taken by any competent authority in connection with the approvals referred to in Section 2(1 XcXiii) which could restrain 
or prevent the Commitment Extension or impose, in the reasonable judgment of the Administrative Agent, materially adverse conditions upon the 
consummation of the Commitment Extension. 

3) Borrower shall have paid all fees and expenses that are required to be paid as of the date set forth in that certain fee letter dated December 15, 2017, 
between the Borrower and Wells Fargo Securities, LLC; 

4) Lenders holding Commitments that aggregate at least 51% of the aggregate Revolving Commitments of the Lenders on or prior to the Election Date 
shall have agreed to extend the Current Termination Date. 

3. Termination Date Amendment Upon execution ofthis Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by deleting the definition of "Termination 
Date" in its entirety and replacing it with the following: 

"Termination Date" means the earlier to occur of (i) January 26, 2023 and (ii) the date upon which all Commitments shall have been terminated in their 
entirety in accordance with this Agreement." 

4. Change of Control Amendment Upon execution of this Agreement by the requisite Lenders under Section 9.05 of the Existing Credit Agreement, 
with effect from and including the Extension Date, Section 1.01 of the Existing Credit Agreement is amended by amending the definition of "Change of 
Control" by inserting", directly or indirectly," immediately prior to "80% or more of the outstanding shares of the \bting Stock in the Borrower:" in clause 
(ii) thereof. 

5. Miscellaneous. 

(a) (i) Headings and captions may not be construed in interpreting proviSions; (ii) this Agreement shall be governed by, and construed in 
accordance with, the law of the State of New Yo ric; and (iii) this Agreement may be executed in any number of counterparts with the same effect 
as if all signatories had signed the same document, and all of those counterparts must be construed together to constitute the same document. 
This Agreement shall become effective when each party hereto shall have received a counterpart hereof signed by the other parties hereto. 

(b) Upon and after the execution of this Agreement by each of the parties hereto, each reference in the Credit Agreement to "this Agreement", 
''hereunder", "hereof" or words of! ike import referring to the Credit Agreement, and each reference in the other Loan Documents to "the Credit 
Agreement", "thereunder", "thereof' or words of like import referring to the Credit Agreement, shall mean and be a reference to the Credit 
Agreement as modified hereby. This Amendment shall constitute a Loan Document. 

6. FULL FORCE AND EFFECT; RATIFICATION; ENTIRE AGREEMENT. EXCEPT AS EXPRESSLY MODIFIED HEREIN, ALL OF THE 
TERMS AND CONDITIONS OF THE EXISTING CREDIT AGREEMENT ARE UNCHANGED AND REMAIN IN FULL FORCE AND EFFECT, AND, 
AS MODIFIED HEREBY, THE BORROWER CONFIRMS AND RATIFIES ALL OF THE TERMS, COVENANTS AND CONDITIONS OF THE 
EXISTING CREDIT AGREEMENT. THIS AGREEMENT SHALL CONSTITUTE A LOAN DOCUMENT FOR ALL PURPOSES OF THE CREDIT 
AGREEMENT AND THE OTHER LOAN DOCUMENTS. THE EXECUTION, DELIVERY AND EFFECTIVENESS OF THIS AGREEMENT SHALL 
NOT, EXCEPT AS EXPRESSLY PROVIDED HEREIN, OPERATE AS A WAIVER OF ANY RIGHT, POWER OR REMEDY OF ANY LENDER OR 
THE ADMINISfRATIVE AGENT UNDER ANY OF THE LOAN DOCUMENTS, NOR, EXCEPT AS EXPRESSLY PROVIDED HEREIN, 
CONSTITUTE A WAIVER OR AMENDMENT OF ANY PROVISION OF ANY OF THE LOAN DOCUMENTS. THE CREDIT AGREEMENT 
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AND THE OTHER LOAN DOCUMENTS, TOGETHER WITH THIS AGREEMENT, REPRESENT THE FINAL AGREEMENT BETWEEN THE 
PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR. CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS 
OF THE PARTIES. THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

[Signature Pages to Follow[ 



IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the date first above written. 

LOUISVILLE GAS AND ELECTRIC COMPANY 
a Kentucky corporation 

By: 

Name: Daniel K. Arbough 

Title: Treasurer 

)n.J''"t ;:,. ~. :~~ • .. ~ -~[· l' " ; .• ~'l:l':l t, ','" ' .. ·~:1 I,,I".,.Mt'! t<!, ,,_ 1 ,..,S.,. 

T~ lnforrm!"Dn ron tamed h-n m.ynot becopi«J. wJap~ or dl:s1nbuted and 12 not wNrWJt«J to b8 .:curate. complflt.e ortlllMiy TtJ. u...-assumgs Iii n:sk:s formyd.maQM orb~ .-Jsing from anyu.s.eof tht5lnforT1'16110n, 
~~to r#tQ 8.l'flilnf wch cnm.ga or .bcm Cllllnot be Hmit«i or ,.audt!Jd by _,;Jphcabl(o Qw Pfilst fmana-1 P«fof1TI.M1ro t:s no gu...,t.- of fututll rvsvtt.. 



WELLS FARGO BANK, NATIONAL ASSOCIATION 
as Administrative Agent, Swingline Lender and Issuing Lender 

By: lsi Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 

s .:j'_t ~f..._ ::JH~ . K ~.-t· ... l~ ~L < ·~ ; .>'Wl t·~ ·: "' J•t.J ~ 1 \_1 ... ...-It!'! H '-:-j·~l 
The tnfonn.:10n cont.n«i ltt!rrefn m.y not b4 e;o.pJfld .:ltlpt«J or dtstnbutQd and t. not ~tfJd to bf1 «:r:Ur•u complcto or timely rn. u.ser- 4UU11'NIS aiJ nW for .ny d~fiS or kin. atismg from any usv of this lnform.tKJn, 
etCQpt to tltQ Ql'f.,t 6.1Jch chm~ or Ionas cannot be lirnltod or a:tduda::J by .,:JPII.cable l8w Pa:s1. futancJIJJI oerformMctl Js no ouaranfgg o1 fHtutW ro<tJ1f1• 



WELLS FARGO BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: lsi Frederick W. Price 

Name: 

Title: 

Frederick W. Price 

Managing Director 

<;. .., Lt iJ;Jl_ ~.._JH~ • ~ ~P['r-..F, ~._ ._.. ~ .\C: tjd b·1 r\1(.""' ]".1' •ldJ'Tit:!r: 8t'<.,~ -Jf ~...._.,. 
ThfllnformmiOil CfJnt•nfld h.-.Jn """!not bQ ropw:J, .:Jtlpl~ or drstribut.:J and 1:1 not wa:rrrttQCJ to be a::curato. complft• or ttltN'fy fhQ u.r asurne5111J nW for .ny d.-nllflllS o-r Jooes .r.lng from .,y uu of this lnfonn.tlon., 
ucept to tiKI fW.nt such d.magm or lou. c.nnot be limited or Pdud«J by~ lrN Pa:sJ ftn.JQ.&/ p.erformlftCQ ts no gu8r;tntQI of futurw niiSUft1 



BANK OF AMERICA N.A. 
as an Extending Lender 

By: Is/ Maggie Halleland 

Name: 

Title: 

Maggie Halleland 

Vice President 

)t·J'CEt ;-·~~ LLJL,~ • ~ ~tb'LU~. L~ 2 . .., ~ ,'.t:'~l-'] b·, r,"'t-.J•r,,,~ .... ;j' rj~·· urnent ~r:~~· t ~.., 
The it'tfonn,ftK:lJ1 cont.-nm h.-.tn fl"l,Ff not bfl copt«J a::IC¥Jta:i or diStributed and t. not w.Ta'1tld to be~ •. complft• or tlm91y The u_,.,. asuf1'1o6:5 aJJ n.sU for M~Y d~ or .losses rising from ~y usa of thl$1tnfonn«lon. 
uapl to ttJ. at.., I such~ or .loaas c.~ not bfllimltf!Jd or ucJuda::i by~"* Pnt finanr::al performance Is no gu.w~tM of futurw rvsults 



JPMORGAN CHASE BANK, N.A. 
as an Extending Lender r 

By: /sf Juan J. Javellana 

Name: 

Title: 

Juan J. Javellana 

Executive Director 

::.'•..J'LI:. P'~ ~Jr~ • k ~1-[fJd', ~~~ '- ~ ,'.t't:'':: t'l r ... '.__'''"'' ]''i' .ll,\...,Jf"llt:n~ Rt:..,~ j' t c, ... 

TJJ.l-lrfotmltVon cont.-ned h..-.ln may not be cop.Jild, .:Japt.J or dtStrlbuted .,d t. not ~lid to~ IICC-Ut'810, complvl.e or tun.ty. Tho usw asvma 1111 nsks for 1ny d.nagM or lo~ arl:sJng from .,y use of thn lnfo.rrn.flon, 
PCiiipt to the !latent such~ or Josal c.nnot be hmited or arciudt!ld by l!ppflable n Put ftn.,CMJJ ~OtmMCG b no gu..Jt• of futuro ~It• 



BARCLAYSBANKPLC 
as an Extending Lender 

By: lsi Sydney G. Dennis 

Name: 

Title: 

Sydney G. Dennis 

Director 

Source f'PL CQQr ;:, ' >,bruJ', :'~ ~' o >,,,·,ped b\ Mom,OJ>\3' ~ocument Resea•r""" 
The Jnto.rm.1Jon conttJJintld h.-.ln m.y not be copl«<, «iapted or di:stributed and fa not .....,..,,., to be iiCCUl'at., complft8 or tinMiy. nt. US4ill' asuma Ill rWts far .ny d.-n.ga or k:Jua .rl:aing from .ny u5G af t..ha lnfOf'lflatlon, 
RCipt to th8 utent such~ or .lo.sas C2t'Jnot be liml'ted or ~uded by l!ppllc;:abM t..w Put f/~c:Jal ,_.,ormm~ 13 no gu.nnteu of tutu,.. rrsults. 



CITIBANK, N.A. 
as an Extending Lender 

By: Is/ Richard D. Rivera 

Name: 

Title: 

Richard Rivera 

Vice President 

St•..JTt PP~C~J'-.- • ~. ~ttHu1',L~: ~ .'.1:''•-<lt·~r~~r·, _ _.••r 'I,, ~rn!jmRt''-'"Jf,~9" 
ThQlnfonnlltion contained h...m m.ynot becopted . .cl..,-ted ordtstnbuted Al'ld rs not w.tTa~~ted to bQ .ccu,..,e. complete or ti.mfrtly The us.anuma aJ/ nsb fo-r .-.yct.m.g85 orlo.s:s.m analng from any u-uof thb lnfotl'Tl.l'tron, 
Gap/ to theut.-,t Sllch d.mag• orfoSJOS c.nnot Nh:mlt«l o.rexdud«J bylfPPI/.able li1W Pfm fm.-.aM p«forrn.vJcto fs no gulJRIIJtw of futumrMUtt&. 



MIZUHO BANK, LTD. 
as an Extending Lender 

By: /s/ Nelson Chang 

Name: 

Title: 

Nelson Chang 

Authorized Signatory 

-"'Ou'C'8 PF-L :a"~ . ct-.. ~':t"u.:l~, :2 ;"· ·,;1-"f'd o, r.~'''" r ]''1 _!,• umt:nt Ht"...CcPc~':.,M 
The infOfT'It,ftKJn oo-nt.m«:J hfltwln may not bQ copJed, .cl-llptfld ordtstrlbutrld .nd ~not WMTW~ted to 00 aes;;;urWg, compl'l'fe or 11tm11y The us. .au moe.- .JJ rl.slcs for any c;.n'V"S or Jo.s.JS .-Ising from ,-,y use of rtu. infot't7Vtl0n, 
Mapt to th8 anent auch d.mtgM or lo5sas c.nn-ot be ltmlfrld or flXC1ud«J by~,.., Past f1~ performanct" /1 n-o gu.-.nt80 of futurwi'IStlftS-



THE BANK OF NOV A SCOTIA 
as an Extending Lender 

By: Is/ David Dewar 

Name: David Dewar 

Title: Director 

._ ,_.· r- ~~l ~.li-o. ~ ~~u.J 1 r :~--":'~t,,r,· •• ·J~+.:I' ._.'T 1t;ni.Rt .. ,._t.l' ~~ 
nt. tnformwtKJn contan«J hQnlln m.y not b. copi«J, «l6ipted or dtStnbut.cl1111d L:S nor watTW~ted to In .aurme. complt!e or timely The u~ auu~ .n riW fo-r any d.-n.gss or klsws .-iring from .,y use of this tnfonnatlon, 
uct~PI tothe&l'fell such ~as orlonaannotbflhmitfldor&n:Judlld by~'-w Put fln~prrlorrn.ll:IJ-c.1• no gu....,twoffuturoresufra. 



THE BANK OF TOKYO-MITSUBISHI UFJ, LTD. 
as an Extending Lender 

By: Is! Chi -Cheng Chen 

Name: 

Title: 

Chi -Cheng Chen 

Director 

S··ur[t; PPL ~U~· . ~ ~~ t''Lo l' I~~ ~ .,t-'8~ b, r.,~r~n ·~' 1 :1 u'flt'nt 11to"'" j' .- .._,..., 

Thelnform~Uon corrtemQd hwwln tNy not be copNKJ . .:hpt.«J or distributed MJd JS not....,......,_, to be ac:cu.ro:te. romp tete or ttma/y. Tht1 u..- assumes CJ nska for my cUrn.gas or tosses Misi:ng from a'J)' uu of thts lllfonrJ.sKJn. 
fttllilpt to the st.nr s:w:/1 o.n..ga or loam ~»r~Mt be ltmHed or fJICJJ.Jded by lfJPbcai::J.Ie W. Past fm.naltl p&1ormat1ce ts no guA'ilnt• of futurv AJSUha. 



BNPPARIBAS 
as an Extending Lender 

By: /sf Francis DeLaney 

Name: Francis DeLaney 

Title: Managing Director 

By: /sf Theodore Sheen 

Name: Theodore Sheen 

Title: Director 

;) _.,LI:. ~pl._~~~. · ~. ~""t'ud', :~ ._ ., ~ : ..... ·~-''j b., r.;1~" .' l~+r J::. urlt::nt 11:e">f -t' ~·-,"4 
TIN tnfo.rm6t10n contollll19d hetWn m.ynot becopt(ld ~spt.:J ordtStributed .nd ~not WM'la1tf1d to bttacc:unat8. complftG or tlmflly fh.tl u.a auumttSaJJ rtiJc& fo.rany cUm.ges or losus¥iWng from .ny uu af thts tnfonnat.,n, 
&l'Ctf'l to the u:tent wch dllmat;a or .lossa c:.1not ~ kmited or ucludttd by 4JPhcable ,._ Past fmanCl<ll perlorrnMJco 13 no gu.-.Jt• of futurTJ t'liiiSUits. 



CANADIAN IMPERIAL BANK OF 
COMMERCE, NEW YORK BRANCH 
as an Extending Lender 

By: lsi Gordon R. Eadon 

Name: Gordon R. Eadon 

Title: Authorized Signatory 

By: Is/ Anju Abraham 

Name: Anju Abraham 

Title: Authorized Signatory 

3 .. ·l~ j.l• C"iH~ • • ~·t~.J',._f ._ : ... ·..-~r,r\•,,..,:J'~t1 ... rT·I::!nt~h--.,•1,_~.., .. , 
T~ lnf01'1N/lion cont.,.,..;J hfnttn m.y not lXI ropHid, a::laptad or drstnbuta:J and a. not w:arranted to be accurate compt.«e or ttmo/y TtJ. usgr &KUma .n rrsJa for .-ny dan-rJW or JoSSQI aTsmg from MIY use of UtiJ lnfotTJJIIUon, 
e:.:raplto tlul..-tv"'t such dan-.gRS orloS~m c.Jn-ot lXI hmifed orardudfld by.,:JPhcabJe """·PrJ fm..,Qal pe'iontJMJa~ ts no gu6RIItee af futur»rv:sufts. 



CREDIT SUISSE AG, CAYMAN ISLANDS 
BRANCH 
as an Extending Lender 

By: /sf Mikhail Faybusovich 

Name: Mikhail Faybusovich 

Title: Authorized Signatory 

By: /sf Christopher Zybrick 

Name: 

Title: 

Christopher Zybrick 

Authorized Signatory 

\"' ,__ ~.J, .._~~' • •, ~"t' .... ~.~.. ·"'--''Jr ~.'" J~-tj ._.rrt'~"'1Fil,':;1 
The mfof1'1V!KJn cont.m.J hrntn nuy nor bo copKid, .::1~ or dJ:StrrbutQd 111d r. not waT_,ted to bo ~Iii. complf/te or timfily Tta u.ao-a:sum«! .;~ nsks for .ny dlmw;Je:s or lossas rtsJ:n.g from ..,y usg of tfu:s lnfonrJ61Jon, 
~to thfl e:rtenl such d~fi!J or lo.sas e»nnot 1w J.smHfld or ccJudQd by tpplk::abM t.w Pat fm.nQltl pwformtMc. ts no gu.w~teu of futuro re:slJft._ 



GOLDMANSACHSBANKUSA 
as an Extending Lender 

By: lsi Rebecca Kratz 

Name: 

Title: 

Rebecca Kratz 

Authorized Signatory 

TIM intorrnM.Jon contlinfild h.-an rrt1y not bfl cop~«}, adaptgd or distnbuted .nd,. not ~ttfd to bfl .:::wrme. complfte or tlmfi/ly Th-v ~assumes .0 nskl for ,any d.-n6{JM or .lo.aa5 MUin-g from ..,y US8 of thmlnform:atfon, 
aapt to the v:tent such d.-naga or losstJS an not bt timJtlild or 8Xdud«J by~ &.ow Pat fiMnoai perfOI"rM:nQ Q no gu..ntfilti of tutu,. rastJtU .. 



MORGAN STANLEY BANK, N.A. 
as an Extending Lender 

By: /sl Michael King 

Name: 

Title: 

Michael King 

Authorized Signatory 

Ss..J~Le DPL :::oH'~ . ~, ~""'l'~Ud', :'~ ~..... ~ .. ,.f:'tl-'rj ~;, r .. ~.Jtr, ','::J'~J' ~~· .. U~It;nl Rt;;..t'.:Jr~ ,_<."'! 

The infOITT'l6tlon contained hwwtn m.y not N copied. adlJptvd or distributed 1111d U nor ··••nntfld to bfi .::cu,.,a, compl«• or t1maiy Th• us. a.sumes a!l rlli.ks for any d~ or .loa. .taJng from a-JY usa of ttu.lnforrrtnlon. 
Clr'CtJ)f to the &ttGnt .uch d.-n~ or .lou. an not be /:united or sxcludld by ~pl'fctJble '-w. Pat fln.-r-aM pwtorman~ f:s no gu..,t• of futu,..rvsufr• 



ROYAL BANK OF CANADA 
as an Extending Lender 

By: Is! Frank Lambrinos 

Name: 

Title: 

Frank Lambrinos 

Authorized Signatory 

s -IJfC~ PPI. ::'CJih • ~ rt't,ru:lr, .. 2 L • ~''1-'::! Ot r·: _,rr'] '1 '_; lu~ent ~(Y:'H .. ~C,M 
Ttt.lnforrrgfion cont.-ned h..-.1-n m.y IKlt bfi copitld acUptfJd or dtstnbuta::l and~ not wwnntect to bG -=cutllto, complfltfl or timely ~user assumes MJ n.lb f01' any dwn.rJflS or .loaas artsmg from .,y use of thfl J.nf0111J.ftlon, 
ue~pt to the P'ttnt such d~ or loas. annot bo /.imltQC/ or ucluded by ~pphcabJe Lrrlt Past f~d.ll ~orm.na;o Is no gu.-.nteg of future result• 



SUNTRUST BANK 
as an Extending Lender 

By: /sf Arize Agumadu 

Name: 

Title: 

Arize Agumadu 

Vice President 

~·l1 . .dt PP,(Ll~~ • ~ ~t'l:''l,r,2~ ~ .. ·... ~ :.1-'1-jb·,r..,•.orrrJ~'i' ',·JLJmtlnt8e*j' 
ThelrrfotTN1k:Jn c:ontanfld h.-.ln,..,.., not be copl'«<, wJ..,twi or dmrlbut.:J and t:s rJOt WiiiTWlttJd to bo accurate. complet• or tirrnJty The u.s. asume. .n rl:Ms fM any damrges or k:J.um .mtng from .-ty use of thl:s l:nforrrr.flo-n... 
«rD¥JI to rtJ.utent auch d.magaor lou.a cannot bellmJttJd orPCJ.udocJ by l!!lppha/bJQ/.Irlt Pat fmlflc::iillpwformVJce~ no guranteeof tutu,.. rwsuh5. 



UBS AG. STAMfORD BBANCH 
as an Extending Lender 

By: lsi Craig Pearson 

Name: Craig Pearson 

Title: Associate Director 
Banking Product Services, US 

By: lsi Darlene Arias 

Name: 

Title: 

Darlene Arias 

Director 

' ·' t ~ ~ " ~t't i'' ~. ,· '':;'1 r' ·: ,.., ~ ' u'"t!". ~-~~ ..,,_ .J 

TfJ.Q 11Ttorna:t10n ronta.n-tld h...-.M fNY not be copHJd m.plttd or dtStnbutttd and ts not W~WTWJted to bq .:xu nita romphJt(! or ttmely T'he u.s. assuf1'Ml5 aJJ nQs for any d~~ o-r~ l!I'ISlt'tQ from .,y use of thts lnfonnat10n, 
~to t/lq o:d'wlt well ct.n.laas or .losses cannot be ltmlt.J or~ bv M)l:J!Jc.bjg. J.orw P.:J fm.nr:ul rvrfnrrn.,r-n ~ nn n,,__..,_ nf ,,,,,H"D ...-•• H. 



U.S. BANK NATIONAL ASSOCIATION 
as an Extending Lender 

By: lsi James O'Shaughnessy 

Name: James O'Shaughnessy 

Title: Vice President 

TM Jnf~n contan«J he-an m.,.. not~ coplqd. «lspt«l or dJStnbuted and~ not ~ted to be kCUrv:te compllflfe or tlrmtly Th• usw asu~ all nsQ for any d8'Ng"a or losus ansing from .ny u.sa of this lnforrn.ti'On, 
aapt to th~ extent AJd1 d~ or loSMS ew1not be Umited or (iJXr;Judtfd by~ lftv Pat fma1a.J Pflt10r1'N:tfCC,. no aua'iYtt• of futurv raufta 



THE BANK OF NEW YORK MELLON 
as an Extending Lender 

By: lsi Mark W. Rogers 

Name: Mark W. Rogers 

Title: Vice President 

3·J..J C t; p~·\ ._ :~~~ · "'- ~t[', 1'. L• ~ .',~-"rptj t, •: ·· ,._;.,• ir 'J,J Jrner,t 1.1. ~3'· ~ SM 

TM 111f0f'mll:tlon contalmid herein IN)' not be copJ«t achlptflld or dtQributfld .,d t:. not lll'iWTa'lf.::t to be acwrat• oompMt• or tmtaly The u...-asu~ .n l'tSb for any ct.naga or ba&a!l.-is.Jng from ~y uu of thf5 fnforrrwllon, 
~D:C~Pf to th~ ort.-Jt such datrYQa or kJ..um C8t'Jnot bv limited or erdudocl by -r>Pitablu ~ Put flmlndtJI pwfomwu;Q 13 no au.,.,tw of futurv rwsufU. 



PNC BANK, NATIONAL ASSOCIATION 
as an Extending Lender 

By: /sf Thomas E. Redmond 

Name: 

Title: 

Thomas E. Redmond 

Managing Director 

s'"' _t ~"L ... .::;~ ~r :1' L~ • 1-'~r..! t. ·.~ r ~ .1, -~~· umt:::r, H..-..,.+-j' 

Th•lnfo~10n contamfld mr.n m.., not be copJ«J, .:J.pt.:J or dtS:tnbut«< and{, not warr.-rted to bo acc::urme complflfe or ttnMiy Th11 us. assu~ .n nsG for any d.,-rJM or .toss. ¥1Sing from ttny U58 of thr.lnfonnatJon, 
&"l!a:Jll to thQ mant such ~or kJsus cannot~ limited or QXC/uded by "'Jp/iable l8w P.st ftn&llCW p«torm.n~,. no gul!!llrafltf/Q of tutu,. rauiU 



SCHEDULE! 

COMMITMENTS AND APPLICABLE PERCENT AGES OF EXTENDING LENDERS 

LENDERS 

Wells Fargo Bank, National Association 

Bank of America, NA. 

JPMorgan Chase Bank, NA 

Barc1ays Bank PLC 

Citibank, N.A 

Mizuho Bank, Ltd. 

The Bank ofNova Scotia 

The Bank ofTokyo-Mitsubishi UFJ, Ltd. 

BNP Pari bas 

Canadian Imperial Bank of Commerce 

Credit Suisse AG, Cayman Islands Branch 

Goldman Sachs Bank USA 

Morgan Stanley Bank, NA 

Royal Bank of Canada 

Suntrust Bank 

UBS AG, Stamford Branch 

U.S. Bank National Association 

The Bank ofNewYork Mellon 

PNC Bank, National Association 

Total 

COMMITMENT PERCENTAGE 

$ 32,500,000 

32,500,000 

32,500,000 

32,500,000 

32,500,000 

32,500,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

25,000,000 

15,000,000 

15,000,000 

$ 500,000,000 

6.5% 

6.5% 

6.5% 

6.5% 

6.5% 

6.5% 

5.0% 

5.0% 

5.0% 

5.0% 

5.0% 

5.0% 

5.0% 

5.0% 

5.0% 

5.0% 

5.0% 

3.0% 

3.0% 

100% 

"~~{;~~ .,H • ... ~~t ~!-':":,•: r J",r r u,..,.,l:::' Ht-~,j'' 
The lnfonnafl.on ront~n«l ha'on mrynor bi1copux1, .:il!lptod or dtS.tnbutod md iS not 'MiJtTal'lt«l to bo I!!ICCUIIlo complolo or timely Thfl UW"aRJm«S IIJJ IUh toranyd~ or tones an'slt!Q from a1y usoof thm infonn.tton, 
a:rcept to the cxtt111t r.uc:h ~or tou.cs cannot bo lfmitod or fiXdudod by appharble l.i1W A1st fmanaal pwformMJcc 13 no gut~rmtw of future f'V3l.Jt1S-



PPL CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 

PREFERRED STOCK DIVIDENDS 

(Million ., of Dol/an) 

Year Year Year 

Ended Ended Ended 

Dec.31 , Dec. 31 , Dec.31 , 

2017 2016 2015 (a) 

Eami ngs, as de fin ed : 

Inco me from Continuing Operations Before 
Income Taxes $ 1,912 $ 2,550 2,068 

Adjustment to re flect eamings from equity meth od 
inve tments on a cash ba i (I ) ( I ) 

I ,913 2,549 2,067 

Total fixed charges as below 927 917 1,054 

Less: 

Capitalized in terest 4 4 II 

Interest expense and fixed charges re lated to 
d iscon tinued opera tions ISO 

Total fixed charges included in Income from 
Continuing Operation Before Income Taxes 923 913 893 

Total eamings $ 2,836 $ 3,462 $ 2.960 

Fixed charges, as defined : 

In terest charges (b) $ 9 12 $ 900 $ I ,038 

Estimated interest co mponent of operatin g rental s IS 17 16 

Total fixed charges (c) 927 917 $ 1,054 

Ratio of earnings to fi xed charges 3.1 3.8 2.8 

Ratio o f earn ings to co mb ined fi xed charges and 
preferred stock div idends (d) 3.1 3.8 2.8 

(a) ReOects PPL's fo rm er Supply segment as Discontinued Operations. See Note 8 10 the Financial Statemcnu. for additiona l informatio n. 
(b) In cludes interest on lo ng- term and ;ha rt -term debt. as well as amo rtiza tion of debt discount. expense and premium - net. 
(c) Interest on unrecog nized tax benefi ts is not in c luded in fixed charges. 

$ 

$ 

Ex hi bit 12(a) 

Year Year 

Ended Ended 

Dec. 31 , Dec. 3 1, 

2014 (a ) 2013 (a) 

2. 129 $ 1,728 

2,129 1,728 

I ,095 I ,096 

I I II 

186 235 

898 850 

3,02 7 $ 2,578 

I ,073 $ I ,058 

22 38 

I ,095 $ 1,096 

2 .8 2.4 

2.8 2.4 

(d) PPL . the parent ho lding company. does not have any preferred stock out>tanding: th erefore. the ratio of earnin gs to co mbined fixed charges and preferred stock dividend s is the 
same as the ratio of earnings to fixed charges. 

, 
The mfom1at10n comamed het'em may not be cop1ed. adapted or d1stnbuted .1nd IS noc warranted to be accuraro complete or 11mety Thf' u5er assume~ all nslt.S for any damagf's or loss~ ar~Sing from any use of th1s m f or mat1on. 
excep t to the exton! such damages or /OS${>5 cannot be lm11ted 01 excluded by applicable law Past fmanCiilf performance IS no guarantee of future rPSults 



PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 

PREFERRED STOCK DIVIDENDS 
(Milliom of Dol/em) 

Year Year Year 

Ended Ended Ended 

Dec. 31 , Dec. 31 , Dec. 31 , 

Earnings, as defined: 

lncome Before Income Taxes 

Tota l fixed charges as below 

Total earn ings 

Fixed charges, as defined: 

lntere t charges (a) 

Estimated interest componen t of opera tin g rentals 

Total fixed charges (b) 

Ratio of earnings to fixed charges (c) 

$ 

$ 

$ 

$ 

20 17 

575 

153 

728 

149 

4 

153 

4.8 

2016 

$ 

$ 

$ 

552 

141 

693 

13 7 

4 

14 1 

4.9 

$ 

$ 

$ 

$ 

(a) In clud es interest on long · term an d short·term debt. as well as amortiza tion of debt disco unt. expense and premium - net. 
(b) ln1eres1 on unrecognized lax benefils is no1 in c luded in fixed charges. 

20 15 

4 16 

139 

555 

135 

4 

139 

4 .0 

$ 

$ 

$ 

Year 

Ended 

Dec. 31 , 

2014 

423 

I 3 I 

554 

12 7 

4 

131 

4.2 

$ 

$ 

$ 

$ 

Ex hibit 12(b) 

Year 

Ended 

Dec. 31 , 

20 13 

317 

I I 7 

434 

I I 3 

4 

117 

3.7 

(c) PPL Electric does no I ha ve any preferred s1ock o u1s1anding: 1herefo re. I he rali o of earnings 10 com bined fix ed charges an d preferred s1ock di v idend s is I he same as 1he ra1io of 
earnings 10 fixed charge . 

J' ' ,_. rl 
The informatiOn con tamed herem may not be cop1ed. adapted or distributed and IS not warranted to br:> accurate complete or t1mely The user assumes a// risks for any damages or losses arismg from any use of this mformatton. 
except to the extent such damages or IOSSPS cannot be /muted or excluded by app/Jcable taw Past fmanc,al performance IS no guarantee of future results 



LG&E AND KU ENERGY LLC AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
!Millions of Do /1(11:<) 

Yea r Year Year 

Ended Ended Ended 

Dec. 3 1, Dec. 3 1, Dec.3 1, 

Earnings. as defined : 

In come !Tom Co ntinuing Operations Before Income Taxe 

Adjustment 10 renect eamings !Tom equit y meth od 
investments on a cash basis 

Total fixed charges as below 

Total earnings 

Fixed charges, as defined: 

Interest charges (a) (b) 

Estimated interest component of operating rental s 

Total fixed charges 

Ratio of ea rnin gs to fixed charges 

20 17 

$ 69 1 

I 

692 

224 

$ 9 16 

$ 2 15 

9 

$ 224 

4. 1 

20 16 

$ 686 $ 

(I) 

685 

223 

$ 908 

$ 2 14 $ 

9 

$ 223 $ 

4.1 

(a) In clud es interest on long- term and sho rt -term debt. as we ll as am ortizatio n of d ebt di sco unt. ex pense and premi um - net. 
(b) In cludes a credi t for amortizatio n of a fa ir market valu e adjustm ent of S7 million in 2013 . 

20 15 

603 

(I) 

602 

189 

79 1 

18 1 

8 

189 

4 .2 

Yea r 

Ended 

Dec.3 1, 

20 14 

$ 553 

(I) 

552 

173 

$ 725 

$ 167 

6 

$ 173 

4 .2 

$ 

$ 

$ 

$ 

Ex hibit 12(c) 

Year 

Ended 

Dec. 3 1, 

20 13 

55 1 

(I) 

550 

151 

70 1 

145 

6 

151 

4.6 

The mformatton con tamed herem may not b£' copted. adapted or dtstnbuted and IS not warranted to be accurate complete or timely The uset" assumes all nsks fot any damages or losses ariSing from any uso of th1s mformat1on 
except to the exrcnr such damages or losses cannot be fumted or excluded by appltcable law Past fmancwl perlormance ts no guarantee of future rest~ Its 



LOUISVILLE GAS AND ELECTRIC COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millio ns of Do ll{//:<) 

Yea r Yea r Yea r 

Ended Ended Ended 

Dec. 3 1, Dec. 3 1, Dcc. 3 1, 

20 17 

Ea rnings. as defined : 

Income Before Income Taxes $ 

Total fix ed charges as below 

Total earnin gs $ 

Fixed charges, a de fin ed : 

Interest charges (a ) (b) $ 

Estimated interest compo nent o f operat ing rentals 

Total fi xed charges $ 

Ratio of earn ings to fi xed charges 

344 

76 

420 

7 1 

5 

76 

5.5 

20 16 

$ 

$ 

s 

$ 

329 

76 

405 

71 

5 

76 

5.3 

$ 

$ 

s 

$ 

(a) Includ es inte re~t o n lo ng- term and sho rt -term debt. as we ll as am ortizatio n of d ebt di~ount. expense and premium - net. 
(b) In c lud es a credi t fo r a mo rti zation of a fa ir market valu e adju stm ent of $ 7 mill io n in 20 I 3. 

20 15 

299 

6 1 

360 

57 

4 

6 1 

5.9 

$ 

$ 

$ 

Yea r 

Ended 

Dec. 3 1, 

20 14 

272 

5 1 

323 

49 

2 

5 1 

6.3 

$ 

$ 

Ex hibit 12(d) 

Year 

Ended 

Dec. 3 1, 

20 13 

257 

36 

293 

34 

2 

36 

8.1 

The mformatton comamed I! ('rem may not be copted. adapted or d1stnbuted and IS not warranted to be accutate. ~omplete or tm1ely TIIC' user assume~ all nsks for any damilf}es or lossos .1nsmg from any use of thts mformallon. 
eKcept to the extent such damogcs or IOSS('S cannot be lumted 01 excluded by appltcable law Past fmrmctal performance is no guarantee of ft~ture tesults 



Ex hibit 12(e) 

KENTUCKY UTILITIES COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Year Year Year Year Year 

Ended Ended Ended Ended Ended 

Dec. 3 1, Dec. 31 , Dec. 3 1, Dec. 3 1, Dec. 3 1, 

2017 20 16 2015 2014 2013 

Earnin gs, as defin ed: 

In come Before Income Taxes $ 4 18 $ 428 $ 374 $ 355 $ 360 

Adj ustmen t to re fl ec t earnings !To m equity method 
investmen ts on a cash ba is ( I ) ( I) ( I) ( I) 

419 42 7 373 354 359 

Total fi xed charges as below 100 100 86 80 73 

Total earnin gs $ 519 527 459 $ 434 $ 432 

Fixed charges, as defin ed: 

Interest charges (a) $ 96 $ 96 $ 82 $ 77 $ 70 

E timated interest component of operat in g rentals 4 4 4 3 3 

Total fi xed charges $ 100 $ 100 $ 86 $ 0 $ 73 

Ratio of earnin gs to fi xed charges 5.2 5.3 5.3 5 .4 5.9 

(a) Inc ludes interest on lon g- term and sho rt -term debt. as we ll as am o rti zati on of debt disco unt. ex pen se and premium - net. 

The mformat1on contamed herem may not b(' cop1ed. adapted or dtstnbwed and IS nor wa"anted to be accurate complete or t1moly The user a~wnes all nsks for any damages or losses .1nsmg from any use of th1s mformat ion. 
except to the extent such damages or losses cannot be limt l ed or excluded by appliCable law Past fmanciaf performance IS no gt1arantoo of future results 



PPL Corporation 

Subsidiaries of the Registrant 

At December 31,2017 

Exhibit 21 

The following listing of subsidiaries omits subsidiaries which, considered in the aggregate as a single subsidiary, would not constitute 
a significant subsidiary as of December 31, 2017. 

Company Name 

Bmineu Condncted under Same Name 

CEP Reserves, Inc. 

Kentucky Utilities Company 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

PMDC International Holdings, Inc. 

PPL (Barbados) SRL 

PPL Capital Funding, Inc. 

PPL Electric Utilities Corporation 

PPL Energy Funding Corporation 

PPL Global, LLC 

PPL UK Management Partners 

PPL UK Holdings, LLC 

PPL UK Resources Limited 

PPL WPD Limited 

Western Power Distribution (East Midlands) pic 

Western Power Distribution (South West) pic 

Western Power Distribution (West Midlands) pic 

State or Jurl5dlction of 

Incorporation/Formation 

Delaware 

Kentucky and Virginia 

Kentucky 

Kentucky 

Delaware 

Barbados 

Delaware 

Pennsylvania 

Pennsylvania 

Delaware 

England 

Delaware 

England and Wales 

England and Wales 

England and Wales 

England and Wales 

England and Wales 

") u' • ,_.. ,..,~ ~ ~ .. ·~1• ,, , ( •.• r ... 'Jr,'.'' ·.~· .J r, ..,rTJI;;!r~>-l, '.J ,_5" 

Tho mf0'1"r'Mt10n contained horeln mtry nor bo cop-f«i, adaptod or di.S1nbutod md J5 not wart"a'Jted to bo occurmo complete or trmo:ly Th-o u.ur as:s:umm llii~U~a for •ny d.m:J(JC:S or Jcta58s ansJng from Dny usc of tht5 lnfonnJtron, 
c:rcopt to t1to artont well dl:mag-OS or lo.ucs cannot bo /J:mlted or 6dudcd by app-ka;Jbi\j. 11w Past fmll:!Jd;;j/ pflrlonTUliJco 13 no glUrlilntoo of futuro rtiSUtf• 



Exhibit 23(a) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement Nos. 333-202290 and 333-202278 on Form S-3 and the 
Registration Statement Nos. 333-215193, 333-209618, 333-181752, and 333-197629 on Form S-8 of our reports dated February 22, 
2018, relating to the financial statements and financial statement schedule of PPL Corporation and subsidiaries, and the effectiveness of 
the PPL Corporation's internal control over financial reporting, appearing in this Annual Report on Form 10-K ofPPL Corporation for 
the year ended December 31, 2017. 

Is/ Deloitte & Touche LLP 

Parsippany, New Jersey 

February 22, 2018 



Exhibit 23(b) 

CONSENT OF INDEPENDENT REGISTERED PUBUC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-01 on Form S-3 of our report dated February 
22, 2018, relating to the financial statements of PPL Electric Utilities Corporation and subsidiaries appearing in this Annual Report on 
Form 1 0-K of PPL Electric Utilities Corporation for the year ended December 31, 2017. 

lsi Deloitte & Touche LLP 

Parsippany, New Jersey 

February 22, 2018 



Exhibit 23(c) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-02 on Form S-3 of our report dated February 
22, 2018, relating to the consolidated financial statements and fmancial statement schedule of LG&E and KU Energy LLC and 
subsidiaries appearing in this Annual Report on Form I 0-K of LG&E and KU Energy LLC for the year ended December 31, 2017. 

lsi De1oitte & Touche LLP 

Louisville, Kentucky 

February 22, 20 18 



Exhibit 23(d) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-03 on Form S-3 of our report dated February 
22, 20 I 8, relating to the fmancial statements of Louisville Gas and Electric Company appearing in this Annual Report on Form 1 0-K of 
Louisville Gas and Electric Company for the year ended December 31, 20 I 7. 

Is/ Deloitte & Touche LLP 

Louisville, Kentucky 

February 22, 20 I 8 

-\, ... ·... ~~f'l • • ·,. t''. ~· ~. • .• '~--"'1 r, ·,' ,, J,tj • ,n- t:1' '"' J' ~ 
J"he.lnformatton con tam«/ haun 'N)'n<lf bo copJ«i, .:JaptvcJ ordtstnbutod and t. not w.:wnnted to bcoc::curat~ comptmo or timely Tho u.orassunlOSo &IJ ns.1o for anyd~cn or bssas ansmg from ..,y usoof this mform.t.an 
~~to tho ertont .uch datNiflml orkla.cs Cl!flnot bcJ lmutfJd ora:xcJudod byapphaJblo ~ Past f1nMCJ.al porlol'1tW1CC'ts no guarantooof futuro t'O$Uits 



Exhibit 23(e) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-202290-04 on Form S-3 of our report dated February 
22, 2018, relating to the fmancial statements of Kentucky Utilities Company appearing in this Annual Report on Form I 0-K of 
Kentucky Utilities Company for the year ended December 31, 2017. 

Is/ Deloitte & Touche LLP 

Louisville, Kentucky 

February 22, 2018 

"~<J' • ~· • ._,::., • I ·~l'~i', ~~ 1 ,•'>':J[ 1 ,. ' 1"~J' 1 \.Jf"'lt"',Hl ~1 ,-

TfKI/nfomtlliJon con tamed herem mq not 00 copmd,ltdDpt.:J ordtS:tnbutod md fs not wJrrt~nt«l to bfl accurme comploto or tmtcly Th-v u~ 8S5oUmcs •1 rt5Jc:.s for MY d61ft41o:s or Joum vU.tng from my u~ of thd lnformlfiOn. 
Qrapi to thQ e:ttent wch damag<~~ or tosses an not bo km•tod or exdudod by~ t.w Past f1nana.:t1 p«fo-rmtHlCO t3 no guara1tw of futuro rcs.uhs. 



Exhibit 23(f) 

Consent of Independent Registered Public Accounting Finn 

We consent to the incorporation by reference in PPL Corporation's Registration Statements on Form S-3 (Nos. 333-202290 and 333-
202278) and the Registration Statements on Form S-8 (Nos. 333-215193, 333-209618, 333-181752, and 333-197629) of our report 
dated February 19, 2016, with respect to the consolidated financial statements and schedule of PPL Corporation included in this 
Annual Report (Form 10-K) for the year ended December 31, 2017. 

Philadelphia, Pennsylvania 
February 22,2018 

Is! Ernst & Young LLP 



Exlubit 23 (g) 

Consent of Independent Registered Public Accounting Firm 

We consent to the incorporation by reference in PPL Electric Utilities Corporation's Registration Statement on Fonn S-3 (No. 333-
202290-01) of our report dated February 19, 2016, with respect to the consolidated financial statements of PPL Electric Utilities 
Corporation, included in this Annual Report (Fonn 10-K) for the year ended December 31, 2017. 

Philadelphia, Pennsylvania 
February 22, 2018 

lsi Ernst & Young LLP 



Exhibit 23 (h) 

Consent of Independent Registered Public Accounting Finn 

We consent to the incorporation by reference in LG&E and KU Energy LLC's Registration Statement on Fonn S-3 (No. 333-202290-
02) of our report dated February I 9, 2016, with respect to the consolidated financial statements and schedule of LG&E and KU 
Energy LLC, included in this Annual Report (Fonn IQ-K) for the year ended December 3 I, 2017. 

Louisville, Kentucky 
February 22,2018 

Is! Ernst & Young LLP 



Exhibit 23 (i) 

Consent of Independent Registered Public Accounting Finn 

We consent to the incorporation by reference in Louisville Gas and Electric Company's Registration Statement on Form S-3 (No. 333-
202290-03) of our report dated February 19, 2016, with respect to the financial statements of Louisville Gas and Electric Company, 
included in this Annual Report (Form 10-K) for the year ended December 31, 2017. 

Louisville, Kentucky 
February 22,2018 

Is! Ernst & Young LLP 

") ~· ._ ~ ...,, '>- I '~ ,r L ~ ' 1-' ~ ~ l > '' r .::~• 1 I...,""!:.;'~,_.,, J ~ ::r'1 

~ tnforrnlttOn a:mt~ned heron may not bo capJ«<, a:il!ptod or drstnbutod and t. not WMT.,ted to bo liiCCUratO complalc or tlTTMllly Tho u.Mrassumos C/ n..s.k!. for any d~e5 or to.uo:s MUUJg from .,y UUJ of thn mform..r1011 
~to the G:Xtent .uch d~J~Ngo:s or /ou.QS C3nnot bfl hmttod or flXCJudod by lJfJP-habJo l:Iw Past fi!JlJ:nCi.DI pMormoncc rs no gul!!r.IIJtoo of futuro rosul'ts. ' 



Exhibit 23 G) 

Consent of Independent Registered Public Accounting Firm 

We consent to the incorporation by reference in Kentucky Utilities Company's Registration Statement on Fonn S-3 (No. 333-202290-
04) of our report dated February 19, 2016, with respect to the financial statements of Kentucky Utilities Company, included in this 
Annual Report (Form 1 0-K) for the year ended 
December 31, 2017. 

Louisville, Kentucky 
February 22,2018 

lsi Ernst & Young LLP 

.... C.Jilt- 1-'r._ ~1-H . ~ rtt .... ~' ... . . ~ :~.'t-J t., ·:" J lj .J.jlJP'lt:l't Ht..:- .. 1' ....... 

1"l"Kilnforrn..t.-:m contcnod lunMn may not bocopJod, aduptfJid ordlStnbutfJid .nd tJ not 'olfi11'TB11ted to boliCCUratO complllf8 or ttlt'tdr Tho uscrnssuma .JI nsb foranyd~ oriDaa MTJmfl from lltlyusoof thm lnfomvtK)n 
G:I'Cept to tho exJQnt such d~ or toua:s cannot be ltnutfJd or~ by .,:>pllcabJe ~ Past fmancd pcrlonNncc 1:s no gutltlffltQ/ti of tutu~ ft.'SU!ts. ' 



PPL CORPORATION 

2017 ANNUAL REPORT 
TO THE SECURITIES AND EXCHANGE COMMISSION 

ON FORM 10-K 

POWER OF ATTORNEY 

Exhibit24 

The undersigned directors of PPL Corporation, a Pennsylvania corporation, that is to file with the Securities and 
Exchange Commission, Washington, D.C., under the provisions of the Securities Exchange Act of 1934, as amended, its 
Annual Report on Form 1 0-K for the year ended December 31, 2017 ("Form 1 0-K Report"), do hereby appoint each of 
William H. Spence, Vincent Sorgi, Joanne H. Raphael, Jennifer L. McDonough and Frederick C. Paine, and each of 
them, their true and lawful attorney, with power to act without the other and with full power of substitution and 
resubstitution, to execute for them and in their names the Form 10-K Report and any and all amendments thereto, 
whether said amendments add to, delete from or otherwise alter the Form 1 0-K Report, or add or withdraw any exhibits 
or schedules to be filed therewith and any and all instruments in connection therewith. The undersigned hereby grant to 
each said attorney full power and authority to do and perform in the name of and on behalf of the undersigned, and in any 
and all capacities, any act and thing whatsoever required or necessary to be done in and about the premises, as fully 
and to all intents and purposes as the undersigned might do, hereby ratifying and approving the acts of each of the said 
attorneys. 

IN WITNESS WHEREOF, the undersigned have hereunto set their hands this 22nd day of February, 2018. 

Is/ Rodney C. Adkins Is/William H. Spence 

Rodney C. Adkins William H. Spence 

lsi John W. Conway lsi Natica von Althann 

John W. Conway Natica von Althann 

Is/ Steven G. Elliott Is/ Keith H. Williamson 

Steven G. Elliott Keith H. Williamson 

Is/ Venkata Rajamannar Madabhushi Is/ Phoebe A. Wood 

Venkata Rajamannar Madabhushi Phoebe A. Wood 

lsi Craig A. Rogerson Is/ Armando Zagalo de Lima 

Craig A. Rogerson Armando Zagalo de Lima 

)cu~._~ .,J~ .. L~,.-'t '.~. ~tt''u)' ~L '"·,.., ~ .. ~·...,dt,'.', ],'J' 'IJ, ... fTI:ji"'~H,",1'•',.._, 
The /nform:J:1Jon contamod hcra:n tn8)' not bo copK.d, «iDptod or dWnbutod and is not w.mlntod to 00 occurrrtc comploto or tlmOiy Tho user a:s.sumc3l/JI n3Ja for any damogC':Sl orlossc:a ansJng from anyuw of thl3tnformmton, 
C11Ct1pt to tlto crtcnt sucll domDflcs or k;)~ con not bo hmltod or o:xdudod by appkc:sblo I.:Jw Prm fmancd pcrfOTTNJnaJ ts no gucxantoo of futuro n::sutts_ 



Exhibit 31 0) 

CERTIFICATION 

I, KENT W. BLAKE, certifY that: 

I. I have reviewed this annual report on Form I 0-K of Kentucky Utilities Company (the "registrant") for the year ended December 31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of opemtions and cash flows of the registmnt as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the prepamtion of financial statements for 
external purposes in accordance with genemlly accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registmnt's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registmnt's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registmnt's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 lsi Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

s~u' t ~,)L --~·::.~ • I "-t-r'uJI ,, • .P't":::l t, ·: ]··,· ~)'"' ufT'I:l'1, hl'.,t 1' ~· .... 
TIKI JnfCJr7n6li:On conttJmCd hwun '""Y not bo co~od a:Japtod or dtatnbutod and rs not WilmW'ltcd to bo liiCCU-ITJto c::omploto or t1tm+; Thou~ auumu:s .n n:s.b for any d~es or k:lssalllf1Siflg from a-Ty u.so af this irlfOITI'J..riOn, 
«rap/ to the c:rtant .wch ~or lo-uQ:s cennot bcJ IImltod or ozdudOO by i!pphablo f.JW Pam ftnlJ:fldDJ pcrlormWJcu rs no gtla'W11N of futuro rcsutr.s-



Exhibit 31 (a) 

CERTTF!CATION 

1, WILLIAM H. SPENCE, certify that: 

1. 1 have reviewed this annual report on Form 1 0-K ofPPL Corpomtion (the "registmnt") for the year ended December 3 I, 201 7; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of opemtions and cash flows of the registmnt as of, and for, the periods presented in this report; 

4. The registmnt's other certifying officer and 1 are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules I 3a-15(e) and 15d-I 5(e)) and internal control over financial reporting (as defined in Exchange Act Rules I 3a-15(f) and 15d
I 5(f)) for the registmnt and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registmnt, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assumnce regarding the reliability of financial reporting and the prepamtion of financial statements for 
external purposes in accordance with genemlly accepted accounting principles; 

c. Evaluated the effectiveness of the registmnt's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registmnt's internal control over financial reporting that occurred during the registmnt's most 
recent fiscal quarter (the registmnt's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registmnt's internal control over financial reporting; and 

5. The registmnt's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registmnt's auditors and the audit committee of the registmnt's board of directors (or persons perfonning the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or opemtion of internal control over financial reporting which are 
reasonably likely to adversely affect the registmnt's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registmnt's internal 
control over financial reporting. 

Date: February 22, 20 I 8 Is! William H. Spence 

William H. Spence 

Chairman, President and ChiefExecutive Officer 

(Principal Executive Officer) 

PPL Corpomtion 

~ .. 'u'(~ •'• .. '.,H~ · ~ ~et• ... .-, .. : ~ · • .. ~ .. ·~'lr,".'') :1 'J Jl'T'er~l.ll .. 1' ~ 
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Exhibit 31 (b) 

CERTIFICA TIQN 

I, VINCENT SORGI, certifY that: 

1. I have reviewed this annual report on Form I 0-K ofPPL Corporation (the "registrant") for the year ended December 31, 20 17; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that bas materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, sununarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 lsi Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 
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Exhibit 31 (c) 

CERTIFICATION 

I, GREGORY N. DUDKIN, certify that: 

]. I have reviewed this annual report on Form I 0-K ofPPL Electric Utilities Corporation (the "registrant") for the year ended December 31, 20 17; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material filet necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, filirly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 lsi Gregory N. Dud kin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 
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Exhibit 31 (d) 

CERTIFICATION 

I, MARLENE C. BEERS, certify that: 

I. I have reviewed this annual report on Fonn I 0-K ofPPL Electric Utilities Corpomtion (the "registmnt") for the year ended December 31, 20 17; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of opemtions and cash flows of the registmnt as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules l3a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registmnt and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registmnt, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assumnce regarding the reliability of financial reporting and the prepamtion of financial statements for 
external purposes in accordance with genemlly accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end oftbe period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registmnt's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that bas materially affected, or is reasonably likely 
to materially affect, the registmnt's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and tbe audit committee of the registmnt's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or opemtion of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 lsi Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corpomtion 
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Exhibit 3l(e) 

CERTIFICATION 

I, VICTOR A ST AFFlERl, certifY that: 

1. I have reviewed this annual report on Fonn 1 0-K ofLG&E and KU Energy LLC (the "registrant") for the year ended December 31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness oftbe disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 Is! Victor A Staffieri 

Victor A Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 
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Exhibit 31 (f) 

CERTIFICATION 

I, KENT W. BLAKE, certify that: 

I. I have reviewed this annual report on Form I 0-K ofLG&E and KU Energy LLC (the "registrant") for the year ended December 3 I, 20 I 7; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons perfonning the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 lsi Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 
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Exhibit 31 (g) 

CERTIFICATION 

I, VICTOR A STAFFIERI, certify that: 

I. I have reviewed this annual report on Form I 0-K of Louisville Gas and Electric Company (the "registrant") for the year ended December 31, 20 17; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registran~ and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, sununarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 lsi Victor A Staffieri 

Victor A Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Louisville Gas and Electric Company 
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Exhibit 31 (h) 

CERTIFICATION 

I, KENT W. BLAKE, certifY that: 

I. I have reviewed this annual report on Form !O-K ofLouisville Gas and Electric Company (the "registrant") for the year ended December 31, 2017; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fuirly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in aC{;ordance with generally aC{;epted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 sl Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 
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Exhibit 31 (i) 

CERTIFICATION 

I, VICTOR A. STAFFIERI, certifY that: 

I. I have reviewed this annual report on Fonn I 0-K of Kentucky Utilities Company (the "registrant'') for the year ended December 31, 20 17; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 22, 2018 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman ofthe Board and Chief Executive Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPL CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2017 

Exhibit 32(a) 

In connection with the annual report on Fonn I 0-K ofPPL Corporation (the "Company") for the year ended December 31, 2017, as filed with the 
Securities and Exchange Commission on the date hereof(the "Covered Report"), we, William H. Spence, the Principal Executive Officerofthe Company, and 
Vincent Sorgi, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 22, 2018 Is! William H. Spence 

William H. Spence 
Chairman, President and Chief Executive Officer 
(Principal Executive Officer) 
PPL Corporation 

Is! Vincent Sorgi 

Vmcent Sorgi 
Senior Vice President and Chief Financial Officer 
(Principal Financial Officer) 
PPL Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32(b) 
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2017 

In connection with the annual report on Form I 0-K ofPPL Electric Utilities Corporation (the "Company'') for the year ended December 31, 2017, as 
filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"}, we, Gregory N. Dudkin, the Principal Executive Officer of the 
Company, and Marlene C. Beers, the Principal Financial Officer and Principal Accounting Officer of the Company, pursuant to 18 U.S.C. Section 1350, as 
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or IS(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 22, 20 I 8 Is! Gregory N. Dudkin 

Gregory N. Dudkin 
President 
(Principal Executive Officer) 
PPL Electric Utilities Corporation 

Is! Marlene C. Beers 

Marlene C. Beers 
Controller 
(Principal Financial Officer) 
PPL Electric Utilities Corporation 

A signed original ofthis written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM 1~ FOR THE YEAR ENDED DECEMBER 31, 2017 

Exhibit 32(c) 

In connection with the annual report on Form 1 0-K ofLG&E and KU Energy LLC (the "Company") for the year ended December 31, 20 I 7, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Victor A Staffieri, the Principal Executive Officer of the 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or I 5(d) of the Securities Exchange Act of I 934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 22, 2018 lsi Victor A Staffieri 

Victor A Staffieri 
Chairman of the Board and Chief Executive Officer 
(Principal Executive Officer) 
LG&E and KU Energy LLC 

lsi Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 
(Principal Financial Officer) 
LG&E and KU Energy LLC 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staffupon request. 
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Exhibit 32(d) 
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR LOUISVILLE GAS AND ELECTRJC COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2017 

In connection with the annual report on Form 1 0-K of Louisville Gas and Electric Company (the "Company") for the year ended December 31, 2017, 
as filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Victor A Staffieri, the Principal Executive Officer of the 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe 
Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company 

Date: February 22,2018 lsi Victor A Staffieri 

Victor A Staffieri 
Chairman of the Board and ChiefExecutive Officer 
(Principal Executive Officer) 
Louisville Gas and Electric Company 

lsi Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 
(Principal Financial Officer) 
Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

S1J'.t j:.,...._ .... J~oo ·._ \ ~(' ... 1' .... l ~ • • .• ~r~oJ1 it'.' ~ :1' '1.:'~.-urTJE;rt Hu-~o 1 ~......., 
The irrfOJTJlltK'In con-ta:Jna:J her"Bln mey nor bo copHXI, «illptod or dlstrlbutod and 1..s not WOlmilt'llod to bo accurlllo c:omptot~ or trmoly Tho user~ .JJ nsJr:a for my cJ.ruJQc:s or lrJ.5NS rts.trtg from my USQ of thn; tnfo~wn. 
Q:la¥11 to the exfflnt wch d~ cr lotrS«i mnnor ~ ltmttod or f»fdudod by OJPPhcttbltc IJw Pest ftrnJ:tJa.;,./ pcrlonN:nco ,_.no gUIJratttoo of futuro rcsvtr~ 



Exhibit 32(e) 
CERTIFICATE PURSUANT TO 18 U.S. C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR KENTUCKY UTILITIES COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2017 

In connection with the annual report on Form I 0-K of Kentucky Utilities Company (the "Company") for the year ended December 31, 2017, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Victor A. Staffieri, the Principal Executive Officer of the 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 22, 2018 lsi Victor A. Staffieri 

Victor A. Staffieri 
Chairman of the Board and Chief Executive Officer 
(Principal Executive Officer) 
Kentucky Utilities Company 

lsi Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 
(Principal Financial Officer) 
Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 
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PPL 

u.s. 
PPL Ca pital Funding 

Senior Unsecured No tes 

69352PAD5 

69352PAE3 

69352 PAG8 

693 52PAFO 

69352PAH6 

6935 2PAK9 

69352PAJ2 

6935 2PAL7 

69352PAM5 

Tota l Senio r Unsecured o tes 

Junior Subordinared ores 

6935 2PAC7 6 

69352 P202 

To tal Junior Subordinated Notes 

To tal PPL Capital Funding Long-term Debt 

PPL Electri c 

Senior Secured Notes/First Mortgage Bonds 

Total PPL Electric Long-tem1 Debt 

LKE 

Senior Unsecured Nares 

Term Loan 

Firsr Mortgage Bonds 

Total LKE Long-term Debt ' 

Total .S. Long-term Debt 

PPL CORPORATION AND SUBSIDIARIES 

LONG-TERM DEBT SCHEDULE 

(Un audited ) 

(Millions of Dollars) 

Interest Rate 

4.200% 

3.500% 

1.900% 

3.400% 

4.700% 

3.950% 

5.000% 

3.100% 

4.000% 

4 .360% 

5.900% 

Maturity 
Date 

06/1 5/2022 

12/0 I /2022 

06/0 I /20 18 

0610 I /202 3 

0610 I /2043 

03/1 5/2024 

03/ 15/2044 

05/1 5/2026 

09/1 5/2047 

03/30/206 7 

04/30/2073 

$ 

Exhibit 99(a) 

December 31 , 2017 

400 

400 

250 

600 

300 

350 

400 

650 

500 

3,850 

480 

450 

930 

4,780 

3,339 

3.339 

725 

100 

3,975 

4,800 

12,91 9 

The mformatton con tamed herem may not be cop1od. adapted or d1slributed and IS not warrantC!d to be accwate complete or timely The uset assumes all nsks for any damagC's or losses ariSing from any 11se of thiS mlormatlon. 
except to the ext em such damages or lassos cannot be limtted 01 eJfCiuded by .1pplic.1bte law Past fmanctal pC!rlormance 15 no guarantee of futuro results 



U.K. 

Senior Unsecured Notes 

USG720 UAA90 

USG9796V AE32 

X 1315962602 

XS0627333221 

X 0568142482 

X 0568142052 

XS0627336323 

X 0979476602 

XS0061222484 

XS0280014282 

XS0496999219 

XSOI65510313 

XS04969751 I 0 

X 171 489898 

Total Senior Unsecured otes 

index-Linked Notes 1 

XS0632038666 

XS0974143439 

XS02 77685987 

X 0279320708 

l A I 

xs 157790 1702 

Total Index-Linked ores 

Total U.K. Long-term Debt 

Total Long-tenn Debt Before Adjustments 

Fair market va lue adjustments 

Unamo11ized premiu m and (discou nt), net 

Unamonized debt issuance costs 

Total Long-term Debt 

Less current portion of Long-tenn Debt 

Total Long-tenn Debt, noncu tTent 

Interest Rate 

5.375 % 

7.375% 

3.625% 

5.2 50% 

6 .250% 

6.000% 

5.750% 

3.875% 

9.250% 

4 .804% 

5.750% 

5.875% 

5.7 50% 

2.375% 

2.671 % 

1.676% 

1.54 1% 

1.541 % 

0.498% 

0.0 10% 

Maturity 
Date December 31 , 2017 

05101/2021 500 

12/ 15/2028 202 

I I /06/2023 677 

01/17/2023 947 

1211 0/2040 338 

05/09/2025 338 

04116/2032 I ,083 

I 0/17 /2024 541 

I I /09/2020 203 

12/21/203 7 304 

03 /23/2040 271 

03 /25/2027 338 

03 /2 3/2040 271 

05116/2029 338 

6,351 

06/01/2043 224 

09/24/2052 157 

12/0 I /2053 195 

12/0 1/2056 223 

05 /31 /2026 143 

03114/2029 70 

I ,012 

7,363 

20,282 

21 

14 

(122) 

20,195 

348 

$ 19 ,847 

The tnformatton conramect herem may not be coptr!d. ad up ted or dtsrnbuted and is not warranted to be accurate complete or tm1ely The user assumes aJ/ nsks tor any damages or losses clr/Stng from ,my clf>eof thts mformat1on. 
except to the ext em such damages or losse~ cannot b£> /muted 01 excluded by applicable law Past fmuncml pcrlormance is no guarantro of tutu~ results 



Ma turi ty 
Interest Rate Date December 31 ,2017 

PPL Electric 

Senior Secured No tes/First Mortgage Bonds 

524808BX9 ' 1.800% 09101 /2029 $ 116 

524 08BWI ' 1.800% 02/15 /2027 108 

70869MAC8 4.000% I 0/01 12023 90 

69351 UAGS 5. 150% 12/1 5/2020 100 

69351 UAP8 3 .000% 09/1 5/202 1 400 

6935 1 UAQ6 2.500% 09/0 1/2022 250 

69351 UAH6 6.450% 08/ 1512037 250 

69351 AM5 6.250% 05/15/2039 300 

69351UA 3 5.200% 07/ 15/204 1 250 

69351 UA R4 4. 75 0% 07/15/2043 350 

69351UA 2 4.1 25% 06115/2044 300 

69351UATO 4 .150% I 0/0 112045 350 

69351 UAU7 3.950% 06/0 112047 475 

Total Se nior Secured otes 3,339 

Total Long-tenn Debt Befo re Adj ustments 3,339 

Unamorti zed discount (16) 

Unamortized debt issuance costs (25) 

Total Long-tenn Debt 3,298 

Less current portion ofLong-tenn Debt 

Total Long-tenn Debt , noncurrent $ 3,298 

LKE 

Senior Unsecured No tes 

501 8FAD7 3.750% I 1/1 5/2020 475 

50 188FAE5 4.375 % 10/01 /202 1 250 

Total en ior Unsecured Notes 725 

LG&E 

First Mortgage Bonds I ,624 

Term Loan 100 

KU 

First Mortgage Bonds 2.35 1 

Total Long-tenn Debt Before Adjustments 4 ,800 

Fair market va lue adjustments 

Unamorti zed di scount (14) 

Unamortized debt issuance costs (27) 

Total Long-tenn Debt 4 ,759 

Less current portion of Long-tenn Debt 98 

Total Long-tenn Debt. noncurrent 1 $ 4,661 

u ' r 
The informlftion contamed herem may not be cop1ed, adapted or d1stnbuted and is not warranted ro bCJ accurate complete or t1moiy The uset assumes all nsks for any clamagl:!s or losses aosmg from anr 11se of rlus mformatiOfl 
except to the eXlent such damages or losses cannot be l1m1ted 01 excluded by applu:able> law Past fmanctal pcrlormance 1s no guarantee ol future results 



LG&E 

Term Loan 

First Mortgage Bonds 

473044BY6 ' 

546676AUI 

546676AV9 

546676AW7 

546676AX5 

546749AM4 ' 

546749AK8 4 

546749AL6 ' 

546751AHI ' 

54675 1 AJ7 ' 

896221ADO 

896224AW2 ' 

896224AXO' 

896224AY8 ' 

Total Long-tenn Debt Before Adjustment 

Fair market va lue adjustments 

Unamonized discount 

Unamonized debt issuance costs 

Total Long-tenn Debt 

Less current ponio n ofLong-tenn Debt 

Tota l Lo ng-tenn Debt , noncurrent 

~ eb ar, L 

Interest Ra te 

2.060% 

1.160% 

5.125 % 

4 .650% 

3.300% 

4.375% 

1.500% 

2.200% 

1.3 50% 

1.250% 

1.250% 

3.750% 

1.350% 

1.050% 

1.7 10% 

Ma turi ty 
Date December 31 , 201 7 

I 0/25/2019 100 

09101/2026 23 

I 1/15/2040 285 

I 1/15 /2043 250 

I 0/01/2025 300 

I 0/01/2045 250 

I 0/0 1/2033 128 

02/01/2035 40 

I 1/0 1/202 7 35 

06101/2033 35 

0610 1/2033 31 

06/01/2033 60 

I 1/0 1/202 7 35 

09/01/2026 27 

09/0 1/2044 125 

1,724 

(4) 

(II) 

I ,7 09 

98 

s 1,611 

,~,e ' 

The informatiOn contamed herefn may not be copied, adapted or dtstnbuted and 1o; not warranted to be accurate complete or ttmely The uset assumes all nsks fot any damag£'5 or losses af/Smg from any vse of thts mformat1011 
except to tho extem such damages or losses cannot be llm1ted or excluded by .lppl,cabte law Past fmancial performance 1s no guar,lntoo of future rt;•sults 



t!aturity 
Inter est Rate 

KU 
First Mortgage Bonds 

144838AA7 ' 1.250% 

144838AB5 ' 1.250% 

144838ADI ' 1.050% 

144 3RAHO 5.750% 

14483 RAM9 ' 1.7 00% 

14483RAN7 ' 1.730% 

14483 RAP2 ' 1.740% 

49 1674BE6 3.250% 

49 1674BG IIBF3 5.125% 

491674815 4 .650% 

49 1674BK2 3.300% 

491674BLO 4 .375% 

587824AAI ' 1.050% 

587829AC6 ' 1.630% 

62479 PAA4 ' 1.250% 

896221AC2 6.000% 

Tota l Lo ng -tem1 Debt Before Adju stment s 

Unamoni zed di scount 

Unamonized debt issuance costs 

Tota l Long-ten11 Debt 

Less current ponion of Long-ten11 Debt 

To ta l Long-ten11 Debt . noncutTent 

( I )Exc ludes a $400 million intercompany note be tween LKE and an affi liate due 2026. 
(2) Principal amount of the notes are adjusted based on changes in a specified index. as detailed in the terms of the related indentu res. 
(3)No CU IP - Fac il ity loan. 
(4) Secu rit ies are currently in a term rate mode. Securi ties may be put back to th e co mpany on a date prior to th e stated maturity date. 

Date 

02/0 1/2032 

02/01 12032 

0910 1/204 2 

02/0 1/2026 

I 0/0 1/2034 

02/0 1/2032 

I 0/0 I /2034 

11/0 1/2020 

I 1/0 I / 2040 

11/ 15/2043 

I 0/0 I /202 5 

I 0/0 1/2045 

02/0 I /2032 

05101 /2023 

02/0 I /2032 

0310 I /203 7 

$ 

s 

(5 )Secu rities have a noatin g rate of interest th at periodica lly resets. Securities may be put back to the co mp any on a date prior to the stated maturity date. 
(6)Securities are in a noa ting rate mode throug h maturity . 

ou e L J>l r bruar n LD 

Dece mber 31 , 2017 

2 1 

2 

96 

18 

50 

78 

54 

500 

750 

250 

250 

250 

8 

13 

2 

9 

2 .35 1 

(9} 

(14) 

2,3 28 

2.328 

The mformat1on contamed herem may not be copu'!d. adapted or d•srnbuted and IS not wa"anted to be accurate complfJfP or timely T11e user assumes all riili for any damages or losses ansmg from any use ol th•s mformat10n. 
except to the extent such damages or losses cannot be l1m1ted or exdudOO by appl1cabl£> law Past fmanc1al perlormanC(' IS no guaran tee of future re~Jhs 


